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Source: FactSet, MSCI. Index: MSCI ACWI Index. 

We have provided these characteristics for information purposes only. In particular, we do not think index relative metrics are suitable measures 

of risk. Fund and Index figures are calculated excluding negative earnings. 
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Market environment 

Global equities rose during the third quarter of 2025, 

with major indices reaching record highs. The 

combination of strong corporate earnings 

momentum, supportive monetary policy following the 

Federal Reserve’s first rate cut of the year, and 

continued strength in technology sectors 

underpinned the gains. Despite geopolitical tensions 

and tariff uncertainty, investors displayed confidence 

that companies could navigate a more complex 

backdrop. 

  

Leadership, however, remained narrow. Technology 

and AI-linked firms captured most of the attention 

and capital flows, leaving many other high-quality 

businesses under-recognised for now. Valuations in 

some parts of the market have stretched to levels not 

seen in decades, reflecting both concentrated 

enthusiasm and the extraordinary capital expenditure 

cycle underway in AI infrastructure. Record 

commitments to data centres, chips and energy are 

shaping near-term market dynamics, though 

questions remain about the durability of demand and 

the rapid depreciation of cutting-edge assets. 

  

Against this backdrop, the Sustainable Growth 

strategy delivered a positive absolute return but 

lagged the MSCI ACWI. This relative shortfall reflects 

both our deliberate underweight to some of the most 

crowded AI leaders and a handful of temporary stock-

specific setbacks. Periods of concentrated leadership 

reinforce the importance of discipline: to look past 

momentum and continue allocating capital selectively 

to businesses that can endure across cycles. 

 

Performance  

Contributors 

  

Alphabet, the parent company of Google & YouTube, 

was the strongest contributor this quarter, as it 

demonstrated the resilience of its core advertising 

model. Search revenues grew 12% year-on-year, 

aided by AI features such as Overviews and Lens that 

expanded query volumes rather than displacing them. 

YouTube advertising rose 13%, while Google Cloud 

advanced 32% with margins improving despite 

elevated infrastructure spending. This performance 

highlights the scale of Alphabet’s cash-generating 

engine, which funds ambitious long-term projects. 

While regulation and competition remain risks, its 

unparalleled data assets, talent base and culture of 

innovation support the case for sustained growth.  

Shopify a leading e-commerce company, shares rose 

strongly after reporting accelerating gross 

merchandise value and revenue, both up over 30% 

year-on-year. Growth was broad-based, with 

international markets expanding by 42% and 

enterprise adoption surging. Payment penetration 

reached 64%, demonstrating the growing importance 

of Shop Pay. The company also unveiled AI-driven 

tools that simplify store creation and improve search 

and discovery, boosting merchant conversion. We 

believe Shopify is consolidating its position as the 

leading commerce platform. Its ability to serve 

merchants of all sizes, lower barriers to 

entrepreneurship and expand into new segments 

such as B2B commerce embodies the type of 

structural growth we seek. 

  

Cognex, the industrial machine vision specialist, was 

another strong performer. Results showed the 

recovery gaining momentum, with logistics and 

packaging markets delivering consecutive quarters of 

growth. A one-time revenue benefit from a new 

medical lab automation partnership also supported 

the quarter. More importantly, Cognex continues to 

harness deep learning to extend machine vision into 

increasingly complex applications, from defect 

detection in pharmaceuticals to automation in 

logistics. By enabling manufacturers to raise quality, 

reduce waste and offset labour shortages, Cognex is 

addressing structural challenges across industries. Its 

focus on innovation, coupled with a strong balance 

sheet and culture, underpins our long-term 

conviction. 

  

Detractors 

  

The Trade Desk, a global digital advertising platform, 

fell after lowering revenue guidance. Growth slowed 

to 19% year-on-year, and near-term forecasts implied 

further deceleration. Investor concerns were 

compounded by governance issues following the 

CFO’s resignation. Despite these challenges, we 

believe The Trade Desk remains central to the growth 

of open internet advertising. Its leadership in 

connected TV, reinforced by partnerships with 

Disney, Netflix and NBCUniversal, and its UID2 

standard for identity, positions it to capture the long-

term migration of ad spend. We are mindful of 

governance risks but retain conviction that the 

company’s role in shaping transparent and privacy-

respecting digital advertising will prove enduring. 
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MercadoLibre, the Latin American e-commerce and 

fintech platform, delivered strong sales momentum, 

with GMV up 37% and payments volume rising 61%. 

Profitability, however, was held back by foreign-

exchange losses in Argentina, higher shipping costs 

in Brazil, and increased marketing spend. We see 

these as temporary setbacks. As Latin America’s 

largest e-commerce platform, with a fast-growing 

fintech ecosystem, MercadoLibre is well placed to 

continue compounding value. Despite recent margin 

pressures, it remains one of the strategy’s strongest 

performers year to date, highlighting the resilience of 

its long-term franchise. 

  

DSV, a transport and logistics company, saw its share 

price fall as the integration of DB Schenker coincided 

with continued softness in freight markets, especially 

in road transport. Nevertheless, management 

reiterated confidence in capturing synergies by 2027, 

highlighting the scope for efficiency gains and margin 

expansion. We view DSV as one of the most effective 

operators in global freight forwarding. Its disciplined 

culture, scalable model and climate-focused logistics 

services should allow it to take share and influence 

the decarbonisation of global supply chains over time. 

 

Stewardship  

We are pleased to release our third annual 

Sustainability Report this quarter. Rather than 

focusing solely on conventional Environmental, Social 

& Governance (ESG) measures, the report highlights 

portfolio companies that are quietly building the 

foundations for enduring progress. These are 

businesses whose products and practices address 

societal needs in ways that strengthen their 

competitive advantages over time. 

  

As in previous years, the report is structured around 

the pillars of people, planet and prosperity, with 

detailed case studies of portfolio holdings, alignment 

to the UN Sustainable Development Goals, and 

updates on our progress towards net zero 

commitments. We believe this work illustrates how 

the companies we back are creating lasting value for 

society, and how this in turn reinforces their capacity 

to deliver enduring growth. 

 

 

Notable transactions  

We initiated positions in Novo Nordisk, a Danish 

pharmaceutical company and Snibe (Shenzhen 

New Industries Bioengineering), a leading Chinese 

immunoassay diagnostics company, following 

valuation resets that offered attractive entry points. 

For Novo Nordisk, competitive pressures and some 

near-term commercial missteps overshadowed its 

leadership in diabetes and obesity treatments and 

its promising pipeline of next-generation therapies. 

In Snibe’s case, weakness in the domestic Chinese 

market weighed on sentiment, even as the 

company continues to build a leading global 

position in diagnostic equipment and reagents. 

We believe both companies exemplify the kind of 

opportunity we seek when short-term challenges 

mask enduring growth potential. Their ability to 

address fundamental human needs — chronic 

disease and access to reliable healthcare 

diagnostics — aligns closely with our philosophy of 

backing businesses that can compound value for 

many years to come. 

Market Outlook 

The near-term backdrop has been challenging. 

Markets are expensive, leadership is narrow, and 

sentiment is fragile. Yet we continue to believe our 

combination of proven leaders and emerging value 

creators positions us well to face both opportunities 

and uncertainties ahead. 

The companies that compound wealth over 

decades are rarely the most obvious choices in any 

given quarter. Rather, they are the businesses 

building quietly while others chase headlines. We 

believe we have found them across every stage of 

development, and our conviction in this approach 

has never been
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