Verklaring inzake de belangrijkste ongunstige effecten van beleggingsbeslissingen op duurzaamheidsfactoren

Financiélemarktdeelnemer: Baillie Gifford Investment Management (Europe) Ltd (213800UMCR6T2PTQSG68)

Samenvatting

Baillie Gifford Investment Management (Europe) (213800UMCR6T2PTQSG68) neemt de belangrijkste ongunstige effecten van zijn beleggingsbeslissingen op
duurzaamheidsfactoren in aanmerking. Deze verklaring is de geconsolideerde verklaring inzake de belangrijkste ongunstige effecten op duurzaamheidsfactoren van Baillie
Gifford Investment Management (Europe) Ltd.

Deze verklaring inzake de belangrijkste ongunstige effecten op duurzaamheidsfactoren heeft betrekking op de referentieperiode van 1 januari 2024 tot 31 december 2024.

Baillie Gifford Investment Management (Europe) heeft het portefeuillebeheer gedelegeerd aan Baillie Gifford & Co en Baillie Gifford Overseas Limited en heeft Baillie
Gifford’s Stewardship Principles and Guidelines aangenomen om zijn aanpak te bepalen ten aanzien van de overweging van de materiéle of mogelijk materiéle ESG-
factoren, waaronder belangrijkste ongunstige effecten, een duurzaamheidsrisico. Wij zijn van mening dat financiéle prestaties en een passend beheer van ESG-factoren op
lange termijn vaak onderling zijn verbonden. Om inzicht te krijgen in mogelijke beleggingsrendementen is het daarom belangrijk om te overwegen welk ongunstig effect een
bedrijf kan hebben op het milieu of de maatschappij. Op bedrijfsbreed niveau hebben we geen doelen gesteld die verband houden met de indicatoren voor belangrijkste
ongunstige effecten, behalve met betrekking tot controversiéle wapens. We verplichten ons tot het uitsluiten van controversiéle wapens in overeenstemming met het
uitsluitingsbeleid zoals beschreven in onze Beginselen en richtlijnen inzake rentmeesterschap. Elke beleggingsstrategie kan een andere aanpak hanteren bij de overweging
van de belangrijkste ongunstige effecten. Een subgroep van onze beleggingsfondsen identificeert en mitigeert de belangrijkste ongunstige effecten op kwalitatieve wijze
door specifieke uitsluitingen toe te passen die gekoppeld zijn aan specifieke inkomstenstromen van ondernemingen. Details over specifieke fondsuitsluitingen zijn te vinden
in de relevante fondsdocumentatie. We hebben deze aanvullende indicatoren geidentificeerd: i) beleggingen in ondernemingen zonder initiatieven voor
koolstofemissiereductie gericht op de afstemming met de Overeenkomst van Parijs en ii) aantal geconstateerde gevallen van ernstige mensenrechtenproblemen en -
schendingen. Deze aanvullende indicatoren zijn gekozen omdat ze aansluiten bij kwesties die als materieel worden beschouwd voor het groeipotentieel van beleggingen op
lange termijn.

Betrokkenheid bij de activa die wij namens onze klanten aanhouden, is essentieel voor onze rol als effectieve rentmeesters van het kapitaal van onze klanten en vormt een
uitbreiding van ons onderzoeksproces. Onze Beginselen en richtlijnen inzake rentmeesterschap fungeren als ons betrokkenheidsbeleid. We maken gebruik van het VN
Global Compact om mogelijke problemen te identificeren bij onze ondernemingen waarin is belegd. We toetsen onze deelnemingen ook aan gerelateerde normen,
waaronder de richtsnoeren voor multinationale ondernemingen van de Organisatie voor Economische Samenwerking en Ontwikkeling en de leidende beginselen van de VN
inzake bedrijfsleven en mensenrechten. Onze Verklaring inzake klimaatgerelateerde intentie en ambitie beschrijft onze overtuiging dat een succesvolle overgang die de
wereldwijde temperatuurstijging beperkt en de impact op gemeenschappen wereldwijd beheert, onze klanten betere kansen biedt op beleggingsrendementen. Maar we
erkennen dat de succesvolle weg naar dit doel niet vooraf is bepaald en zich zal blijven ontwikkelen. Meer informatie over onze inspanningen om de resultaten te
onderzoeken die voor ons liggen, vindt u in ons op TCFD afgestemde Klimaatrapport.

De beoordeling van ongunstige effecten wordt gebaseerd op gegevens van derden en ons eigen onderzoek. De gegevens van derden die worden gebruikt om ongunstige
effecten te kwantificeren aan de hand van verschillende indicatoren, zijn gebaseerd op een retrospectieve analyse of op schattingen (bijv. gebruik van proxygegevens en/of
aannames). De kwaliteit en betrouwbaarheid van deze indicatoren zijn dan ook afhankelijk van bedrijven die deze informatie openbaar maken en van gegevensaanbieders
die de beschikbare informatie tijdig bijwerken. De beschikbaarheid van gegevens verschilt niet alleen per activaklasse (bijv. aandelen versus bedrijfsschulden), maar ook per
markt (bijv. ontwikkelde markt versus opkomende markt). Hoewel we verwachten dat de beschikbaarheid van gegevens op korte tot middellange termijn voor bepaalde
activaklassen/markten (bedrijfsschulden, particuliere aandelen en opkomende markten) zal toenemen door verschillende initiatieven die de openbaarmaking van
duurzaamheidsgerelateerde informatie zouden harmoniseren, verwachten we voor bepaalde activaklassen (bijv. valuta's, derivaten) dat het langer zal duren om deze af te
handelen. Waarden voor ongunstige duurzaamheidsindicatoren kunnen worden beinvloed door de beschikbaarheid van gegevens en moeten worden bekeken in
samenhang met ‘Bijlage 1 - Gegevensdekking’. De parameters die in dit verslag worden vermeld, zijn berekend volgens de methode die is uiteengezet in de Regulatory
Technical Standards onder de Sustainable Finance Disclosure Regulation van de EU. Daarom kunnen de parameters verschillen van andere openbaarmakingen van Baillie
Gifford waar een andere methode is gebruikt. Aan de achterzijde staat een samenvattende tabel met de Belangrijkste Ongunstige Effecten, met alle details in dit verslag.




Wanneer er geen effect wordt vermeld, is dit omdat een bepaalde indicator niet relevant is op basis van beleggingen in de financiéle producten van de entiteit. Meer
informatie is beschikbaar in het gedeelte Gegevensdekking. Door afronding is het mogelijk dat de opgetelde waarden niet precies gelijk zijn aan de componenten.

