
BAILLIE GIFFORD WORLDWIDE FUNDS PLC 

(An investment company with variable capital incorporated with limited liability in Ireland under  
registration number 490695 and operating as an umbrella fund with segregated liability between Funds) 

Important Information for Singapore Investors 

This Singapore country supplement dated 21 March 2023 (“Supplement”) forms part of and 
should be read in conjunction with the prospectus for Baillie Gifford Worldwide Funds plc 
(the “Company”) dated 16 March 2023 (the “Prospectus”). All capitalised terms contained 
herein shall have the same meaning in this Supplement as in the Prospectus unless otherwise 
indicated. 

The offer or invitation of the shares (the “Shares”) of the following Funds: 

1. Baillie Gifford Worldwide Asia ex Japan Fund 
2. Baillie Gifford Worldwide China A Shares Growth Fund 
3. Baillie Gifford Worldwide China Fund 
4. Baillie Gifford Worldwide Discovery Fund 
5. Baillie Gifford Worldwide Diversified Return US Dollar Fund 
6. Baillie Gifford Worldwide Emerging Markets All Cap Fund 
7. Baillie Gifford Worldwide Emerging Markets Leading Companies Fund 
8. Baillie Gifford Worldwide European Growth Fund 
9. Baillie Gifford Worldwide Global Alpha Choice Fund 
10. Baillie Gifford Worldwide Global Alpha Fund 
11. Baillie Gifford Worldwide Global Strategic Bond Fund 
12. Baillie Gifford Worldwide Global Income Growth Fund 
13. Baillie Gifford Worldwide Health Innovation Fund 
14. Baillie Gifford Worldwide Islamic Global Equities Fund 
15. Baillie Gifford Worldwide Japanese Fund 
16. Baillie Gifford Worldwide Long Term Global Growth Fund 
17. Baillie Gifford Worldwide Pan-European Fund 
18. Baillie Gifford Worldwide Positive Change Fund 
19. Baillie Gifford Worldwide Responsible Global Equity Income Fund 
20. Baillie Gifford Worldwide US Equity Alpha Fund 
21. Baillie Gifford Worldwide US Equity Growth Fund 

which is the subject of the Prospectus, does not relate to a collective investment scheme which is 
authorised under section 286 of the Securities and Futures Act 2001, as amended or modified (the 
“SFA”) or recognised under section 287 of the SFA. The Funds are not authorised or recognised by 
the Monetary Authority of Singapore (the “MAS”) and Shares are not allowed to be offered to the 
retail public. Each of the Prospectus, this Supplement and any other document or material issued in 
connection with the offer or sale is not a prospectus as defined in the SFA. Accordingly, statutory 
liability under the SFA in relation to the content of prospectuses does not apply. You should consider 
carefully whether the investment is suitable for you. 

The Prospectus and this Supplement have not been registered as a prospectus with the MAS. 
Accordingly, the Prospectus, this Supplement and any other document or material in connection 
with the offer or sale, or invitation for subscription or purchase, of Shares may not be circulated or 
distributed, nor may Shares be offered or sold, or be made the subject of an invitation for 
subscription or purchase, whether directly or indirectly, to persons in Singapore other than (i) to an 
institutional investor (as defined in the SFA) under Section 304 of the SFA, (ii) to a relevant person 



(as defined in Section 305(5) of the SFA) pursuant to Section 305(1), or any person pursuant to 
Section 305(2), and in accordance with the conditions specified in Section 305 of the SFA, and 
where applicable, the conditions specified in Regulation 3 of the Securities and Futures (Classes of 
Investors) Regulations 2018, or (iii) otherwise pursuant to, and in accordance with the conditions 
of, any other applicable provision of the SFA. 

Where Shares are subscribed or purchased under Section 305 of the SFA by a relevant person which 
is: 

(a) a corporation (which is not an accredited investor (as defined in Section 4A of the SFA)) 
the sole business of which is to hold investments and the entire share capital of which is 
owned by one or more individuals, each of whom is an accredited investor; or 

(b) a trust (where the trustee is not an accredited investor) whose sole purpose is to hold 
investments and each beneficiary of the trust is an individual who is an accredited investor, 

securities (as defined in Section 239(1) of the SFA) of that corporation or the beneficiaries’ rights and 
interest (howsoever described) in that trust shall not be transferred within 6 months after that corporation 
or that trust has acquired the Shares pursuant to an offer made under Section 305 except: 

(1) to an institutional investor or to a relevant person defined in Section 305(5) of the SFA, or 
to any person arising from an offer referred to in Section 275(1A) or Section 305A(3)(c)(ii) 
of the SFA; 

(2) where no consideration is or will be given for the transfer; 
(3) where the transfer is by operation of law; 
(4) as specified in Section 305A(5) of the SFA; or 
(5) as specified in Regulation 36A of the Securities and Futures (Offers of Investments) 

(Collective Investment Schemes) Regulations 2005 of Singapore. 

The Shares are capital markets products other than prescribed capital markets products (as defined 
in the Securities and Futures (Capital Markets Products) Regulations 2018) and Specified 
Investment Products (as defined in MAS Notice SFA 04-N12: Notice on the Sale of Investment 
Products and MAS Notice FAA-N16: Notice on Recommendations on Investment Products). 

The Company is an open-ended investment company with variable capital operating as an umbrella 
fund with segregated liability between sub-funds and incorporated and existing under the laws of 
Ireland as a public limited company and with its registered office at 30 Herbert Street, Dublin 2, 
Ireland. The Company and its offer of Shares in the Funds are regulated by the Central Bank of 
Ireland (the “Central Bank”) pursuant to the European Communities (Undertakings for Collective 
Investment in Transferable Securities) Regulations 2011, as amended. 

Brown Brothers Harriman Trustee Services (Ireland) Limited (the “Depositary”) is the depositary 
of the Company. It is a limited company incorporated under the laws of Ireland and is regulated by 
the Central Bank. 

Baillie Gifford Investment Management (Europe) Limited, a limited company incorporated in 
Ireland, has been appointed as Manager of the Company and is regulated by the Central Bank.   

The Manager has delegated the investment management of the Funds to Baillie Gifford Overseas 
Limited.  The Investment Manager is a company incorporated in Scotland and is authorised and 
regulated by the United Kingdom Financial Conduct Authority (“FCA”). 



The contact details of the Central Bank are as follows: 

Address: New Wapping Street, North Wall Quay, Dublin 1, Ireland 
Telephone No.: +353 1 224 6000 

The contact details for the FCA are as follows: 

Address: Endeavour Square, London, E20 1JN, United Kingdom 
Telephone No.: +44 20 7066 5296 

The Funds do not have any side letter policy and will not enter into any side letters with investors.  

Past performance of any of the Funds may be obtained from the Investment Manager upon request. 

Investors should note that reference to any fund(s) other than the Funds, as defined herein, is not 
available to Singapore investors, and any offer of Shares is not and should not be construed as an 
offer of shares in such other sub-funds of the Company in Singapore. 

Information relating to the fees and expenses payable by investors in each of the Funds is set out 
under the section headed “Fees and Expenses” in the Prospectus. 
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The Directors of the Company whose names appear on page ix accept responsibility for the information 
contained in this document.  To the best of the knowledge and belief of the Directors (who have taken 
all reasonable care to ensure that such is the case), the information contained in this document is in 
accordance with the facts and does not omit anything likely to affect the import of such information. 

BAILLIE GIFFORD WORLDWIDE FUNDS PLC 
(an investment company with variable capital incorporated with limited liability in Ireland with 

registered number 490695 and established as an umbrella fund with segregated liability between sub-
funds pursuant to the European Communities (Undertakings for Collective Investment in Transferable 

Securities) Regulations, 2011, as amended) 
_____________________________ 

 
PROSPECTUS 

 
for 
 

BAILLIE GIFFORD WORLDWIDE EMERGING MARKETS LEADING COMPANIES FUND 
BAILLIE GIFFORD WORLDWIDE GLOBAL ALPHA FUND 

BAILLIE GIFFORD WORLDWIDE GLOBAL ALPHA CHOICE FUND 
BAILLIE GIFFORD WORLDWIDE GLOBAL STRATEGIC BOND FUND 

BAILLIE GIFFORD WORLDWIDE US EQUITY GROWTH FUND 
BAILLIE GIFFORD WORLDWIDE PAN-EUROPEAN FUND 

BAILLIE GIFFORD WORLDWIDE JAPANESE FUND 
BAILLIE GIFFORD WORLDWIDE EUROPEAN HIGH YIELD BOND FUND 

BAILLIE GIFFORD WORLDWIDE GLOBAL INCOME GROWTH FUND 
BAILLIE GIFFORD WORLDWIDE LONG TERM GLOBAL GROWTH FUND 

BAILLIE GIFFORD WORLDWIDE ASIA EX JAPAN FUND 
BAILLIE GIFFORD WORLDWIDE DIVERSIFIED RETURN YEN FUND 

BAILLIE GIFFORD WORLDWIDE DISCOVERY FUND 
BAILLIE GIFFORD WORLDWIDE DIVERSIFIED RETURN US DOLLAR FUND 

BAILLIE GIFFORD WORLDWIDE EMERGING MARKETS ALL CAP FUND 
BAILLIE GIFFORD WORLDWIDE DIVERSIFIED RETURN EURO FUND 

BAILLIE GIFFORD WORLDWIDE POSITIVE CHANGE FUND  
BAILLIE GIFFORD WORLDWIDE GLOBAL STEWARDSHIP FUND 
BAILLIE GIFFORD WORLDWIDE HEALTH INNOVATION FUND 

BAILLIE GIFFORD WORLDWIDE CHINA A SHARES GROWTH FUND 
BAILLIE GIFFORD WORLDWIDE CHINA FUND 

BAILLIE GIFFORD WORLDWIDE UK EQUITY ALPHA FUND 
BAILLIE GIFFORD WORLDWIDE SYSTEMATIC LONG TERM GROWTH FUND 

BAILLIE GIFFORD WORLDWIDE EUROPEAN GROWTH FUND 
BAILLIE GIFFORD WORLDWIDE RESPONSIBLE GLOBAL EQUITY INCOME FUND 

BAILLIE GIFFORD WORLDWIDE SUSTAINABLE EMERGING MARKETS BOND FUND 
BAILLIE GIFFORD WORLDWIDE EMERGING MARKETS EX CHINA EQUITIES FUND 

BAILLIE GIFFORD WORLDWIDE ISLAMIC GLOBAL EQUITIES FUND 
BAILLIE GIFFORD WORLDWIDE US EQUITY ALPHA FUND 

BAILLIE GIFFORD WORLDWIDE GLOBAL DEVELOPED EQUITIES FUND 
 
 

DATED 16 March 2023  
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THIS DOCUMENT CONTAINS IMPORTANT INFORMATION ABOUT THE COMPANY AND THE 
FUNDS AND SHOULD BE READ CAREFULLY BEFORE INVESTING.  IF YOU HAVE ANY 
QUESTIONS ABOUT THE CONTENTS OF THIS PROSPECTUS, YOU SHOULD CONSULT YOUR 
STOCK BROKER, BANK MANAGER, LEGAL ADVISER, ACCOUNTANT, OR OTHER FINANCIAL 
ADVISER. 

