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Introduction
Dear Shareholders,
Welcome to Baillie Gifford & Co Limited’s 2022 value assessment for our range of UK authorised funds (funds), which include equity, income, balanced and
multi asset strategies. It is my pleasure to introduce you to our third Value Assessment Report.
Baillie Gifford & Co Limited is the authorised corporate director (ACD) of our funds. We are wholly owned by an unlimited liability partnership, Baillie Gifford
& Co (Baillie Gifford, or the firm), and share the same beliefs, values and strategies as our parent.
As Chairman of Baillie Gifford & Co Limited, it is my responsibility to ensure that on an annual basis the Board of directors (Board) conducts a detailed assessment
and reports on whether our funds are providing value to investors over the time periods specified in their respective investment policies. It is the duty of the Board
to act in the best interests of the company having regard to the interests of our shareholders and broader stakeholders and, among its responsibilities, the Board
monitors the funds to ensure they are being managed in line with their investment objectives. The Board comprises appropriately qualified senior management
together with experienced independent non-executive directors, who provide independent contribution to the Board and its governance. They are fully involved in
our value assessment process, providing input, perspective and challenge.
As in previous years, we have engaged with third parties who have provided impartial reporting and feedback. In particular, Fitz Partners (a fund data specialist)
has helped with our analysis of performance and the costs incurred by the funds. We have also reviewed survey details from a range of independent researchers.

Recent market volatility fuelled by significant macroeconomic and geopolitical pressures has seen the value of growth stocks, which are core to our investment teams’
enthusiasms, fall significantly during the last 12 months. We are conscious that those who invested in our funds during that time will have experienced some pain in terms of
shorter-term negative investment performance. We thought it important, therefore, to add a section to this year’s report on ‘Why Baillie Gifford Invests for the Long Term’. I
would encourage all readers to reflect on this section when engaging with this year’s assessment of value across our fund range.
Our value assessment process and reporting continue to evolve, and I trust you will find that the enhancements we have made to this year’s report provide additional
insight, context and understanding.

Michael Wylie
Chairman, Baillie Gifford & Co Limited,
July 2022
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Executive Summary
This report covers our range of UK authorised funds. Our conclusion is that value has been
delivered for the vast majority of our funds: 36 of our 37 funds. We deemed one fund not to
have provided value. Of the 36 that provided value, we are monitoring closely four funds where
performance has been behind target over the long term, and one fund was merged with another
fund after the period end.
Despite the volatility in financial markets, many of
the funds measure well over the longer term (three
or five years, depending on the fund’s investment
objective), with returns ahead of their index and
performance target. Before the pandemic, the majority
of the portfolios delivered strong performance with
exceptional returns generated over the 12 months to
31 March 2021. Several invested in companies that
benefited from prevailing behavioural changes, such as
a move to higher levels of online activity. In last year’s
report, we acknowledged these exceptional returns
were unlikely to be repeated.
Between 1 April 2021 and 31 March 2022, many of the
funds underperformed significantly. We understand that
the underperformance has adversely impacted investors’
savings. We don’t know what lies around the corner. So
investment teams must continually challenge themselves
to ensure their portfolios are well placed for the next five
years and beyond. During this time, it is important we

support the investment teams and their decision making,
as we are clear that changing the investment approach
would be detrimental to long-term outcomes for investors
in our funds.
Our income and multi asset funds remain focused on
the long-term robustness of income streams and capital
growth. For equities, it’s about identifying and holding
for the long term only the most compelling growth
opportunities. The investment managers are thinking
carefully about what growth looks like in a sustained
period of higher inflation. They are looking for evidence
that companies can sustainably grow their business,
demonstrate pricing power and resilience and ultimately
significantly increase earnings. That matters because
when you look at what drives companies to be among
the top equity performers globally over the long term, it
is the ability to grow earnings. The investment managers
believe this approach is the best way to maximise the
probability of delivering tangible value for investors over
the next five years and beyond.

As overall costs are important to our funds’ returns
and the value we provide for investors, we aim to keep
them competitive and transparent. They remain at low
levels relative to our peers and are in line with charges
applied to other funds managed by Baillie Gifford
and offering comparable services, including those for
entry-level institutional clients in similar strategies.
The investment management fees for two funds, Baillie
Gifford Diversified Growth Fund and Baillie Gifford
UK Equity Alpha Fund, were reduced during the year.
Surveys covering a broad range of clients confirm
that Baillie Gifford’s quality of service is of a high
standard, in line with the firm’s policy of putting
clients’ interests ahead of its own. Environmental,
Social and Governance (ESG) issues are increasingly

important determinants of long-term success for
companies. So they are often considered in our
investment process, even in cases where a strategy
does not have a specific ESG objective. Dedicated
ESG analysts are integrated into most investment
teams to enhance our understanding of relevant ESG
factors, such as company treatment of stakeholders
and adoption of sustainable business practices. More
detail is provided in the report on funds with specific
ESG objectives, and we have added links to articles
published on our website on how we are meeting those
additional objectives.
The combination of strong long-term performance,
low costs and a high quality of service to clients means
the majority of funds provide value, although we

are monitoring performance of two UK equity funds
(one other was closed after the period end following
a merger) and two investment grade bond funds. One
fund, Baillie Gifford British Smaller Companies Fund,
was rated red. After a change in fund manager in 2019
and subsequent changes to the investment process
and portfolio, excellent performance in the 12-month
period to 31 March 2021 has been followed by
disappointing performance in the 12-month period to
31 March 2022. The investment team is confident that
the outcomes for the businesses held by the Fund are
compelling and we will continue to monitor progress
made over the longer term.
More detail on our approach and the findings on a
fund-by-fund basis are noted later in this report.

Of our 37 funds

31

Provided value

5

Provided value, with action taken
and/or further monitoring required

1

Did not provide value, with
action taken

Results of our Value Assessment at a Glance
The results of our assessment are noted below, with further detail provided later in the report.
31 funds provided value
(rated green overall)

Baillie Gifford American Fund
Baillie Gifford China Fund
Baillie Gifford Climate Optimism Fund
Baillie Gifford Developed Asia Pacific Fund
Baillie Gifford Diversified Growth Fund
Baillie Gifford Emerging Markets Bond Fund
Baillie Gifford Emerging Markets Growth Fund
Baillie Gifford Emerging Markets Leading Companies Fund
Baillie Gifford European Fund
Baillie Gifford Global Alpha Growth Fund
Baillie Gifford Global Alpha Paris-Aligned Fund
Baillie Gifford Global Discovery Fund

RAG Rating
Quality
of service

Performance

Costs

Economies
of scale

Comparable
market rates

Comparable
services

Classes
of shares

Baillie Gifford Global Income Growth Fund
Baillie Gifford Global Stewardship Fund
Baillie Gifford Health Innovation Fund
Baillie Gifford High Yield Bond Fund
Baillie Gifford International Fund
Baillie Gifford Japanese Fund
Baillie Gifford Japanese Income Growth Fund
Baillie Gifford Japanese Smaller Companies Fund
Baillie Gifford Long Term Global Growth Investment Fund
Baillie Gifford Managed Fund
Baillie Gifford Multi Asset Growth Fund
Baillie Gifford Multi Asset Growth Feeder Fund
Baillie Gifford Multi Asset Income Fund
Baillie Gifford Pacific Fund
Baillie Gifford Positive Change Fund
Baillie Gifford Responsible Global Equity Income Fund
Baillie Gifford Sterling Aggregate Bond Fund
Baillie Gifford Strategic Bond Fund
Baillie Gifford UK and Worldwide Equity Fund
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5 funds provided value, with action taken
and/or further monitoring required
(rated amber overall)

RAG Rating

Quality
of service

Performance

Costs

Economies
of scale

Comparable
market rates

Comparable
services

Classes
of shares

Performance

Costs

Economies
of scale

Comparable
market rates

Comparable
services

Classes
of shares

Baillie Gifford Investment Grade Bond Fund
Baillie Gifford Investment Grade Long Bond Fund
Baillie Gifford UK Equity Alpha Fund
Baillie Gifford UK Equity Core Fund
Baillie Gifford UK Equity Focus Fund

1 fund did not provide value,
with action taken (rated red overall)

RAG Rating
Quality
of service

Baillie Gifford British Smaller Companies Fund

Provided value
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Provided value, with action taken
and/or further monitoring required

Did not provide value,
with action taken

Insufficient time over which
to judge information

What is a Value
Assessment?
The Financial Conduct Authority (FCA)’s
rules require the Board of Baillie Gifford &
Co Limited to conduct a value assessment
of the UK funds we manage. The FCA sets
seven criteria. We are comfortable to use
these criteria for our assessment, recognising
that they cover important aspects of what we
do for our clients.
The seven criteria are:

Quality of service
The range and quality of service we
or others provide to investors relating
to the fund, or any additional services
carried out on behalf of investors.
Classes of shares

Whether it is appropriate for
investors to hold shares in
classes with higher charges than
other classes of the same fund.

The performance of the fund after
the deduction of all payments,
over an appropriate timescale
and in relation to the investment
objective and policy of the fund.

2

7

Comparable services
A comparison of our charges to those
charged for comparable services
to Baillie Gifford’s other clients,
including institutional clients.

Costs

3

6

5
Comparable market rates
A comparison of the fund’s
charges to those of similar
funds in the market.
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Performance

1

Whether charges to the fund
are reasonable and services are
provided on a competitive basis.

4
Economies of scale
Whether we are able to achieve savings
and benefits from economies of scale
relating to the costs of managing the
fund, whether such savings have been
achieved and, if so, whether these have
been passed on to investors.

A Word from our Independent
Non-Executive Directors
As non-executive directors, our role is to represent
the interests of investors who save their money using
Baillie Gifford funds. To do this, we scrutinise not only
performance but also cost and service levels. We do this
regularly throughout the year, and annually we formalise
our views and those of the rest of the Board in this report.
Throughout the process of putting together this report,
we have had access to all the necessary documentation
and have had the opportunity to meet with investment
teams and service providers, as well as reviewing
third-party surveys and analysis. This has enabled us to
bring the necessary depth of challenge required to reach
an informed and independent conclusion on the value
offered by the funds.
It has been a difficult year and one which has ended
in the midst of extreme pain and suffering in Ukraine.
Markets have been volatile, and the strong tailwind
which underpinned the dramatic outperformance of
most of the Baillie Gifford funds last year has now
turned. However, in the main, long-term performance
remains ahead of target and benchmark, but shorter-term
performance has been a challenge for the investment
teams at Baillie Gifford. At one level, this is as we
Return to Contents

would have expected: the growth style that they apply
when selecting equity investments for the funds has
been out of favour. In our report last year, we warned
that the magnitude of outperformance was unlikely to
be repeated, but the severity of the fall in share prices
has been extreme, and we are aware that some investors,
encouraged by the excellent long-term performance, will
have invested their money more recently and will now
be experiencing capital losses.
We draw your attention to the fact that there are six funds
rated amber or red overall, where we have flagged that
there needs to be some improvement in performance from
current levels. Baillie Gifford British Smaller Companies
Fund is rated red, and five more are rated amber (three
UK equity funds and two investment grade bond funds).
Of the three UK equity funds, Baillie Gifford UK Equity
Focus Fund was closed and merged with Baillie Gifford
UK Equity Alpha Fund post the period end. While we do
not recommend any immediate changes to the investment
approach, we will be monitoring these funds closely over
the coming 12 months on your behalf.
Performance is, however, only one part of the overall
value assessment process. Of equal weight are the

delivery of client service as well as ensuring that clients’
interests are at the forefront of all decisions made by the
Baillie Gifford team. In these areas, the firm continues to
excel. Of particular note is the fact that costs for almost
all of the funds are among the lowest in the industry for
actively managed portfolios.
It is inevitable that the way in which managers invest
money will sometimes be aligned with market sentiment
and sometimes be out of favour. The team at Baillie
Gifford takes a long-term approach to investing and,
as non-executive directors, we have encouraged
them to stand by their beliefs despite the short-term
underperformance. Overall, we believe the Baillie
Gifford fund range continues to offer a high quality of
investment expertise at a highly competitive cost with
outstanding client service.

Dean Buckley
Non-Executive
Director

Kate Bolsover
Non-Executive
Director

Baillie Gifford’s Approach to Adding Value
Baillie Gifford is resolutely focused on providing
long-term value for money for clients. This is
the basis on which we evaluate success, and we
wholeheartedly support the requirement to produce
an annual Value Assessment Report.
For an active manager, the critical measure is to
compare long-term investment performance, net-ofall-costs, against relevant passive funds and an active
peer group. Put simply, is the investor better off than
if they had invested in a passive equivalent? And is
that investor better off than if they had invested in the
average performing active fund?
We believe our role is to allocate capital to productive
investment opportunities and to act as engaged
owners on behalf of our clients. We seek to interact
constructively with the management of companies
in which we invest and to participate in real-world
wealth creation as they go about the innovative
activities which deliver the ever-evolving needs and
satisfy desires of consumers. We adopt this approach
because we believe this is the best way for us to add
value for our clients. An additional consequence of
this focus on real-world activities, rather than stock
market speculation, is that our activities should in
general also contribute positively to society.

Net outperformance is composed of two factors:
relative investment returns and costs. In the case of the
former, for long-term fundamental investors such as
Baillie Gifford, measurement must be made over long
periods to separate value-added skill from temporary
luck. For equities, evidence shows that over periods of
five years and longer, companies’ share prices correlate
strongly to their relative operating performance. This
relationship is weak over periods of three to five years
and non-existent over shorter periods. For Baillie
Gifford funds, the observation of value for money in
investment performance terms must therefore be over
at least three years, and preferably five, to have validity.
For this reason, we encourage readers to focus mostly
on five-year rolling annualised returns in this report.
The second element of net outperformance is costs.
Investors ultimately pay all fund charges, other fees and
direct and indirect trading costs. High costs dramatically
reduce the likelihood of outperformance and, even
where a manager performs well in investment terms,
that is not a justification for high fees at the expense of
client returns. At Baillie Gifford, we have long been
advocates of transparency on all fees and charges. We
were among the first managers to sign up to the Local
Government Pension Scheme for England and Wales
(LGPS) Code of Transparency, and we participated in
the FCA’s Institutional Disclosure Working Group. For
our UK domiciled funds, unlike almost all other fund
providers, we do not charge any additional fees for fund

administration. Instead, these costs are covered by each
fund’s annual management charge.
We also believe that if and when funds grow, the
resulting economies of scale should be shared at least
in part by investing in the improvement of our research
capabilities for the benefit of investment returns or
be used to reduce clients’ fees. The firm can do this
because it is a privately owned partnership with no
outside shareholders who would be focused on shortterm profits. We believe we are well placed in this
regard in aligning our own long-term interests with
those of our clients. Equally important, and relevant
for this most recent period under review, is to operate
in such a way that we can weather periods of lower
revenues when inevitably markets fall and fund values
decline. Short-term market turmoil typically generates
attractive entry points for long-term investments.
It is crucial that we maintain the level of resources
dedicated to taking advantage of such opportunities
for our clients. For this reason, Baillie Gifford has
continued to invest heavily in our investment teams
in the year to 31 March 2022 despite the challenges
presented by falling fund values.
There are other elements to ‘value’ beyond net-of-all
costs relative investment performance. Our clients
care about the efficiency of service, administration,
tax reporting, access to information, the quality of
our website and many other things. We recognise the
importance of these factors in our service offering and

resource them appropriately. Client satisfaction surveys
suggest that we are meeting expectations strongly.
However, we would not consider a fund to be offering
value for money purely based on service levels in the
absence of strong long-term investment performance.
Value for money can take various forms. Successful
investment firms cannot go on growing assets under
management indefinitely without diluting their ability
to add value for clients. There are only so many good
investments available. Even when economies of scale
are shared, there comes a point where further growth is
likely to harm the interests of clients. Value for money
in an investment management firm can therefore take
the form of protecting the existing client base by not
marketing funds to new investors. Baillie Gifford does
this regularly.
Some of the funds managed by Baillie Gifford have
dual objectives. This applies to funds that aim to
deliver dependable income or lower levels of volatility.
Meeting these objectives is as important to clients
as generating investment returns, and therefore a
component of offering value for money. We have
provided information in this report on how we are
meeting those additional objectives.
Increasingly, investors also understand that fund
management is not just the act of assembling a
promising portfolio of stocks and bonds, as if
disconnected from the companies they represent. The
companies we invest in collectively play a huge role in
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determining the social and physical environments we
live in.
As aggregators of client assets, investment managers
must consider the real-world impact of those
companies’ activities, acting as responsible owners on
behalf of clients. Doing this effectively is a resourceintensive company-by-company activity, but we
believe it is one that our clients naturally expect of
us. In 2021, Baillie Gifford’s investment team carried
out over 2,000 one-on-one meetings, video calls and
conference calls with the management of companies
that we invest in or are considering investing in.
We also participated in about 300 group calls with
companies in which other investors were also involved.
Not all clients have the same expectations in respect of
applying a responsible ownership overlay. A few want
us only to make investments that meet positive impact
criteria. Others require us to exclude certain company
categories. And many simply emphasise the need for a
process of dialogue and improvement with companies
where necessary.
In this Value Assessment Report, we have included
extra information for those funds where ESG
considerations are a stated part of the investment
objective. Unlike some others, because ESG factors
are often considered as part of the investment process
across the firm, Baillie Gifford does not charge a
premium for funds that have an additional social or
environmental impact goal.

Why Baillie Gifford Invests for the Long Term
In last year’s Value Assessment Report, we wrote about
the importance of focusing on long-term performance
and that periods of less than five years are insufficient
to confidently draw conclusions about the value that
actively managed funds add, or not, for investors.
Having seen extraordinarily strong performance for most
of our funds in the 12-month period of our previous
report, we urged caution on reading too much into recent
history. Our central contention was then, and remains,
that the operational performance of companies is far
more predictable than the gyrations of stock markets,
and that ultimately it is operational progress that drives
share prices. Such progress is not necessarily captured
in the short term by share prices, which can be driven
far from intrinsic value by the speculative activities of
investors with much shorter horizons than our own. For
this reason, we once again remind and ask readers of
our Value Assessment Report to focus on periods of five
years and longer in considering the success or otherwise
of investment outcomes.
Many of the funds managed by Baillie Gifford have
shown significant underperformance during the last
12 months, enough that five-year rolling performance
relative to index and to passive equivalents has been
significantly impacted. Nonetheless, most funds remain
comfortably ahead of both index and target levels of
outperformance over that period.

We recognise that the volatility in relative performance
that we have witnessed since the first quarter of 2020 –
first positive, then negative - has been unprecedented.
Across many of our funds, investors who joined us in
early 2021 have had a difficult start as growth stocks that
our managers prefer have underperformed.
You may be assured that we are not complacent about
recent falls in growth stock valuations and have been
assiduously revisiting the strength of the investment
case for every investment we own on behalf of clients.
We have entered a period of higher inflation and interest
rates. At such times markets often indiscriminately
sell down growth companies in the belief that their
growth rates will slow and that the current value of that
growth is lower as prices rise. Indebted companies will
suffer higher debt servicing obligations and early-stage
companies may find it more difficult to secure financing.
We understand this logic, but think it is a mistake to apply
it indiscriminately to all growth companies. Many such
companies are not heavily indebted and have competitive
advantages and pricing power that can offset inflation.
Often such companies are investing heavily in their own
businesses. Markets that have become extremely focused
on near-term cashflows and profitability do not appreciate
the future revenues that are being secured. In many cases,
these are the very companies that can bring lower-cost

goods and services to society at a time when cost-of-living pressures are evident.
These are the types of companies that can grow regardless of the macroeconomic
environment as they displace incumbents and bring efficiencies across multiple
areas such as health, energy, entertainment and even manufacturing processes. They
are also the types of company that are commonly found in Baillie Gifford portfolios.