Indicatoren voor ondernemingen waatrin is belegd
Klimaat- en andere milieu-indicatoren

Indicator ongunstige effecten op duurzaamheid Effect
2024
Broeikasgasemissies 1. BKG-emissies (Scope 1.2 & materiéle Scope 3 emissies tCO2e) 1.934.102,6
2. Koolstofvoetafdruk (Scope 1.2 & materiéle Scope 3 emissies tCO.e per €M aan beleggingen) 120,1
3. BKG-intensiteit van ondernemingen waarin is belegd (Scope 1.2 & materiéle Scope 3 emissies 338,9
tCO.e per €M aan opbrengst)
4. Blootstelling aan ondernemingen actief in de sector fossiele brandstoffen (% van AUM) 2,1
5. Aandeel verbruik en opwekking van niet-hernieuwbare energie (%) 72,8
6. Intensiteit energieverbruik per sector met grote klimaateffecten (Gwh per € M aan opbrengst) 0,4
Biodiversiteit 7. Activiteiten met negatieve gevolgen voor biodiversiteitsgevoelige gebieden (% van AUM) 2,8
Watergehalte 8. Emissies in water (in ton per € M aan beleggingen) 0,001
Afval 9. Aandeel gevaarlijk afval en radioactief afval (in ton per € M aan beleggingen) 0,6
Indicatoren voor sociale thema's en arbeidsomstandigheden, eerbiediging van de mensenrechten, en bestriiding van corruptie en omkoping
Sociale thema’s en 10. Schendingen van de beginselen van het VN Global Compact of van de richtsnoeren voor 0,2
arbeidsomstandigheden multinationale ondernemingen van de Organisatie voor Economische Samenwerking en
Ontwikkeling (OESO) (% van AUM)
11. Ontbreken van procedures en compliancemechanismen voor het monitoren van de naleving van 16,9
de beginselen van het VN Global Compact en de OESO-richtsnoeren voor multinationale
ondernemingen (% van AUM)
12. Niet-gecorrigeerde loonkloof tussen mannen en vrouwen (ratio) 14,0
13. Genderdiversiteit raad van bestuur (% vrouwelijke leden in de raad van bestuur) 29,9
14. Blootstelling aan controversiéle wapens (antipersoneelsmijnen, clustermunitie, chemische 0,0
wapens en biologische wapens) (% van AUM)
Indicatoren voor beleggingen in overheden en supranationale instellingen
Ecologisch 15. BKG-intensiteit (in ton per € M BBP 2017 PPP) 212,6
Sociaal 16. Landen waarin is belegd met schendingen van sociale rechten (gemiddeld aantal landen) 9
Indicatoren voor beleggingen in vastgoedactiva
Fossiele brandstoffen 17. Blootstelling aan fossiele brandstoffen via vastgoedactiva (% van AUM) n.v.t.
Energie-efficiéntie 18. Blootstelling aan energie-inefficiénte vastgoedactiva (% van AUM) n.v.t.
Andere indicatoren voor de belangrijkste ongunstige effecten op duurzaamheidsfactoren
Indicatoren voor ondernemingen waarin is belegd
Emissies 4. Beleggingen in ondernemingen zonder initiatieven voor koolstofemissiereductie (% van AUM) 50,6
Mensenrechten 14. Aantal geconstateerde gevallen van ernstige mensenrechtenproblemen en -schendingen 0,04

(gewogen gemiddeld aantal in de afgelopen drie jaar)







Description of the principal adverse impacts on sustainability factors

Indicators applicable to investments in investee companies

CLIMATE AND OTHER ENVIRONMENT-RELATED INDICATORS

(tCOze)

Scope 2 emissions capture the
indirect emissions of a company
associated with the generation of
purchased electricity, steam, heat
and cooling. It indicates a company’s
energy usage and can be helpful in
highlighting energy intensity and
efficiency.

Reference to scope 3 GHG
emissions refers to material scope 3
emissions. Material scope 3
emissions capture the measurement
of indirect Scope 3

emissions from certain material
sectors, in accordance with guidance
from the Portfolio Carbon Accounting
Framework (PCAF).

The material scope 3 emissions
metrics used in this report relate only
to the scope 3 emissions from
companies in the oil and gas, mining,
transportation, construction,
buildings, materials and industrial
activities sectors.

From 2025 onwards all sectors will
be included (i.e. full Scope 3).

Adverse sustainability Metric Impact Impact Impact|Explanation Actions taken, and actions
indicator (2024) (2023) (2022) planned and targets set for
the next reference period

Greenhouse |1. GHG Scope 1 GHG emissions 360,538.9 534,803.7| 435,973.7|Scope 1 emissions capture direct Climate change and the energy
gas emissions |emissions (tCO2ze) GHG emissions from operations that [transition

Scope 2 GHG emissions 136,989.3 147,300.8| 135,024.4|are owned or controlled by a

(tCO2¢) company. This typically relates to the |From an investment

Scope 3 GHG emissions | 1,436,574.3| 2,059,771.4|1,565,909.0/combustion of fossil fuels on-site perspective, the identification,

(tCO2¢) and in direct control of the company. |assessment and management of

Total GHG emissions 1,934,102.6 | 2,741,875.9|2,136,907.2 climate-related risks and

opportunities is primarily the
responsibility of individual
investment teams. Teams are
expected to undertake this as
part of investment research,
analysis and engagement
activities, guided by potential
materiality to investment
outcomes and as appropriate to
client mandates. While each
investment team brings its own
perspectives and approach,
they work from the foundations
laid out in our firmwide
Statement of Climate-related
Intent and Ambition.

Our Climate Team runs a
‘Climate Assessment’ process
shared across all our investment
strategies. This aims to ensure
that holdings - including the top
250 holdings by group AUM and
every holding in net zero
aligning portfolios — are
assessed by investment teams
across two dimensions we think
are relevant to delivering
investment returns: emissions
reductions ambition and targets,
and potential transition role. The



https://www.bailliegifford.com/en/global/all-users/literature-library/corporate-governance/statement-of-climate-related-intent-and-ambition/
https://www.bailliegifford.com/en/global/all-users/literature-library/corporate-governance/statement-of-climate-related-intent-and-ambition/
https://www.bailliegifford.com/en/global/all-users/literature-library/corporate-governance/statement-of-climate-related-intent-and-ambition/

Adverse sustainability
indicator

Metric

Impact
(2024)

Impact
(2023)

Impact
(2022)

Explanation

Actions taken, and actions
planned and targets set for
the next reference period

From June 2023 onwards we moved
to PCAF Phase 2 sectors for Scope 3
Material. This meant that a wider
range of sectors were included in
Scope 3 Material during 2023,
compared to the previous year,
explaining the increase seen in this
metric during that year.

We saw a reduction in emissions
between 2023 and 2024 partly due to
a reduction in asset under
management (AUM) over the period
and also due to a reduction in
exposure to the highest emitting
assets.

process was reviewed in 2024,
and some additional refinements
were made to the assessment
criteria and categorisation.

Our ESG Assurance Group
monitors a number of
sustainability risk indicators
across our investment
strategies. Whilst these
indicators are not binding on
strategies, they seek to prompt
further discussion or research
into the consideration of certain
sustainability risks, with any
concerns escalated to the
Equity or Multi Asset and
Income Investment Risk
Committee as relevant. These
indicators include three climate
indicators covering weighted
average carbon intensity and
fossil fuel exposure against the
relevant benchmarks and also
climate assessment coverage.

Over recent years we have
worked with two external
organisations to help us further
develop three climate scenario
narratives that could be used by
our investment teams to enrich
our thinking on future climate-
related risks and opportunities.

Over the past year, we have
continued climate scenario work
with our investment teams. We
use a mixture of facilitated
workshops, stock research, new
idea generation and the creation
of further novel scenarios, with a
particular focus on potential
disorderly scenario pathways.




Adverse sustainability

indicator

Metric

Impact
(2024)

Impact
(2023)

Impact
(2022)

Explanation

Actions taken, and actions
planned and targets set for
the next reference period

While the results of the work
cannot be distilled to simple
numbers or data points, each
team aims to become better
equipped to invest through the
transition and be better able to
explain the climate-related
sensitivities of the portfolios
they manage to their clients.