Information regarding the environmental and/or social characteristics of Funds which are subject to 
Article 8 of SFDR or the sustainable investment objective of Funds subject to Article 9 of SFDR is 
available in the annex to the Prospectus applicable to the relevant Fund.  

Certain terms used in this Prospectus are defined on pages 12 to 22 of this document. 

Central Bank Authorisation 

The Company has been authorised by the Central Bank as a UCITS within the meaning of 
the UCITS Regulations. The authorisation of the Company is not an endorsement or 
guarantee of the Company by the Central Bank nor is the Central Bank responsible for the 
contents of this Prospectus.  Authorisation of the Company by the Central Bank does not 
constitute a warranty as to the performance of the Company and the Central Bank shall 
not be liable for the performance or default of the Company or of any Fund. 

Investment Risks 

There can be no assurance that each Fund will achieve its investment objective.  It should 
be appreciated that the value of Shares and any income arising from them is not 
guaranteed and may go down as well as up. This is because the Share price is determined 
by changing conditions in the market(s) in which a Fund invests.  An investment in a Fund 
involves investment risks, including possible loss of the entire amount invested. In view of 
the fact that (i) a preliminary charge of up to 5 per cent. of the value of subscriptions in 
the case of Class A Shares only may be charged; and (ii) a dilution adjustment may be 
applied, the difference at any one time between the sale and redemption price of Shares 
means that an investment in a Fund should be regarded as a medium to long term 
investment.  No preliminary charge is payable for any Share Classes other than the Class A 
Shares.  The capital return and income of a Fund are based on the capital appreciation and 
income on the investments it holds, less expenses incurred.  Therefore, a Fund’s return 
may be expected to fluctuate in response to changes in such capital appreciation or 
income. Investors’ attention is drawn to the specific risk factors set out on pages 99 to 
127.  It is recommended that an investment in any of the Funds should not constitute a 
substantial proportion of an investment portfolio and may not be appropriate for all 
investors.   

Shareholders should note that some or all the expenses and the management fee of the 
Baillie Gifford Worldwide Global Income Growth Fund, the Baillie Gifford Worldwide 
European High Yield Bond Fund and the Baillie Gifford Worldwide Responsible Global 
Equity Income Fund may be charged to the capital of the Fund.  The effect of this policy is 
that it may lower the capital value of the investment, income may be achieved by foregoing 
the potential for future capital growth and this cycle may continue until all capital is 
depleted.  Thus, on redemptions of holdings Shareholders may not receive back the full 
amount invested.   

Shareholders should note that dividends of the Baillie Gifford Worldwide Global Income 
Growth Fund, the Baillie Gifford Worldwide European High Yield Bond Fund and the Baillie 
Gifford Worldwide Responsible Global Equity Income Fund will be paid out of capital 
and/or income of the relevant Fund. The effect of this is that capital may be eroded and 
the value of future returns may be diminished. Shareholders should note that any dividend 
payments may be achieved by foregoing the potential for future capital growth.  
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Shareholders should also note that some or all of the expenses and management fees may 
be payable out of the capital of a Fund and that this cycle may continue until all capital is 
depleted.  

Distributions out of capital may have different tax implications to distributions of income. 
Thus, Shareholders are recommended to seek tax advice in this regard. Distributions made 
during the life of the Fund must be understood to be a type of capital reimbursement.  

The reason for charging the expenses and fees against capital or paying dividends out of 
capital is to seek to increase the amount of distributable income but this may be achieved 
by foregoing the potential for future capital growth and this cycle may continue until all of 
the capital is depleted. 

Compliance with Sharia 

Shareholders should note that only the Baillie Gifford Worldwide Islamic Global Equities 
Fund invests in compliance with Sharia. The Company and the Funds other than the Baillie 
Gifford Worldwide Islamic Global Equities Fund are not structured to be in compliance with 
Sharia.  

Shareholders should also note that any statement in this Prospectus which is contrary to 
the Sharia Standards and/or the opinion of the Sharia Supervisory Board shall not be 
applicable to the Baillie Gifford Worldwide Islamic Global Equities Fund. 

Selling Restrictions 

The distribution of this Prospectus and the offering or purchase of the Shares may be restricted in 
certain jurisdictions.  No persons receiving a copy of this Prospectus or the accompanying application 
form in any such jurisdiction may treat this Prospectus or such application form as constituting an 
invitation to them to subscribe for Shares, nor should they in any event use such application form, 
unless in the relevant jurisdiction such an invitation could lawfully be made to them and such application 
form could lawfully be used without compliance with any registration or other legal requirements.  
Accordingly, this Prospectus does not constitute an offer or solicitation by anyone in any jurisdiction in 
which such offer or solicitation is not lawful or in which the person making such offer or solicitation is 
not qualified to do so or to anyone to whom it is unlawful to make such offer or solicitation.  It is the 
responsibility of any persons in possession of this Prospectus and any persons wishing to apply for 
Shares pursuant to this Prospectus to inform themselves of, and to observe, all applicable laws and 
regulations of any relevant jurisdiction.  Prospective applicants for Shares should inform themselves as 
to the legal requirements of so applying and any applicable exchange control regulations and taxes in 
the countries of their respective citizenship, residence, incorporation or domicile. 

Before investing in a Fund an investor shall be required to confirm whether the investor is Irish Resident 
for tax purposes. 

Australia 

This Prospectus is not a prospectus or product disclosure statement under the Australian Corporations 
Act 2001 (Cth) (Corporations Act) and does not constitute a recommendation to acquire, an invitation 
to apply for, an offer to apply for or buy, an offer to arrange the issue or sale of, or an offer for issue 
or sale of, any securities in Australia except as set out below.  The Company has not authorised nor 
taken any action to prepare or lodge with the Australian Securities & Investments Commission an 
Australian law compliant prospectus or product disclosure statement.   

Accordingly, this Prospectus may not be issued or distributed in Australia and the Shares in the Company 
may not be offered, issued, sold or distributed in Australia by the distributor, or any other person, under 
this Prospectus other than by way of or pursuant to an offer or invitation that does not need disclosure 
to investors under Part 6D.2 or Part 7.9 of the Corporations Act or otherwise.   
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This Prospectus does not constitute or involve a recommendation to acquire, an offer or invitation for 
issue or sale, an offer or invitation to arrange the issue or sale, or an issue or sale, of Shares to a ‘retail 
client’ (as defined in section 761G of the Corporations Act and applicable regulations) in Australia.   

The issuer of this Prospectus is not licensed in Australia to provide financial product advice including in 
relation to the Company. Note that as all investors must be wholesale clients and no cooling off rights 
are available. 

Bahamas 

Shares shall not be offered or sold into The Bahamas except in circumstances that do not constitute an 
offer to the public. Shares may not be offered or sold or otherwise disposed of in any way to persons 
deemed by the Central Bank of The Bahamas as resident for exchange control purposes without the 
prior written permission of the Central Bank of The Bahamas.   

The information provided herein is intended solely for the designated recipient thereof. No distribution 
of this information to anyone other than the designated recipient is intended or authorised. 

Canada 

This Prospectus pertains to the offering of the Shares described in this Prospectus only in those 
jurisdictions and to those persons where and to whom they may be lawfully offered for sale, and only 
by persons permitted to sell such Shares. This Prospectus is not, and under no circumstances is to be 
construed as, an advertisement or a public offering of the Shares described in this Prospectus in Canada.  
No securities commission or similar authority in Canada has reviewed or in any way passed upon this 
document or the merits of the Shares described in this Prospectus, and any representation to the 
contrary is an offence. 

Cayman Islands 

The Company does not intend to establish a place of business or otherwise intend to conduct business 
in the Cayman Islands.  Accordingly, neither the Company nor any of the Funds should be subject to 
the supervision of any Cayman Islands authority.   

Chile 

The offering of shares of a Fund sold on a private placement basis must comply with the disclosure 
requirements established in NCG 336. According to Section III of the CMF general rule titled “Disclosure 
Obligations”, any communication and/or physical or electronic material used to offer the securities to 
potential investors must include, in a highlighted form and in Spanish, the following information: (1) 
the commencement date of the offer and the fact that the relevant offer is made pursuant to this CMF 
Rule 336; (2) that the offer deals with shares that are not registered in the Securities Registry (Registro 
de Valores) or in the Foreign Securities Registry (Registro de Valores Extranjeros) kept by the CMF, 
which are, therefore, not subject to the supervision of the CMF; (3) that, given that the shares are not 
registered, there is no obligation for the issuer to disclose in Chile public information about the shares; 
and (4) that the shares may not be publicly offered as long as they are not registered in the 
corresponding Securities Registry. 

Guernsey 

This document is only being, and may only be, made available in or from within the Bailiwick of 
Guernsey and the offer that is the subject of this document is being and may only be made in or from 
within the Bailiwick of Guernsey pursuant to and in accordance with section 44(1) of the Protection of 
Investors (Bailiwick of Guernsey) Law 2020, the Investor Protection (Designated Countries and 
Territories) Regulations 1989 and the Investor Protection (Designated Countries and Territories) 
(Republic of Ireland) Regulations 1992. 
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India 

The Company holds  a “foreign portfolio investor” (“FPI”) registration in terms of the Securities and 
Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019 and therefore Indian 
institutional investors are not permitted to invest in the Company. 

Italy 

The Shares have only been registered for the offer to Qualified Investors, as defined by Article 34-ter, 
paragraph 1, letter b of CONSOB Resolution no. 11971 of 14 May 1999, as amended from time to time, 
and have not been authorised for the offer to the public in Italy. Accordingly, no Shares may be offered, 
sold or distributed, nor may copies of this Prospectus or of any other documentation relating to the 
Shares be distributed, to investors other than Qualified Investors. 

Israel 

Capitalized terms that are used in the following paragraphs and are not otherwise defined herein, shall 
have the meaning ascribed to them under the Regulation of Investment Advice, of Investment 
Marketing, and of Portfolio Management Law, 1995 (the “Investment Advice Law”). 

This Prospectus, as well as investment in the Fund described herein, is directed at and intended for 
Investors that fall within at least one category in each of: (1) the First Schedule of the Israeli Securities 
Law, 1968 (“Sophisticated Investors”); and (2) the First Schedule of the Investment Advice Law 
(“Qualified Clients”). 