Performance of fastest growing companies v slowest
growing companies (1992-2022)
%

Our stock-by-stock reviews have not led us to a wholesale revision of
expectations for the companies we hold on behalf of clients. We remain confident
that across our portfolios we have exposure to companies that will grow strongly
over sustained periods. We have no crystal ball telling us when such companies
may come to be re-appreciated by the market, but this is not central to our ability
to rebound from recent underperformance. Rather, as the earnings growth and
profitability of the companies we own hopefully continue unabated, even without
a growth re-rating we expect to see this rewarded over time in share prices.

15

Investors do not need to take this on faith. Below we show a chart which
illustrates the rolling five-year relative performance of the fastest growing 20%
of companies in global stockmarkets. The key point is that in every five-year
period for which we have data, they have had higher returns than the market. This
encompasses periods in which we have seen a tech bust, a financial crisis and
significant swings in the most favoured investment style from value to growth
and back again. This single chart essentially offers justification for why we invest
the way we do. It is no easy task to identify the fastest growing companies five
years ahead of time, but for investors who can, the chances of outperforming are
high. To put this another way, we see robust evidence that the market consistently
undervalues growth on a five-year view. Of course, when it comes to markets
there can be no guarantees, but this analysis gives us confidence that we should
stick to our approach, and we hope offers some comfort to investors who have
had a difficult start to their time invested in Baillie Gifford funds. Longer-term
investors have fared better, and we remain optimistic that the companies we own
are the right ones to achieve further outperformance.

-10
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Source: Baillie Gifford & Co, delivered median total relative returns on earnings growth quintiles (top
and bottom quintiles relative to market) over rolling five-year horizons (1992-2022), FTSE World Index
and MSCI AC World Index, minimum market capitalisation (adjusted historically with a base date of
2018) of $2.5bn.
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Value Assessment and Conclusion
Our value assessment process
We used our B class shares as the primary share class for comparative
purposes as these are best suited to individual investors. However, our
analysis covered all the different share classes available to investors, and
we reviewed data relating to individual share classes where available.
With the exception of A class shares, management fee rates for all the
other classes are less than the B class equivalents. We used a RAG
rating (red, amber, green) to evaluate each of the seven criteria and then
concluded overall whether value had been delivered to investors in a
As part of the review process, we analysed information already used by
fund: green (fund provided value), amber (fund provided value, with
Baillie Gifford for management information and governance of the funds.
action taken and/or further monitoring required) and red (fund did not
However, we also engaged with external parties to provide independent,
provide value, with action taken). The outcome of our review of each
supplementary data on performance, fund fees and expenses, and
fund is shown in the Summary by Fund section for B class shares.
reviewed the findings of surveys carried out by third-party researchers.
Differences in the management fee charged to share classes mean that in
some cases outcomes at individual share class level for the Performance
A group, whose membership includes the independent non-executive
and Costs criteria may differ from those for B class shares. However, the
directors, one of whom is chair, as well as other members of the board
outperformance targets for funds are set in relation to B class shares, as
and senior management, conducts an interim and final assessment of
value. The meetings provide an opportunity to comprehensively review is the performance of the investment manager. Share class-specific data
and RAG ratings are shown in the Appendices to the report.
and evaluate data that has been gathered and determine outcomes.
When we developed the framework to measure whether our funds
provide value, we considered how best to evaluate the key areas laid out
in the FCA criteria. No single measure provides a conclusive picture but,
when combined, they give a good indication of whether value has been
delivered. As such, we decided not to weight individual criteria but to
consider them collectively. The FCA set a minimum of seven areas we
must consider, and we continue to choose not to add others.

1. Quality of service
How we carried out the assessment
With the aid of client feedback, we considered the quality of investment management
and client servicing provided by Baillie Gifford as well as the level of service
provided by others to the funds. We reviewed measures covering a broad range
of clients, including consumer scores from a third-party researcher, Anova, which
conducted client and consultant satisfaction interviews, and the results of a service
study by Citywire, which allowed wealth managers to share their experiences
of Baillie Gifford and other asset managers. We also reviewed the findings from
a survey conducted by Boring Money. It gathered information from retail fund
investors on what they think about value, ownership and investment intentions. And
we referred to an additional survey that collated responses from discretionary fund
managers and investment advisors on a number of topics. We considered qualitative
and quantitative fund ratings from agencies, platforms and consultant ratings. We
also looked at internal reviews of the service we provide to clients as well as those
delivered by other service providers.

Consequently, Baillie Gifford has significantly expanded the level of resource
dedicated to researching and understanding the implications of this changing
investment environment to assist the firm’s ability to continue to deliver strong
investment returns. In the past year, the firm has hired an additional nine ESG
analysts, bringing the total to 22, and integrated them into the investment teams.
The firm has also appointed a Head of Climate Change and established an ESG data
project team, which will support investment managers in integrating ESG issues into
decision-making. Together with additions to investment resources in both Edinburgh
and Shanghai, investment team numbers have risen since the previous Value
Assessment Report by 10 to 142. Finally, the firm has developed new relationships
with academic institutions that it believes can provide creative insights into
potentially attractive new investment areas, including The China-UK Low Carbon
College of Shanghai Jiao Tong University.

How did we do?

At Baillie Gifford, existing clients’ interests are paramount. So it is pleasing that the
data from client surveys indicate overall satisfaction levels remain very high, with
Baillie Gifford’s strengths noted as being its investment approach and performance,
client service and communication. This is in line with Baillie Gifford’s beliefs
regarding the merits of active investment management, putting clients’ interests first
and the key strength of the ownership structure.

Improvements to the investment process
Baillie Gifford is always looking to improve its investment process. Identifying
the fastest-growing companies is not a static task. The companies that will be the
next winners are not simply those that historically have grown quickly, and the
opportunities to take market share and meet new consumer demands are everchanging. For these reasons, Baillie Gifford is always seeking to evolve and improve
its investment research. In the past 12 months, much of this quest for improvement
has taken the form of further integrating consideration of ESG factors into investment
analysis and decision-making.

Results from client surveys

Anova Consulting Group, a third-party researcher, reported that clients continue to
be very satisfied with Baillie Gifford and commend Baillie Gifford on its service
quality. This was evidenced by a strong ‘net promoter score’ (the willingness of
clients to recommend Baillie Gifford to others). It far exceeded Anova’s institutional

financial services benchmark, which is based on the results of surveys
it conducts for other firms in the industry. Baillie Gifford aims to
provide its clients with a first-class service, encompassing investment
performance, administration and relationship management. The Anova
survey is designed to measure the quality of Baillie Gifford’s service
in areas including, but not limited to, understanding each client’s
needs, their performance expectations, communication and reporting.
Overall, the feedback was positive and continues to reflect well on the
firm and its levels of client service. Baillie Gifford values its clients’
constructive feedback and there are several areas for improvement,
which it aims to address. Client reporting enhancements were front of
mind with requests for more detailed analysis, including ESG, and a
desire to retain a mix of in-person and virtual meetings as we emerge
from the pandemic. Clients are also keen that Baillie Gifford maintains
its strong culture and values as the firm continues to experience
growth in its business.
The annual service study carried out by Citywire reported that Baillie
Gifford was rated second by the discretionary and advisory wealth
management community for service in the UK. The sales team is
highly rated for communication, investment knowledge and product
knowledge. Baillie Gifford’s communications are well received and
seen as high quality and offering valuable insight, with the quality
of reporting and manager comment noted as having a ‘best in
class’ ranking. Intermediaries want more access to Baillie Gifford’s
investment managers, but they rate the firm’s product specialists

highly. Baillie Gifford has invested in quality product
specialists to lessen the burden of marketing time for its
investment managers. This is a conscious choice but has
been noted by intermediaries. An area highlighted again
this year where the firm could do better is the provision
of responses for RFPs (request for proposal) from
potential new clients. The firm has increased resources
in this area and the team is focused on improving
response times.
Baillie Gifford also subscribes to the Boring Money
Fund Investor Tracker, which provides detailed
feedback on the ownership, views and intentions of
fund investors. Based on a survey of end investors,
it also provides insights about what customers think
about value. The results from this survey were less
flattering. While Baillie Gifford’s overall value score
(12-month rolling average) has risen since last year
and places the firm 12th out of 32 asset managers,
the firm scored less well on some of Boring Money’s
pillars of value, particularly the overall performance
criteria. This is understandable given the recent market
volatility and the short-term underperformance of
many of the funds. We intend to do further work
with Boring Money to better understand how retail
investors view the quality of Baillie Gifford’s service,
particularly as the majority invest via platforms and not
directly with Baillie Gifford.

Fund administration and other service providers
We carry out the administration of our funds in-house
and the teams aim to ensure the quality of service
provided is of the highest level with fund operations
carried out efficiently and accurately. Data is reviewed
monthly by the management team, and the Board
receives updates on fund operations as well as reporting
by the business risk and compliance teams. Feedback
on the administration team is received from the
depositary, regarding the delivery of regulatory data and
query resolution, and from the external auditors on the
preparation of the financial statements for the funds.
The service delivered was determined to be of good
quality and the teams continue to enhance processes and
develop systems to further improve service levels.
We also looked at internal reviews of the service levels
of other providers used. No issues were highlighted and
the fees paid were commensurate with the service levels
provided.
Conclusion
We concluded that a good quality of service
is offered to investors and rated this green for
all funds.

2. Performance
How we carried out the assessment
We considered whether the funds met their investment objectives.
The majority of funds have a target benchmark, usually an index plus
an outperformance target. So we looked at the performance of the
funds (after all the fees have been deducted) relative to the applicable
index and target benchmark. We evaluated performance over the time
period (three or five years) specified in the investment objective of
the fund. We recommend that investors view this as the minimum
holding period. For new funds which have been in existence for a
shorter time, we looked at the performance since the launch of the
fund, although we are mindful that the intention is to invest for the
longer term and that returns over a very short period are of limited
value in assessing how well the fund has performed.
We follow a reasonably mechanistic approach as a starting point
when assessing the performance of the funds and RAG-rating the
outcomes. If a fund beats its outperformance target, we rate it green.
If a fund fails to beat the index, we rate it red. And if performance
falls somewhere in between, we rate it amber. But we are cognisant
that some of the funds have comparators rather than outperformance
targets and specific objectives. So these are taken into account too.
In addition, as an active fund manager, Baillie Gifford recognises that
the portfolio holdings of an actively managed fund will differ from
the target benchmark, and there will be periods when funds produce
better or worse relative returns. We have taken this into account and

have also looked at how the funds performed in relation to a peer
group that was selected by Fitz Partners, a fund data specialist. It
helped with our analysis of performance and the costs incurred by
the funds. In addition, we have compared performance against the
relevant Investment Association (IA) sector.
When we feel funds are underperforming, we ask members of
the relevant strategy groups to attend meetings with the Value
Assessment Group to discuss reasons for the underperformance,
explaining any actions being taken and answering questions from
the group. The group reports its findings to the Board providing
another opportunity for discussion and challenge. Where funds have
additional or alternative investment objectives, such as the delivery of
income, reduced volatility, or lower weighted average greenhouse gas
intensity we considered whether these objectives have been met.
For those funds which have a stated objective of making a positive
impact on the social and environmental challenges facing the world,
we reviewed reports produced by the investment manager for the
investment strategies to determine whether the funds had met these
objectives. Links to these reports, which are published on our
website, are in the Summary by Fund section.

Fund Performance v Investment Objective*

How did we do?
Progress made by funds rated amber in last year’s report

21

Ahead of target/
comparator

7

Ahead of index
but behind target

5

Behind index/
comparator

Note: Four new funds are not shown as the performance time
period is too short to be meaningful.
*

Fund performance (B class shares) compared to the index and target benchmark noted in the
investment objective of the fund for the period stated in the investment objective (five years for
equity, balanced and multi asset funds; three years for bond funds). Where a fund does not have
an index or target noted in the investment objective, a comparator has been used. Where a fund
has been launched within the last three or five years (depending on fund type), performance
since launch has been used. Performance figures were sourced from StatPro and relevant index
providers. For our legal notices and disclosures please visit www.bailliegifford.com/disclaimers.

There were six funds rated amber for performance last year as their performance was behind the
outperformance target or comparator and, in some cases, behind the index. No funds were rated red
last year. Baillie Gifford Emerging Markets Bond Fund was rated amber last year, and we noted
there had been changes to the investment team and process that seemed to be bearing fruit but
required more monitoring over time. Pleasingly, relative performance has continued to improve in
the past year, and the Fund is now ahead of its target over three years. Consequently, the Fund has
been rated green this year for performance. However, of the remaining five funds rated amber last
year, three have been rated amber again this year and two have been rated red. More detail on these
funds is provided later in this section.
Performance review to 31 March 2022
In terms of this year’s assessment, performance of the funds has generally been good over the
long term in challenging circumstances. But there were some exceptions. We rated seven funds as
amber and five red for this criterion. We will continue to monitor progress and will determine if
further action is required in the future.
The period under review has seen much volatility in markets. This has given rise to an environment
where the share prices of many of the funds’ equity holdings have been hit indiscriminately,
whether or not underlying companies are performing well operationally. Similarly, many of our
income and multi asset funds have been impacted by the challenging market environment.

While the significant volatility in financial markets has resulted in
poor absolute and relative performance in the shorter term for many
funds, returns over their longer-term recommended holding periods
have broadly held up well and are ahead of both the index and target
benchmark (index plus an outperformance expectation). The funds have
also generally performed well in relation to the peer group selected by
Fitz Partners and to the relevant Investment Association sector.
Where funds have additional objectives, such as generating income,
limiting volatility or lower weighted average greenhouse gas
intensity, these have been met, except in the one case noted below
regarding Baillie Gifford High Yield Bond Fund. We have provided
more detail in the Summary by Fund section.
Funds rated amber or red for performance are noted below, and we
have provided more detail in the commentaries in the Summary by
Fund section. RAG ratings for individual share classes are noted in
the Appendices to the report.
Funds that were rated amber
Three equity funds and four bond funds were rated amber.
The three equity funds were Baillie Gifford Developed Asia Pacific
Fund, Baillie Gifford Global Alpha Growth Fund and Baillie Gifford
International Fund. All of these beat their respective indices over
five years but failed to meet their outperformance targets. After
sustained periods of outperformance, the volatile markets and
headwinds against growth stocks mentioned previously resulted
in significant underperformance over the last 12 months. As longterm growth investors, the investment teams remain committed
to finding exceptional companies and the great opportunities they

present. No action has been taken due to the short-term nature of the
underperformance.
In terms of the four bond funds rated amber, we acknowledge that
margins are tighter for this asset class and it is harder to outperform,
particularly when factoring in fees and the costs of trading in
comparisons against an index.
Baillie Gifford Strategic Bond Fund was rated amber this year having
underperformed its comparator, the Investment Association peer
group. The Fund’s objective is to provide monthly income, and it
continues to provide investors with a regular income stream. The
Fund has underperformed in the past year as bond yields have risen
substantially in response to elevated levels of inflation. The managers
focus on individual bond selection and strategic asset allocation. That
added value, but they deliberately limit duration flexibility, whereas
many peers in the sector are positioned with materially less duration
than the Fund. No action has been taken given the short-term nature
of the underperformance.
Baillie Gifford High Yield Bond Fund has been rated amber in the last
two years and has also underperformed its comparator over three years.
It has delivered a steady stream of income but has failed to produce
capital growth. The managers believed there were ongoing risks due
to the pandemic and positioned the Fund defensively in 2020, lagging
many peers in the sector in the strong market that followed vaccine
success. More recently, there have been some individual investment
cases that have not performed as well as expected, but the managers
retain conviction in the portfolio. We feel the focus on lending to
resilient companies remains appropriate, having delivered value over
long timeframes, and no action has been taken.

Baillie Gifford Investment Grade Bond Fund and Baillie Gifford
Sterling Aggregate Bond have been rated amber for the last three
years and remain behind their outperformance targets over three years
but ahead of their indices. In each case, the Fund underperformed
following the pandemic-driven sell-off in March 2020, and this was
highlighted last year. The funds have performed well since, and we
believe the approach to managing these funds remains appropriate,
with no action taken.
Funds that were rated red
Four funds investing in UK equities were rated red as well as one
bond fund.
Baillie Gifford British Smaller Companies Fund was rated amber last
year and has been rated red this year as the Fund has underperformed
over a five-year window relative to both the index and the
outperformance target. The fund manager was replaced in May 2019.
Changes made to the investment strategy and portfolio resulted in the
Fund recovering strongly into the market rally of 2020/21. Recent
market headwinds have resulted in underperformance, but the team
is hesitant to overact to recent news flow and remains confident
about the prospects for the businesses, which are on average growing
significantly faster than the benchmark index. The investment team
sees this as exactly the wrong time to change investment approach and
we support this conclusion, so no further action has been taken for now.

Three UK equity funds were rated red this year after underperforming
the index and outperformance targets: Baillie Gifford UK Equity
Alpha Fund, Baillie Gifford UK Equity Core Fund and Baillie Gifford
UK Equity Focus Fund. This can be attributed to the stock market
rotation out of long-duration growth companies, which the investment
teams favour. Not holding large index constituents in energy, banking
and pharmaceuticals also hurt performance. The recent reporting
season highlighted the healthy fundamentals of the portfolios as many
of the companies are now in a better position than they were prepandemic. During the period, Baillie Gifford UK Equity Alpha Fund
changed its stock range and lead investment manager. No further
action has been taken as changes to the investment approach are not
felt appropriate. Following the reporting period end, Baillie Gifford
UK Equity Focus Fund was merged with Baillie Gifford UK Equity
Alpha Fund on 1 April 2022.
Lastly, Baillie Gifford Investment Grade Long Bond Fund’s
performance was marginally behind its index as well as its target
and has therefore been rated red this year having been rated amber
the year before. The Fund underperformed last year at the start of
the pandemic, although the sharp rise in government bond yields has
disproportionally affected some of its holdings during the current
period. No action has been taken as the investment team view this as
short-term volatility and believe the approach to managing the Fund
remains appropriate.

Four funds were not rated for this criterion as they have not been in existence
long enough for meaningful comparisons to be made of performance relative
to outperformance targets. While we are conscious that the period since launch
has been short, we acknowledge that performance of these funds has been poor
in very challenging circumstances. However, as the objective of Baillie Gifford
Climate Optimism Fund, Baillie Gifford Global Alpha Paris-Aligned Fund and
Baillie Gifford Health Innovation Fund is to perform well over longer periods, we
believe that shorter-term performance measurements are of limited relevance in
assessing investment ability. We look forward to reporting on progress made by
these funds, and Baillie Gifford Multi Asset Growth Feeder Fund, which invests
solely in Baillie Gifford Multi Asset Growth Fund, during the years to come.
Share class-specific RAG ratings are noted in the Appendices. Ratings for A class
shares for this criterion may be lower than those of B class shares in the same fund as
the management fee for A class shares is higher. This is due to the fee structure agreed
with clients, which incorporates the payment of a rebate. The ratings of other share
classes may also vary depending on when they were launched.
Conclusion
We are satisfied that the majority of funds have achieved their
performance objectives, with 21 rated green. We will continue to
closely monitor the performance of seven funds rated amber, the five
funds rated red and the progress of the newer funds.