During the reference period, we
engaged with 114 companies on
climate change.

Further details of our approach

to climate change can be found
in our TCFD report, available on
our website.

2. Carbon
footprint

Carbon footprint (tCO.e
per €M invested)

120.1

161.0

122.0

Scope 1, 2 & material Scope 3
emissions tCO2e per €M invested.

The carbon footprint (or ‘financed
emissions’) represents the
aggregated GHG emissions per
million € invested and can be used
for comparisons of carbon intensity.

From June 2023 onwards we moved
to PCAF Phase 2 sectors for Scope 3
Material. This meant that a wider
range of sectors were included in
Scope 3 Material during 2023,
compared to the previous

year, explaining the increase seen in
this metric during that year.

A reduction in exposure to the
highest emitting assets was a driver
for the reduction in carbon footprint
between 2023 and 2024.

See Climate change and the
energy transition description.




Adverse sustainability Metric Impact Impact Impact|Explanation Actions taken, and actions
indicator (2024) (2023) (2022) planned and targets set for
the next reference period
3. GHG GHG intensity of 338.9 360.6 278.5|Scope 1, 2 & material Scope 3 See Climate change and the
intensity of  |investee companies emissions tCO2e per €M revenue. energy transition description.
investee (tCO.e per €M revenue)
companies The aggregated carbon intensities of
the companies (per €M revenue),
scaled by size of holding. The GHG
intensity metric can therefore be
used to help measure overall
exposure to high carbon intensity
holdings.
From June 2023 onwards we moved
to PCAF Phase 2 sectors for Scope 3
Material. This meant that a wider
range of sectors were included in
Scope 3 Material during 2023,
compared to the previous year,
explaining the increase seen in this
metric during that year.
4. Exposure |Share of investments in 2.1 3.7 4.0|Measures the percentage of total See Climate change and the
to companies [companies active in the AUM exposed to companies energy transition description.
active in the |fossil fuel sector (% of classified as having exposure to Additionally, we offer a number
fossil fuel AUM) fossil fuel related activities in the of funds which make a binding
sector MSCI universe. This differs from the |commitment to limit investment
revenue-based fossil fuel exposure |in fossil fuels. Details can be
metrics we also report because it found in relevant fund
only identifies companies with a documentation.
fossil fuel sector classification.
5. Share of  [Share of non-renewable 72.8 71.3 80.8’Renewable energy sources’ means |See Climate change and the
non- energy consumption and renewable non-fossil sources, energy transition description.
renewable non-renewable energy namely wind, solar (solar thermal and
energy production of investee solar photovoltaic) and geothermal
consumption |companies from non- energy, ambient energy, tide, wave
and renewable energy and other ocean energy,
production sources compared to hydropower, biomass, landfill gas,
renewable energy sewage treatment plant gas, and
sources, expressed as a biogas. ‘Non-renewable energy
percentage of total sources’ means energy sources
energy sources other than those referred to above.
(%)
6. Energy Energy consumption in 0.4 0.8 0.7’Energy consumption intensity’ See Climate change and the
consumption |GWh per million EUR of means the ratio of energy energy transition description.

intensity per

revenue of investee

consumption per unit of activity,




Adverse sustainability Metric Impact Impact Impact|Explanation Actions taken, and actions
indicator (2024) (2023) (2022) planned and targets set for
the next reference period
high impact |companies, per high output or any other metric of the
climate impact climate sector investee company to the total energy
sector (GWh per €M revenue) consumption of that investee
company. ‘High impact climate
sector’ refers to NACE sectors Ato H
plus sector L.
Biodiversity  |7. Activities |Share of investments in 2.8 0.4 0.0|Exposure is measured by combining |Nature and Biodiversity
negatively investee companies with controversy indicators related to a
affecting sites/operations located firm’s use or management of natural [Nature and biodiversity-related
biodiversity- |in or near to biodiversity- resources, with where the company |risks and opportunities are an
sensitive sensitive areas where operates sites in, or adjacent to, increasing focus for us and
areas activities of those areas of high biodiversity value and |many of our clients. Our
investee companies protected areas. firmwide Climate Assessment
negatively affect those process integrates physical
areas Improvements in the methodology of |climate, water and deforestation
(% of AUM) our data provider has led to an risks. Additionally, we complete
increase in this data point. annual audits of key nature-
related themes. We will continue
evolving these approaches as
industry guidance and data
improve. In 2024, we undertook
a deforestation review on our
high-priority names selected
from across portfolio holdings.
This has expanded our
understanding of minimum
standards and best practices for
companies exposed to
deforestation-related risks.
During the reference period, we
engaged 40 companies on their
natural resource use and
impact.
Water 8. Emissions [Tonnes of emissions to 0.001 0.023 88.305|Exposure is measured using See Nature and Biodiversity
to water water generated by emissions to water data as reported |description.

investee companies per
million EUR invested,
expressed as a weighted
average

(tonnes per €M invested)

in the MSCI universe. This metric
details emissions to water reported
by companies, pertaining to actual
pollutants or effluents. In line with
peers we continue to see low
coverage in the reporting of this
metric by held companies, which
remains an industry-wide issue. As




Adverse sustainability

indicator

Metric

Impact
(2024)

Impact
(2023)

Impact
(2022)

Explanation

Actions taken, and actions
planned and targets set for
the next reference period

part of our data strategy we continue
to assess ways to improve coverage
of this metric.

Between years 2022 and 2023, the
primary driver of the decline is a
reduction of data coverage from
6.4% in 2022 to 0.9% in 2023. For
some assets continually held across
the three reporting periods, data was
not available for the where this was
previously available.

Waste

9. Hazardous
waste and
radioactive
waste ratio

Tonnes of hazardous
waste and radioactive
waste generated by
investee companies per
million EUR invested,
expressed as a weighted
average

(tonnes per €M invested)

0.6

1.2

1.5

‘Hazardous waste’ means hazardous
waste as defined in Article 3(2) of
Directive 2008/98/EC of the
European Parliament and of the
Council’, ‘Radioactive waste’ means
radioactive waste as defined in
Article 3(7) of Council Directive
2011/70/Buratom’

See Nature and Biodiversity
description.




INDICATORS FOR SOCIAL AND EMPLOYEE, RESPECT FOR HUMAN RIGHTS, ANTI-CORRUPTION AND ANTI-BRIBERY MATTERS

Adverse sustainability Metric Impact Impact Impact|Explanation Actions taken, and actions planned

indicator (2024) (2023) (2022) and targets set for the next
reference period

Social and 10. Violations [Share of investments 0.2 5.4 5.5|We updated our report for UNGC and related standards

employee of UN Global |in investee companies 2024, to reference only

matters Compact that have been companies classed as non-  [The principles and standards set out

principles and
Organisation
for Economic
Cooperation
and
Development
(OECD)
Guidelines for
Multinational
Enterprises

involved in violations
of the UNGC
principles or OECD
Guidelines for
Multinational
Enterprises

(% of AUM)

compliant with the UNGC by
MSCI. Previous reporting
years have included
companies classified both as
watchlist and non-compliant.
This has resulted in a
reduction in this data point.