No action has been taken or will be taken in Israel that would permit the public offering of the Company, 
or distribution of materials that relate to investment therein to the public in Israel. Neither this 
document, nor any other document that relates to the Company, has been approved by the Israel 
Securities Authority. 

Japan 

A securities registration statement has not been filed under Article 4, Paragraph 1 of the Financial 
Instruments and Exchange Act of Japan (Law No. 25 of 1948, as amended) in relation to the solicitations 
for offer of the Shares since such solicitations constitute a private placement to a small number of 
investors under Article 2, Paragraph 3, Item 2 ha of the Financial Instruments and Exchange Act of 
Japan. 

Jersey 

Neither the Company nor the activities of any fund service provider (as defined in the Collective 
Investment Funds (Jersey) Law 1988) with regard to the Company are subject to all the provisions of 
the Financial Services (Jersey) Law 1998. The Jersey Financial Services Commission has granted 
consent to the circulation in Jersey of an offer of the Shares pursuant to Article 8(2) of the Control of 
Borrowing (Jersey) Order 1958, as amended.  The Jersey Financial Services Commission is protected 
by the Control of Borrowing (Jersey) Law 1947, as amended, against liability arising from the discharge 
of its functions under that law. 

Hong Kong 

The contents of this Prospectus have not been reviewed nor endorsed by any regulatory authority in 
Hong Kong. Hong Kong residents are advised to exercise caution in relation to this offer. An investment 
in the Company may not be suitable for everyone. If you are in any doubt about the contents of this 
Prospectus, you should consult your stockbroker, bank manager, solicitor, accountant or other financial 
adviser for independent professional advice. The Funds are not authorised by the Securities and Futures 
Commission (“SFC”) in Hong Kong pursuant to Section 104 of the Securities and Futures Ordinance 
(Cap 571, Laws of Hong Kong) (“SFO”). This Prospectus has not been approved by the SFC in Hong 
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Kong, nor has a copy of it been registered with the Registrar of Companies in Hong Kong and, must 
not, therefore, be issued, or possessed for the purpose of issue, to persons in Hong Kong other than 
(1) professional investors within the meaning of the SFO (including professional investors as defined 
by the Securities and Futures (Professional Investors) Rules); or (2) in circumstances which do not 
constitute an offer to the public for the purposes of the Companies Ordinance (Cap 32, Laws of Hong 
Kong) or the SFO. This Prospectus is distributed on a confidential basis and may not be reproduced in 
any form or transmitted to any person other than the person to whom it is addressed. No Shares will 
be issued to any person other than the person to whom this Prospectus has been addressed and no 
person other than such addressee may treat the same as constituting an invitation for him to invest.   

Korea 

In Korea, the Company has been registered with the Financial Services Commission as a Foreign 
Investment Fund (“FIF”) pursuant to FSCMA.  As a privately placed FIF, the offer, delivery and sale of 
Shares in the Company will be restricted under the second sentence of Article 279, Paragraph 2 of 
FSCMA and Article 301, Paragraph 2 of the Presidential Enforcement Decree of FSCMA to certain 
qualified professional investors in Korea (“Eligible Korean Investors”), which include the Government of 
the Republic of Korea, The Bank of Korea, stock listed corporations, the financial institutions listed in 
Article 10, Paragraph 2, Subparagraphs 1 through 17 of the Presidential Enforcement Decree of FSCMA 
and professional investors listed in Article 10, Paragraph 3, Subparagraphs 1 through 17 of the 
Presidential Enforcement Decree of FSCMA. Accordingly, the Shares have not been offered, sold or 
delivered, and will not be offered, sold or delivered, directly or indirectly, in Korea or to, or for the 
account or benefit of, any resident of Korea (as defined under the Foreign Exchange Transaction Law 
of Korea and rules and regulations promulgated thereunder), or to others for reoffering or resale, 
directly or indirectly, in Korea or to, or for the account or benefit of, any resident of Korea, other than 
to the Eligible Korean Investors, through a duly licensed brokerage firm in Korea, and in compliance 
with applicable laws and regulations of Korea, including, without limitation, the FSCMA and rules and 
regulations promulgated thereunder. 

Mauritius 

Investors in a Fund are not protected by any statutory compensation arrangements in Mauritius in the 
event of the Fund’s failure. 

The Mauritius Financial Services Commission does not vouch for the financial soundness of the Funds 
or for the correctness of any statements made or opinions expressed with regard to them. 

Peru 

The Shares have not been and will not be registered in Peru under decreto legislativo 861: ley del 
mercado de valores (the “Securities Market Law”), and are being offered pursuant to a private 
placement. The Shares have not been registered in the securities market public registry (registro público 
del mercado de valores) maintained by, and the offering of the Shares in Peru is not subject to the 
supervision of, the superintendencia del mercado de valores. Any transfers of the Shares shall be 
subject to the limitations contained in the Securities Market Law and the regulations issued thereunder. 

As the Shares are not registered, there is no obligation to deliver in Peru public information with respect 
to the Shares offered hereby. These Shares cannot be offered by way of public offering as long as they 
are not registered in the securities market public registry. 

Taiwan  

The Shares are being made available in Taiwan on a private placement basis only to banks, bills houses, 
trust enterprises, financial holding companies and other qualified entities or institutions (collectively, 
“Qualified Institutions”) and other entities and individuals meeting specific criteria (“Other Qualified 
Investors”) pursuant to the private placement provisions of the Taiwan Rules Governing Offshore 
Funds.  No other offer or sale of the shares in Taiwan is permitted.  Taiwan purchasers of the shares 
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may not sell or otherwise dispose of their holdings except by redemption, transfer to a Qualified 
Institution or Other Qualified Investors, transfer by operation of law or other means approved by the 
Financial Supervisory Commission of Taiwan. 

Thailand 

The information herein is provided to Shareholders solely at the Shareholders’ request and is not 
intended to be an offer, sale, or invitation for subscription or purchase of securities in Thailand. 

This document has not been registered as a Prospectus with the Office of the Securities and Exchange 
Commission of Thailand and neither the Company nor the Investment Manager is licensed to carry on 
securities business in Thailand. Accordingly, this document and any other documents and materials, in 
connection with the offer or sale, or invitation for subscription or purchase of the Shares in the 
Company, may not be circulated or distributed, nor may the Shares in the Company be offered or sold, 
or be made the subject of an invitation for subscription or purchase, whether directly or indirectly, to 
the public or any members of the public in Thailand. 

Neither the Company, the Investment Manager, any representatives, directors, employees of any of 
them nor any other entities involved with any of them make any representations or warranties, 
expressed or implied, with respect to the completeness or accuracy of any of the information contained 
in this document or any other information, whether communicated in written or oral form, transferred 
or made available to Shareholders. 

United States 

The Shares have not been and will not be registered under the 1933 Act or the securities laws of any 
of the states of the United States, nor is such registration contemplated. The Shares may not be offered, 
sold or delivered directly or indirectly in the United States or to or for the account or benefit of any 
“U.S. Person” except pursuant to an exemption from, or in a transaction not subject to, the registration 
requirements of the 1933 Act and any applicable state laws. Any re-offer or resale of any of the Shares 
in the United States or to U.S. Persons may constitute a violation of United States law. 

The Shares are being offered outside the United States pursuant to the exemption from registration 
under Regulation S under the 1933 Act. Each applicant for Shares will be required to certify whether it 
is a U.S. Person. 

The Company will not accept any subscriptions from investors that are employee benefit plans or 
entities whose assets constitute employee benefit plans (whether or not subject to the United States 
Employee Retirement Income Securities Act of 1974, as amended (“ERISA”)) (together, “Benefit Plans”) 
if, after such subscription, the Shares held by Benefit Plans would be 25 per cent. or more of any class 
of Shares. If the Shares of any class held by Benefit Plans were to exceed this 25 per cent. limit, the 
Company’s assets would be considered plan assets under ERISA, which could result in adverse 
consequences to the Company, the Investment Manager and the fiduciaries of the Benefit Plans. 

The Company will not be registered under the 1940 Act. Based on interpretations of the 1940 Act by 
the staff of the United States Securities and Exchange Commission relating to foreign investment 
companies, if the Company has more than 100 beneficial owners of its Shares who are U.S. Persons, it 
may become subject to certain requirements under the 1940 Act. To ensure that the number of holders 
of Shares who are U.S. Persons is maintained, the Directors may compulsorily redeem Shares 
beneficially owned by U.S. Persons. 

Notwithstanding the foregoing prohibitions, the Company may arrange or permit the private placement 
in the United States of a portion of the Shares under the exemption provided by Section 4(2) of the 
1933 Act and Regulation D promulgated thereunder to a limited number of U.S. Persons that are 
“accredited investors” as defined in Rule 501(a) of Regulation D under the 1933 Act and “qualified 
eligible persons” as defined in Rule 4.7 under the Commodity Exchange Act, under restrictions and 
other circumstances designed to preclude a distribution that would otherwise require registration of the 
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Shares under the 1933 Act, cause the Company to become subject to the registration requirements of 
the 1940 Act or cause the assets of the Company to be “plan assets” for the purposes of ERISA, 
including presentation by such investors, prior to the delivery to them of Shares, of a letter containing 
specified representations and agreements. Applicants will be required to certify whether they are Irish 
Resident and may be required to confirm that they are not U.S. Persons.   

Marketing Rules 

Shares are offered only on the basis of the information contained in the current Prospectus, the relevant 
KIID and the latest audited annual accounts and any subsequent half-yearly report.  Investors should 
note that the auditor’s report on the Company’s annual accounts is made only to the Company and the 
Shareholders as a body at the date of the auditor’s report. 

Any further information or representation given or made by any dealer, salesman or other person should 
be disregarded and accordingly should not be relied upon.  Neither the delivery of this Prospectus nor 
the offer, issue or sale of Shares shall, under any circumstances, constitute a representation that the 
information given in this Prospectus is correct as of any time subsequent to the date of this Prospectus.  
Statements made in this Prospectus are based on the law and practice currently in force in Ireland and 
are subject to changes therein. 

This Prospectus may also be translated into other languages.  Any such translation shall only contain 
the same information and have the same meaning as the English language Prospectus.  To the extent 
there is any inconsistency between the English language Prospectus and this Prospectus in another 
language, this English language Prospectus will prevail, except to the extent (but only to the extent) 
required by the law of any jurisdiction where the Shares are sold, and all disputes as to the terms 
thereof shall be governed by, and construed in accordance with, the laws of Ireland.   

This Prospectus should be read in its entirety before making an application for Shares. 
 