3. Costs
How we carried out the assessment

How did we do?

We reviewed every cost component of the ongoing charges figures (OCF) of the
funds. The largest is the management fee, covering the investment management
services provided by Baillie Gifford. The management fee includes not only the
cost of investment management but also other costs, including administration and
registration (or transfer agency) services, which are also provided by the firm. We do
not charge performance fees or entry and exit charges. There are other costs incurred
by the funds, such as custodian, depositary and audit fees. We looked at all of them to
determine whether they are reasonable for the services provided.

We believe that Baillie Gifford’s fees for investment management services are
reasonable and provide good value. For more detail on the approach taken to
determining fair and competitive fee rates please refer to ‘How Baillie Gifford sets
management fees’ on the next page.
While our B class fee rates offer access to institutional pricing to all holders of our
funds, we offer a range of different share classes in our funds that are suitable for
different types of investors. We charge different management fees for these share
classes. We offer lower pricing structures to clients, such as savings platforms, that
provide a service that we would otherwise have to perform or pay a third party for.
Profit margins are not taken into account when setting fee rates. Baillie Gifford
does not seek to maximise revenue or profits on a per fund basis through its fee
arrangements, nor does it calculate the margin on individual strategies, funds or
geographies. Baillie Gifford believes that building long-lasting client relationships
at fair prices is ultimately much more valuable than seeking to maximise the
profitability of a given strategy.

Breakdown of Ongoing Charges Figures (OCF)

OCF

=

Management
Fee

+

Custody
Fee

+

Depositary
Fee

+

Other
Fees

During the year the management fees for two funds were reduced.
Fees for Baillie Gifford Diversified Growth Fund, one of our largest
funds, were reduced by 0.10% with effect from 1 July 2021 (B class
fee rate reduced from 0.65% to 0.55%) and fees for Baillie Gifford UK
Equity Alpha Fund were reduced by 0.08% with effect from 1 October
2021 (B class fee rate reduced from 0.55% to 0.47%).
We consider the fees paid to other service providers to the funds were
appropriate for the level of service provided. Following a review, the
depositary reduced its fees with effect from 1 October 2021. The fee
basis was changed from a flat-rate fee to a tiered-fee scale based on
the value of the funds. At the time of implementation, it was estimated
that this would result in a cost-saving of approximately £500,000 per
annum across the fund range, a 12% reduction in the overall fee based
on the funds under management at that date.
As noted in section 5, ‘Comparable market rates’, the fees charged to
the funds are very competitive when compared to their respective peer
groups.
Conclusion
We have rated this green for all funds as fee levels overall
are fair and competitive. They remain low for the funds and
appropriate for the level of service provided.

How Baillie Gifford sets management fees
We thought it useful to explain Baillie Gifford’s approach to setting
fees for clients and how this relates to the management fees charged
to the funds.
Principles
Baillie Gifford’s approach to setting fees supports its ambition to
have mutually beneficial and long-lasting relationships with clients.
The firm aims for fees to be low enough that most of the targeted
outperformance accrues to clients, not Baillie Gifford. At the same
time, fees must be sufficient to allow the firm to invest in talented
and well-resourced investment teams, high-quality client service,
and robust operations and controls. Getting this balance right helps
deliver long-term value to clients.
Baillie Gifford strives for simplicity and fairness. This is transparent
for clients and easier for the firm to administer. Fee scales for each
strategy are set centrally, across geographies and client types.
Fund pricing
Baillie Gifford’s focus is on setting fee scales that offer immediate
value for money to end shareholders in its funds, regardless of how
large an investment they make. The firm sets B class management fee
rates at or below the entry-level fees for larger institutional clients
in the same investment strategy. It sets fees at this level from the
inception of each fund, providing immediate benefits to shareholders.

This approach allows Baillie Gifford to offer compelling value to all
fund holders irrespective of fund size. The firm considers the value
being delivered to all end clients invested in a particular strategy, not
the scale of assets in any individual fund.
Investors in Baillie Gifford’s funds benefit from this simple and
transparent approach to strategy fee setting. Strategy scales are kept
under ongoing review, with changes to strategy fee scales reflected in
B class management fees, whether the fund itself has grown or not.
As a result, over the past decade, we have lowered prices on our B
class management fees 27 times.

27

Number of reductions to
management fees (B class)
in the last 10 years

4. Economies of scale
How we carried out the assessment
Economies of scale happen when funds grow and, as a result, we may be able to
renegotiate fees with service providers, including the investment manager. First, we
considered whether savings could have been achieved as a result of economies of
scale. If there were savings, we considered whether they had been passed on to the
funds in the form of fee reductions. We reviewed management fee rates and referenced
the changes in the sizes of the funds over the last three years. We then discussed the
fee-setting process with the fees group of the investment manager and how economies
of scale are passed on to investors in the funds.

We believe that headline B class fee rates represent excellent value. In most cases,
these headline fee rates sit between the first and second tiers of our institutional fee
scales. Fixed fee rates like this are simple and transparent and the firm believes this
is also valued by investors.

How did we do?

We look at the other charges and the service provided and, where we believe it is
appropriate, renegotiate fee rates with providers. For example, as noted in section 3,
‘Costs’, the depositary fee was renegotiated in the year. We will continue to monitor
costs and renegotiate with providers periodically.

As noted in section 3, ‘Costs’, Baillie Gifford charges a management fee to the
funds. When fee rates are being set, the focus is on offering immediate value for
money to investors, regardless of the amount invested. This means setting ‘day one’
B class fee rates for small, individual investors at or below the entry-level fees for
larger institutional clients in the same investment strategy, providing an immediate
economies of scale benefit. This approach means that investors in the funds benefit
from Baillie Gifford’s cross-market and investment vehicle approach to strategy fee
setting. Strategy scales are kept under ongoing review, and where Baillie Gifford
believes it should improve its value proposition for a particular strategy, changes to
fee scales will be reflected in the fee rates for the funds.
Economies of scale are not measured in relation to individual funds because of the
way costs are shared across the firm. Baillie Gifford prioritises offering compelling
value for active investment management to all fund holders, irrespective of fund
size. While this approach may be unconventional, it supports the firm’s long-term
investment aims (an important part of the value proposition to investors). It also
helps Baillie Gifford offer consistently low fees across its range of funds.

We continue to monitor fees on an ongoing basis to ensure they are fair and
reasonable. In addition, we subsidise fees that are charged to new funds, capping the
‘other’ expenses at appropriate levels until the funds have reached sufficient scale,
ensuring initial investors do not suffer by paying proportionately higher expenses.

Conclusion
We have rated this green for all funds as management fee levels remain
fair, reasonable and competitive. All charges are monitored on an
ongoing basis and fees are renegotiated with service providers where
appropriate. We believe that, where possible, economies of scale are
passed on to investors.

5. Comparable market rates
How we carried out the assessment

Costs of funds v Fitz Partners Peer Group†

One of Baillie Gifford’s core beliefs is that costs should be kept low and transparent,
including maintaining fees at fair and reasonable levels. When looking at the costs of
funds, we were mindful that costs should not be looked at in isolation and that levels
we deem to be fair and reasonable may not be the lowest when considering whether
value has been delivered. We looked at the cost of our funds compared to others
offering a ‘comparable service’ using data provided by Fitz Partners. The fund data
specialist calculated ongoing charges figures (OCFs) from the latest available audited
accounts for the same peer groups used in the assessment of performance.
Fitz Partners constructs the peer groups for the funds by benchmarking B class
shares against peers’ corresponding ‘clean’ (also referred to as ‘unbundled’) share
classes falling under the same Fitz Classification and Lipper Global Classification.
The peer groups of funds not only share similar underlying assets and investment
area focus (a ‘fee-centric’ approach provided by Fitz classifications) but also
share similar objectives (a ‘performance-centric’ approach provided by Lipper
Global Classifications). Considering only comparable share classes means that an
independent peer group can be constructed that is relevant in terms of the aimed end
investor, assets and objectives.
How did we do?
The costs of our funds are low. Of the 37 funds, 35 were ranked in the first quartile
(lowest costs) when compared to the peer group in the analysis carried out by Fitz
Partners. The two other funds were in the second quartile when compared to the peer
group.

First quartile (lowest
costs): 35 funds
Second quartile: 2 funds
Third quartile: 0 funds
Fourth quartile (highest
costs): 0 funds

Source: Fitz Partners. We have shown how expensive B class shares of our funds are in relation to
comparable share classes of funds in peer groups independently selected by Fitz Partners. Fitz Partners has
calculated the OCFs from the latest available audited financial statements of the funds as at 31 March 2022.

†

Conclusion
All funds are rated green, and we are satisfied that our funds
compare very favourably to others in terms of cost.

6. Comparable services
How we carried out the assessment

the investment strategy but are generally between £20m and £60m. Clients who invest
more than these levels with us can benefit from tiered fee rates via a client-specific fee
letter.

Baillie Gifford provides investment management services to a wide range of
clients. We considered which received comparable services and decided that the
firm’s range of Irish UCITS, Canadian Master Trusts, US Mutual Funds and US
Conclusion
Group Trust, and some investment trusts managed by Baillie Gifford have similar
investment objectives and policies to the equivalent UK funds. In addition, we
We have rated this green for all funds as B class management fee rates
included institutional clients for whom the firm also manages money. These are
are in line with the fee rates offered to investors in comparable pooled
larger clients, for example, pension funds, which ask Baillie Gifford to manage
investment vehicles and entry-level rates charged to institutional clients
money on their behalf. We compared the B class management fee rates and
managed by Baillie Gifford.
investment terms of our funds to those offered to the other fund ranges and clients to
make sure they were fair, with any differences being justifiable.
How did we do?
As noted in section 3, ‘Costs’, management fee rates are set centrally at strategy
level, across geographies and client types. A fees group within Baillie Gifford reviews
these rates. Its purpose is to ensure fee-related matters for Baillie Gifford’s funds and
institutional clients are considered and coordinated on a global basis and in the interests
of all clients. The B class management fee rates charged to the funds are determined in
relation to strategy-tiered fee scales, equivalent to either the first tier or else a blend of
the first two tiers.
This means that investors in our funds benefit from Baillie Gifford’s cross-market and
investment vehicle approach to strategy fee setting. The headline B class rates are in
line with those of other pooled investment vehicles with the same strategy managed by
Baillie Gifford. In addition, fee rates match the first tier or a blend of the first two tiers,
of the strategy’s institutional client fee scale but include additional services such as
daily pricing of the funds, administration, accounting and registration services not used
by institutional clients. Entry levels for institutional clients are different and depend on

7. Classes of shares
How we carried out the assessment
Our value assessment is based on our B class shares, which are best suited to
individual investors, purchased directly from Baillie Gifford & Co Limited or, for
example, through an independent financial advisor or platform. However, data is
reviewed for other share classes, where available. The other share classes we offer
have different management fee rates, different minimum levels of investment and
are designed primarily for distributors of our funds and institutional investors. The
different share classes and their management fees are noted in the prospectuses for
the funds. We considered whether the differences in fee rates are justified.
How did we do?
We charge different management fees because we are an asset manager and use other
companies to help us with the distribution and marketing of our funds. We consider
sharing the revenues from fees with these companies if they provide us with a service
or benefit that we would either otherwise have to provide ourselves or pay a third
party to carry out for us. When setting an appropriate fee rate for a share class, we
consider the nature of the relationships we have with these companies. A number of
factors are taken into account, including the size or potential size of investment in
our funds, the access afforded to markets, marketing services provided and strategic
partnerships. For each relationship, a proportion of fee revenue, up to a set maximum,
is agreed upon based on the overall benefit being provided.

We aim to keep costs fair, reasonable and transparent for our clients. With the
exception of our A class shares, the management fees for these other share classes
are lower than those charged for B class shares. The lower fees are a recognition of
the tasks carried out by the other company, which would ordinarily be carried out by
ourselves. Our C class shares do not charge a management fee but are only available
to institutional clients who wish to have an investment management agreement with
the firm and are charged separately for our investment services.
While we have not actively promoted A class shares for several years, we do have
a small number of legacy holders of the shares. A class shareholdings represented
approximately 0.6% of assets under management across our fund range at the end of
March 2022. We pay a rebate to investors in this share class. In most cases, the rebate
is equivalent to the difference between the management fee rates for A class and B
class shares, meaning in those cases we receive no more than the B class rate for
managing the funds.
We continue to encourage all clients who still invest indirectly in the A class shares
to contact their financial adviser or provider and consider whether this is the most
appropriate share class to be invested in or whether a switch to the cheaper B class
share would be a better option.

Share class

Description

Management fee rate

B

Our primary retail share class. Best suited to individual investors
who purchase our funds through, for example, an independent
advisor or platform

A standard management fee that matches the first tier, or a
blend of the first two tiers, of the strategy’s institutional client
fee scale

A

Legacy retail share class, pre the Retail Distribution Review
(RDR), with a limited number of shareholders remaining

A standard management fee that matches the first tier, or a
blend of the first two tiers, of the strategy’s institutional client
fee scale

C

Institutional share class available to clients who have a separate
investment management agreement with Baillie Gifford

Nil management fee as clients pay a management fee separately
to Baillie Gifford

G, H, L, K, J, P, Q, W, Y

Share classes catering for clients with different types of
relationships with Baillie Gifford

Varies depending on the nature of the relationship with Baillie
Gifford and less than B class shares

Conclusion
We have rated all the funds green as we are satisfied that the reasons for the differences in management fee rates between the different share
classes are justifiable and appropriate. We believe investors hold shares in the lowest-cost share class available to them via their chosen investment
route. But we encourage any who are still investing indirectly in our A class shares to contact their financial adviser and to consider a switch into the
cheaper B class shares.

Overall Conclusion of Value Assessment
Baillie Gifford aims to deliver overall value for investors in our funds
over the long term, keeping costs fair and reasonable and providing
excellent levels of client service. The value assessment concludes
that the majority of funds have delivered value. Where performance
has disappointed, either remedial action has been taken or investment
teams have reappraised their portfolios, given the recent significant
volatility across major stock and bond markets. We are mindful,
however, that changes in investment approach would be detrimental
to long-term investor outcomes. While our focus is on the long term,
we are cognisant too of the significant short-term underperformance
during the last 12 months. Investors who have joined us in that period
will have had a difficult start as growth stocks that our managers
prefer have underperformed. The investment teams remain optimistic
that the companies owned by the funds are the right ones to achieve
outperformance in the long term. We will continue to monitor funds
where longer-term returns have disappointed.
We have concluded:
—

charges for the funds are justified in the context of the overall
value delivered to investors;

—

where possible, economies of scale have been passed on
to investors;

—

investors hold shares in the lowest-cost share class available
to them.

Return to Contents

Summary by Fund
This section summarises the outcome of our review
of each fund, our rating of each of the seven criteria
and our overall conclusion. We note how the funds
performed relative to their objectives and show
data we used to help evaluate fund performance
and costs. For certain funds, we note where
improvements could be made and what action has
been taken. We also note which funds require further
monitoring. An illustrative example is shown below.
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Conclusion

1

Performance
We compared the performance of the fund (after deduction of costs)
to the index and target benchmark noted in the investment objective
of the fund. Where a fund does not have an index or target noted in
the investment objective, and where appropriate, we have shown the
performance of the fund against its comparator. The performance
figures shown are annualised returns for the period stated in the
investment objective, five years for our equity, balanced and multi
asset funds and three years for our bond funds. Where a fund has
been launched within the last three or five years (depending on
fund type), the performance since the launch of the fund is shown.
Performance figures shown are for B class shares. The target
return outperformance is compounded daily. Therefore the index
return plus the outperformance will not equal the target return.
Performance figures for the other share classes in issue are noted in
the Appendices.

2

Costs
We have shown the costs, ongoing charges figures (OCF %), of the B
class shares as at 31 March 2022 against the weighted average costs
of comparable share classes of funds in a peer group independently
selected by Fitz Partners. The fee data specialist calculates the OCFs
from the latest available audited accounts of the funds. OCFs for the
other share classes in issue are noted in the Appendices.

3

Five-Year Cumulative Performance of £1,000 Invested
We have shown how much an investment of £1,000 in the fund would be worth
now (31 March 2022) if invested for the period stated in the investment objective,
five years for our equity, balanced and multi asset funds and three years for our
bond funds. Where a fund has been launched within the last three or five years
(depending on fund type), the performance return since the launch of the fund
is shown. The performance returns for the index and target benchmark are also
shown for the appropriate period. Performance figures are for B class shares and
are after deduction of costs. Performance figures for other share classes in issue
can be found in the Appendices.

4

Breakdown of Ongoing Charges Figures (OCF)
This shows the breakdown of the ongoing charges figure (OCF) of the fund as at
31 March 2022. The OCF is made up of a number of different component costs.
The figures shown have been rounded to two decimal places, causing some of
these costs to appear as 0.00%.

5

Seven Criteria
We used a RAG rating (red, amber, green) to evaluate each of the seven
criteria. RAG ratings for B class shares are shown. RAG ratings for the other
share classes in issue are noted in the Appendices.

6

Size of Fund
The size of the fund as at 31 March 2022 in billions (bn), millions (m) or
thousands (k) of pounds.

7

Conclusion
The Board’s overall conclusion based on its evaluation of the seven criteria of
whether value has been delivered to investors in the fund (B class shares): green
(fund provided value), amber (fund provided value, with action taken and/or further
monitoring required), and red (fund did not provide value, with action taken).

Return to Contents

Our Equity Funds
Baillie Gifford American Fund

Performance

Costs

Seven Criteria

(5-year annualised % p.a.)

(OCF % compared to other funds)

RAG Rating

Investment objective
The Fund aims to outperform (after deduction of costs) the S&P 500 Index, as
stated in sterling, by at least 1.5% per annum over rolling five-year periods.

0.79
21.9

0.51

Commentary
Over five years to 31 March 2022, the Fund delivered an annualised return
of 21.9%1, comfortably ahead of the index figure of 14.8%2 and the target of
16.3%2. Large positions in Tesla, The Trade Desk and Shopify were the biggest
contributors over this period.