We believe the new approach
to be more closely aligned
with the PAI requirements.

in the UNGC are an appropriate
framework for considering a business’
long-term sustainability, covering the
areas of human rights, labour,
environment and anti-corruption. A
company’s failure to meet the UNGC
may result in a material risk to the
long-term performance of the
business.

Our ESG Assurance Group monitors a
number of sustainability risk
indicators across our investment
strategies. Whilst these indicators are
not binding on strategies, they seek to
prompt further discussion or research
into the consideration of certain
sustainability risks, with any concerns
escalated to the Equity or Multi Asset
and Income Investment Risk
Committee as relevant. These
indicators include exposure to UNGC
non-compliant companies against the
relevant benchmarks.

We have several funds that make a
binding commitment not to invest in
companies that are non-compliant
with the UNGC. Details can be found
in relevant fund documentation.

During the reference period, we
engaged with 6 companies regarding
potential violations of the UNGC and
related standards.




11. Lack of Share of investments 16.9 67.0 70.6|lmprovements in the See United Nations Global Compact
processes and [in investee companies methodology of our data (UNGCQC) and related standards
compliance without policies to provider has led to an description.
mechanisms to |monitor compliance improvement in this data
monitor with the UNGC point.
compliance principles or OECD
with UN Gilobal |Guidelines for
Compact Multinational
principles and |Enterprises or
OECD grievance/ complaints
Guidelines for |handling mechanisms
Multinational  |to address violations
Enterprises of the UNGC
principles or OECD
Guidelines for
Multinational
Enterprises
(% of AUM)
12. Unadjusted |Average unadjusted 14.0 12.1 9.4|‘Unadjusted gender pay gap’ |Diversity and inclusion

gender pay
gap

gender pay gap of
investee companies
(ratio)

means the difference between
average gross hourly earnings
of male paid employees and
of female paid employees as a
percentage of average gross
hourly earnings of male paid
employees.

We expect businesses to manage
their organisation’s culture to ensure
all employees are treated fairly
(including in relation to pay) and
respectfully in the workplace. Suitable
policies and procedures should be in
place to ensure that inappropriate
behaviour and discrimination are
identified and addressed accordingly.

During the reference period, we
supported shareholder resolutions on
gender pay gap reporting at 5
companies.




13. Board
gender
diversity

Average ratio of
female to male board
members in investee
companies, expressed
as a percentage of all
board members

(% of board members
who are female)

29.9

28.2

26.3

‘Board’ means the
administrative, management
or supervisory body of a
company.

We believe that board diversity is an
important issue for all businesses,
potentially impacting a company’s
ability to generate returns over the
long term. We consider diversity
broadly to include gender and ethnic
diversity, diversity of thought,
background, skillset, time horizon and
risk appetite. We therefore expect our
holdings to take steps to understand
and, where necessary, improve
board-level diversity.

During the reference period, we
engaged with 7 companies
specifically on board diversity and a
further 8 on diversity more broadly.




14. Exposure
to controversial
weapons (anti-
personnel
mines, cluster
munitions,
chemical
weapons and
biological
weapons)

Share of investments
in investee companies
involved in the
manufacture or selling
of controversial
weapons

(% of AUM)

0.0

0.0

0.0

‘Controversial weapons’
means anti-personnel mines,
cluster munitions, chemical
weapons and biological
weapons.

Controversial Weapons

Baillie Gifford seeks to avoid
investment in holdings directly
involved in producing controversial
weapons, or the components or
services that are essential to and
tailor-made for them. This policy
applies specifically to the following
types of weapons:

- Anti-personnel mines

- Biological and chemical weapons

- Cluster munitions

- Depleted uranium weapons

- White phosphorus incendiary
weapons

- Nuclear weapons (where such
weapons are likely to be in breach
of the objectives of the Treaty on
the Non-Proliferation of Nuclear
Weapons).

This firmwide exclusion applies only
to companies held directly within
portfolios we manage on

behalf of our clients. Exposure
obtained indirectly (e.g. through an
investment fund not managed by
Baillie Gifford) will not automatically
take account of this exclusion. We
use external research providers to
help us identify excluded companies
and, where appropriate, supplement
this with our research to determine

our position on individual companies.




Indicators applicable to investments in sovereigns and supranationals

Adverse sustainability Metric Impact Impact Impact|Explanation Actions taken, and actions planned

indicator (2024) (2023) (2022) and targets set for the next

reference period

Environmental |15. GHG GHG intensity of 212.6 232.6 232.2|Tonnes per €M GDP 2017 |When actively investing in sovereign
intensity investee countries PPP. This aligns with bonds, Baillie Gifford considers GHG

guidance from the intensity data alongside commitments
Partnership for Carbon the country has made in line with the
Accounting Financials Paris Agreement. Dependent on
(PCAF) stating that financial |specific investment strategy
institutions shall use the commitments, consideration of
attribution by PPP-adjusted |whether the country is on course to
GDP for sovereign debt achieve Paris Agreement targets may
emissions. form part of our investment analysis
and may inform decisions. We use our
position as capital providers to engage
on selected issues directly and
through industry bodies. This
consideration does not apply when
investing in sovereign debt for hedging
or cash management purposes.

Social 16. Investee Number of investee Absolute: 9| Absolute: 12| Absolute: 8|Social violations are When investing in sovereign bonds,
countries countries subject to determined using the ‘Rule |Baillie Gifford believes that if a country
subject to social violations Relative: Relative: Relative:|of Law’ metric. This is governed effectively, its people are
social violations |(absolute number and 13.9% 15.5% 11.3%|captures perceptions of the [respected and its natural assets are

relative number
divided by all investee
countries), as referred
to in international
treaties and
conventions, United
Nations principles and,
where applicable,
national law

extent to which agents
have confidence in and
abide by the rules of
society, in particular the
quality of contract
enforcement, property
rights, the police, and the
courts, as well as the
likelihood of crime and
violence. The first figure is
the number of unique
investee countries whose
metric is less than -0.4, the
threshold corresponding
with MSCI’s categorisation
of High Risk. The second
figure is the number of
unique investee countries in
this category divided by the
total number of unique
investee countries.

managed responsibly, there is a
greater chance it will enjoy sustainable
growth and development, and be in a
better position to repay bond debt.
Dependent on specific investment
strategy commitments, these factors
are integrated into our analytical
framework, which rests on three key
areas: macroeconomic sustainability,
economic management and growth
potential. We use our position as
capital providers to engage on
selected issues directly and through
industry bodies. This consideration
does not apply when investing in
sovereign debt for hedging or cash
management purposes.




Indicators applicable

to investments

in real estate assets

Adverse sustainability Metric Impact Impact Impact|Explanation Actions taken, and actions
indicator (2024) (2023) (2022) planned and targets set for the
next reference period
Fossil fuels 17. Exposure to|Share of investments N/A N/A N/A|N/A We have no exposure to this
fossil fuels in real estate assets asset class.
through real involved in the
estate assets |extraction, storage,
transport or
manufacture of fossil
fuels
Energy 18. Exposure to|Share of investments N/A N/A N/A|N/A We have no exposure to this
efficiency energy- in energy-inefficient asset class.
inefficient real |real estate assets
estate assets

Other indicators for principal adverse impacts on sustainability factors

Indicators applicable to investments in investee companies

CLIMATE AND OTHER ENVIRONMENT-RELATED INDICATORS

Adverse sustainability Metric Impact Impact Impact|Explanation Actions taken, and actions

indicator (2024) (2023) (2022) planned and targets set for the
next reference period

Emissions 4. Investments |Share of investments 50.6 39.5 49.6|0Our data provider changed |See Climate change and the energy

in companies
without carbon
emission
reduction
initiatives

in investee companies
without carbon
emission reduction
initiatives aimed at
aligning with the Paris
Agreement

(% of AUM)

the disclosure status of a
number of holdings in March
2024. This caused a
reduction in the share of
investments with carbon
emissions reduction
initiatives. Our climate
assessment process
provides an additional review
of a company’s performance
in this area.

transition description.