 

BAILLIE GIFFORD WORLDWIDE FUNDS PLC  
Directors 
Mr. Derek McGowan (Chairperson) 
Mr. Adrian Waters 
Mr. Christopher Murphy 
Ms. Jean van Sinderen-Law 
 
Registered Office 
30 Herbert Street 
Dublin 2 
Ireland 
 
Manager and Distributor 
Baillie Gifford Investment Management (Europe) Limited 
4/5 School House Lane East 
Dublin 2 
Ireland 
 
Investment Manager 
Baillie Gifford Overseas Limited 
Calton Square 
1 Greenside Row 
Edinburgh 
Scotland 
 
Administrator, Registrar and 
Transfer Agent 
Brown Brothers Harriman Fund Administration Services (Ireland) Limited 
30 Herbert Street 
Dublin 2 
Ireland 
 
Company Secretary 
Bradwell Limited 
Ten Earlsfort Terrace 
Dublin 2 
Ireland 
 
Depositary 
Brown Brothers Harriman Trustee Services (Ireland) Limited 
30 Herbert Street 
Dublin 2 
Ireland 
 
Legal Advisers 
Arthur Cox LLP 
Ten Earlsfort Terrace 
Dublin 2 
Ireland 
 
Chartered Accountants and Registered Auditors 
PricewaterhouseCoopers 
One Spencer Dock 
North Wall Quay 
Dublin 1 
Ireland 



 

- 10 - 

 
In respect of the Sharia Fund only: 
 
Sharia Advisor 
Shariyah Review Bureau, W.L.L 
Building No. 872 
Office No. 41 & 42 
Road 3618 
Seef 436 
Bahrain 
 
Sharia Supervisory Board 
Shaikh Dr. Muhd Ali Elgari   
Sh. Muhammad Ahmad 
 
  



 

- 11 - 

INDEX 

DEFINITIONS ...................................................................................................................................... 12 
INTRODUCTION .................................................................................................................................. 25 
INVESTMENT OBJECTIVES AND POLICIES OF THE FUNDS ........................................................ 25 
DISTRIBUTION POLICY ................................................................................................................... 101 
INVESTMENT RESTRICTIONS ........................................................................................................ 103 
INVESTMENT TECHNIQUES AND INSTRUMENTS ....................................................................... 103 
RISK FACTORS .................................................................................................................................. 110 
FEES AND EXPENSES ....................................................................................................................... 138 
ADMINISTRATION OF THE COMPANY .......................................................................................... 143 
MANAGEMENT AND ADMINISTRATION ........................................................................................ 155 
TAXATION .......................................................................................................................................... 162 
GENERAL ............................................................................................................................................ 170 

SCHEDULE I 
CLASSES OF SHARES ....................................................................................................................... 177 

SCHEDULE II 
THE REGULATED MARKETS ............................................................................................................ 181 

SCHEDULE III 
INVESTMENT RESTRICTIONS APPLICABLE TO THE FUNDS ..................................................... 184 

SCHEDULE IV 
INVESTMENT TECHNIQUES AND INSTRUMENTS ....................................................................... 189 

SCHEDULE V 
LIST OF SUB-CUSTODIANS ............................................................................................................. 198 

SCHEDULE VI 
TARGET MARKET INFORMATION .................................................................................................. 203 

SCHEDULE VII 
BENCHMARK INDICES ..................................................................................................................... 211 

SCHEDULE VIII 
THE SHARIA FUND ........................................................................................................................... 215 

ANNEXES FOR SFDR ........................................................................................................................ 222 
  



 

- 12 - 

DEFINITIONS 

In this Prospectus, the following words and phrases shall have the meanings indicated below:- 

“1933 Act” the U.S. Securities Act of 1933 (as amended); 

“1940 Act” the U.S. Investment Company Act of 1940 (as amended); 

“Administrator” Brown Brothers Harriman Fund Administration Services 
(Ireland) Limited; 

“Administration Agreement” the amended and restated agreement dated 1 April 2022 
between the Company, the Manager and the Administrator 
pursuant to which the latter was appointed administrator, 
registrar and transfer agent of the Company; 

“AIMA” the Alternative Investment Management Association; 

“Articles of Association” or “Articles” the articles of association of the Company; 

“Asia (excluding Japan)” any country that, in the opinion of the Investment Manager, is 
generally considered to be an Asian country (excluding Japan); 

“AUD” the lawful currency of Australia; 

“Base Currency” the base currency of a Fund or class as specified in the section 
entitled “Investment Objectives and Policies of the Funds”; 

“Benchmark Regulation” Regulation (EU) 2016/1011 of the European Parliament and of 
the Council of 8 June 2016 on indices used as benchmarks in 
financial instruments and financial contracts or to measure the 
performance of investment funds and amending Directives 
2008/48/EC and 2014/17/EU and Regulation (EU) no 596/2014;

“Bond Connect” China Bond Connect; 

“Business Day” unless otherwise determined by the Directors and notified in 
advance to Shareholders, a day on which retail banks are open 
for business in Ireland; 

“CAD” the lawful currency of Canada; 

“Central Bank” the Central Bank of Ireland or any successor regulatory authority 
with responsibility for the authorisation and supervision of the 
Company; 

“Central Bank Regulations” the Central Bank (Supervision and Enforcement) Act 2013 
(Section 48(1)) (Undertakings for Collective Investment in 
Transferable Securities) Regulations, 2019, as such may be 
amended, supplemented or replaced from time to time; 

“CHF” the lawful currency of Switzerland; 

“CIBM” the China Interbank Bond Market; 

“class” or “Class” any class of Shares; 

“Class A Shares” those Class A shares identified in Schedule I; 
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“Class B Shares” those Class B shares identified in Schedule I; 

“Class C Shares” those Class C shares identified in Schedule I; 

“Class D Shares” those Class D shares identified in Schedule I; 

“Class L Shares” those Class L shares identified in Schedule I; 

“Class Currency” the currency in which Shares of a Class are issued; 

“Companies Acts” the Companies Act 2014 and every statutory modification and 
re-enactment thereof for the time being in force; 

“Company” Baillie Gifford Worldwide Funds plc, an investment company 
with variable capital, incorporated in Ireland pursuant to the 
Companies Acts and the UCITS Regulations; 

“CNH” offshore Renminbi; 

“CNY” onshore Renminbi; 

“CSRC” the China Securities Regulatory Commission of the PRC, the 
authority responsible for matters relating to securities 
regulation; 

“Dealing Day” each Business Day or such other days as the Directors may 
determine from time to time and notify in advance to 
Shareholders, provided that there shall be at least two Dealing 
Days per month at regular intervals and other than a day that 
is designated as a Non-Dealing Day for a Fund by the Directors;

“Depositary” Brown Brothers Harriman Trustee Services (Ireland) Limited; 

“Depositary Agreement” the agreement dated 20 May 2016 between the Company and 
the Depositary pursuant to which the latter was appointed 
depositary of the Company; 

“Developed Markets” means any market in any country that, in the opinion of the 
Investment Manager, is generally considered to be a developed 
country or market which may include countries whose markets 
are uniquely classified by MSCI as “developed”; 

“Directive” Directive 2009/65/EC of the European Parliament and of the 
Council of 13 July 2009 on the coordination of laws, regulations, 
and administrative provisions relating to undertakings for 
collective investment in transferable securities (UCITS), as 
amended by Directive 2014/91/EU of 23 July 2014; 

“Directors” the directors of the Company for the time being and any duly 
constituted committee thereof; 

“Distributor” Baillie Gifford Investment Management (Europe) Limited; 

“DKK” the lawful currency of Denmark; 

“domiciled or operating” where an issuer is established or located, or where an issuer’s 
principal activities take place, as determined by the Investment 
Manager in accordance with the sub-section entitled “Location 
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of Issuers” within the section entitled “Investment Objectives 
and Policies of the Funds”;  

“EEA” the European Economic Area; 

“Eligible Collective Investment 
Schemes” 

schemes established in Member States which are authorised 
under the Directive or the relevant national legislation 
implementing the Directive and which may be listed on a 
Regulated Market in the EU and/ or any of the following open-
ended collective investment schemes: 

(a) schemes established in Guernsey and authorised as Class 
A schemes; 

(b) schemes established in Jersey as recognised funds; 

(c) schemes established in the Isle of Man as authorised 
schemes; 

(d) retail investor alternative investment funds authorised by 
the Central Bank provided such investment funds comply 
in all material respects, with the provisions of the UCITS 
Regulations and the Central Bank Regulations; 

(e) alternative investment funds authorised in a member 
state of the EEA, the U.K., the U.S., Jersey, Guernsey or 
the Isle of Man and which comply, in all material respects, 
with the provisions of the UCITS Regulations and the 
Central Bank Regulations; and 

(f) such other schemes as may be permitted by the Central 
Bank and set out in this Prospectus; 

“Emerging Market Countries” or 
“Emerging Market Country” 

any country that, in the opinion of the Investment Manager, is 
generally considered to be an emerging or developing country 
or market (this generally excludes any country all of whose 
markets are Developed Markets); 

“EMIR” Regulation (EU) No 648/2012 on OTC derivatives, central 
counterparties and trade repositories; 

“ESG” means environmental, social and/or governance matters; 

“ESG Principles and Guidelines” means the Investment Manager’s ESG principles and guidelines 
in relation to the integration of sustainability risks in its 
investment decision making; 

“ESMA” the European Securities and Markets Authority, or such 
replacement or successor authority as may be appointed from 
time to time; 

“EU” the European Union; 

“EUR” or “euro” or “€” the currency referred to in the Second Council Regulation (EC) 
no. 974/98 of 3 May 1998 on the introduction of the euro; 

“FATCA” the Foreign Account Tax Compliance provisions of the Hiring 
Incentives to Restore Employment Act; 
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“Fatwa” a scholarly opinion or verdict issued by the Sharia Supervisory 
Board incorporating a Sharia ruling on an actual or potential, 
including hypothetical when agreed, action or fact; 

“FCA” the Financial Conduct Authority or any successor regulatory 
entity; 

“FDI” financial derivative instruments; 

“FII” a qualified foreign institutional investor under the FII Scheme; 

“FII Scheme” includes the qualified foreign institutional investor (“QFII”) 
scheme and the RMB qualified foreign institutional investor 
(“RQFII”) scheme, which have been merged into one unified 
programme based on recent PRC regulatory developments, to 
allow qualified foreign investors to invest in eligible PRC 
securities and other instruments under applicable PRC laws; 

“Fixed Income Securities” convertible, contingent convertible, exchangeable, non-
exchangeable and non-convertible debt securities, fixed and 
floating rate bonds, zero coupon and discount bonds, 
transferable notes, mortgage-backed and asset-backed 
securities, commercial paper, certificates of deposits of variable 
or fixed interest rates listed, traded or dealt in on a Regulated 
Market; 

“Fossil Fuel” means thermal coal, oil and gas; 

“FSCMA” the Financial Investment Services and Capital Markets Act of 
Korea; 