14.8

Fund1

Index2

16.3

Target2

Baillie Gifford
Fund3

Over the 12 months to 31 March 2022, the Fund underperformed, returning
-24.7%1 compared to positive index returns of 21.2%2 and the target benchmark
of 22.6%2.
Share price falls were largely driven by ongoing concerns about supply chain
disruption, higher inflation and rising interest rates. High-growth stocks suffered
most in this environment. These falls should be seen in the context of significant
outperformance of over 100% in 2020 as the pandemic first emerged. We expect
volatility in the strategy, but the last two years are the most extreme in the 25
years of the Fund’s history. However, investing in US growth companies over
the last quarter of a century has also taught us that we must remain patient and
to focus on fundamentals and long-term structural changes. Our philosophy and
process are therefore unchanged, and ongoing analysis of holdings leaves us
optimistic about the opportunity for long-term growth from here.
The Fund’s management fees and other costs were low in relation to other funds
in the peer group.
Find out more about the fund.
Return to List of Funds

Average OCF of
Fitz Peer Group4

Index6

Quality of service
Performance

3

Costs

4

Economies of scale

5

Comparable market rates

6

Comparable services

7

Classes of shares

Size of Fund7

Five-Year Cumulative Performance of £1,000 Invested
Fund 5

1
2

£4.57bn

Target 6

(As of 31 March 2022)

£2,688

£1,994

£2,126

Conclusion
Overall Rating

Breakdown of Ongoing Charges Figures (OCF)3

0.51%
OCF

0.50%

0.00%

0.01%

0.00%

Management
Fee

Custody
Fee

Depositary
Fee

Other
Fees

The Fund provided value.

Baillie Gifford British Smaller Companies Fund

Performance

Costs

Seven Criteria

(5-year annualised % p.a.)

(OCF % compared to other funds)

RAG Rating

Investment objective

0.98

The Fund aims to outperform (after deduction of costs) the Numis
Smaller Companies Index (excluding Investment Companies) by
at least 2% per annum over rolling five-year periods.

0.67

Commentary
The Fund delivered an annualised return of 2.6%1 over the five
years to 31 March 2022, ending the period behind the index,
which achieved a return of 4.7%2, and the target figure of
6.8%2. Underperformance was primarily a result of poor stock
selection, with negative contributions from holdings such as
Ted Baker and Xeros. The team managing the Fund changed
in 2019. Subsequently, performance improved, with it being
notably strong during 2020.
However, over the 12 months to 31 March 2022, the Fund
underperformed, returning -18.5%1 compared to index
returns of -1.1%2 and the target benchmark of 0.9%2. The
Fund is underweight in energy and commodities, which have
been strong. However, we believe these areas to be largely
commoditised with limited long-term appeal.
Overall, we continue to believe in the fundamental qualities
of the portfolio and the ability of the companies held to grow
earnings faster than the market.
The Fund’s management fees and other costs were low in
relation to other funds in the peer group.
Find out more about the fund.

Return to List of Funds
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Index 2
Index

6.8

Target
Target2

Baillie Gifford
Fund3

Average OCF of
Fitz Peer Group4

1

Quality of service

2

Performance

3

Costs

4

Economies of scale

5

Comparable market rates

6

Comparable services

7

Classes of shares

Size of Fund7

£237m
(As of 31 March 2022)

Conclusion

Five-Year Cumulative Performance of £1,000 Invested
Fund 5

Index6

Target 6

£1,139

£1,261

£1,392

Overall Rating

Breakdown of Ongoing Charges Figures (OCF)3
0.67%
OCF

0.65%

0.00%

0.01%

0.01%

Management
Fee

Custody
Fee

Depositary
Fee

Other
Fees

We concluded the Fund did not
provide value. Changes made by
the new manager in 2019 were
initially encouraging, but recent
performance has disappointed,
and the Fund is below index and
target over five years. The period
since the manager took over is
too short to adequately evaluate
performance, and we will
continue to monitor progress in
case further action is required.

Baillie Gifford China Fund
Investment objective

Performance

Costs

Seven Criteria

The Fund aims to outperform (after deduction of costs) the
MSCI China All Shares Index, as stated in sterling, by at least
2% per annum over rolling five-year periods.

(5-year annualised % p.a.)

(OCF % compared to other funds)

RAG Rating
1

Quality of service

2

Performance

Commentary

3

Costs

The Fund delivered an annualised performance of 8.3%1
for the five years to 31 March 2022, comfortably above the
index of 4.7%8 and the target of 6.8%8. The performance
has largely come as a result of strong stock selection, with
major contributors including Li Ning, CATL and Asymchem
Laboratories. Over the 12 months to 31 March 2022, the Fund
underperformed, returning -28.5%1 compared to index returns of
-20.5%8 and the target benchmark of -18.9%8.

4

Economies of scale

5

Comparable market rates

The rotation to value has made for a difficult short period, as has
a range of Chinese regulations impacting internet companies,
in particular. The investment philosophy remains unchanged:
we are looking to make long-term investments in growing
companies. However, predominantly, the portfolio is performing
well operationally, and we retain our conviction in the holdings’
long-term prospects.

0.87
0.76

8.3
4.7
Fund1

Index8

6.8

Baillie Gifford
Fund3

Target8

Classes of shares

Size of Fund7

Five-Year Cumulative Performance of £1,000 Invested
Fund 5

Index9

Target 9

£1,492

£1,259

£1,390

£489m
(As of 31 March 2022)

Conclusion
Overall Rating

Breakdown of Ongoing Charges Figures (OCF)3

0.76%
OCF

Return to List of Funds

Comparable services

7
Average OCF of
Fitz Peer Group4

The Fund’s management fees and other costs were low in
relation to other funds in the peer group.
Find out more about the fund.

6

0.72%

0.03%

0.01%

0.00%

Management
Fee

Custody
Fee

Depositary
Fee

Other
Fees

The Fund provided value.

Baillie Gifford Climate Optimism Fund
Investment objective

Performance

Costs

Seven Criteria

The Fund aims to outperform (after deduction of costs) the FTSE
All-World Index, as stated in sterling, by at least 2.5% per annum
over rolling five-year periods.

(Since inception % p.a.)

(OCF % compared to other funds)

RAG Rating

0.70

Commentary

0.59

Since its inception in September 2021, the Fund has delivered a
return of -8.4%1 compared to index returns of 2.8%2 and the target
benchmark of 4.2%2.
The majority of the companies in the portfolio are at a very early
stage of their development in a long-term, high-growth sector.
As a result, their share price and operational performance will be
more volatile than some of the larger, more established companies.
Detractors over the period since inception included Beyond Meat
and Zoom. That said, the Fund’s objective is to perform well
over longer periods, and we consider this too short a time to infer
anything significant.
The Fund’s management fees and other costs were low in relation
to other funds in the peer group.

2.8

4.2

-8.4
Fund1

Index2

Target2

Baillie Gifford
Fund3

1

Quality of service

2

Performance

3

Costs

4

Economies of scale

5

Comparable market rates

6

Comparable services

7

Classes of shares

Average OCF of
Fitz Peer Group4

Size of Fund7

£4m
(As of 31 March 2022)

Since Inception Cumulative Performance of £1,000 Invested
Fund 5

Index6

Target 6

£916

£1,028

£1,042

Conclusion
Overall Rating

Breakdown of Ongoing Charges Figures (OCF)3

0.59%
OCF

Return to List of Funds

0.50%

0.00%

0.00%

Management
Fee

Custody
Fee

Depositary
Fee

0.09%
Other
Fees
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The Fund provided value.
Performance since launch
has been poor in challenging
circumstances, and we will
continue to monitor progress.

Baillie Gifford Developed Asia Pacific Fund
Investment objective

Performance

Costs

Seven Criteria

The Fund aims to outperform (after deduction of costs) the MSCI
Pacific Index, as stated in sterling, by at least 1.5% per annum over
rolling five-year periods.

(5-year annualised % p.a.)

(OCF % compared to other funds)

RAG Rating

0.89

Commentary
The Fund delivered an annualised performance of 6.8%1 for the
five years to 31 March 2022, above the index of 5.6%2 but behind
the target of 7.1%2. Despite strong operational performance, recent
performance has suffered from a valuation headwind and multiple
contractions.
Over the 12 months to 31 March 2022, the Fund underperformed,
returning -11.8%1 compared to index returns of 1.9%2 and the
target benchmark of 3.4%2.
Recent weakness in a number of high-growth internet names
and other growth stocks we favour have weighted on short-term
numbers. However, predominantly, the portfolio is performing well
operationally, and we retain our conviction in the holdings’ longterm prospects.

0.60

6.8

5.6

Fund1

Index2

7.1

Target2

Baillie Gifford
Fund3

Average OCF of
Fitz Peer Group4

1

Quality of service

2

Performance

3

Costs

4

Economies of scale

5

Comparable market rates

6

Comparable services

7

Classes of shares

Size of Fund7

£174m
(As of 31 March 2022)

Five-Year Cumulative Performance of £1,000 Invested
Fund 5

Index6

Target 6

£1,391

£1,311

£1,412

Conclusion
Overall Rating

The Fund’s management fees and other costs were low in relation
to other funds in the peer group.
Find out more about the fund.
Breakdown of Ongoing Charges Figures (OCF)3

0.60%
OCF

Return to List of Funds

0.55%

0.01%

0.01%

0.03%

Management
Fee

Custody
Fee

Depositary
Fee

Other
Fees

We concluded the Fund
provided value as six of the
seven criteria were rated green.
A short-term dip in performance
in challenging market conditions
meant fund performance was
ahead of index but behind target
over five years.

Baillie Gifford Emerging Markets Growth Fund
Investment objective

Performance

Costs

The Fund aims to outperform (after deduction of costs) the MSCI
Emerging Markets Index, as stated in sterling, by at least 2% per
annum over rolling five-year periods.

(5-year annualised % p.a.)

(OCF % compared to other funds)

Seven Criteria
0.99

RAG Rating
1

Quality of service

2

Performance

Commentary

3

Costs

The Fund delivered an annualised performance of 7.5%1 for the
five years to 31 March 2022, comfortably above the index of
5.3%2 and ahead of the target of 7.4%2. Good performance has
largely come as a result of strong stock selection, with major
contributors including First Quantum Minerals, Reliance Industries
and Petrobras. Over the 12 months to 31 March 2022, the Fund
underperformed, returning -16.4%1 compared to index returns
of -6.8%2 and the target benchmark of -5.0%2. The stock market
rotation to value has made for a difficult short period, as has
exposure to Russia within the portfolio. The investment philosophy
remains unchanged: we are looking to make long-term investments
in growing companies. However, predominantly, the portfolio is
performing well operationally, and we retain our conviction in the
holdings’ long-term prospects.

4

Economies of scale

5

Comparable market rates

0.77

7.5

5.3

Fund1

Index2

7.4

Target2

Baillie Gifford
Fund3

6

Comparable services

7

Classes of shares

Average OCF of
Fitz Peer Group4

Size of Fund7
Five-Year Cumulative Performance of £1,000 Invested
Fund 5

Index6

Target 6

£1,434

£1,292

£1,427

£1.29bn
(As of 31 March 2022)

The Fund’s management fees and other costs were low in relation
to other funds in the peer group.

Conclusion
Overall Rating

Find out more about the fund.
Breakdown of Ongoing Charges Figures (OCF)3

0.77%
OCF

Return to List of Funds

0.72%

0.04%

0.01%

0.00%

Management
Fee

Custody
Fee

Depositary
Fee

Other
Fees

The Fund provided value.

Baillie Gifford Emerging Markets Leading Companies Fund
Investment objective

Performance

Costs

The Fund aims to outperform (after deduction of costs) the MSCI
Emerging Markets Index, as stated in sterling, by at least 2% per
annum over rolling five-year periods.

(5-year annualised % p.a.)

(OCF % compared to other funds)

Seven Criteria
0.99

RAG Rating
1

Quality of service

2

Performance

Commentary

3

Costs

The Fund delivered an annualised performance of 8.3%1 for the
five years to 31 March 2022, comfortably above the index of 5.3%2
and the target of 7.4%2. Good performance has largely come as a
result of strong stock selection, with major contributors including
MercadoLibre, TSMC and Petrobras.

4

Economies of scale

5

Comparable market rates

Over the 12 months to 31 March 2022, the Fund underperformed,
returning -17.1%1 compared to index returns of -6.8%2 and the
target benchmark of -5.0%2.
The stock market rotation to value has made for a difficult short
period, as did the exposure to Russia within the portfolio. The
investment philosophy remains unchanged: we are looking to
make long-term investments in growing companies. However,
predominantly, the portfolio is performing well operationally, and
we retain our conviction in the holdings’ long-term prospects.

0.76

8.3

5.3

Fund1

Index2

7.4

Target2

Baillie Gifford
Fund3

6

Comparable services

7

Classes of shares

Average OCF of
Fitz Peer Group4

Size of Fund7
Five-Year Cumulative Performance of £1,000 Invested
Fund 5

Index6

Target 6

£1,491

£1,292

£1,427

£994m
(As of 31 March 2022)

Conclusion

The Fund’s management fees and other costs were low in relation
to other funds in the peer group.

Overall Rating

Find out more about the fund.
Breakdown of Ongoing Charges Figures (OCF)3

0.76%
OCF

Return to List of Funds

0.72%

0.03%

0.01%

0.00%

Management
Fee

Custody
Fee

Depositary
Fee

Other
Fees

The Fund provided value.

Baillie Gifford European Fund
Investment objective

Performance

Costs

Seven Criteria

The Fund aims to outperform (after deduction of costs) the
MSCI Europe ex UK Index, as stated in sterling, by at least
1.5% per annum over rolling five-year periods.

(5-year annualised % p.a.)

(OCF % compared to other funds)

RAG Rating

0.89

Commentary
The Fund delivered an annualised return of 9.2%1 over
the five years to 31 March 2022, outperforming the index
figure of 7.2%2 and the target of 8.8%2. Contributors to
outperformance included technology-enabled disruptors and
industrials like IMCD, NIBE and Sartorius Stedim Biotech.
Over the 12 months to 31 March 2022, the Fund
underperformed, returning -15.5%1 compared to the index
return of 6.3%2 and target of 7.9%2.
The portfolio holds a lot of companies that have been
punished in the wake of rising interest rate expectations and
the ensuant ‘profitability now’ narrative. These sell-offs have
been amplified by the tragic situation in Ukraine. The Fund
invests in growing companies in the hope of owning them
for many years. The managers believe their ability to focus
on the long term is a key competitive advantage and that
this has been a critical characteristic in delivering the returns
clients expect over this Fund’s history.
The Fund’s management fees and other costs were low in
relation to other funds in the peer group.
Find out more about the fund.

Return to List of Funds

0.57

9.2

7.2

Fund1

Index2

8.8

Target2

Baillie Gifford
Fund3

1

Quality of service

2

Performance

3

Costs

4

Economies of scale

5

Comparable market rates

6

Comparable services

7

Classes of shares

Average OCF of
Fitz Peer Group4

Size of Fund7

£2.17bn

Five-Year Cumulative Performance of £1,000 Invested
Fund 5

Index6

Target 6

£1,555

£1,412

£1,521

(As of 31 March 2022)

Conclusion
Overall Rating

Breakdown of Ongoing Charges Figures (OCF)3

0.57%
OCF

0.55%

0.01%

0.01%

0.00%

Management
Fee

Custody
Fee

Depositary
Fee

Other
Fees

The Fund provided value.

Baillie Gifford Global Alpha Growth Fund
Investment objective

Performance

Costs

Seven Criteria

The Fund aims to outperform (after deduction of costs) the MSCI
ACWI Index, as stated in sterling, by at least 2% per annum over
rolling five-year periods.

(5-year annualised % p.a.)

(OCF % compared to other funds)

RAG Rating

0.88

Commentary
The portfolio delivered an annualised return of 11.7%1 over the
five-year period to March 2022. This is ahead of the index figure
of 11.0%2 but behind the target of 13.3%2. Over the 12 months
to 31 March 2022, the Fund underperformed, returning -7.1%1
compared to index returns of 12.9%2 and the target benchmark of
15.2%2.
Underperformance for the year has been driven by the changing
regulatory landscape in China and investor concerns about rising
inflation and interest rates, which have been exacerbated by
Russia’s invasion of Ukraine. Market sentiment towards highgrowth stocks in particular has suffered in this environment.
Despite the challenging short-term picture, our philosophy and
process are unchanged. Ongoing analysis of holdings leaves us
optimistic about the opportunity for long-term growth from here.

0.60

11.7

11.0

Fund1

Index2

13.3

Baillie Gifford
Fund3

Target2

1

Quality of service

2

Performance

3

Costs

4

Economies of scale

5

Comparable market rates

6

Comparable services

7

Classes of shares

Average OCF of
Fitz Peer Group4

Size of Fund7

£4.05bn
(As of 31 March 2022)

Five-Year Cumulative Performance of £1,000 Invested
Fund 5

Index6

Target 6

£1,741

£1,689

£1,864

Conclusion
Overall Rating

The Fund’s management fees and other costs were low in relation
to other funds in the peer group.
Find out more about the fund.
Breakdown of Ongoing Charges Figures (OCF)3

0.60%
OCF

Return to List of Funds

0.57%

0.01%

0.01%

0.01%

Management
Fee

Custody
Fee

Depositary
Fee

Other
Fees

We concluded the Fund
provided value as six of the
seven criteria were rated
green. A short-term dip in
performance in challenging
market conditions meant
fund performance was
ahead of index but behind
target over five years.

Baillie Gifford Global Alpha Paris-Aligned Fund
Investment objective

Performance

Costs

Seven Criteria

The Fund aims to outperform (after deduction of costs) the MSCI
ACWI Index (‘the Index’), as stated in sterling, by at least 2% per
annum over rolling five-year periods.

(Since inception % p.a.)

(OCF % compared to other funds)

RAG Rating

The Fund also aims to have a weighted average greenhouse gas
intensity (WAGHGI) that is lower than that of the MSCI ACWI EU
Paris Aligned Requirements Index.

8.2

10.2

0.70
0.60

Commentary
Since its inception in April 2021, the Fund returned -13.3%1
compared to index returns of 8.2%2 and the target benchmark of
10.2%2. We believe this to be a very short timescale and continue
to focus on long-term time horizons of five years plus, consistent
with our investment objective. Underperformance has been driven
by the changing regulatory landscape in China and investor
concerns about rising inflation and interest rates, which have been
exacerbated by Russia’s invasion of Ukraine. Market sentiment
towards high-growth stocks in particular has suffered in this
environment.
As at the end of March 2022, the Fund’s WAGHGI was lower
than the MSCI ACWI EU Paris Aligned Requirements Index. A
two-stage process is applied, consisting of a quantitative screen
that excludes companies with fossil fuel exposure, and a qualitative
screen where the investment team subjects the highest emitting
holdings to a three-question analysis.
The Fund’s management fees and other costs were low in relation
to other funds in the peer group.

Return to List of Funds

-13.3
Fund1

Index2

Target2

Baillie Gifford
Fund3

1

Quality of service

2

Performance

3

Costs

4

Economies of scale

5

Comparable market rates

6

Comparable services

7

Classes of shares

Average OCF of
Fitz Peer Group4

Size of Fund7

£326m

Since Inception Cumulative Performance of £1,000 Invested
Fund 5

Index6

(As of 31 March 2022)

Target 6

Conclusion
£867

£1,082

Overall Rating

£1,102

Breakdown of Ongoing Charges Figures (OCF)3

0.60%
OCF

0.57%

0.01%

0.01%

0.01%11

Management
Fee

Custody
Fee

Depositary
Fee

Other
Fees

The Fund provided value.
Performance since launch
has been poor in
challenging circumstances,
and we will continue to
monitor progress.

Baillie Gifford Global Discovery Fund
Investment objective

Performance

Costs

Seven Criteria

The Fund aims to outperform (after deduction of costs) the S&P
Global Small Cap Index, as stated in sterling, by at least 2% per
annum over rolling five-year periods.

(5-year annualised % p.a.)