INDICATORS FOR SOCIAL AND EMPLOYEE, RESPECT FOR HUMAN RIGHTS, ANTI-CORRUPTION AND ANTI-BRIBERY MATTERS

Adverse sustainability Metric Impact Impact| Impact|Explanation Actions taken, and actions planned and
indicator (2024) (2023) ((2022) targets set for the next reference period
Human Rights |14. Number of [Number of cases of 0.04 0.02 0.01|N/A Human rights and labour rights

identified cases
of severe
human rights
issues and
incidents

severe human rights
issues and incidents
connected to investee
companies on a
weighted average
basis

(average number in
last three years)

In addition to harming individuals, violating
labour and human rights can damage the
reputation and value of our holdings.
Consequently, we expect our holdings to
respect internationally accepted human and
labour rights in line with the United Nations
Guiding Principles for Business and Human
Rights. At a minimum, this should include:

- Maintaining health and safety systems,
particularly in high-risk sectors;

- Managing exposure to labour and human
rights risks, especially modern slavery
and;

- Encouraging positive relationships with
local communities.

We have specific monitoring processes in

place specifically regarding modern slavery

and have conducted additional due diligence
on holdings where modern slavery incidents
have been highlighted.

During the reference period, we engaged with
23 companies on human and labour rights.




Description of policies to identify and prioritise principal adverse impacts on sustainability factors

Baillie Gifford Investment Management (Europe) has delegated portfolio management to Baillie Gifford & Co and Baillie Gifford Overseas Limited and has adopted Baillie
Gifford’s Stewardship Principles and Guidelines to set its approach on the consideration of material or potentially material ESG factors, including principal adverse impacts,
and sustainability risks. This policy is reviewed on an annual basis and was last updated in January 2025.

Identifying principal adverse impacts

We believe that, over the long run, financial performance and appropriate management of ESG factors are often intertwined. For example, companies that act as sustainable
operators are less likely to face regulatory action, which could harm financial returns. Therefore, to understand potential investment returns it is important to consider what
adverse impact a company may have on the environment or society and the likelihood of this impact to be internalised. We consider a number of potential adverse impacts
in the context of our overall focus on long-term investment performance and company impact.

As an active manager, we conduct deliberate and thoughtful ESG research. Our ESG research is materiality-led. Each holding is different, but most of our efforts will focus
on the one or two critical issues with significant relevance to the investment case. Investment cases for a given holding can differ between strategies.. Our ESG research
considers both the risks of value-destruction and how the ESG characteristics and impacts of a holding might contribute to its growth if our investment case proves to be
correct. We also seek to identify how a changing physical environment, shifting policy or emerging social expectations will likely impact our holdings’ performance
(positively and negatively) over our investment horizon. The holding-specific factors that we consider are broadly encapsulated within our Stewardship Principles. Should
our research suggest concerns about a holding’s practices or opportunities for improvement, we will engage and escalate, including using voting rights, where appropriate.

Our Stewardship Principles and Guidelines set out our expectations in relation to the assets in which we invest. This includes issues identified as principal adverse impacts
under the Sustainable Finance Disclosure Regulation (SFDR):

- Governance arrangements;

- Human rights and labour rights;

- Principles of in the United Nations Global Compact (UNGC);

- Diversity and inclusion

- Climate change

- Nature and biodiversity

- Respect for legal and regulatory guidelines and consideration of stakeholder perspectives

We believe the principles and standards set out in the United Nations Global Compact (UNGC) are an appropriate framework for considering a business’ long-term
sustainability. A company’s failure to meet the UNGC may result in a material risk to the long-term performance of the business.

Each investment strategy may take a different approach in the consideration of principal adverse impacts. Financially material ESG issues, including relevant potential
adverse impacts of a holding, are routinely considered throughout the investment research process. ESG risk metrics, including a number of potential adverse impacts, are
incorporated into investment risk reports periodically provided to investment managers. These metrics help investment managers identify emerging risks across the
portfolio. A purely quantitative approach does not fully capture the underlying complexities faced by our holdings or provide a complete picture of risks and opportunities
across portfolios. Still, it can indicate a need for deeper assessment. Therefore, we supplement metrics with bottom-up, qualitative information from our investment
research and stewardship activities to provide a richer, more accurate picture.

A subset of our investment funds further identify and mitigate principal adverse impacts through the application of specific exclusions linked to specific business revenue
streams which may include but are not limited to Thermal Coal; Other Fossil Fuels such as Oil and Gas; Military weapons systems, Tobacco and Alcohol. Other
commitments may include compliance with Balillie Gifford’s policy on assessing breaches of the United Nations Global Compact Principles for Business as outlined in Baillie




Gifford’s Stewardship Principles and Guidelines document; commitments linked to the funds’ carbon intensity or being managed in line with a net zero aligning mandate.
Such commitments can lead to the identification and mitigation of a principal adverse impact. Details of specific fund exclusions can be found in the relevant fund
documentation available on the Baillie Gifford website. However, most of our funds have no limitations to the sectors in which we can invest. Unless otherwise stated in
fund documentation Baillie Gifford can invest in any companies we believe could create beneficial long-term returns for our clients which may include investments in
companies which may ultimately have a negative impact on the environment and/or society. All Baillie Gifford investment funds are however subject to the exclusion of
controversial weapons in line with the exclusion policy detailed in the Stewardship Principles and Guidelines document.

In identifying additional indicators for principal adverse impacts, financial market participants are encouraged to consider the scope, severity, probability of occurrence and
potentially irremediable character on sustainability factors. As additional indicators, we have identified (i) investments in companies without carbon emission reduction
initiatives aimed at aligning with the Paris Agreement and (i) number of identified cases of severe human rights issues and incidents. These additional indicators were
chosen as they are aligned with issues that are considered material to the long-term growth potential of investments.

Where an investment fund commits to investing in sustainable investments, such investments are subject to do no significant harm (DNSH) tests which means ensuring that
the investments do no significant harm to any environmental or social objective. This includes assessing principal adverse impacts of investments either as part of the
investment research process, through periodic portfolio reviews or through business activity restrictions. In reviewing principal adverse impacts, consideration will be given
to how the impact affects the sustainability of an investment and if any further action needs to be taken to mitigate the impact such as engagement or voting action.

Governance

The ESG Oversight Group is responsible for setting the firm’s strategic approach to ESG matters in relation to investment strategies and client activities and, along with the
Head of ESG, for overseeing the ESG function. It provides coordination for the firm’s approach to ESG and the multiple strands of ESG activity that take place. It aims to
ensure that the rapidly evolving demands of ESG from an investment, client and regulatory perspective are met.