“Fund” or “Funds” any fund from time to time established by the Company 
including any of the Funds the subject of this Prospectus, where 
appropriate.  The Funds established to date are: 

Baillie Gifford Worldwide Emerging Markets Leading Companies 
Fund 
Baillie Gifford Worldwide Global Alpha Fund 
Baillie Gifford Worldwide Global Alpha Choice Fund 
Baillie Gifford Worldwide Global Strategic Bond Fund 
Baillie Gifford Worldwide US Equity Growth Fund 
Baillie Gifford Worldwide Pan-European Fund 
Baillie Gifford Worldwide Japanese Fund 
Baillie Gifford Worldwide European High Yield Bond Fund 
Baillie Gifford Worldwide Global Income Growth Fund 
Baillie Gifford Worldwide Long Term Global Growth Fund 
Baillie Gifford Worldwide Asia Ex Japan Fund 
Baillie Gifford Worldwide Diversified Return Yen Fund 
Baillie Gifford Worldwide Discovery Fund 
Baillie Gifford Worldwide Diversified Return US Dollar Fund 
Baillie Gifford Worldwide Emerging Markets All Cap Fund 
Baillie Gifford Worldwide Diversified Return Euro Fund 
Baillie Gifford Worldwide Positive Change Fund  
Baillie Gifford Worldwide Global Stewardship Fund 
Baillie Gifford Worldwide Health Innovation Fund 
Baillie Gifford Worldwide China A Shares Growth Fund 
Baillie Gifford Worldwide China Fund 
Baillie Gifford Worldwide UK Equity Alpha Fund 
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Baillie Gifford Worldwide Systematic Long Term Growth Fund 
Baillie Gifford Worldwide European Growth Fund 
Baillie Gifford Worldwide Responsible Global Equity Income 
Fund 
Baillie Gifford Worldwide Sustainable Emerging Markets Bond 
Fund 
Baillie Gifford Worldwide Emerging Markets ex China Equities 
Fund 
Baillie Gifford Worldwide Islamic Global Equities Fund 
Baillie Gifford Worldwide US Equity Alpha Fund 
Baillie Gifford Worldwide Global Developed Equities Fund; 

“Greenhouse Gas Protocol Corporate 
Standard” 

means the comprehensive global standardized framework which 
measures and manages greenhouse gas emissions from private 
and public sector operations, value chains and mitigation 
actions. Building on a 20-year partnership between the World 
Resources Institute and the World Business Council for 
Sustainable Development, the Greenhouse Gas Protocol 
Corporate Standard works with governments, industry 
associations, NGOs, businesses and other organisations to 
produce the standardized framework to measure and manage 
greenhouse gas emissions; 

“HKD” the lawful currency of Hong Kong; 

“Initial Offer Period” in the case of any Class first offered for subscription; the period 
beginning at 9.00 am (Irish time) on 17 October 2022 and 
terminating at 5.00 pm (Irish time) 14 April 2022 or such other 
period determined by the Directors in accordance with the 
requirements of the Central Bank during which Shares are first 
offered for subscription.  Typically, the Initial Offer Period of a 
Class of Shares ends following the receipt by the Company of 
the initial subscription; 

“Initial Offer Price” the price at which a class of Shares is first offered and as 
identified in Schedule I; 

“Investment Manager”  Baillie Gifford Overseas Limited; 

“Investment Management and 
Distribution Agreement” 

the agreement dated 1 April 2022 between the Manager and the 
Investment Manager pursuant to which the latter was appointed 
the investment manager and a distributor of the Company by 
the Manager in accordance with the requirements of the Central 
Bank; 

“Investor Money Regulations” the Central Bank (Supervision and Enforcement) Act 2013 
(Section 48(1)) Investor Money Regulations 2015 for Fund 
Service Providers; 

“IOSCO”  International Organisation of Securities Commissions; 

“Irish Resident” the definition more particularly set out in the section entitled 
“Taxation of the Company” of this Prospectus; 

“JPY” the lawful currency of Japan; 

“KIID” a key investor information document; 
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“Manager” Baillie Gifford Investment Management (Europe) Limited or any 
successor appointed by the Company in accordance with the 
requirements of the Central Bank; 

“Management Agreement” means the amended and restated agreement dated 20 
September 2022 between the Company and the Manager as 
may be amended or supplemented from time to time in 
accordance with the requirements of the Central Bank, pursuant 
to which the latter was appointed the manager of the Company;

“Materially Outperform” refers to the aim of a Fund to generate returns in excess of that 
Fund’s benchmark index over the long term and after fees. The 
Company does not set any specific outperformance targets. In 
any one year or more there may be outperformance or under-
performance but the aim generally is to exceed the performance 
of the index whose performance is used for comparison 
purposes. For illustrative purposes, an outperformance of 
approximately 2% per annum over the long term and after fees 
may fall within this definition. However, there is no certainty or 
guarantee that the Funds will achieve this aim; 

“Member State” a member state of the EU; 

“MiFID” Directive 2004/39/EC of the European Parliament and of the 
Council of 21 April 2004 on markets in financial instruments 
amending Council Directives 85/611/EC and 93/6/EEC and 
Directive 2000/12/EC of the European Parliament and of the 
Council and repealing Council Directive 93/22/EC; 

“MiFID II” collectively, Directive 2014/65/EU of the European Parliament 
and of the Council of 15 May 2014 on markets in financial 
instruments and amending Directive 2002/92/EC and Directive 
2011/61/EU, the Commission Delegated Directive (EU) 
2017/593 of 7 April 2016 and the Markets in Financial 
Instruments (MiFIR) Regulation (EU) No 600/2014;  

“Minimum Holding” such minimum value of a holding of Shares in any Fund as the 
Directors may determine and as identified in Schedule I; 

“Memorandum and Articles of 
Association” 

the memorandum and articles of association of the Company; 

“Moody’s” Moody’s Investor Services, Inc.; 

“MSCI” MSCI Inc. and/or its subsidiaries (whether direct or indirect) and 
their suppliers (whether direct or indirect) and any relevant third 
party and whether alone or in conjunction; 

“Net Asset Value” or “NAV” the Net Asset Value of the Company, or of a Fund or class, as 
appropriate, calculated as described herein; 

“Net Asset Value per Share” in respect of any Shares, the Net Asset Value attributable to the 
relevant Shares issued in respect of a Fund or class, divided by 
the number of Shares in issue in respect of the Fund or class; 

“Nisab” the minimum amount of income that a Muslim must have before 
being obliged to pay Zakat; 
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“NOK” the lawful currency of Norway; 

“Non-Dealing Day” a day which would otherwise be a Dealing Day, but which the 
Directors have designated as a Non-Dealing Day in respect of 
one or more Funds as more particularly specified in the 
“Administration of the Company” section;  

“norms-based evaluation” is defined by the UN Principles for Responsible Investment (UN 
PRI) as an assessment which involves screening issuers against 
minimum standards of business practice based on international 
norms. International norms are generally accepted societal 
standards and useful frameworks and include United Nations 
treaties, Security Council sanctions, the United Nations Global 
Compact Principles for Business, the United Nations Human 
Rights Declaration and the OECD Guidelines for Multinational 
Enterprises; 

“NZD”  the lawful currency of New Zealand;  

“OECD” the Organisation for Economic Co-Operation and Development; 

“OECD Guidelines for Multinational 
Enterprises” 

the recommendations, first adopted by the OECD in 1976, 
addressed by governments to multinational enterprises 
operating in or from OECD adhering countries. They provide 
non-binding principles and standards for responsible business 
conduct in a global context consistent with applicable laws and 
internationally recognised standards; 

“OTC” over-the-counter; 

“Paris Climate Agreement” an international treaty on climate change negotiated by 
196 parties at the 2015 United Nations Climate Change 
Conference near Paris, France, which covers climate change 
mitigation, adaptation of climate relates policies and finance. 
The Paris Climate Agreement’s long-term temperature goal is to 
keep the rise in mean global temperature to well below 2 °C 
(3.6 °F) above pre-industrial levels, and preferably limit the 
increase to 1.5 °C (2.7 °F), recognising that this would 
substantially reduce the impacts of global climate change;  

“participation notes” a form of equity-linked security, typically constituted by 
unsecured contractual obligations of the issuer of the 
participation note. The performance of participation notes will 
not exactly replicate the performance of the securities that the 
notes seek to replicate due to transaction costs and other 
expenses. Only participation notes which meet the criteria for 
transferable securities under the UCITS Regulations and which 
are unleveraged, securitised and capable of free sale and 
transfer to other investors and which are purchased through 
recognised regulated dealers are regarded as transferable 
securities which are traded on Regulated Markets; 

“PCAF” means the Partnership for Carbon Accounting Financials which 
is a global partnership of financial institutions that work together 
to develop and implement a harmonised approach to assess and 
disclose the greenhouse gas (GHG) emissions associated with 
their loans and investments; 
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“Permissible PRC Instruments” includes the following investments that a Fund may have 
exposure to via applicable China access channels, subject to its 
investment policy and the investment restrictions applicable to 
that Fund:  

(i) Renminbi-denominated PRC securities which are permitted 
for investment via applicable China access channels 
including the Stock Connects and/or through the FII 
Scheme; and/or 

(ii) Renminbi-denominated PRC bonds and other debt 
instruments traded on the PRC exchanges and/or CIBM via 
applicable China access channels including the FII 
Scheme, Bond Connect and/or CIBM direct access;  

“Pound Sterling” or “GBP” or “Stg£” the lawful currency of the United Kingdom; 

“PRC” or “China” People’s Republic of China, excluding Hong Kong, Macau and 
Taiwan; 

“Prospectus” this document and any Supplement designed to be read and 
construed together with and to form part of this document; 

“Recognised Rating Agency” Moody’s, Standard and Poor’s and any other internationally 
recognised rating agency equivalent to either of them; 

“Regulated Market” any stock exchange or regulated market in the EU or a stock 
exchange or regulated market which is set forth in Schedule II 
to this Prospectus, or such other markets as the Manager may 
from time to time determine to be a regulated market in 
accordance with the UCITS Regulations – which is regulated, 
operating regularly, recognised and open to the public in a 
Member State or non-Member State – and as shall be specified 
in a supplement or addendum to this Prospectus; 

“REIT” a real estate investment trust; 

“Relevant Declaration” the declaration relevant to the Shareholder as set out in 
Schedule 2B TCA.  The Relevant Declaration for investors who 
are neither resident in Ireland nor ordinarily resident in Ireland 
(or intermediaries acting for such investors) is set out in the 
application form; 

“Revenue Commissioners” the Revenue Commissioners of Ireland; 

“RMB” or “Renminbi” the lawful currency of the People’s Republic of China; 

“Rule 144A Securities” securities (i) which are issued with an undertaking to register 
with the SEC within one year of issue; and (ii) are not illiquid, 
meaning that they may be realised by the Company within 7 
days at the price, or approximately at the price, at which they 
are valued by the Company; 