(OCF % compared to other funds)

RAG Rating
1

Quality of service

2

Performance

Commentary

3

Costs

The Fund delivered an annualised return of 13.1%1 over the five
years to 31 March 2022, outperforming the index figure of 8.3%2
and the target of 10.3%2. Strong performance was a result of good
stock selection, with the biggest positive contributions coming from
Tesla, Alnylam Pharmaceuticals and Ocado.

4

Economies of scale

5

Comparable market rates

Over the 12 months to 31 March 2022, the Fund underperformed,
returning -30.7%1 compared to index returns of 4.2%2 and the target
benchmark of 6.1%2. Recently markets have been going through
a period of extreme stress. Several significant external factors are
creating uncertainty. Inflation and the expectation of monetary
policy changes to combat it are having a further detrimental effect.
Over the period, we’ve also had specific holdings, such as Zillow,
Chegg, and Everbridge, experience operational setbacks. However,
predominantly, the portfolio is performing well operationally, and
we retain our conviction in the holdings’ long-term prospects.

0.90
0.78

13.1
8.3

Fund1

Index2

10.3

Target2

Baillie Gifford
Fund3

Fund

Index

Target

6

£1.35bn
(As of 31 March 2022)

£1,854

£1,493

£1,633

Conclusion
Overall Rating

Breakdown of Ongoing Charges Figures (OCF)3

0.78%
OCF

Return to List of Funds

Classes of shares

Size of Fund7

6

The Fund’s management fees and other costs were low in relation to
other funds in the peer group.
Find out more about the fund.

Comparable services

7
Average OCF of
Fitz Peer Group4

Five-Year Cumulative Performance of £1,000 Invested
5

6

0.75%

0.01%

0.01%

0.01%

Management
Fee

Custody
Fee

Depositary
Fee

Other
Fees

The Fund provided value.

Baillie Gifford Global Stewardship Fund
Investment objective

Performance

Costs

Seven Criteria

The Fund aims to outperform (after deduction of costs) the
MSCI ACWI Index, as stated in sterling, by at least 2%
per annum over rolling five-year periods.

(5-year annualised % p.a.)

(OCF % compared to other funds)

RAG Rating

0.70

Commentary
The Fund delivered an annualised return of 15.3%1 over
the five years to 31 March 2022, outperforming the index
figure of 11.0%2 and the target of 13.3%2. Over the 12
months to 31 March 2022, the Fund underperformed,
returning -15.2%1 compared to index returns of 12.9%2
and the target benchmark of 15.2%.2 The investment
environment over the past 12 months has proved to be
very difficult for the Fund. Inflation and interest rates
were a key factor in the minds of many equity investors,
and thus the sort of earlier-stage, rapid-growth firms in
which the Fund invests were deeply out of favour. This
was despite portfolio holdings typically reporting very
encouraging operational progress, giving us confidence
that performance will improve over the longer term.

0.53
15.3
11.0

Fund1

Index2

13.3

Target2

Baillie Gifford
Fund3

Average OCF of
Fitz Peer Group4

Fund

Index

Target

6

Quality of service
Performance

3

Costs

4

Economies of scale

5

Comparable market rates

6

Comparable services

7

Classes of shares

Size of Fund7

Five-Year Cumulative Performance of £1,000 Invested
5

1
2

£688m

6

(As of 31 March 2022)
£2,036

£1,689

£1,864

The Fund’s management fees and other costs were low
in relation to other funds in the peer group.

Conclusion
Overall Rating

Find out more about the fund.
See the latest Global Stewardship Sustainability Report.

Breakdown of Ongoing Charges Figures (OCF)3

0.53%
OCF

Return to List of Funds

0.50%

0.01%

0.01%

0.01%

Management
Fee

Custody
Fee

Depositary
Fee

Other
Fees

The Fund provided value.

Baillie Gifford Health Innovation Fund
Investment objective

Performance

Costs

Seven Criteria

The Fund aims to outperform (after deduction of costs) the MSCI
ACWI Index, as stated in sterling, by at least 2.5% per annum
over rolling five-year periods.

(Since inception % p.a.)

(OCF % compared to other funds)

RAG Rating

13.0

15.8
0.85

Commentary
Since its inception in December 2020, the Fund delivered an
annualised return of -19.4%1 to 31 March 2022, ending the
period behind the index, which achieved a return of 13.0%2, and
the target figure of 15.8%2.
Over the 12 months to 31 March 2022, the Fund
underperformed, returning -21.2%1 compared to index returns
of 12.9%2 and the target benchmark of 15.7%2.
Amid a backdrop of significant volatility and increasing
geopolitical tensions and uncertainty, we have conducted an
in-depth analysis of the resilience of the portfolio. We believe
that holdings in the Fund are financially resilient, progressing
operationally, and well positioned to deliver upon the innovation
in technology that continues to transform patient experiences.
The investment objective of the Fund is to outperform over
rolling five-year periods, and as such we believe this shorterterm since inception performance measurement is of limited
relevance in assessing investment ability.
The Fund’s management fees and other costs were low in
relation to other funds in the peer group.
Find out more about the fund.

Return to List of Funds
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1

Quality of service

2

Performance

3

Costs

4

Economies of scale

5
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6

Comparable services

7

Classes of shares

Size of Fund7

Average OCF of
Fitz Peer Group4

£95m
(As of 31 March 2022)

Since Inception Cumulative Performance of £1,000 Invested
Fund 5

Index6

Conclusion

Target 6

Overall Rating
£758

£1,171

£1,209

Breakdown of Ongoing Charges Figures (OCF)3

0.53%
OCF

0.50%

0.01%

0.01%

0.01%

Management
Fee

Custody
Fee

Depositary
Fee

Other
Fees

The Fund provided value.
Performance since launch
has been poor in
challenging circumstances,
and we will continue to
monitor progress.

Baillie Gifford International Fund
Investment objective

Performance

Costs

Seven Criteria

The Fund aims to outperform (after deduction of costs) the
MSCI ACWI ex UK Index, as stated in sterling, by at least
2% per annum over rolling five-year periods.

(5-year annualised % p.a.)

(OCF % compared to other funds)

RAG Rating

0.88

Commentary
The portfolio delivered an annualised return of 12.2%1 over
the five-year period to March 2022. This is ahead of the
index figure of 11.4%2 but behind the target of 13.6%2. Over
the 12 months to 31 March 2022, the Fund underperformed,
returning -6.7%1 compared to index returns of 12.7%2 and
the target benchmark of 14.9%2.
Underperformance for the year has been driven by the
changing regulatory landscape in China and investor
concerns about rising inflation and interest rates, which have
been exacerbated by Russia’s invasion of Ukraine. Market
sentiment towards high-growth stocks, in particular, has
suffered in this environment. Despite the challenging shortterm picture, our philosophy and process are unchanged.
Ongoing analysis of holdings leaves us optimistic about the
opportunity for long-term growth from here.
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Performance
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Classes of shares

£1.61bn
(As of 31 March 2022)

Five-Year Cumulative Performance of £1,000 Invested
Fund 5

Index6

Target 6

Conclusion
Overall Rating

£1,781

£1,714

£1,892

Breakdown of Ongoing Charges Figures (OCF)3

0.60%
OCF

Return to List of Funds

Quality of service

Size of Fund7

The Fund’s management fees and other costs were low in
relation to other funds in the peer group.
Find out more about the fund.

1
2

0.57%

0.01%

0.01%

0.01%

Management
Fee

Custody
Fee

Depositary
Fee

Other
Fees

We concluded the Fund
provided value as six of the
seven criteria were rated
green. A short-term dip in
performance in challenging
market conditions meant
fund performance was
ahead of index but behind
target over five years.

Baillie Gifford Japanese Fund
Investment objective

Performance

Costs

Seven Criteria

The Fund aims to outperform (after deduction of costs) the
TOPIX, as stated in sterling, by at least 1.5% per annum over
rolling five-year periods.

(5-year annualised % p.a.)

(OCF % compared to other funds)

RAG Rating

0.85

Commentary
Over five years to 31 March 2022, the Fund achieved its
performance objective. The Fund returned 6.5%1 on an
annualised basis, while the index produced 4.7%2 and the target
return was 6.3%2. Among the strongest performers over the
period were Softbank Group, SBI Holdings and GMO Internet.
Over the 12 months to 31 March 2022, the Fund
underperformed, returning -8.1%1 compared to index returns of
-2.7%2 and the target benchmark of -1.2%2.
Recent performance has been impacted by multiple
contractions of internet-related names in particular, including
those mentioned above. However, predominantly, the portfolio
is performing well operationally, and we retain our conviction
in the holdings’ long-term prospects.
The Fund’s management fees and other costs were low in
relation to other funds in the peer group.
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Quality of service

2

Performance
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Average OCF of
Fitz Peer Group4

Size of Fund7

£3.36bn

Five-Year Cumulative Performance of £1,000 Invested
Fund 5

Index6

Target 6

£1,370

£1,258

£1,356

(As of 31 March 2022)

Conclusion
Overall Rating

Find out more about the fund.
Breakdown of Ongoing Charges Figures (OCF)3

0.61%
OCF

Return to List of Funds

0.60%

0.01%

0.00%

0.00%

Management
Fee

Custody
Fee

Depositary
Fee

Other
Fees

The Fund provided value.

Baillie Gifford Japanese Income Growth Fund
Investment objective

Performance

Costs

Seven Criteria

The Fund aims to outperform (after deduction of costs) the TOPIX,
as stated in sterling, by at least 1% per annum over rolling fiveyear periods through a combination of income and capital growth
whilst maintaining a portfolio yield higher than the TOPIX.

(5-year annualised % p.a.)

(OCF % compared to other funds)

RAG Rating

0.85
0.62

Commentary
Over five years to 31 March 2022, the Fund achieved its
performance objective. The Fund returned 5.9%1 on an annualised
basis, while the index produced 4.7%2 and the target return was
5.7%2. It also maintained a portfolio yield higher than the TOPIX
– the average yield on the portfolio over 12 months to 31 March
2022 was 2.9% against 2.5% for the TOPIX index22. Among the
strongest performers over the period were SBI Holdings, GMO
Internet and Wacom. Over the 12 months to 31 March 2022, the
Fund underperformed, returning -5.7%1 compared to index returns
of -2.7%2 and the target benchmark of -1.7%2.
Recent performance has been impacted by multiple contractions
of internet-related names in particular. However, predominantly,
the portfolio is performing well operationally, and we retain our
conviction in the holdings’ long-term prospects.
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Performance
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Costs

4

Economies of scale

5
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6

Comparable services

7

Classes of shares

Size of Fund7

£886m

Five-Year Cumulative Performance of £1,000 Invested
Fund 5

Index6

Target 6

£1,330

£1,258

£1,322

(As of 31 March 2022)

Conclusion
Overall Rating

Breakdown of Ongoing Charges Figures (OCF)3

0.62%
OCF

Return to List of Funds

Quality of service

Average OCF of
Fitz Peer Group4

The Fund’s management fees and other costs were low in relation to
other funds in the peer group.
Find out more about the fund.
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Other
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The Fund provided value.

Baillie Gifford Japanese Smaller Companies Fund
Investment objective

Performance

Costs

Seven Criteria

The Fund aims to outperform (after deduction of costs) the MSCI
Japan Small Cap Index, as stated in sterling, by at least 1.5% per
annum over rolling five-year periods.

(5-year annualised % p.a.)

(OCF % compared to other funds)

RAG Rating

Commentary
Over five years to 31 March 2022, the Fund achieved its
performance objective. The Fund returned 4.8%1 on an
annualised basis, while the index produced 2.8%2 and the
target return was 4.4%2. Among the strongest performers
over the period were GMO Payment Gateway, Bengo4.com
and JEOL. Over the 12 months to 31 March 2022, the Fund
underperformed, returning -25.2%1 compared to index returns
of -7.7%2 and the target benchmark of -6.3%2.
The souring of sentiment towards small-cap growth companies
has affected shorter-term numbers. However, predominantly,
the portfolio is performing well operationally, and we retain our
conviction in the holdings’ long-term prospects.
The Fund’s management fees and other costs were low in
relation to other funds in the peer group.
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£612m

Five-Year Cumulative Performance of £1,000 Invested
Fund 5

Index6

Target 6

£1,263

£1,150

£1,239

(As of 31 March 2022)

Conclusion

Find out more about the fund.

Overall Rating

Breakdown of Ongoing Charges Figures (OCF)3

0.62%
OCF

Return to List of Funds
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0.01%

0.00%
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Fee
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Fee

Depositary
Fee

Other
Fees

The Fund provided value.

Baillie Gifford Long Term Global Growth Investment Fund
Investment objective

Performance

Costs

Seven Criteria

The Fund aims to outperform (after deduction of costs) the FTSE
All-World Index, as stated in sterling, by at least 2.5% per annum
over rolling five-year periods.

(Since inception % p.a.)

(OCF % compared to other funds)

RAG Rating

0.88

Commentary

0.64

From the Fund’s inception in April 2017 up to 31 March 2022, it
delivered an annualised return of 21.5%1, well ahead of the index
and the target, which returned 10.9%2 and 13.7%2 respectively.
The biggest positive contributors to the strong performance were
the holdings in Tesla, Amazon and NVIDIA.

21.5

Over the 12 months to 31 March 2022, the Fund underperformed,
returning -14.1%1 compared to index returns of 12.7%2 and the
target benchmark of 15.6%2.

Fund1

This appears to be driven by a harsh combination of worries
about inflation, Chinese regulation, supply chain disruptions
and dangerous and tragic conflict in Europe with far-reaching
geopolitical shockwaves. Short-term share price movements are
not a good measure of a company’s long-term value. Our focus is,
as always, on the business fundamentals of companies over five to
ten years and beyond.

10.9

Index2

13.7

Target2

Baillie Gifford
Fund3

Index6

3

Costs

4

Economies of scale

5

Comparable market rates

6

Comparable services

7

Classes of shares

£3.16bn
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(As of 31 March 2022)

£2,640

£1,675

£1,894

Conclusion
Overall Rating

Breakdown of Ongoing Charges Figures (OCF)3

0.64%
OCF

Return to List of Funds

Performance

Size of Fund7

The Fund’s management fees and other costs were low in relation
to other funds in the peer group.
Find out more about the fund.

Quality of service

Average OCF of
Fitz Peer Group4

Since Inception Cumulative Performance of £1,000 Invested
Fund 5

1
2

0.62%
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0.01%

0.00%
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Fee
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Fee

Depositary
Fee

Other
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The Fund provided value.

Baillie Gifford Pacific Fund
Investment objective

Performance

Costs

Seven Criteria

The Fund aims to outperform (after deduction of costs) the
MSCI AC Asia ex Japan Index, as stated in sterling, by at
least 2% per annum over rolling five-year periods.

(5-year annualised % p.a.)

(OCF % compared to other funds)

RAG Rating

0.93
0.70

Commentary
The Fund delivered an annualised performance of 16.1%1
for the five years to 31 March 2022, comfortably above the
index of 6.0%2 and the target of 8.1%2. The performance
has largely come as a result of strong stock selection, with
major contributors including Sea Ltd, Li Ning and Accton
Technology. Over the 12 months to 31 March 2022, the Fund
outperformed, returning -6.7%1 compared to index returns of
-10.3%2 and the target benchmark of -8.5%2.
The rotation to value has made for a difficult short period, with
Sea Ltd and Kaspi among the detractors from performance.
The investment philosophy remains unchanged: we are
looking to make long-term investments in growing companies.
The Fund’s management fees and other costs were low in
relation to other funds in the peer group.
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£3.34bn
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(As of 31 March 2022)
£2,112

£1,335

£1,474

Conclusion

Find out more about the fund.

Overall Rating

Breakdown of Ongoing Charges Figures (OCF)3

0.70%
OCF

Return to List of Funds

0.65%
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0.00%
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Depositary
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Other
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The Fund provided value.

Baillie Gifford Positive Change Fund
Investment objective

Performance

Costs

Seven Criteria

The Fund aims to outperform (after deduction of costs) the
MSCI ACWI Index, as stated in sterling, by at least 2% per
annum over rolling five-year periods.

(5-year annualised % p.a.)

(OCF % compared to other funds)

RAG Rating

Commentary
The Fund delivered an annualised return of 24.7%1 over five
years to 31 March 2022, ending the period comfortably ahead
of the index, which delivered 11.0%2, and the target figure of
13.3%2. Performance was driven by stock selection, with Tesla,
Moderna and Dexcom among the top contributors. Over the 12
months to 31 March 2022, the Fund underperformed, returning
-1.2%1 compared to index returns of 12.9%2 and the target
benchmark of 15.2%2.
Among the biggest detractors were M3, 10X Genomics and
Teladoc Health. The Fund’s objective is to perform well over
longer periods. Despite the challenging shorter-term picture,
we remain encouraged that the Fund continues to comfortably
exceed its long-term performance objective.
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(As of 31 March 2022)
£3,018

£1,689

£1,864

Conclusion
Overall Rating

Find out more about the fund.
Breakdown of Ongoing Charges Figures (OCF)3

0.53%
OCF

Return to List of Funds

Performance

£2.84bn

Target 6

The Fund’s management fees and other costs were low in
relation to other funds in the peer group.
See the latest Positive Change Impact Report.

Quality of service

Size of Fund7

Five-Year Cumulative Performance of £1,000 Invested
Fund 5
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Other
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The Fund provided value.

Baillie Gifford UK and Worldwide Equity Fund
Investment objective

Performance

Costs

Seven Criteria

The Fund aims to outperform (after deduction of costs) a composite
index comprising 60% UK and 40% overseas equities12, as stated in
sterling, by at least 1% per annum over rolling five-year periods.

(Since inception % p.a.)

(OCF % compared to other funds)

RAG Rating

0.88

Commentary
Since its inception in September 2017, the Fund’s annualised
performance was 7.9%1, ahead of both the index return of 6.0%2
and its target benchmark of 7.1%2. Strong performance was a result
of good stock selection, with positive contributions from Tesla,
Ashtead, Shopify and Amazon, among others. Over the 12 months
to 31 March 2022, the Fund underperformed, returning -6.7%1
compared to index returns of 10.5%2 and the target benchmark of
11.6%2.
Performance weakness was, in large part, a result of broader
uncertainty in the market. Rising inflation (and resultant interest
rate increases), in particular, caused the share prices of many of
the Fund’s holdings to be hit indiscriminately, whether underlying
companies were performing well operationally or not. Our
philosophy and process are unchanged, and ongoing analysis of
holdings leaves us optimistic about the opportunity for long-term
growth from here.
The Fund’s management fees and other costs were low in relation
to other funds in the peer group.
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(As of 31 March 2022)

Conclusion
Overall Rating

Breakdown of Ongoing Charges Figures (OCF)3
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Return to List of Funds
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Other
Fees

The Fund provided value.

Baillie Gifford UK Equity Alpha Fund

Performance

Costs

Seven Criteria

(5-year annualised % p.a.)

(OCF % compared to other funds)

RAG Rating

Investment objective

0.84

The Fund aims to outperform (after deduction of costs) the FTSE
All-Share Index by at least 2% per annum over rolling five-year
periods.