It is chaired by a Partner of Baillie Gifford and comprises senior representatives from the Investment Department, Clients Department and ESG Function. The ESG Oversight
Group aims to:

- Coordinate and monitor progress towards the firm’s ESG strategy, working with the individual investment, client and operational teams

- Empower and encourage investors to systemically consider ESG, as relevant for the investment strategy, throughout the investment process

- Create and oversee ESG-related research groups and ESG professionals to ensure Baillie Gifford has sufficient specialist knowledge

- Oversee the different components of the ESG function and ensure they continue to evolve to meet the requirements of investors, clients and regulators
- Ensure accurate ESG reporting to clients

- Oversee the ESG Assurance Group, ensuring that Baillie Gifford is equipped to meet its regulatory requirements and honour ESG commitments made by investment
strategies

- Review and recommend any key ESG disclosures for approval or adoption by the Management Committee or any relevant Baillie Gifford entities. This includes the
TCFD aligned Climate Report; Our Stewardship Approach Principles and Guidelines and the Investment Stewardship Activities Report.

This Group reports into the Management Committee, the Equity Leadership, Multi Asset and Income Leadership and Clients Management groups — which include partners
from investment and client facing and operational areas. These reporting lines help ensure that our research and stewardship activities are aligned with and remain of value
and relevance to our clients.

The ESG Oversight Group is also supported by the ESG Assurance Group. The ESG Assurance Group is responsible for ensuring that the firm is equipped to meet its ESG
related regulatory requirements and that ESG commitments are being met. This Group is comprised of individuals from our ESG function, Clients Department, Business
Risk, Compliance Department and Legal Department.




Data sources

We predominantly use MSCI as a source of raw ESG data for reporting purposes. This is due to the wide range of metrics available across different regulatory reports and
MSCI’s transparent methodology. We implement a data quality checking process that allows us to investigate any discrepancies and raise these with MSCI where
necessary. We supplement data from MSCI with data from other providers such as Sustainalytics and Bloomberg where necessary, including as part of our investment
research process. We recognise the need to develop a wider pool of data sources to allow for more robust reporting. To this end, we maintain relationships with various
third party data providers to allow us to monitor enhancements to the ESG reporting metrics we require. Further details of our data sources are discussed in our Investment

Stewardship Activities report.




Engagement policies

Engaging with the assets we hold on behalf of our clients is core to our role as effective stewards of our clients’ capital and is an extension of our research process. Our
Stewardship Principles and Guidelines acts as our engagement policy.

Why do we engage?

01. To fact-find: As investors, our responsibility does not begin and end with the investment decision. Before allocating our clients’ capital, we must decide whether a
particular investment meets our criteria and will continue to do so over our investment horizons. We may meet with a leadership team many times before we decide to take
a position. After investing, our meetings with the company may involve asking for more information on topics or seeking to clarify certain points.

02. To assess: Once we have invested, we will continue to monitor our holdings to ensure we remain aligned. Where our holdings have committed to certain actions or if we
have previously raised an issue with the company, we will engage to assess progress.

03. To influence: There will be instances when our reason for engaging is to seek change. We have high expectations of the investments we make on behalf of our clients.
When they do not live up to these, or where we have identified a specific objective for change, our starting point (where possible) is to see if the leadership team is willing
and able to address the issues we believe may impact the ability to deliver long-term returns for our clients. Sometimes, the influence we seek is to encourage a holding to
be more ambitious in seizing new opportunities. Where strategies have specific sustainability commitments, engagement may be integral to meeting that commitment.

Over our investment time horizons, it may also be helpful (and even necessary) for us to communicate our support to the leadership of the investments we’ve made. We
may encourage them to remain focused on the long term and occasionally offer the chance to learn from other investments that have faced similar challenges. Occasionally,
this will include public support for a holding, eg through pre-declaring voting intentions.

Engaging to achieve a defined set of outcomes can be a time consuming and resource-intensive exercise. Even though we run relatively concentrated portfolios, we
recognise the need to prioritise and, where appropriate, coordinate engagements across our investment teams. We are likely to do this when:

- We consider the issues to be particularly material to a holding’s long-term investment performance and of a nature where more concerted engagement is required;
- We are a major shareholder or lender;
- We believe we can offer particular insight and guidance.

We believe that this approach maximises our chance of success. Portfolio managers working with the ESG analysts will select and prioritise engagement issues. We engage
with companies for many reasons and the topics we prioritise will vary by individual issuer and investment strategy. Our proprietary investment research will inform this.
Often, the larger a position we hold in an entity and the longer our holding history, the greater our ability to engage with a realistic ability to influence. However, we engage
with issuers on key issues across a range of market capitalisations, geographies and holding sizes. Topics will include engagement related to principal adverse indicators,
including but not limited to:

- Compliance with UNGC and related standards, including the OECD Guidelines for Multinational Enterprises;
- Climate change and the energy transition;

- Diversity and inclusion;

- Human rights and labour rights.

The issues we prioritise, the specific objectives and the likely escalation path will differ depending on the company and our detailed knowledge of the investment case.
Once we have identified an issue of material relevance to the investment case, including principal adverse impacts, we will monitor progress and, if we fail to see meaningful
improvement in what we believe is a material issue, we will escalate through various means. We may take voting action or suggest changes ranging from minor process
improvements to a change in senior leadership. Ultimately, we will divest if improvements are not made in areas of material importance. A typical pathway for escalation
may include some or all of the following:




— Engagement with management, Investor Relations or board members
— No progress — voting action against appropriate AGM resolution

— Escalation to the Chair or Senior Independent Director

— Collaboration with other investors or relevant industry initiatives

— No progress and no reasonable prospect of progress -divest.

There are additional escalation options, such as filing or co-sponsoring shareholder proposals, attending AGMs, or articulating views publicly via different media outlets,
which we may use if circumstances require.

Voting is an integral part of our responsibility to act as responsible stewards of our clients’ capital. Our voting analysis and decisions are driven by what we consider will
promote the company’s long-term prospects and, therefore, support the long-term financial outcomes for our clients. In line with our investment philosophy, our voting
analysis is bottom-up and led by the investment case. This means we assess every resolution on a case-by-case basis. Further details of Baillie Gifford’s approach to
engagement and voting is outlined in our Stewardship Principles and Guidelines document available in the About Us section of our website.




References to international standards

We utilise the UN Global Compact to identify potential concerns at our investee companies. We also consider our holdings against related standards including the
Organisation for Economic Co-operation and Development (OECD) Guidelines for Multinational Enterprises and the UN Guiding Principles on Business and Human Rights
(indicator 10).

Our Statement of Climate-related Intent and Ambition outlines our belief that a successful transition that limits the global temperature increase and manages impacts on
societies offers our clients a better opportunity for investment returns. But, we recognise that the pathway to achieving this is not predetermined and will continue to evolve.
Further details about our efforts to explore the outcomes that could lie ahead are available in our TCFD-aligned Climate Report. Many of our clients have given us a
mandate to invest and manage their portfolios to support the goal of achieving net zero greenhouse gas emissions by 2050, or sooner, in line with global efforts to limit
warming to 1.5C (‘net zero’). We take a thoughtful, bottom-up approach to the implementation of these mandates and will, in partnership with our clients, continue to evolve
our approach to net zero, focusing on what is most likely to achieve real-world impact.