“S&P” Standard & Poor’s Corporation; 

“SAFE”  the PRC State Administration of Foreign Exchange, the 
government agency responsible for matters relating to foreign 
exchange administration;  
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“SDG” or “Sustainable Development 
Goals” 

the Sustainable Development Goals (SDGs) are made up of 17 
goals defined in a list of 169 SDG targets designed to help steer 
the world onto a more sustainable path and agreed to by 193 
countries in September 2015 as part of the United Nations 2030 
Agenda for Sustainable Development. The SDGs aim to end 
poverty, build peaceful and inclusive societies, to protect human 
rights and to ensure protection of the planet and are relevant to 
all stakeholders in society including governments, the private 
sector and civil society. Progress towards these targets is agreed 
to be tracked by 231 unique indicators;  

“SEC” the Securities and Exchange Commission in the U.S.; 

“Securities Financing Transactions 
Regulation” 

Regulation (EU) 2015/2365 of the European Parliament and of 
the Council of 25 November 2015 on transparency of securities 
financing transactions and of reuse and amending Regulation 
(EU) No 648/2012, as such may be amended, supplemented or 
replaced from time to time; 

“Securitisation Regulation” Regulation (EU) 2017/2402 of the European Parliament and of 
the Council of 12 December 2017 laying down a general 
framework for securitisation and creating a specific framework 
for simple, transparent and standardised securitisation, and 
amending Directives 2009/65/EC, 2009/138/EC and 
2011/61/EU and Regulations (EC) No 1060/2009 and (EU) No 
648/2012 (Regulation EU 2017/2402) as such may be amended, 
supplemented or replaced from time to time; 

“SEK” the lawful currency of Sweden; 

“Settlement Date”  the date by which funds representing subscription monies in 
respect of a subscription order must be received by the 
Administrator which day is, at the latest, 3 Business Days after 
a Dealing Day or such other day as may be agreed with the 
Administrator and notified to Shareholders; 

“SFDR” means Regulation (EU) 2019/2088 of the European Parliament 
and of the Council of 27 November 2019 on sustainability-
related disclosures in the financial services sector as such may 
be amended, supplemented or replaced from time to time; 

“SGD” the lawful currency of Singapore; 

“Share” or “Shares” any class of share or shares in the Company or the Fund, as the 
context so requires; 

“Shareholder” a holder of Shares; 

“Shareholder Monies” subscription monies received from, and redemption monies due 
to, investors in the Funds and dividend monies due to 
Shareholders; 

“Sharia” in general, non-codified legal principles of Islam derived from: 
(1) the Holy Quran; 
(2) Sunnah/Hadiths, the examples and sayings of the Holy 

Prophet;  
(3) Qiyas, an analytical comparison of the Holy Quran and 

the Sunnah/Hadiths; and 
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(4) the reasoning and logic applied by a consensus of 
Islamic scholars; 

“Sharia Advisor” Sharia Review Bureau W.L.L., a limited liability company 
incorporated in Bahrain, a Sharia advisor appointed by the 
Investment Manager in respect of the Sharia Fund and any 
successor or replacement of them from time to time; 

“Sharia Compliance Systems” the internal Sharia compliance system of the Investment 
Manager monitored and approved by the Sharia Supervisory 
Board in connection with the Sharia Fund including: 

(1) policies and procedures manuals, guidelines and system 
documentation designed and drafted to ensure 
compliance with the Sharia Standards; 

(2) internal process controls based on the Sharia 
Standards; 

(3) Sharia equity screening and policies covering each stage 
of the transactional process;  

(4) non-compliance breach containment procedures; and 
(5) further remedial policies related to the Sharia Fund and 

related transactions; 

“Sharia Fund” the Baillie Gifford Worldwide Islamic Global Equities Fund; 

“Sharia Supervisory Board” the panel of Islamic scholars identified and assigned by the 
Sharia Advisor in accordance with the engagement letter 
between the Sharia Advisor and the Company from time to time, 
and any person appointed to sit on the panel from time to time, 
who provide advice and guidance relating to the Sharia Fund’s 
compliance with Sharia, and render Fatwas based on Sharia; 

“Sharia Standards” the Sharia advice, guidelines and parameters which may include 
the Accounting and Auditing Organization for Islamic Financial 
Institutions (“AAOIFI”) and the Islamic Financial Services Board 
Standards or other standards as assigned from time to time to 
the Sharia Fund by the Sharia Supervisory Board; 

“SONIA” Sterling Overnight Interbank Average, the UK short-term 
interest rate benchmark;  

“SPSA Model” an Enhanced Pre-trade Checking Model introduced by the 
regulators under the Shanghai Hong Kong Stock Connect which 
allows pre-trade checking to be done without the investor 
transferring its SSE/SZSE Securities from its custodian to its 
selling exchange participant (i.e. the designated broker) before 
the market opens on the day of selling; 

“Standard and Poor’s” Standard & Poor’s Corporation; 

“Stock Connects” the Shanghai Hong Kong Stock Connect or the Shenzhen Hong 
Kong Stock Connect or both, as the case may be; 

“Subscriber Shares” the initial share capital of 300,000 Shares of no par value 
subscribed for EUR 300,000; 

“Sukuk” a Sharia-compliant bond-like instrument used in Islamic finance;
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“Supplement” any supplemental prospectus issued by the Company from time 
to time in accordance with the requirements of the Central 
Bank; 

“Supranational Organisation” an entity established or financially supported by the national 
governments of one or more countries to promote 
reconstruction or development including those listed in 
paragraph 2.12 in Schedule III such as the International Bank 
for Reconstruction and Development (more commonly known 
as The World Bank), the European Union, the European 
Investment Bank, the Inter-American Development Bank and 
the Asian Development Bank; 

“sustainable investment” means an investment in an economic activity that contributes to 
an environmental objective, as measured, for example, by key 
resource efficiency indicators on the use of energy, renewable 
energy, raw materials, water and land, on the production of 
waste, and greenhouse gas emissions, or on its impact on 
biodiversity and the circular economy, or an investment in an 
economic activity that contributes to a social objective, in 
particular an investment that contributes to tackling inequality 
or that fosters social cohesion, social integration and labour 
relations, or an investment in human capital or economically or 
socially disadvantaged communities, provided that such 
investments do not significantly harm any of those objectives 
and that the investee companies follow good governance 
practices, in particular with respect to sound management 
structures, employee relations, remuneration of staff and tax 
compliance; 

“Takaful Insurance” a form of Islamic insurance that is compliant with the Sharia 
Standards; 

“Taxonomy Regulation” Regulation (EU) 2020/852 of the European Parliament and of 
the Council of 18 June 2020 on the establishment of a 
framework to facilitate sustainable investment, and amending 
Regulation (EU) 2019/2088, as such may be amended, 
supplemented or replaced from time to time; 

“TCA” the Taxes Consolidation Act, 1997, as amended from time to 
time; 

“Trade Cut-Off Time” in the case of subscriptions and redemptions, 10.00 am (Irish 
time) on the relevant Dealing Day and which must not be after 
the Valuation Point; 

“UCITS” an undertaking for collective investment in transferable 
securities established pursuant to the UCITS Regulations or, in 
the case of UCITS established in a Member State other than 
Ireland, the Directive or the relevant national legislation 
implementing the Directive; 

“UCITS Regulations” the European Communities (Undertakings for Collective 
Investment in Transferable Securities) Regulations, 2011, as 
such may be amended, supplemented or replaced from time to 
time; 
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“UCITS Rules” the UCITS Regulations and the Central Bank Regulations, as 
such may be amended, supplemented or replaced from time to 
time; 

“U.K.” the United Kingdom of Great Britain and Northern Ireland; 

“Umbrella Cash Account” any single umbrella cash account for each currency in which a 
Share class is denominated in the name of the Company; 

“United Nations Global Compact 
Principles for Business” 

the Ten Principles of the United Nations Global Compact which 
are derived from the Universal Declaration of Human Rights, the 
International Labor Organization’s Declaration on Fundamental 
Principles and Rights at Work, the Rio Declaration on 
Environment and Development, and the United Nations 
Convention Against Corruption and which set out the 
fundamental responsibilities that responsible companies, as a 
minimum, are expected to meet in the areas of human rights, 
labour, environment and anti-corruption; 

“United Nations Guiding Principles on 
Business and Human Rights”  

an instrument consisting of 31 principles implementing 
the United Nations "Protect, Respect and Remedy" framework 
on the issue of human rights and transnational corporations and 
other business enterprises. Developed by the Special 
Representative of the Secretary-General on the issue of human 
rights and transnational corporations and other business 
enterprises; 

“United Nations Human Rights 
Declaration” 

a historic document originally issued by the UN in 1948 which 
outlined the rights and freedoms everyone is entitled to. It 
formed the basis of the European Convention on Human Rights. 
Adopted as a “common standard of achievement for all peoples 
and all nations”, the United Nations Human Rights Declaration 
commits nations to recognise all humans as being “born free 
and equal in dignity and rights” regardless of “nationality, place 
of residence, gender, national or ethnic origin, colour, religion, 
language, or any other status”; 

“U.S.” the United States of America (including the States and the 
District of Columbia), its territories, possessions and all other 
areas subject to its jurisdiction; 

“U.S. $” or “U.S. Dollar” or “USD” the lawful currency of the U.S.; 

“U.S. Person” “U.S. Person” as defined in Regulation S under the 1933 Act; 

“Valuation Point”  10.00 am (Irish time) on the Dealing Day; 

“Weighted Average Carbon Intensity” reflects the carbon intensity of the investee companies, 
expressed in tons of carbon dioxide equivalent per unit of 
revenue. Only those investments for which the Investment 
Manager has estimated or reported figures from its third party 
data provider will be included in the calculation of the Fund’s 
weighted average carbon intensity, covering Scope 1, 2 and 3 
emissions. Scope 3 emissions will be included in line with PCAF 
guidance which include a schedule for Scope 3 measurement 
and disclosure prioritising certain sectors (e.g. oil, gas and 
mining sectors) ahead of other sectors consistent with the 
approach of the Supplementing Regulation for EU Climate 
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Transition Benchmarks and EU Paris-Aligned Benchmarks. As 
this metric is based on a weighted average, the relevant Fund’s 
portfolio might include single companies with higher intensities 
provided they do not breach any business activity-based 
exclusions particularly if these companies represent a small 
weight within the portfolio; 