0.49

Commentary
Over five years to 31 March 2022, the Fund underperformed its
index and its target. The Fund reported a return of 4.3%1 against the
index performance of 4.7%2 and a target of 6.8%2 on an annualised
basis. This is predominantly due to poor performance over the
last 12 months. The Fund reported a negative return of -19.4%1
over the 12-month period to 31 March 2022, against the index
return of 13.0%2 and a target of 15.3%2. This can, in large part, be
attributed to the stock market rotation out of long-duration growth
companies, which we favour. Not holding large index constituents
in energy, banking and pharmaceuticals also hurt. ASOS and
Trainline suffered from company-specific and regulatory concerns,
respectively.
We have re-examined the fundamentals of companies in the portfolio
and believe the Fund is populated with exciting growth businesses
with large market opportunities, strong competitive positions and the
cultural adaptability to succeed in a rapidly changing world.
Management fees and other costs are low relative to others in the
peer group.
Find out more about the fund.

Return to List of Funds
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Conclusion
Overall Rating

Breakdown of Ongoing Charges Figures (OCF)3
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We concluded the Fund provided
value as six of the seven criteria
were rated green. Fund
performance was below target
and index over five years after
significant underperformance in
the last 12 months. While the
investment approach is still felt to
be appropriate, we will continue
to monitor progress in case
action is required.

Baillie Gifford UK Equity Core Fund

Performance

Costs

Seven Criteria

(Since inception % p.a.)

(OCF % compared to other funds)

RAG Rating

Investment objective

0.84

The Fund aims to outperform (after deduction of costs) the
FTSE All-Share Index by at least 1% per annum over rolling
five-year periods.

0.44

Commentary
From its inception in January 2018 to 31 March 2022, the Fund
returned 2.1%1 against an index return of 3.4%2 and a target
of 4.4%2 on an annualised basis, although the objective of the
Fund is to outperform over rolling five-year periods. The Fund
returned -0.2%1 over the 12 months to end of March 2022,
underperforming both the index performance of 13.0%2 and
target of 14.2%2. There were a range of positive contributors,
but gains were offset by not holding some of the large index
constituents in energy and pharmaceuticals and by the holding
in the Baillie Gifford British Smaller Companies Fund.
Beyond re-examining the fundamentals of the companies
we invest in, we have taken little action. The strength of
conviction in our process and the portfolio that derives from it
mean we are confident that the Fund is well placed to deliver
tangible value over the next five years and beyond.
Management fees and other costs are low relative to others in
the peer group.
Find out more about the fund.

Return to List of Funds
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Overall Rating
£1,092

£1,151
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Breakdown of Ongoing Charges Figures (OCF)3
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We concluded the Fund provided
value as six of the seven criteria
were rated green. Fund
performance was below target
and index since launch after
significant underperformance in
the last 12 months. While the
investment approach is still felt to
be appropriate, we will continue
to monitor progress in case
action is required.

Baillie Gifford UK Equity Focus Fund

Performance

Costs

Seven Criteria

(Since inception % p.a.)

(OCF % compared to other funds)

RAG Rating

Investment objective

0.84

The Fund aims to outperform (after deduction of costs) the
FTSE All-Share Index by at least 1.5% per annum over rolling
five-year periods.

0.49

Commentary
From its inception in August 2017 to 31 March 2022, the Fund
delivered an annualised return of 3.3%1 versus an index return
of 4.2%2 and a target of 5.7%2, although the objective of the
Fund is to outperform over rolling five-year periods.
The Fund underperformed over the 12-month period to end of
March 2022, delivering a net return of -16.9%1 compared to the
index return of 13.0%2 and target of 14.7%2. This has impacted
longer-term numbers. Many holdings have fallen out of favour
recently. Some of the main detractors are businesses where
the long-term investment cases are stronger than before the
pandemic, including Farfetch, Games Workshop and Genus.
We are constantly ensuring companies can meet our return
hurdles over the next five years by demonstrating pricing power
and resilience. If they can, earnings will grow significantly and
share price outperformance should follow.
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Find out more about the fund.

Return to List of Funds
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Performance
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Costs
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Economies of scale

5

Comparable market rates

6

Comparable services

7

Classes of shares

Average OCF of
Fitz Peer Group4

Size of Fund7

£158m
(As of 31 March 2022)

Since Inception Cumulative Performance of £1,000 Invested
Fund

5

Index

6

Target

6

Conclusion
Overall Rating

£1,162

£1,210

£1,297

Breakdown of Ongoing Charges Figures (OCF)3

This Fund merged with UK Equity Alpha on 1 April 2022.
Management fees and other costs are low relative to others in
the peer group.

1

0.49%
OCF

0.47%

0.00%

0.01%

0.01%

Management
Fee

Custody
Fee

Depositary
Fee

Other
Fees

We concluded the Fund
provided value as six of the
seven criteria were rated
green. Fund performance
was below target and index
since launch after significant
underperformance in the last
12 months. The Fund merged
with Baillie Gifford UK Equity
Alpha Fund on 1 April 2022.

Our Income Funds
Baillie Gifford Emerging Markets Bond Fund

Performance

Costs

Seven Criteria

(3-year annualised % p.a.)

(OCF % compared to other funds)

RAG Rating

Investment objective
The Fund aims to outperform (after deduction of costs) the J.P.
Morgan GBI-EM Global Diversified Index unhedged in sterling by
0.6% per annum over rolling three-year periods.

Commentary
The Fund outperformed its target over three years to 31 March 2022,
recording a 0.0%1 return against an annualised return for the index of
-1.5%2 and exceeding the target benchmark return of -0.9%2. Over
the 12 months to 31 March 2022, the Fund outperformed, returning
-0.2%1 compared to the index of -4.2%2 and target of -3.6%2.
The Fund seeks to lend to countries with improving structural
factors, with a position in Egypt making a strong contribution. In
the past year, emerging markets have experienced a challenging
period – a combination of the pandemic’s impact, rising inflation and
more recently the Russian invasion of Ukraine – leading to negative
returns for the index. The Fund has performed relatively well, with
positioning in Russia a major contributor. The Fund moved to an
underweight in roubles at the start of the year and sold all Russian
bonds when the invasion occurred.
The Fund’s management fees and other costs were low in relation to
other funds in the peer group.
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Quality of service

2

Performance

3

Costs
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Average OCF of
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£257m

Three-Year Cumulative Performance of £1,000 Invested
Fund 5

Index6

Target 6

£999
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(As of 31 March 2022)

Conclusion
Overall Rating

Breakdown of Ongoing Charges Figures (OCF)3

Find out more about the fund.
0.53%
OCF

Return to List of Funds

0.40%

0.11%

0.01%

0.01%

Management
Fee

Custody
Fee

Depositary
Fee

Other
Fees

The Fund provided value.

Baillie Gifford Global Income Growth Fund
Investment objective

Performance

Costs

Seven Criteria

The Fund aims to achieve (after deduction of costs) growth in both
income and capital over rolling five-year periods, whilst delivering a
yield higher than that of the MSCI ACWI Index over rolling five-year
periods.

(5-year annualised % p.a.)

(OCF % compared to other funds)

RAG Rating

0.93

10.8

7.3

Commentary
Over the five years to 31 March 2022, the Fund achieved its growth
objective by a comfortable margin, delivering an annualised return of
10.8%1 against the comparator benchmark (IA sector average) of 7.3%2.
The main contributors to performance were TSMC, ANTA Sports and
Novo Nordisk.
The portfolio’s holdings also enabled the Fund to generate growth in
income from ordinary dividends producing a yield of 2.4%13, annualised
over a rolling five-year period, compared to 2.0%14 for the MSCI ACWI
Index, an increase in income on B Income shares of 25.4%15.
Over the 12 months to 31 March 2022, the Fund outperformed, returning
12.9%1 against the peer group comparator benchmark (IA sector
average) of 11.8%2. The net income from ordinary dividends increased
slightly, from 19.58 pence to 21.50 pence per B Income share15.

0.53
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Baillie Gifford
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IA Sector
Average2

Performance

3

Costs

4

Economies of scale

5

Comparable market rates

6

Comparable services

7

Classes of shares

Size of Fund7

£982m

Five-Year Cumulative Performance of £1,000 Invested
Fund 5

IA Sector Average 6

£1,668

£1,425

(As of 31 March 2022)

Conclusion
Overall Rating

Breakdown of Ongoing Charges Figures (OCF)3

0.53%
OCF

Return to List of Funds

Quality of service

Average OCF of
Fitz Peer Group4

The Fund’s management fees and other costs were low in relation to
other funds in the peer group.
Find out more about the fund.
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2

0.50%

0.01%

0.01%

0.01%

Management
Fee

Custody
Fee

Depositary
Fee

Other
Fees

The Fund provided value.

Baillie Gifford High Yield Bond Fund
Investment objective

Performance

Costs

Seven Criteria

The Fund aims to produce a combination of income and
capital growth.

(3-year annualised % p.a.)

(OCF % compared to other funds)

RAG Rating

3.2

Commentary
The Fund delivered an annualised return of 2.3%1, underperforming
the comparator benchmark (IA sector average) return of 3.2%2
over the three-year period to 31 March 2022. The Fund paid a
quarterly stream of income throughout the period. It, however,
failed to achieve capital growth over the three years, returning
-1.9%16 per annum. Over the 12 months to 31 March 2022, the
Fund underperformed, returning -3.0%1 compared to its comparator
benchmark of -1.1%2. Through much of 2020 and 2021, the high
yield market performed very strongly. The managers believed there
were ongoing risks due to the pandemic and positioned the Fund
defensively in 2020, lagging many peers in the sector in the strong
market that followed vaccine success.
More recently, there have been some individual investment cases
that have not performed as well as expected, but the managers retain
conviction in the portfolio. The Fund’s approach is to focus on
lending to resilient companies, and this has delivered value over long
timeframes. No action has been taken given the short-term nature of
the underperformance.
The Fund’s management fees and other costs were low in relation to
other funds in the peer group.
Find out more about the fund.

Return to List of Funds

0.66
2.3
0.37

Fund1

Baillie Gifford
Fund3

IA Sector
Average2

1
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Size of Fund7

£751m
(As of 31 March 2022)

Three-Year Cumulative Performance of £1,000 Invested
Fund 5

IA Sector Average 6

£1,071

£1,099

Conclusion
Overall Rating

Breakdown of Ongoing Charges Figures (OCF)3

0.37%
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0.35%

0.01%

0.01%

0.00%

Management
Fee

Custody
Fee

Depositary
Fee

Other
Fees

We concluded the Fund
provided value as six of
the seven criteria were
rated green. The Fund
delivered a steady stream
of income but failed to
produce capital growth.

Baillie Gifford Investment Grade Bond Fund

Performance

Costs

Seven Criteria

(3-year annualised % p.a.)

(OCF % compared to other funds)

RAG Rating

Investment objective
The Fund aims to outperform (after deduction of costs)
the ICE BofA Sterling Non-Gilt Index by 0.5% per
annum over rolling three-year periods.

Commentary
Over three years to 31 March 2022, the Fund delivered an
annualised return of 1.2%1, marginally ahead of the index
return of 1.1%2 but behind its target benchmark of 1.6%2.
Over the 12 months to 31 March 2022, the Fund returned
-4.9%1, marginally ahead of the index return of -5.1%2, but
underperformed compared to its target of -4.6%2.
The Fund underperformed in the first quarter of 2020 when
markets were deeply affected by the coronavirus pandemic.
Performance has improved since, with individual bond
selection typically driving relative returns. While this has
made a positive contribution, it has not been sufficient to
meet the target return. No action has been taken due to
the short-term nature of the underperformance and the
managers remain confident the Fund can meet its long-term
objectives in the future.
The Fund’s management fees and other costs were low in
relation to other funds in the peer group.
Find out more about the fund.

Return to List of Funds
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£149m
(As of 31 March 2022)

Three-Year Cumulative Performance of £1,000 Invested
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Overall Rating

£1,037

£1,032

£1,048

Breakdown of Ongoing Charges Figures (OCF)3

0.28%
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0.25%

0.01%

0.01%

0.01%

Management
Fee

Custody
Fee

Depositary
Fee

Other
Fees

We concluded the Fund provided
value as six of the seven criteria
were rated green. Fund
performance was ahead of index
but behind target over three
years after underperforming in
market turbulence in early 2020.
The investment approach is felt
to remain appropriate, but we will
continue to monitor progress in
case action is required.

Baillie Gifford Investment Grade Long Bond Fund

Performance

Costs

Seven Criteria

(3-year annualised % p.a.)

(OCF % compared to other funds)

RAG Rating

Investment objective
The Fund aims to outperform (after deduction of costs) the ICE
BofA Sterling Non-Gilt over 10 Years Index by 0.5% per annum
over rolling three-year periods.

Commentary
Over three years to 31 March 2022, the Fund delivered an annualised
return of 1.2%1, marginally behind the index return of 1.3%2 and its
target benchmark of 1.8%2.

0.59
1.8
1.3

1.2

Fund1

Index2

0.28

Target2

Over the 12 months to 31 March 2022, the Fund underperformed,
returning -7.7%1 compared to the index of -7.2%2 and target of
-6.7%2.
The Fund underperformed in 2020 as corporate bonds recovered
strongly from the pandemic-driven sell-off, with positioning slightly
defensive in expectation of further volatility. More recently, very
volatile markets in the period following the pandemic and the
rapid rise in government yields, in reaction to increased inflation
expectations, have disproportionally affected some of the Fund’s
holdings, including some lower-rated bonds. As a result, the Fund
has also underperformed over 12 months. The managers believe this
is short-term volatility and remain confident these positions will add
value over time and the Fund can meet its long-term objectives. No
action has been taken as a result.
The Fund’s management fees and other costs were low in relation to
other funds in the peer group.
Find out more about the fund.

Return to List of Funds
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£111m
(As of 31 March 2022)
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Breakdown of Ongoing Charges Figures (OCF)3
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Other
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We concluded the Fund provided
value as six of the seven criteria
were rated green. Fund
performance was marginally
behind index and behind target
after underperforming in market
turbulence in early 2020 and in
the current period. The
investment approach is felt to
remain appropriate, but we will
continue to monitor progress in
case action is required.

Baillie Gifford Multi Asset Income Fund
Investment objective

Performance

Costs

Seven Criteria

The Fund aims to produce monthly income, whilst seeking to
maintain the value of that income and of capital in line with
inflation (UK CPI) over five-year periods.

(Since inception % p.a.)

(OCF % compared to other funds)

RAG Rating

Commentary
The Fund has grown capital ahead of UK CPI since its inception in
August 2018, with an annualised capital return of 3.3%16 compared
with UK CPI of 2.7%2. Equities and infrastructure have made the
greatest contributions. The income distribution grew in the past
year, largely reversing the fall in the previous 12 months when
the coronavirus pandemic had a significant impact, with many
companies cutting dividends. The Fund’s objectives should be
considered over a period of five years or longer.
The Fund paid a monthly stream of income throughout the period in
line with its objective.
Over the 12 months to 31 March 2022, the capital return of the Fund
was 2.6%16 compared with UK CPI of 7.0%2. Inflation has been
abnormally high, with post-pandemic demand outstripping supply
and energy prices rocketing following Russia’s invasion of Ukraine.
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(As of 31 March 2022)

£1,099

Conclusion
Overall Rating

Breakdown of Ongoing Charges Figures (OCF)3

0.57%
OCF

Return to List of Funds

Quality of service

Size of Fund7
Since Inception Cumulative Performance of £1,000 Invested

The Fund’s management fees and other costs were low in relation to
other funds in the peer group.
Find out more about the fund.
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Other
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The Fund provided value.

Baillie Gifford Responsible Global Equity Income Fund
Investment objective

Performance

Costs

Seven Criteria

The Fund aims to achieve (after deduction of costs) growth in both
income and capital over rolling five-year periods, whilst delivering a
yield higher than that of the MSCI ACWI Index over rolling five-year
periods.

(Since inception % p.a.)

(OCF % compared to other funds)

RAG Rating

15.4

0.93

10.2

Commentary
The Fund was launched in December 2018, and since its inception, it
has comfortably outperformed the comparator benchmark (IA sector
average), growing 15.4%1 on an annualised basis versus 10.2%2 for
the comparator benchmark. It has also delivered robust growth in
income from ordinary dividends and a historic portfolio yield of 2.1%17
compared to 1.6%18 for the index. Outperformance generated since
inception is a result of strong stock selection. The Fund has still not
reached the five-year track record against which it should be judged. We
therefore consider this too short a time to infer anything meaningful.
Over the 12 months to 31 March 2022, the Fund outperformed,
returning 14.2%1 compared to comparator benchmark of 11.8%2, and
the net income from ordinary dividends increased from 2.85 to 2.98
pence per B Income share class15.
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See the latest Global Stewardship Sustainability Report.
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£413m
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(As of 31 March 2022)

Conclusion

The Fund’s management fees and other costs were low in relation to
other funds in the peer group.
Find out more about the fund.
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Overall Rating

Breakdown of Ongoing Charges Figures (OCF)3
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Depositary
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Other
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The Fund provided value.

Baillie Gifford Sterling Aggregate Bond Fund
Investment objective

Performance

Costs

Seven Criteria

The Fund aims to outperform (after deduction of costs) an index
comprising 50% of the FTSE Actuaries UK Conventional Gilts All
Stocks Index and 50% of the ICE BofA Sterling Non-Gilt Index
by 0.65% per annum over rolling three-year periods.

(3-year annualised % p.a.)

(OCF % compared to other funds)

RAG Rating

Commentary
The Fund has delivered an annualised return of 0.9%1 over
three years to 31 March 2022, ahead of the index return and
very marginally behind its target benchmark of 1.0%2. The
Fund underperformed during the first quarter of 2020, when
markets were affected by the pandemic. During the remainder of
2020, the Fund held an overweight position in corporate bonds
relative to government bonds and this helped performance to
recover. No action was taken due to the short-term nature of the
underperformance, and the managers remain confident the Fund can
meet its long-term objectives in future. Over the 12 months to 31
March 2022, the Fund outperformed, returning -4.6%1 compared
to the index of -5.1%2, but underperformed compared to its target
of -4.5%2. The Fund has benefited from an underweight position in
UK gilts as yields have risen.
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Conclusion
Overall Rating

The Fund’s management fees and other costs were low in relation to
other funds in the peer group.
Find out more about the fund.

Breakdown of Ongoing Charges Figures (OCF)3
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Return to List of Funds
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Other
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We concluded the Fund
provided value as six of the
seven criteria were rated
green. Fund performance was
ahead of index but behind
target over three years.

Baillie Gifford Strategic Bond Fund
Investment objective

Performance

Costs

Seven Criteria

The Fund aims to produce monthly income. Opportunities for capital
growth are also sought, subject to prevailing market conditions.

(3-year annualised % p.a.)

(OCF % compared to other funds)

RAG Rating

Commentary
The Fund’s performance was behind the comparator benchmark (IA
sector average) over three years to 31 March 2022, with an annualised
return of 2.0%1 compared with 2.8%2 for the comparator benchmark.
This is largely due to performance in the past year.
Over the 12 months to 31 March 2022, the Fund underperformed,
returning -4.8%1 compared to its comparator benchmark of -2.2%2.
The Fund paid a monthly stream of income throughout the period in
line with its objective.
The Fund’s approach focuses on individual bond selection and
strategic asset allocation between investment grade and high yield
bonds – each of these elements has added value. Many peers in the
sector are positioned with materially less duration than the Fund,
whereas the Fund deliberately limits duration flexibility. As a result,
it has underperformed in the past year as bond yields have risen
substantially in response to elevated levels of inflation. No action has
been taken, given the short-term nature of the underperformance.
The Fund’s management fees and other costs were low in relation to
other funds in the peer group.
Find out more about the fund.
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Overall Rating

Breakdown of Ongoing Charges Figures (OCF)3
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We concluded the Fund
provided value as six of the
seven criteria were rated green.
The Fund has provided a
monthly income stream to
investors, although
performance has been behind
its comparator over three years.