Baillie Gifford’s strategy is consistent year-over-year and is centred on two main objectives: to act in the best interests of our clients and be responsible stewards of their
capital through the investment decisions and engagements we undertake. Our climate change priority is to understand how climate-related risks and opportunities could
impact on the achievement of these objectives.

Climate scenario analysis offers a way to help understand the society-wide complexities and uncertainties surrounding physical climate events, tipping points and the
world’s evolving energy and industrial systems. Considering different plausible versions of the future can educate, test assumptions and generate new investment ideas. At
present, we believe qualitative approaches are more valuable than quantitative ones (which depend on numerical data and modelling) because they allow us to explore the
complexities and knock-on effects of future scenarios in a level of detail that is a better fit with our longer-term growth-oriented investment approach.

In late 2022, we began working with two external organisations — the Deep Transitions project and Independent Economics — to help us further develop three climate
scenario narratives that could be used by our investment teams and the wider firm to enrich our thinking on future climate-related risks and opportunities. The narratives
explore additional detail and implications around the core pathways developed by the Network for Greening the Financial System (NGFS). Broadly, these are:

. An ‘orderly’ transition where global net zero emissions are reached around 2050, limiting global warming to less than 1.5C above pre-industrial averages by the end
of this century.

. A ‘disorderly’ transition, which ultimately keeps average temperature rises to less than 2C by the end of this century.

. A ‘hothouse’ world scenario with at least 2.5C of warming above pre-industrial levels by the end of the century.

Further details of our plans and commitments in this area can be found in our TCFD-aligned Climate Report.

Historical comparison

Please see the above table for the historical comparison of the period reported on with the previous period(s) reported on.




Appendix 1 - Data Coverage

The following coverage statistics are for the current reporting period.

Baillie Gifford relies on a third party data provider (MSCI) for sufficient coverage, estimation and collation of accurate reporting by companies themselves. However we
recognise that coverage of different metrics may vary and may in turn impact the data disclosed in this report. Therefore, we have included coverage figures for each metric
that is used in this report in an effort to provide transparency of the data that is being used and how it impacts the overall reporting at portfolio level. We have also identified
where we view the data coverage as Good, Medium or Poor and the actions we are taking to improve coverage and data quality (see below).

Coverage relative to Eligible Assets Category Explanation
>80% Good At present we view this as satisfactory coverage but expect coverage levels to continue to improve
20% - 80% Medium We review metrics in this group with an expectation that those at the higher end of the scale will continue to improve. For those at the

lower end of the scale, we may seek to improve disclosure through corporate engagement but recognise different disclosure regimes
exist globally and recognise the pace of improvement will vary across different jurisdictions.

<20% Poor We view this level of coverage as unsatisfactory but acknowledge that for these metrics, coverage is poor in general. As above, we
may seek to engage with investee companies to encourage better disclosure.

The figure for Coverage below has been calculated based on percentage of total AUM. However the Category (Good, Medium or Poor) has been determined based on
Coverage as a percentage of Eligible Assets. For example, if the figures for Coverage and Eligible Assets are the same, this means we have data for all the assets which are
eligible to report that metric and therefore the Category will be considered Good.

Over the course of 2024, we continued to engage in work to improve our data processing capacity. This will allow us to take on additional third party sources of data to

enhance the scope of our coverage. We do this while bearing in mind that methodologies differ between third parties and increased coverage may not always lead to higher
quality data, but that the landscape continues to evolve and mature.

Climate and Other Environmental Related Indicators

Greenhouse Gas Emissions

GHG Emissions Coverage Eligible Assets Category
Scope 1 GHG emissions (tCOqze) 93.6 98.4 Good
Scope 2 GHG emissions (tCO:e€) 93.6 98.4 Good
Scope 3 Material GHG emissions (tCOze) 28.9 98.4 Medium
Total Scope 1+2+3 Material GHG Emissions (tCO2e) 28.7 98.4 Medium
Carbon Footprint Coverage Eligible Assets Category
Scope 1+2+3 Material Carbon Footprint (tCO2e per €M invested) 28.7 98.4 Medium
GHG intensity of investee companies Coverage Eligible Assets Category

Scope 1+2+3 Material Intensity (tCO2e per €M revenue) 28.7 98.4 Medium




Emissions data - Reliance on estimates % of AUM
% of total AUM invested in holdings where Scope 1&2 emissions data is estimated by our data provider 17.6
% of total AUM invested in holdings where Scope 3 (material) emissions data is estimated by our data provider 28.9
Exposure to companies active in the fossil fuel sector Coverage Eligible Assets Category
Share of investments in companies active in the fossil fuel sector 95.7 98.4 Good
Share of non-renewable energy consumption and production Coverage Eligible Assets Category
Share of non-renewable energy consumption and non-renewable energy production of investee
companies from non-renewable energy sources compared to renewable energy sources, expressed as a 80.6 98.4 Good
percentage of total energy sources
Energy consumption intensity per high impact climate sector Coverage Eligible Assets Category
Energy consumption in GWh per million EUR of revenue of investee companies, per high impact climate 517 98.4 Medium
sector (only companies within NACE Sectors A-H and L have been counted towards Eligible Assets) ) )
Biodiversity
Activities negatively affecting biodiversity-sensitive areas Coverage Eligible Assets Category
Share of investments in investee companies with sites/operations located in or near to biodiversity- .

. . . . . 77.9 98.4 Medium
sensitive areas where activities of those investee companies negatively affect those areas
Water
Emissions to water Coverage Eligible Assets Category
Tonnes of emissions to water generated by investee companies per million EUR invested, expressed as

. 1.0 98.4 Poor
a weighted average
Waste
Hazardous waste and radioactive waste ratio Coverage Eligible Assets Category
Tonnes of hazardous waste and radioactive waste generated by investee companies per million EUR 70.8 98.4 Medium

invested, expressed as a weighted average




Social and Employee, Respect for Human Rights, Anti-Corruption and Bribery Matters

Social and Employee Matters

Violations of UN Global Compact principles and Organisation for Economic Cooperation Coverage Eligible Assets Category
and Development (OECD) Guidelines for Multinational Enterprises

Share of investments in investee companies that have been involved in violations of the UNGC principles 93.9 98.4 Good
or OECD Guidelines for Multinational Enterprises ) )

Lack of processes and compliance mechanisms to monitor compliance with UN Global Coverage Eligible Assets Category
Compact principles and OECD Guidelines for Multinational Enterprises

Share of investments in investee companies without policies to monitor compliance with the UNGC

principles or OECD Guidelines for Multinational Enterprises or grievance /complaints handling 93.1 98.4 Good
mechanisms to address violations of the UNGC principles or OECD Guidelines for Multinational ) )

Enterprises

Unadjusted gender pay gap Coverage Eligible Assets Category
Average unadjusted gender pay gap of investee companies 49.6 98.4 Medium
Board gender diversity Coverage Eligible Assets Category
Average ratio of female to male board members in investee companies, expressed as a percentage of all 93.7 98.4 Good
board members

Exposure to controversial weapons (anti-personnel mines, cluster munitions, chemical Coverage Eligible Assets Category
weapons, and biological weapons)

Share of investments in investee companies involved in the manufacture or selling of controversial 94.1 98.4 Good

weapons




Other indicators for principal adverse impacts on sustainability factors

Emissions
Investments in companies without carbon emission reduction targets Coverage Eligible Assets Category
Share of investments in investee companies without carbon emission reduction initiatives aimed at