“Weighted Average Greenhouse Gas 
Intensity” 

reflects the carbon intensity of the investee companies, 
expressed in tonnes of carbon dioxide equivalent per unit of 
enterprise value (including cash). Only those investments for 
which the Investment Manager has estimated or reported 
figures from the Investment Manager’s third party data provider 
will be included in the calculation of the Fund’s weighted 
average intensity, covering Scope 1, 2 and 3 emissions. For the 
Baillie Gifford Worldwide Global Alpha Choice Fund, Scope 3 
emissions will be phased in according to the schedule which 
prioritises certain sectors (e.g. oil, gas and mining sectors) 
ahead of others, as set out in the Supplementing Regulation for 
EU Climate Transition Benchmarks and EU Paris-Aligned 
Benchmarks.  For the Baillie Gifford Worldwide European High 
Yield Bond Fund and the Baillie Gifford Worldwide Global 
Strategic Bond Fund, Scope 3 emissions will be included in line 
with PCAF guidance which is consistent with the approach of the 
aforementioned EU benchmarks, but with slight definitional and 
timing differences. As this metric is based on a weighted 
average, the relevant Fund might include single companies with 
higher intensities provided they do not breach any business 
activity-based exclusions particularly if these companies 
represent a small weight within the portfolio; 

“Zakat” a compulsory payment of a particular percentage (currently 
2.5%) annually, based on the lunar year, of the total wealth of 
a Muslim investor, should the Muslim investor’s  wealth have 
reached the Nisab as per the requirements of Islamic law. 
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INTRODUCTION 

The Company is an open-ended investment company with variable capital organised under the laws of 
Ireland as a public limited company pursuant to the Companies Acts and the UCITS Regulations and is 
managed by the Manager.  The Company was incorporated on 28 October 2010 under registration 
number 490695 and was authorised by the Central Bank on 23 December 2010.  Its sole object, as set 
out in Clause 2 of the Company’s Memorandum of Association, is the collective investment in 
transferable securities and other liquid financial assets referred to in Regulation 68 of the UCITS 
Regulations of capital raised from the public and which operates on the basis of risk spreading. 

The Company is organised in the form of an umbrella fund with segregated liability between sub-funds.  
The Articles of Association provide that the Company may offer separate Classes of Shares, each 
representing interests in a Fund, with each Fund comprising a separate and distinct portfolio of 
investments.  The Company has obtained the approval of the Central Bank for the establishment of all 
of the Funds listed in this Prospectus.  Additional Funds may be established by the Company with the 
prior approval of the Central Bank. 

A Fund may consist of one or more Classes of Shares. A separate pool of assets will not be maintained 
for each Class within a Fund.  Initially, the Classes of Shares set out in Schedule I will be issued in 
respect of the Funds.  Further Classes of Shares may be issued on advance notification to, and in 
accordance with the requirements of, the Central Bank. 

INVESTMENT OBJECTIVES AND POLICIES OF THE FUNDS 

The Funds aim to achieve their investment objectives, as set out below, while spreading investment 
risks through investment in transferable securities and liquid financial assets in accordance with the 
UCITS Regulations.  The transferable securities and liquid financial assets in which a Fund may invest 
generally must be listed, traded or dealt in on a Regulated Market except that up to 10 per cent. of the 
Net Asset Value of a Fund may be invested in transferable securities and liquid financial assets which 
are not so listed, traded or dealt.  A Fund shall not acquire either precious metals or certificates 
representing them or acquire movable or immovable property.  The Funds may not enter into 
stocklending agreements.  The Regulated Markets on which a Fund’s investments will be listed, traded 
or dealt are set out in Schedule II. 

Baillie Gifford Worldwide Emerging Markets Leading Companies Fund 

Investment Objective 

The investment objective of the Fund is to maximise the total return through investment primarily in a 
portfolio of companies deriving a substantial part of their income from, or having a substantial 
proportion of their assets located in, one or more Emerging Market Countries.  It is not proposed to 
concentrate investments in any one country, market or sector. 

Profile of a Typical Investor 

A typical investor in the Fund will seek exposure to growth investments over the long term and will not 
look to an investment in the Fund as a regular source of income. 

There can be no assurance that the Fund will achieve its investment objective. 

The Fund is expected to experience high volatility at times as a result of its investment 
strategies.  

An investment in the Fund should not constitute a substantial proportion of an investment 
portfolio and may not be appropriate for all investors.  
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Investment Policy 

The Fund will seek to achieve its objective primarily through investment in a diversified portfolio of 
equity securities which shall principally be listed, traded or dealt in on one or more of the Regulated 
Markets referred to in Schedule II.  The equity securities in which the Fund will invest shall primarily 
consist of common stocks and common stock equivalents such as convertible securities, preferred 
securities, participation notes, convertible preferred securities, warrants and rights. The equity 
securities in which the Fund may invest will not be selected from any particular industry sector or from 
any particular country and will have a market capitalisation free float above U.S. $1 billion at the time 
of purchase. The Fund will typically invest in the equity securities of between 35 to 60 issuers. 

The investment strategy of the Fund is to invest primarily in emerging market equities which are listed, 
traded or dealt in on Regulated Markets worldwide with the aim of seeking exposure to growth 
investments over the long term. Stocks with the relevant characteristics are selected primarily on a 
‘bottom-up’ basis by a dedicated team of investment managers, drawing on their own research and 
that of other investment teams at Baillie Gifford. For the purposes of this Fund, the team of investment 
managers view a leading company as one which is significant in size and therefore has a medium to 
large market capitalisation. 

The assessment of sustainability is factored into the Investment Manager’s stock research framework. 
In identifying leading companies of tomorrow, the contribution that the company will make to society 
through its products and services is part of the Investment Manager’s analysis as to whether there is a 
growth opportunity and competitive advantage. ESG matters can impact all of the qualitative factors 
that the Investment Manager looks at as part of a bottom-up investment analysis: industry background; 
competitive position; financial strength; and management quality. As part of this analysis, the 
Investment Manager considers whether a company’s approach to business aligns with society’s 
expectations in relation to ESG concerns.  

In promoting the environmental and/or social characteristics of the Fund, the Investment Manager will: 
(a) assess equities using a norms-based evaluation and will comply with the Investment Manager’s 
policy on assessing breaches of the United Nations Global Compact Principles for Business  as outlined 
in its ESG Principles and Guidelines document; (b) compare the Fund’s Weighted Average Carbon 
Intensity against that of the index referred to below; and (c) exclude companies that derive (i) more 
than 10 per cent. of annual revenues from the production and/or distribution of armaments; (ii) more 
than 30 per cent. of annual revenues from the production or distribution of thermal coal; and (iii) more 
than 5 per cent. of annual revenues from the production of tobacco from the Fund’s holdings. 

These assessments will be made by the Investment Manager’s own research (including company 
engagement) and a combination of third party data sources (such as Sustainalytics and MSCI).  These 
considerations apply at the time of acquisition of the equity securities and in the event of any 
subsequent inadvertent holding of an equity security not aligned with these considerations, the 
Investment Manager shall seek to dispose of any such securities as soon as reasonably practicable in 
line with Baillie Gifford’s Divestment Policy as outlined in the Investment Manager’s ESG Principles and 
Guidelines document.  The assessment of whether companies follow good governance practices 
requires active engagement and demonstration of stewardship through company engagement and 
analysis in accordance with the stewardship principles included in the Investment Manager’s ESG 
Principles and Guidelines document. Please see section entitled “Sustainable Finance Disclosures 
Regulation” under section entitled “Risk Factors” for more details.  

The Investment Manager aims to promote the environmental and/or social characteristics of the Fund 
through its investment in emerging market equities only.  Cash is a residual element of the investment 
process. Cash may be held on deposit by the Fund.  Cash equivalents may also be held by the Fund 
from time to time.  Cash equivalents are commercial paper, banker’s acceptances, certificates of deposit 
and government securities or securities issued by any Supranational Organisation, provided these 
securities are listed, traded or dealt in on a Regulated Market referred to in Schedule II and are rated 
investment grade or better by a Recognised Rating Agency.  Cash deposits and cash equivalents held 
by the Fund will not generally exceed 10 per cent. of its Net Asset Value, but in exceptional 



 

- 27 - 

circumstances (for example in an uncertain market environment) the Fund may hold in excess of 10 
per cent. of its Net Asset Value in cash or cash equivalents. 

In relation to investment in China, the Fund may have exposure to Permissible PRC Instruments directly 
via the Stock Connects and/or through the FII Scheme (including via the Science and Technology 
Innovation Board (“STAR Board”) of the Shanghai Stock Exchange and ChiNext market of the Shenzhen 
Stock Exchange via the Stock Connects or FII Scheme) or indirectly via investments in structured notes, 
participation notes, equity-linked notes or Eligible Collective Investment Schemes that invest primarily 
in Permissible PRC Instruments, structured notes, participation notes, equity-linked notes and similar 
financial instruments. The underlying assets of the structured notes, participation notes and equity-
linked notes must consist of securities issued by companies quoted on Regulated Markets in China, 
and/or the performance of which is linked to the performance of securities issued by companies quoted 
on Regulated Markets in China.   

The Fund will not invest more than 10 per cent. of its Net Asset Value in units or shares of Eligible 
Collective Investment Schemes, including exchange traded funds.  The Eligible Collective Investment 
Schemes in which the Fund may invest, will have similar investment objectives and policies to the Fund. 

The Fund may invest in currency forwards to reduce currency risk but not to take active positions on 
currency.  Such use will be for efficient portfolio management purposes in the manner described under 
the heading “Investment Techniques and Instruments”. 

To the extent that the Fund uses financial derivative instruments which create leverage, the limits on 
global exposure described in Schedule IV under the heading “Cover Requirements” apply.  In particular, 
leverage will be measured using the commitment approach, whereby such leverage cannot exceed 100 
per cent. of the Net Asset Value of the Fund.  For a fuller description of the risks involved, please see 
the section entitled “Risk Factors”.  A financial derivative instruments risk management process, setting 
out the types of financial derivative instruments in which the Fund may invest, has been filed with the 
Central Bank in accordance with the UCITS Rules. Derivatives, in general, involve special risks and costs 
and may result in losses to the Fund. 

The Fund’s performance (after deduction of costs) is measured against the MSCI Emerging Markets 
Index (the “Index”), details of which are set out in Schedule VII. The Fund seeks to Materially 
Outperform the Index over the long term. Details of the Fund’s performance relative to the Index are 
available in the Fund’s KIID and are for illustrative purposes only.  There is no guarantee that the Fund’s 
performance will match or exceed the Index over the long term and for any given year the Fund may 
either outperform or underperform the Index.  

The Fund is actively managed and the Investment Manager uses its discretion to invest in assets which 
are not included in the Index or with weightings different to that of the Index.  For the avoidance of 
doubt, the Investment Manager considers that the Index is not used for the purpose of determining or 
constraining the composition of the Fund’s portfolio. 