Our Balanced and Multi Asset Funds
Baillie Gifford Diversified Growth Fund
Investment objective
The Fund aims to achieve (after deduction of costs): an annualised return over rolling
five-year periods that is at least 3.5% more than UK Base Rate; a positive return
over rolling three-year periods; annualised volatility of returns over rolling fiveyear periods that is below 10%. There is no guarantee that a positive return will be
achieved over rolling three-year periods or any time period, and capital may be at risk.

Costs

(5-year annualised % p.a.)

(OCF % compared to other funds)

As part of our ongoing commitment to ensure that our fees remain competitive, fair
and reasonable, we reduced the annual management charge on the Fund during the
period from 0.65% p.a. to 0.55% p.a.
The Fund’s management fees and other costs were low in relation to other funds in
the peer group.
Find out more about the fund.
Return to List of Funds
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Commentary
Over five years, the Fund delivered an annualised return of 3.1%1, which is ahead of
the UK Base Rate but behind the target return objective of 3.9%2. It has done so with
an annualised volatility of returns of 7.2%19, within the volatility objective for the
fund. A positive annualised return of 3.5%1 has also been delivered over the past three
years. Over the 12 months to 31 March 2022, the Fund returned 3.6%1 compared to
the UK Base Rate return of 0.2%2 and the target benchmark of 3.7%2. While longerterm performance was adversely affected by market turbulence in the first three
months of 2020, the subsequent recovery in fund performance was very good. The
challenging environment at the beginning of 2022 meant the Fund gave back much of
2021’s positive returns. As a result, performance is now slightly behind the five-year
target. Our philosophy and process are unchanged, and ongoing analysis of holdings
leaves us optimistic about the opportunity for long-term growth from here.
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Overall Rating

Breakdown of Ongoing Charges Figures (OCF)3
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The Fund provided value.

Baillie Gifford Managed Fund
Investment objective

Performance

Costs

Seven Criteria

The Fund aims to achieve capital growth over rolling five-year
periods.

(5-year annualised % p.a.)

(OCF % compared to other funds)

RAG Rating

8.9

Commentary
Over five years to 31 March 2022, the Fund’s performance was well
ahead of the peer group comparator benchmark (IA sector median),
net of fees, with an annualised return of 8.9%1 versus 5.4%2. This
performance was the result of strong returns from a number of
individual stocks, with the largest contributions to absolute returns
coming from Tesla, Amazon, Shopify and Nibe. Fixed income
holdings also had a positive impact. Over the 12 months to 31
March 2022, the Fund underperformed, returning -9.7%1 compared
to the peer group comparator benchmark, net of fees, of 5.4%2.
Performance weakness was, in large part, a result of broader
uncertainty in the market. Rising inflation (and resultant interest
rate increases), in particular, caused the share prices of many of
the Fund’s holdings to be hit indiscriminately whether underlying
companies were performing well operationally or not. Our
philosophy and process are unchanged, and our ongoing analysis of
holdings leaves us optimistic about the opportunity for long-term
growth from here.
The Fund’s management fees and other costs were low in relation to
other funds in the peer group.
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Overall Rating

Breakdown of Ongoing Charges Figures (OCF)3

Find out more about the fund.
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The Fund provided value.

Baillie Gifford Multi Asset Growth Fund
Investment objective
The Fund aims to achieve (after deduction of costs): an annualised
return over rolling five-year periods that is 3.5% more than UK Base
Rate; a positive return over rolling three-year periods; annualised
volatility of returns over rolling five-year periods that is below 10%.
There is no guarantee that a positive return will be achieved over
rolling three-year periods or any time period, and capital may be at risk.
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Performance

Costs

(5-year annualised % p.a.)

(OCF % compared to other funds)
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Commentary
Over five years, the Fund delivered an annualised return of 3.1%1, which
is behind the return objective of 3.9%2 but ahead of the UK Base Rate of
0.4%2. It has done so with an annualised delivered volatility of returns
of 7.2%19, within the Fund’s volatility objective. A positive annualised
return of 3.1%1 has also been delivered over the last three years. Over the
12 months to 31 March 2022, the Fund returned 1.0%1 compared to the
UK Base Rate return of 0.2%2 and the target benchmark of 3.7%2.
While longer-term performance was adversely affected by market
turbulence in the first three months of 2020, the subsequent recovery
in performance was very good. The challenging environment at the
beginning of 2022 meant the Fund gave back much of 2021’s positive
returns. As a result, performance is now slightly behind its five-year
target. Our philosophy and process are unchanged, and ongoing analysis
of holdings leaves us optimistic about the opportunity for long-term
growth from here.
The Fund’s management fees and other costs were low in relation to
other funds in the peer group.
Find out more about the fund.

Return to List of Funds

0.4
Fund1

UK Base
Rate2

Target2

Baillie Gifford
Fund3

RAG Rating
1

Quality of service

2

Performance

3

Costs

4

Economies of scale

5

Comparable market rates

6

Comparable services

7

Classes of shares

Average OCF of
Fitz Peer Group4

Size of Fund7

£2.23bn

Five-Year Cumulative Performance of £1,000 Invested
Fund 5

UK Base Rate 6

Target 6

£1,164

£1,021

£1,212

(As of 31 March 2022)

Conclusion
Overall Rating

Breakdown of Ongoing Charges Figures (OCF)3

0.59%
OCF

0.50%

0.01%

0.01%

0.07%

Management
Fee

Custody
Fee

Depositary
Fee

Other
Fees

The Fund provided value.

Baillie Gifford Multi Asset Growth Feeder Fund
Investment objective

Performance

Costs

The Fund, through investing as a feeder fund in Baillie
Gifford Multi Asset Growth Fund (the master fund),
aims to achieve (after deduction of costs): an annualised
return over rolling five-year periods that is 3% more than
UK Base Rate; a positive return over rolling three-year
periods; annualised volatility of returns over rolling fiveyear periods that is below 10%. There is no guarantee that
a positive return will be achieved over rolling three-year
periods or any time period, and capital may be at risk.

(Since inception % p.a.)

(OCF % compared to other funds)

Commentary

1.00
0.87
3.9
3.2

0.2
Fund1

The Fund launched in July 2020 and has returned 3.9%
since inception, which is ahead of the UK Base rate of
0.2%2 and the target return of 3.2%2. This Fund is a ‘feeder’
fund and invests solely in Baillie Gifford Multi Asset
Growth Fund.
1

Over the 12 months to 31 March 2022, the Fund returned
0.9%1 compared to the UK Base Rate return of 0.2%2 and
the target benchmark of 3.2%2.

Seven Criteria

UK Base
Rate2

Target2

Baillie Gifford
Fund3

RAG Rating
1

Quality of service

2

Performance

3

Costs

4

Economies of scale

5

Comparable market rates

6

Comparable services

7

Classes of shares

Average OCF of
Fitz Peer Group4

Size of Fund7

£4k

Since Inception Cumulative Performance of £1,000 Invested
Fund 5

UK Base Rate 6

Target 6

£1,066

£1,003

£1,053

(As of 31 March 2022)

Conclusion

The Fund’s management fees and other costs were low in
relation to other funds in the peer group.

Overall Rating

Breakdown of Ongoing Charges Figures (OCF)3

0.87%
OCF

Return to List of Funds

0.50%

0.00%

0.00%

0.37% 20

Management
Fee

Custody
Fee

Depositary
Fee

Other
Fees

This is a new fund and currently has no external investors.

The Fund provided value.

Appendices

Fund: Baillie Gifford American Fund
Index: S&P 500
Benchmark: S&P 500 +1.5%

Fund: Baillie Gifford British Smaller
Companies Fund
Index: Numis Smaller Companies
Benchmark: Numis Smaller
Companies +2%
Fund: Baillie Gifford China Fund
Index: MSCI China All Shares
Benchmark: MSCI China All Shares +2%

A Acc
B Acc
B Inc
C Acc
W1 Acc
W1 Inc
W3 Acc
W3 Inc
W4 Acc
W4 Inc
A Acc
B Acc
B Inc
C Acc
C Inc
A Acc
B Acc
B Inc
C Acc
C Inc

-25.5
-24.7
-24.7
-24.4
-24.6
-24.6
-24.6
-24.6
-24.7
-24.8
-19.2
-18.5
-18.5
-17.9
-18.0
-29.1
-28.5
-28.5
-28.0
-28.0

21.2
21.2
21.2
21.2
21.2
21.2
21.2
21.2
21.2
21.2
-1.1
-1.1
-1.1
-1.1
-1.1
-20.5
-20.5
-20.5
-20.5
-20.5

22.6
22.6
22.6
22.6
22.6
22.6
22.6
22.6
22.6
22.6
0.9
0.9
0.9
0.9
0.9
-18.9
-18.9
-18.9
-18.9
-18.9

20.7
21.9
21.9
22.5
15.021
15.021
20.121
20.121
-2.821
-2.821
1.8
2.7
2.6
3.3
3.3
7.5
8.3
8.3
9.1
9.1

14.8
14.8
14.8
14.8
15.721
15.721
17.921
17.921
21.721
21.721
4.7
4.7
4.7
4.7
4.7
4.7
4.7
4.7
4.7
4.7

16.3
16.3
16.3
16.3
17.221
17.221
19.421
19.421
23.221
23.221
6.8
6.8
6.8
6.8
6.8
6.8
6.8
6.8
6.8
6.8

OCF
%
1.52
0.51
0.51
0.02
0.31
0.31
0.34
0.34
0.52
0.52
1.52
0.67
0.67
0.02
0.02
1.51
0.76
0.76
0.04
0.04

Overall
value rating

Index or
Target
comparator benchmark
%
%

Classes
of shares

Fund
return
%

Comparable
services

Target
benchmark
%

Comparable
market rates

Index or
comparator
%

Economies
of scale

Fund
return
%

Costs

Share
class

5-year or since inception
annualised return to 31 March
2022

Performance

1-year or since inception
return to 31 March 2022

Quality of
service

Our Equity Funds

Fund: Baillie Gifford Climate
Optimism Fund
Index: FTSE All-World
Benchmark: FTSE All-World +2.5%
Fund: Baillie Gifford Developed Asia
Pacific Fund
Index: MSCI Pacific
Benchmark: MSCI Pacific +1.5%
Fund: Baillie Gifford Emerging Markets
Growth Fund
Index: MSCI Emerging Markets
Benchmark: MSCI Emerging Markets +2%
Fund: Baillie Gifford Emerging Markets
Leading Companies Fund
Index: MSCI Emerging Markets
Benchmark: MSCI Emerging Markets +2%

Fund: Baillie Gifford European Fund
Index: MSCI Europe ex UK
Benchmark: MSCI Europe ex UK +1.5%

B Acc
B Inc
C Acc
C Inc
A Acc
B Acc
B Inc
C Acc
C Inc
A Acc
B Acc
B Inc
C Acc
C Inc
A Acc
B Acc
B Inc
C Acc
C Inc
G Acc
A Acc
B Acc
B Inc
C Acc

-8.421
-8.421
-8.221
-8.221
-12.6
-11.8
-11.8
-11.3
-11.4
-17.1
-16.5
-16.4
-15.9
-15.9
-17.7
-17.1
-17.1
-16.5
-16.5
-17.0
-16.2
-15.5
-15.5
-15.0

n/a
n/a
n/a
n/a
5.9
6.8
6.8
7.4
7.4
6.6
7.4
7.5
8.2
8.2
7.5
8.3
8.3
9.1
9.1
4.021
8.3
9.2
9.2
9.8

n/a
n/a
n/a
n/a
5.6
5.6
5.6
5.6
5.6
5.3
5.3
5.3
5.3
5.3
5.3
5.3
5.3
5.3
5.3
2.321
7.2
7.2
7.2
7.2

n/a
n/a
n/a
n/a
7.1
7.1
7.1
7.1
7.1
7.4
7.4
7.4
7.4
7.4
7.4
7.4
7.4
7.4
7.4
4.321
8.8
8.8
8.8
8.8

0.59
0.59
0.10
0.10
1.45
0.60
0.59
0.05
0.05
1.52
0.77
0.77
0.06
0.06
1.52
0.76
0.76
0.05
0.05
0.64
1.43
0.57
0.57
0.03

Overall
value rating

OCF
%

Classes
of shares

4.221
4.221
4.221
4.221
3.4
3.4
3.4
3.4
3.4
-5.0
-5.0
-5.0
-5.0
-5.0
-5.0
-5.0
-5.0
-5.0
-5.0
-5.0
7.9
7.9
7.9
7.9

Index or
Target
comparator benchmark
%
%

Comparable
services

2.821
2.821
2.821
2.821
1.9
1.9
1.9
1.9
1.9
-6.8
-6.8
-6.8
-6.8
-6.8
-6.8
-6.8
-6.8
-6.8
-6.8
-6.8
6.3
6.3
6.3
6.3

Fund
return
%

Comparable
market rates

Target
benchmark
%

Economies
of scale

Index or
comparator
%

Costs

Fund
return
%

Performance

Share
class

5-year or since inception
annualised return to 31 March
2022

Quality of
service

1-year or since inception
return to 31 March 2022

Fund: Baillie Gifford Global Alpha
Growth Fund
Index: MSCI ACWI
Benchmark: MSCI ACWI +2%

Fund: Baillie Gifford Global Alpha ParisAligned Fund
Index: MSCI ACWI
Benchmark: MSCI ACWI +2%
Fund: Baillie Gifford Global Discovery
Fund
Index: S&P Global Small Cap
Benchmark: S&P Global Small Cap +2%
Fund: Baillie Gifford Global Stewardship
Fund
Index: MSCI ACWI
Benchmark: MSCI ACWI +2%

Fund: Baillie Gifford Health Innovation
Fund
Index: MSCI ACWI
Benchmark: MSCI ACWI +2.5%

A Acc
B Acc
B Inc
C Acc
C Inc
L Acc
L Inc
B Acc
B Inc
C Acc
C Inc
A Acc
B Acc
B Inc
C Acc
C Inc
B Acc
B Inc
C Acc
J Acc
J Inc
Y Acc
B Acc
B Inc
C Acc
C Inc
Y Acc
Y Inc

-7.9
-7.1
-7.1
-6.6
-6.6
-12.321
-12.321
-13.321
-13.321
-12.921
-12.921
-31.2
-30.8
-30.7
-30.2
-30.2
-15.2
-15.2
-14.8
-15.1
-15.1
-15.2
-21.2
-21.2
-20.8
-20.8
-21.0
-21.0

10.8
11.7
11.7
12.4
11.121
n/a
n/a
n/a
n/a
n/a
n/a
12.3
13.1
13.1
14.0
13.9
15.3
13.221
14.921
26.821
26.821
15.4
-19.421
-19.421
-19.021
-19.021
-19.221
-19.221

11.0
11.0
11.0
11.0
13.121
n/a
n/a
n/a
n/a
n/a
n/a
8.3
8.3
8.3
8.3
8.3
11.0
11.821
11.321
25.221
25.221
11.0
13.021
13.021
13.021
13.021
13.021
13.021

13.3
13.3
13.3
13.3
15.421
n/a
n/a
n/a
n/a
n/a
n/a
10.3
10.3
10.3
10.3
10.3
13.3
14.021
13.621
27.721
27.721
13.3
15.821
15.821
15.821
15.821
15.821
15.821

1.44
0.60
0.60
0.02
0.02
0.52
0.52
0.60
0.60
0.02
0.02
1.52
0.78
0.78
0.03
0.03
0.53
0.52
0.03
0.37
0.38
0.46
0.53
0.53
0.04
0.04
0.28
0.29

Overall
value rating

OCF
%

Classes
of shares

15.2
15.2
15.2
15.2
15.2
12.921
12.921
10.221
10.221
10.221
10.221
6.1
6.1
6.1
6.1
6.1
15.2
15.2
15.2
15.2
15.2
15.2
15.7
15.7
15.7
15.7
15.7
15.7

Index or
Target
comparator benchmark
%
%

Comparable
services

12.9
12.9
12.9
12.9
12.9
10.721
10.721
8.221
8.221
8.221
8.221
4.2
4.2
4.2
4.2
4.2
12.9
12.9
12.9
12.9
12.9
12.9
12.9
12.9
12.9
12.9
12.9
12.9

Fund
return
%

Comparable
market rates

Target
benchmark
%

Economies
of scale

Index or
comparator
%

Costs

Fund
return
%

Performance

Share
class

5-year or since inception
annualised return to 31 March
2022

Quality of
service

1-year or since inception
return to 31 March 2022

Fund: Baillie Gifford International Fund
Index: MSCI ACWI ex UK
Benchmark: MSCI ACWI ex UK +2%

Fund: Baillie Gifford Japanese Fund
Index: TOPIX
Benchmark: TOPIX +1.5%

Fund: Baillie Gifford Japanese Income
Growth Fund
Index: TOPIX
Benchmark: TOPIX +1%

A Acc
B Acc
B Inc
C Acc
C Inc
G Acc
A Acc
B Acc
B Inc
C Acc
C Inc
W1 Acc
W1 Inc
W3 Acc
W3 Inc
W6 Acc
W6 Inc
B Acc
B Inc
C Acc
W4 Acc
W4 Inc
Y Acc
Y Inc

-7.5
-6.7
-6.7
-6.1
-6.1
-6.5
-8.8
-8.0
-8.1
-7.4
-7.5
-7.8
-7.8
-7.8
-7.8
-7.8
-7.8
-5.7
-5.7
-5.1
-5.6
-5.6
-5.7
-5.7

12.7
12.7
12.7
12.7
12.7
12.7
-2.7
-2.7
-2.7
-2.7
-2.7
-2.7
-2.7
-2.7
-2.7
-2.7
-2.7
-2.7
-2.7
-2.7
-2.7
-2.7
-2.7
-2.7

14.9
14.9
14.9
14.9
14.9
14.9
-1.2
-1.2
-1.2
-1.2
-1.2
-1.2
-1.2
-1.2
-1.2
-1.2
-1.2
-1.7
-1.7
-1.7
-1.7
-1.7
-1.7
-1.7

11.3
12.2
12.2
12.9
12.9
11.321
5.6
6.5
6.5
7.2
7.2
7.721
7.621
4.121
4.121
6.021
6.021
5.9
5.8
6.421
2.621
2.921
5.9
5.9

11.4
11.4
11.4
11.4
11.4
12.521
4.7
4.7
4.7
4.7
4.7
6.021
6.021
2.521
2.521
5.221
5.221
4.7
4.7
4.621
2.521
3.221
4.7
4.7

13.6
13.6
13.6
13.6
13.6
14.821
6.3
6.3
6.3
6.3
6.3
7.621
7.621
4.021
4.021
6.721
6.721
5.7
5.7
5.621
3.521
4.221
5.7
5.7