L . . 92.8 98.4 Good
aligning with the Paris Agreement
Human Rights
Number of identified cases of severe human rights issues and incidents Coverage Eligible Assets Category
Number of cases of severe human rights issues and incidents connected to investee companies on a

. . 94.0 98.4 Good

weighted average basis
Indicators applicable to investments in sovereigns and supranationals
Environmental
GHG Intensity Coverage Eligible Assets Category
GHG intensity of investee countries (tonnes per €M GDP 2017 PPP) 0.5 0.5 Good
Social
Investee countries subject to social violations Coverage Eligible Assets Category
Number of investee countries subject to social violations as referred to in international treaties and 0.5 0.5 Good
conventions, United Nations principles and, where applicable, national law
Expressed as a percentage of all investee companies 0.5 0.5 Good




Appendix 2 - Methodology/ Definitions

Climate and other environment-related indicators

Adverse sustainability indicator

Methodology/ Definitions

Greenhouse gas

1. GHG emissions (Scope 1,2 &

Forx: {1,2, 3 (material)}

waste ratio (tonnes per €M invested)

emissions material Scope 3 emissions tCO2e) i current value of investment, . .
Z - - X investee company's Scope(x)GHG emissions;(tC0O2eq)
investee company'’s enterprise value;
n
where n is the number of investee companies in the investments
2. Car.bon footprint (chpe 1.2 & > ( current valuelof investment, X investee company's Scope 1,2 and 3 (material) GHG emissionsi(tCOZeq))
material Scope 3 emissions tCOze per investee company's enterprise value;
€M invested) current value of all investments (€M)
where n is the number of investee companies in the investments
3. GHG intensity Of.'nveStee companies - current value of investment; investee company's Scope 1,2 and 3 (material) GHG emissions;(tC02eq)
(Scope 1,2 & material Scope 3 Z - X -
emissions tCOze per €M revenue) current value of all investments (€M) investee company's €M revenue;
n
where n is the number of investee companies in the investments
4. Exposure to companies active in the | ‘Companies active in the fossil fuel sector’ means companies that derive any revenues from exploration, mining, extraction, production,
fossil fuel sector (% of AUM) processing, storage, refining or distribution, including transportation, storage and trade, of fossil fuels.
5. Share of non-renewable energy ‘Renewable energy sources’ means renewable non-fossil sources, namely wind, solar (solar thermal and solar photovoltaic) and
consumption and production (%) geothermal energy, ambient energy, tide, wave and other ocean energy, hydropower, biomass, landfill gas, sewage treatment plant gas,
and biogas. ‘Non-renewable energy sources’ means energy sources other than those referred to above.
6. Energy consumption intensity per ‘Energy consumption intensity’ means the ratio of energy consumption per unit of activity, output or any other metric of the investee
high impact climate sector (GWh per company to the total energy consumption of that investee company. ‘High impact climate sector’ refers to NACE sectors A, B, C, D, E, F,
€M revenue) G,Hand L.
Biodiversity 7. Activities negatively affecting ‘Biodiversity-sensitive areas’ means Natura 2000 network of protected areas, UNESCO World Heritage sites and Key Biodiversity Areas
biodiversity-sensitive areas (% of AUM) | (KBAs’), as well as other protected areas, as referred to in Appendix D of Annex Il to Commission Delegated Regulation (EU) 2021/213912.
Water 8. Emissions to water (tonnes per €M ‘Emissions to water’ means direct emissions of priority substances as defined in Article 2(30) of Directive 2000/60/EC of the European
invested) Parliament and of the Council and direct emissions of nitrates, phosphates and pesticides.
Waste 9. Hazardous waste and radioactive ‘Hazardous waste’ means hazardous waste as defined in Article 3(2) of Directive 2008/98/EC of the European Parliament and of the

Council. ‘Radioactive waste’ means radioactive waste as defined in Article 3(7) of Council Directive 2011/70/Euratom.

Indicators for social and employee, respect for human r

ights, anti-corruption and anti-bribery matters

Social and
employee matters

12. Unadjusted gender pay gap (ratio)

‘Unadjusted gender pay gap’ means the difference between average gross hourly earnings of male paid employees and of female paid
employees as a percentage of average gross hourly earnings of male paid employees.

13. Board gender diversity

‘Board’ means the administrative, management or supervisory body of a company.

14. Exposure to controversial weapons

‘Controversial weapons’ means anti-personnel mines, cluster munitions, chemical weapons and biological weapons.

Indicators applicable to investments in sovereigns and

supranationals

Environmental

15. GHG intensity (tonnes per €M GDP
2017 PPP)

L
current value of investment;

X
Z (current value of all investments (€M)
n

The country's Scope 1,2 and 3 GHG emissions; (tC02eq)
Gross Domestic Product (2017 PPP basis); (€M)

where n is the number of dif ferent sovereigns in the investments

Social

16. Investee countries subject to social
violations

Social violations are determined using the ‘Rule of Law’ metric. This captures perceptions of the extent to which agents have confidence in
and abide by the rules of society, in particular the quality of contract enforcement, property rights, the police, and the courts, as well as the
likelihood of crime and violence. The indicator refers to the number of unique investee countries whose metric is less than -0.4, the
threshold corresponding with MSCI’s categorisation of High Risk.




Legal Notices
Baillie Gifford uses a combination of internal research and analysis and third-party data sources when preparing ESG-related disclosures.

Prior to using data sourced from a third-party provider, Baillie Gifford conducts appropriate due diligence on the third-party provider including validation of their
methodology and assessment of their coverage and then carries out spot checks of the data periodically, escalating issues to the third-party provider where necessary.

However, Baillie Gifford cannot guarantee that such data is complete, up-to-date and/or accurate. Furthermore, information disclosed is based on data established at a
specific time which may be liable to change. More generally, the coverage, standardisation, and comparability of ESG data continues to change and develop over time.

This disclosure is not intended to be used for marketing purposes and nor does it constitute investment advice or a recommendation to make (or refrain from making) any
kind of investment decision and may not be relied on as such.

The figures in this report are aggregations and calculations which draw upon data from our external data providers, principally MSCI.

MSCI ESG Research Certain information contained herein (the "Information") is sourced from/copyright of MSCI Inc., MSCI ESG Research LLC, or their affiliates ("MSCI"), or
information providers (together the "MSCI Parties") and may have been used to calculate scores, signals, or other indicators. The Information is for
internal use only and may not be reproduced or disseminated in whole or part without prior written permission. The Information may not be used for, nor
does it constitute, an offer to buy or sell, or a promotion or recommendation of, any security, financial instrument or product, trading strategy, or index,
nor should it be taken as an indication or guarantee of any future performance. Some funds may be based on or linked to MSCI indexes, and MSCI may
be compensated based on the fund's assets under management or other measures. MSCI has established an information barrier between index research
and certain Information. None of the Information in and of itself can be used to determine which securities to buy or sell or when to buy or sell them. The
Information is provided "as is" and the user assumes the entire risk of any use it may make or permit to be made of the Information. No MSCI Party
warrants or guarantees the originality, accuracy and/or completeness of the Information and each expressly disclaims all express or implied warranties.
No MSCI Party shall have any liability for any errors or omissions in connection with any Information herein, or any liability for any direct, indirect, special,
punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.