1.45
0.60
0.60
0.02
0.02
0.53
1.46
0.61
0.61
0.02
0.02
0.43
0.43
0.44
0.44
0.44
0.44
0.62
0.62
0.02
0.44
0.44
0.62
0.62

Overall
value rating

OCF
%

Classes
of shares

Index or
Target
comparator benchmark
%
%

Comparable
services

Fund
return
%

Comparable
market rates

Target
benchmark
%

Economies
of scale

Index or
comparator
%

Costs

Fund
return
%

Performance

Share
class

5-year or since inception
annualised return to 31 March
2022

Quality of
service

1-year or since inception
return to 31 March 2022

Fund: Baillie Gifford Japanese Smaller
Companies Fund Fund
Index: MSCI Japan Small Cap
Benchmark: MSCI Japan Small Cap +1.5%
Fund: Baillie Gifford Long Term Global
Growth Investment Fund
Index: FTSE All-World
Benchmark: FTSE All-World +2.5%
Fund: Baillie Gifford Pacific Fund
Index: MSCI AC Asia ex Japan
Benchmark: MSCI AC Asia ex Japan +2%

Fund: Baillie Gifford Positive Change
Fund
Index: MSCI ACWI
Benchmark: MSCI ACWI +2%
Fund: Baillie Gifford UK and Worldwide
Equity Fund
Index: Composite index comprising 60%
UK and 40% overseas equities
Benchmark: Composite index comprising
60% UK and 40% overseas equities +1%

A Acc
B Acc
B Inc
C Acc
C Inc
B Acc
B Inc
C Acc
C Inc
A Acc
B Acc
B Inc
C Acc
C Inc

-25.9
-25.2
-25.2
-24.8
-24.8
-14.1
-14.1
-13.6
-13.6
-7.4
-6.7
-6.7
-6.1
-6.1

-7.7
-7.7
-7.7
-7.7
-7.7
12.7
12.7
12.7
12.7
-10.3
-10.3
-10.3
-10.3
-10.3

-6.3
-6.3
-6.3
-6.3
-6.3
15.6
15.6
15.6
15.6
-8.5
-8.5
-8.5
-8.5
-8.5

3.8
4.8
4.8
5.4
5.4
21.521
21.921
22.321
22.321
15.2
16.1
16.1
16.9
16.9

2.8
2.8
2.8
2.8
2.8
10.921
13.221
10.921
10.921
6.0
6.0
6.0
6.0
6.0

4.4
4.4
4.4
4.4
4.4
13.721
16.121
13.721
13.721
8.1
8.1
8.1
8.1
8.1

1.51
0.62
0.62
0.02
0.03
0.64
0.64
0.02
0.02
1.56
0.70
0.70
0.06
0.06

B Acc

-1.2

12.9

15.2

24.7

11.0

13.3

0.53

B Inc

-1.2

12.9

15.2

24.8

11.0

13.3

0.53

C Acc

-0.7

12.9

15.2

24.921

11.321

13.521

0.03

B Acc

-6.7

10.5

11.6

7.921

6.021

7.121

0.48

B Inc

-6.7

10.5

11.6

7.421

6.621

7.721

0.48

C Acc

-6.3

10.5

11.6

8.421

6.021

7.121

0.03

Overall
value rating

OCF
%

Classes
of shares

Index or
Target
comparator benchmark
%
%

Comparable
services

Fund
return
%

Comparable
market rates

Target
benchmark
%

Economies
of scale

Index or
comparator
%

Costs

Fund
return
%

Performance

Share
class

5-year or since inception
annualised return to 31 March
2022

Quality of
service

1-year or since inception
return to 31 March 2022

A Acc
A Inc
B Acc
B Inc
C Acc
C Inc

-20.1
-20.1
-19.4
-19.4
-19.0
-19.0

13.0
13.0
13.0
13.0
13.0
13.0

15.3
15.3
15.3
15.3
15.3
15.3

3.4
3.4
4.3
4.3
4.9
4.9

4.7
4.7
4.7
4.7
4.7
4.7

6.8
6.8
6.8
6.8
6.8
6.8

1.34
1.34
0.49
0.49
0.02
0.02

Fund: Baillie Gifford UK Equity Core Fund B Acc
Index: FTSE All-Share
Benchmark: FTSE All-Share +1%
C Acc

-0.2

13.0

14.2

2.121

3.421

4.421

0.44

0.4

13.0

14.2

2.621

3.421

4.421

0.02

B Acc

-16.9

13.0

14.7

3.321

4.221

5.721

0.49

C Acc

-16.5

13.0

14.7

3.821

4.221

5.721

0.02

Fund: Baillie Gifford UK Equity
Alpha Fund
Index: FTSE All-Share
Benchmark: FTSE All-Share +2%

Fund: Baillie Gifford UK Equity Focus
Fund
Index: FTSE All-Share
Benchmark: FTSE All-Share +1.5%

Overall
value rating

OCF
%

Classes
of shares

Index or
Target
comparator benchmark
%
%

Comparable
services

Fund
return
%

Comparable
market rates

Target
benchmark
%

Economies
of scale

Index or
comparator
%

Costs

Fund
return
%

Performance

Share
class

5-year or since inception
annualised return to 31 March
2022

Quality of
service

1-year or since inception
return to 31 March 2022

Fund: Baillie Gifford Emerging Markets
Bond Fund
Index: J.P. Morgan GBI-EM Global
Diversified
Benchmark: J.P. Morgan GBI-EM Global
Diversified +0.6%

A Inc

-1.1

-4.2

-3.6

-0.9

-1.5

-0.9

1.22

B Acc

-0.2

-4.2

-3.6

0.0

-1.5

-0.9

0.53

B Inc

-0.4

-4.2

-3.6

-0.1

-1.5

-0.9

0.53

C Acc

0.1

-4.2

-3.6

0.4

-1.5

-0.9

0.13

Fund: Baillie Gifford High Yield Bond
Fund
Comparator: Investment Association
Sterling High Yield Bond sector

A Inc
B Acc
B Inc
C Acc
C Inc
A Inc
B Acc
B Inc
C Acc
C Inc

-3.7
-3.0
-3.0
-2.6
-2.7
-5.5
-4.8
-4.9
-4.6
-4.6

-1.1
-1.1
-1.1
-1.1
-1.1
-5.1
-5.1
-5.1
-5.1
-5.1

n/a
n/a
n/a
n/a
n/a
-4.6
-4.6
-4.6
-4.6
-4.6

1.7
2.4
2.3
2.8
2.7
0.5
1.3
1.2
1.5
1.5

3.2
3.2
3.2
3.2
3.2
1.1
1.1
1.1
1.1
1.1

n/a
n/a
n/a
n/a
n/a
1.6
1.6
1.6
1.6
1.6

1.02
0.37
0.37
0.02
0.02
1.02
0.28
0.28
0.03
0.03

B Acc

-7.8

-7.2

-6.7

1.2

1.3

1.8

0.28

B Inc

-7.7

-7.2

-6.7

1.2

1.3

1.8

0.28

C Acc

-7.6

-7.2

-6.7

1.5

1.3

1.8

0.03

C Inc

-7.6

-7.2

-6.7

1.4

1.3

1.8

0.03

Fund: Baillie Gifford Investment Grade
Bond Fund
Index: ICE BofA Sterling Non-Gilt
Benchmark: ICE BofA Sterling Non-Gilt
+0.5%
Fund: Baillie Gifford Investment Grade
Long Bond Fund
Index: ICE BofA Sterling Non-Gilt over 10
Years
Benchmark: ICE BofA Sterling Non-Gilt
over 10 Years +0.5%

Overall
value rating

OCF
%

Classes
of shares

Index or
Target
comparator benchmark
%
%

Comparable
services

Target
benchmark
%

Comparable
market rates

Fund
return
%

Index or
comparator
%

Economies
of scale

Fund
return
%

Costs

3-year or since inception
annualised return to 31 March
2022

Performance

Share
class

1-year return to 31 March 2022

Quality of
service

Our Income Funds

-4.5

0.9

0.4

1.0

0.39

B Inc

-4.6

-5.1

-4.5

-0.821

-1.421

-0.821

0.39

C Acc

-4.3

-5.1

-4.5

1.2

0.4

1.0

0.04

Fund: Baillie Gifford Strategic Bond Fund A Acc
A Inc
Comparator: Investment Association
B Acc
Sterling Strategic Bond sector
B Inc
C Acc
C Inc

-5.2
-5.3
-4.8
-4.8
-4.3
-4.3

-2.2
-2.2
-2.2
-2.2
-2.2
-2.2

n/a
n/a
n/a
n/a
n/a
n/a

1.5
1.5
2.0
2.0
2.5
2.5

2.8
2.8
2.8
2.8
2.8
2.8

n/a
n/a
n/a
n/a
n/a
n/a

1.02
1.02
0.52
0.52
0.03
0.03

Overall
value rating

-5.1

OCF
%

Classes
of shares

-4.6

Index or
Target
comparator benchmark
%
%

Comparable
services

B Acc

Fund: Baillie Gifford Sterling Aggregate
Bond Fund
Index: 50% of the FTSE Actuaries UK
Conventional Gilts All Stocks Index and
50% of the ICE BofA Sterling Non-Gilt
Benchmark: 50% of the FTSE Actuaries
UK Conventional Gilts All Stocks Index
and 50% of the ICE BofA Sterling Non-Gilt
+0.65%

Target
benchmark
%

Comparable
market rates

Fund
return
%

Index or
comparator
%

Economies
of scale

Fund
return
%

Costs

Share
class

Performance

3-year or since inception
annualised return to 31 March
2022

Quality of
service

1-year return to 31 March 2022

Fund: Baillie Gifford Global Income
Growth Fund
Comparator: Global Equity Income
Investment Association sector

Fund: Baillie Gifford Multi Asset Income
Fund
Index: UK CPI

Fund: Baillie Gifford Responsible Global
Equity Income Fund
Comparator: Global Equity Income
Investment Association sector

A Acc
A Inc
B Acc
B Inc
C Acc
C Inc
J Acc
J Inc
P Acc
P Inc
B Acc
B Inc
C Acc
C Inc
H Acc
H Inc
J Acc
J Inc
P Acc
P Inc
B Acc
B Inc
C Acc
C Inc
J Acc
J Inc
P Acc
P Inc

12.0
11.9
13.0
12.9
13.5
13.4
13.1
13.1
13.0
12.9
6.2
6.3
6.7
6.8
6.5
6.5
6.4
6.3
6.4
6.4
14.2
14.2
14.7
14.7
14.3
14.4
14.2
14.2

11.8
11.8
11.8
11.8
11.8
11.8
11.8
11.8
11.8
11.8
7.0
7.0
7.0
7.0
7.0
7.0
7.0
7.0
7.0
7.0
11.8
11.8
11.8
11.8
11.8
11.8
11.8
11.8

n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a

9.9
9.8
10.8
10.8
11.4
11.4
25.021
25.021
14.621
14.621
7.121
7.021
7.521
7.521
13.321
13.321
14.621
14.621
7.221
7.221
15.421
15.421
16.121
16.121
25.321
25.321
14.821
14.921

7.3
7.3
7.3
7.3
7.3
7.3
25.221
25.221
17.621
17.621
2.721
2.721
2.721
2.721
4.121
4.121
3.821
3.821
2.721
2.721
10.221
10.221
10.221
10.221
25.221
25.221
17.621
17.621

n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a
n/a

1.38
1.38
0.53
0.53
0.02
0.03
0.38
0.38
0.48
0.48
0.57
0.57
0.06
0.07
0.30
0.30
0.42
0.42
0.41
0.41
0.53
0.53
0.03
0.03
0.38
0.38
0.48
0.49

Overall
value rating

Classes
of shares

OCF
%

Comparable
services

Index or
Target
comparator benchmark
%
%

Comparable
market rates

Target
benchmark
%

Economies
of scale

Fund
return
%

Index or
comparator
%

Costs

Fund
return
%

Performance

5-year or since inception
annualised return to 31 March
2022

Quality of
service

Share
class

1-year return to 31 March 2022
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0.2
0.2
0.2
0.2
0.2
0.2
5.4
5.4
5.4
5.4
5.4
5.4
5.4
0.2
0.2
0.2
0.2
0.2
0.2
0.2
0.2
0.2
0.2
0.2
0.2

3.7
3.7
3.7
3.7
3.7
3.7
n/a
n/a
n/a
n/a
n/a
n/a
n/a
3.7
3.7
3.7
3.7
3.7
3.7
3.7
3.7
3.2
3.2
3.2
3.2

2.2
2.2
3.1
3.1
3.8
3.521
7.8
7.8
9.0
8.9
9.3
9.3
8.221
3.1
2.821
3.6
3.321
10.421
10.421
3.2
4.721
4.021
3.421
4.521
3.921

0.4
0.4
0.4
0.4
0.4
0.221
5.4
5.4
5.4
5.4
5.4
5.4
5.021
0.4
4.021
0.4
4.021
3.721
3.721
0.4
3.721
0.221
0.221
0.221
0.221

3.9
3.9
3.9
3.9
3.9
3.721
n/a
n/a
n/a
n/a
n/a
n/a
n/a
3.9
0.421
3.9
0.421
0.121
0.121
3.9
0.221
3.221
3.221
3.221
3.221

OCF
%
1.51
1.51
0.66
0.66
0.11
0.11
1.53
1.53
0.42
0.42
0.02
0.02
0.34
0.59
0.59
0.09
0.09
0.44
0.44
0.44
0.09
0.87
0.87
0.37
0.37

Overall
value rating

2.8
2.8
3.6
3.6
4.2
4.2
-10.6
-10.6
-9.7
-9.7
-9.4
-9.4
-9.7
1.0
1.0
1.5
1.6
1.2
1.2
1.2
1.5
0.9
-0.1
1.3
0.5

Index or
Target
comparator benchmark
%
%

Classes
of shares

A Acc
A Inc
B Acc
B Inc
C Acc
C Inc
A Acc
Fund: Baillie Gifford Managed Fund
Comparator: Investment Association Mixed A Inc
Investment 40 – 85% Shares sector median B Acc
B Inc
C Acc
C Inc
K Inc
B Acc
Fund: Baillie Gifford Multi Asset
B Inc
Growth Fund
C Acc
Index: UK Base Rate
Benchmark: UK Base Rate +3.5%
C Inc
J Acc
J Inc
P Acc
Q Inc
B Acc
Fund: Baillie Gifford Multi Asset
B Inc
Growth Feeder Fund
C Acc
Index: UK Base Rate
Benchmark: UK Base Rate +3%
C Inc
Fund: Baillie Gifford Diversified
Growth Fund
Index: UK Base Rate
Benchmark: UK Base Rate +3.5%

Target
benchmark
%

Comparable
services

Fund
return
%

Index or
comparator
%

Comparable
market rates

Fund
return
%

Economies
of scale

Share
class

Costs

5-year or since inception
annualised return to 31 March
2022

Performance

1-year return to 31 March 2022

Quality of
service

Our Balanced and Multi Asset Funds

Sources
StatPro. Performance (annualised) as at 31 March 2022, B class shares, closing prices, total return.

1

StatPro and relevant index providers. Performance (annualised) as at 31 March 2022, total return in sterling.

2

Baillie Gifford & Co. OCF figures as at 31 March 2022.

3

Fitz Partners. Weighted average OCF figures calculated using latest available audited accounts of the funds.

4

StatPro. Performance (cumulative) as at 31 March 2022, B class shares, closing prices, total return.

5

StatPro and relevant index providers. Performance (cumulative) as at 31 March 2022, total return in sterling.

6

Baillie Gifford & Co. Fund size based on closing prices as at 31 March 2022.

7

StatPro and relevant index providers. MSCI Golden Dragon Index to 2 May 2019, MSCI All China Index to 27
November 2019, MSCI China All Shares Index (target +2% per annum) thereafter. Performance (annualised) as at 31
March 2022, total return in sterling.

8

StatPro and relevant index providers. MSCI Golden Dragon Index to 2 May 2019, MSCI All China Index to 27
November 2019, MSCI China All Shares Index (target +2% per annum) thereafter. Performance (cumulative) as at 31
March 2022, total return in sterling.

9

This is a newly launched fund and, to ensure initial investors do not pay disproportionately high costs, we have
capped ‘other expenses’, ie expenses excluding the management fee at 0.10%, until the Fund reaches a suitable size.

10

This is a newly launched fund and, to ensure initial investors do not pay disproportionately high costs, we have
capped ‘other expenses’ such that there is equivalence with the ‘other expenses’ of Baillie Gifford Global Alpha Growth
Fund until the Fund reaches a size when equivalence is reached.

11

The composite index is calculated by Baillie Gifford and comprises: 60% FTSE All-Share Index and 40% overseas.
The overseas element is currently made up of 28% FTSE North America Index; 28% FTSE Europe (ex UK) Index; 28%
MSCI Pacific Index and 16% MSCI Emerging Markets Index.

12

Style Analytics. B income shares, net annualised historic yield over a rolling five-year period to the Fund’s financial
period end of 31 January 2022.

13

Style Analytics and relevant underlying index provider. Net annualised historic yield over a rolling five-year period to 31
January 2022.

14

Baillie Gifford & Co. B income shares, net dividend income for the five year period to the Fund’s financial year end of
31 January 2022.

15

Baillie Gifford & Co. Performance (annualised) as at 31 March 2022, B income shares, closing prices, capital return.

16

Baillie Gifford & Co. B income shares, historic yield as at the Fund’s financial year end of 31 January 2022.

17

UBS and relevant underlying index provider, net yield as at 31 January 2022.

18

Baillie Gifford & Co. Annualised volatility, calculated over 5 years to 31 March 2022.

19

This is a newly launched fund and, to ensure initial investors do not pay disproportionately high costs, we have
capped expenses at those of the master fund plus 0.30% until the Fund reaches a suitable size.

20

Performance shown since inception of the share class.

21

Factset. 12-month forecast dividend yield as at 31 March 2022. Reweighted to 100% to exclude stocks without data.

22

For our legal notices and disclosures please visit www.bailliegifford.com/disclaimers. You should be aware that past
performance is not a guide to future performance.
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About Baillie Gifford
Founded in
Edinburgh in

1908

51 partners

12 offices around
the world

£277bn assets
under management
and advice

Still our home today
352 investment
professionals
As at 31 March 2022.
*From 1 May 2022.
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40 ESG experts

Directors of Baillie Gifford & Co Limited
Executive
M J C Wylie (Chairman)
E Delaney
C M Fraser
L B S Haddow
D S McGowan
A J Telfer
Independent Non-Executive
K B M Bolsover
D R Buckley

Important information
Please remember investment markets can go down as well as up and market conditions can change rapidly. The value of an investment in a fund and any income from it can
fall as well as rise, and you may not get back the amount invested. Further details of the risks associated with investing in a fund, performance history and the full investment
objective and policy can be found in the Prospectus, Key Investor Information Document (KIID) and Report and Accounts, which are available by contacting Client Relations
or visiting our website.
Contact us at: Client Relations Team, Baillie Gifford & Co Limited, Calton Square, 1 Greenside Row, Edinburgh EH1 3AN
Call our Client Relations Team on 0800 917 2113. Your call may be recorded for training or monitoring purposes.
Visit our website at bailliegifford.com, or email us on trustenquiries@bailliegifford.com
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