The Fund’s Weighted Average Carbon Intensity is also measured against the Index and is used as one 
of the sustainability indicators to measure the attainment of the promoted environmental 
characteristics, with an overall aim to have a Weighted Average Carbon Intensity that is lower than the 
Index. Details of the measurement of the Fund’s Weighted Average Carbon Intensity against that of 
the Index will be provided in the annual report and will include an explanation should this aim not be 
achieved. This Index is not used as a reference index to attain the promoted environmental and/or 
social characteristics as the Fund does not align its environmental and/or social characteristics with that 
of the Index. 

The Fund is classified pursuant to Article 8 of the SFDR. Although the Fund promotes environmental 
and/or social characteristics, it does not commit to investing in sustainable investments as defined 
under the SFDR, nor does it intend to allocate a minimum level (0 per cent.) of investments in economic 
activities that qualify as environmentally sustainable under the Taxonomy Regulation. Further 
information in relation to the promoted environmental and/or social characteristics of the Fund are set 
out in Schedule VIII.  
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The Base Currency of the Fund is U.S. Dollars. 

Baillie Gifford Worldwide Global Alpha Fund 

Investment Objective 

The investment objective is to provide returns comprising capital growth and dividend income over the 
long term by investing primarily in global equities which are listed, traded or dealt in on Regulated 
Markets worldwide.  The Fund may also invest in other transferable securities, money market 
instruments, cash and cash equivalents. 

Profile of a Typical Investor 

A typical investor in the Fund will seek exposure to growth investments over the long term and will not 
look to an investment in the Fund as a regular source of income. 

There can be no assurance that the Fund will achieve its investment objective. 

An investment in the Fund should not constitute a substantial proportion of an investment 
portfolio and may not be appropriate for all investors.  

Investment Policy 

The Fund will seek to achieve its objective primarily through investment in a diversified portfolio of 
equity securities which shall principally be listed, traded or dealt in on one or more of the Regulated 
Markets referred to in Schedule II.  The equity securities in which the Fund will invest shall primarily 
consist of common stocks and other transferable securities such as convertible securities, preferred 
securities, participation notes, convertible preferred securities, warrants and rights.  The equity 
securities in which the Fund may invest will not be selected from any particular industry sector and may 
be of small, medium or large market capitalisation. 

The investment strategy of the Fund is to invest primarily in global equities which are listed, traded or 
dealt in on Regulated Markets with the aim of providing above average returns comprising capital 
growth and dividend income over the long term.  Stocks with the relevant characteristics are selected 
on a ‘bottom-up’ basis by a dedicated team of investment managers, drawing on their own research 
and that of other investment teams at Baillie Gifford. 

The assessment of sustainability factors is integrated into the Investment Manager’s stock research 
framework in which the Investment Manager will consider management and stakeholder alignment and 
the company’s broader contribution to society.  The Investment Manager will look at indicators such as 
the long-term strategic direction and culture of a company, the capital allocation skill of management 
teams, and the level of alignment of interests of customers, employees and outside shareholders.   

In promoting the environmental and/or social characteristics of the Fund, the Investment Manager will: 
(a) assess equities using a norms-based evaluation and will comply with the Investment Manager’s 
policy on assessing breaches of the United Nations Global Compact Principles for Business as outlined 
in its ESG Principles and Guidelines document; and (b) exclude companies that derive (i) more than 10 
per cent. of annual revenues from the production and/or distribution of armaments; (ii) more than 5 
per cent. of annual revenues from the production of tobacco; (iii) more than 30 per cent. of annual 
revenues from the production or distribution of thermal coal; (iv) more than 10 per cent. of annual 
revenues or reserves in Arctic exploration or development (extreme north of Alaska, Canada, Greenland, 
Norway or Russia); (v) more than 10 per cent. of annual revenues from the production of oil sands or 
tar sands; and (vi)  more than 20 per cent. of annual revenues from the production or distribution of, 
electricity generation from, or construction of thermal coal and directly associated facilities from the 
Fund’s holdings.  

These assessments will be made by the Investment Manager’s own research (including company 
engagement) and a combination of third party data sources (such as Sustainalytics and MSCI).  These 
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considerations apply at the time of acquisition of the equity securities and in the event of any 
subsequent inadvertent holding of an equity security not aligned with these, the Investment Manager 
shall seek to dispose of any such securities as soon as reasonably practicable in line with Baillie Gifford’s 
Divestment Policy as outlined in the Investment Manager’s ESG Principles and Guidelines document.  
The assessment of whether companies follow good governance practices requires active engagement 
and demonstration of stewardship through company engagement and analysis in accordance with the 
stewardship principles included in the Investment Manager’s ESG Principles and Guidelines document. 
Please see section entitled “Sustainable Finance Disclosures Regulation” under section entitled “Risk 
Factors” for more details. 

The Investment Manager aims to promote the environmental and/or social characteristics of the Fund 
through investment in global equities only.  Cash is a residual element of the investment process. Cash 
may be held on deposit by the Fund.  Cash equivalents may also be held by the Fund from time to 
time. Cash equivalents are commercial paper, banker’s acceptances, certificates of deposit and 
government securities or securities issued by any Supranational Organisation, provided these securities 
are listed, traded or dealt in on a Regulated Market referred to in Schedule II and are rated investment 
grade or better by a Recognised Rating Agency.  Cash deposits and cash equivalents held by the Fund 
will not generally exceed 10 per cent. of its Net Asset Value, but in exceptional circumstances (for 
example in an uncertain market environment) the Fund may hold in excess of 10 per cent. of its Net 
Asset Value in cash or cash equivalents. 

Investments in Emerging Market Countries may be acquired subject to a limit of 50 per cent. of the Net 
Asset Value of the Fund. 

In relation to investment in China, the Fund may have exposure to Permissible PRC Instruments directly 
via the Stock Connects and/or through the FII Scheme (including via the Science and Technology 
Innovation Board (“STAR Board”) of the Shanghai Stock Exchange and ChiNext market of the Shenzhen 
Stock Exchange via the Stock Connects or FII Scheme) or indirectly via investments in structured notes, 
participation notes, equity-linked notes or Eligible Collective Investment Schemes that invest primarily 
in Permissible PRC Instruments, structured notes, participation notes, equity-linked notes and similar 
financial instruments. The underlying assets of the structured notes, participation notes and equity-
linked notes must consist of securities issued by companies quoted on Regulated Markets in China, 
and/or the performance of which is linked to the performance of securities issued by companies quoted 
on Regulated Markets in China.   

The Fund will not invest more than 10 per cent. of its Net Asset Value in units or shares of Eligible 
Collective Investment Schemes, including exchange traded funds.  The Eligible Collective Investment 
Schemes in which the Fund may invest will have similar investment objectives and policies to the Fund. 

The Fund may invest in currency forwards to reduce currency risk but not to take active positions on 
currency.  Such use will be for efficient portfolio management purposes in the manner described under 
the heading “Investment Techniques and Instruments”. 

Other than the Fund’s use of convertible securities, preferred securities, convertible preferred securities, 
warrants and rights for investment purposes, the Fund may only use other financial derivative 
instruments referred to under the heading “Investment Techniques and Instruments” for efficient 
portfolio management purposes. To the extent that the Fund uses financial derivative instruments which 
create leverage, the limits on global exposure described in Schedule IV under the heading “Cover 
Requirements” apply. In particular, leverage will be measured using the commitment approach, 
whereby such leverage cannot exceed 100 per cent. of the Net Asset Value of the Fund.  For a fuller 
description of the risks involved, please see the section entitled “Risk Factors”. A financial derivative 
instruments risk management process, setting out the types of financial derivative instruments in which 
the Fund may invest has been filed with the Central Bank in accordance with the UCITS Rules. 
Derivatives, in general, involve special risks and costs and may result in losses to the Fund. 

The Fund will not actively take positions in securities which contain embedded derivatives but it may 
acquire them passively through corporate actions, for example, where the Fund is issued with securities 
pursuant to a rights issue in respect of a pre-existing investment and those securities have warrants 
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attached to them.  The Investment Manager does not expect such embedded derivatives to be 
leveraged.  

The Fund’s performance (after deduction of costs) is measured against the MSCI ACWI Index (the 
“Index”), details of which are set out in Schedule VII. The Fund seeks to Materially Outperform the 
Index over the long term. Details of the Fund’s performance relative to the Index are available in the 
Fund’s KIID and are for illustrative purposes only.  There is no guarantee that the Fund’s performance 
will match or exceed the Index over the long term and for any given year the Fund may either 
outperform or underperform the Index.  

The Fund is actively managed and the Investment Manager uses its discretion to invest in assets which 
are not included in the Index or with weightings different to that of the Index.  For the avoidance of 
doubt, the Investment Manager considers that the Index is not used for the purpose of determining or 
constraining the composition of the Fund’s portfolio. This Index is not used as a reference index to 
attain the promoted environmental and/or social characteristics as the Fund does not align its 
environmental and/or social characteristics with that of the Index. 

The Fund is classified pursuant to Article 8 of the SFDR. Although the Fund promotes environmental 
and/or social characteristics, it does not commit to investing in sustainable investments as defined 
under the SFDR, nor does it intend to allocate a minimum level (0 per cent.) of investments in economic 
activities that qualify as environmentally sustainable under the Taxonomy Regulation. Further 
information in relation to the promoted environmental and/or social characteristics of the Fund are set 
out in Schedule VIII.  

The Base Currency of the Fund is Euro. 

Baillie Gifford Worldwide Global Alpha Choice Fund 

Investment Objective 

The investment objective is to provide returns comprising capital growth and dividend income over the 
long term by investing primarily in global equities which are listed, traded or dealt in on Regulated 
Markets worldwide.  The Fund also aims to have a Weighted Average Greenhouse Gas Intensity that is 
lower than that of the MSCI ACWI EU Paris Aligned Requirements Index. 

Profile of a Typical Investor 

A typical investor in the Fund will seek exposure to growth investments over the long term and will not 
look to an investment in the Fund as a regular source of income. 

There can be no assurance that the Fund will achieve its investment objective. 

An investment in the Fund should not constitute a substantial proportion of an investment 
portfolio and may not be appropriate for all investors.  

Investment Policy 

The Fund will seek to achieve its objective primarily through investment in a diversified portfolio of 
equity securities which shall principally be listed, traded or dealt in on one or more of the Regulated 
Markets referred to in Schedule II.  The equity securities in which the Fund will invest shall primarily 
consist of common stocks and other transferable securities such as convertible securities, preferred 
securities, participation notes, convertible preferred securities, warrants and rights. The equity 
securities in which the Fund may invest will not be selected from any particular industry sector and may 
be of small, medium or large market capitalisation. 

The investment strategy of the Fund is to invest in global equities which are listed, traded or dealt on 
Regulated Markets while considering environmental, social and governance factors.  When researching 
companies for potential inclusion in the portfolio, the Investment Manager uses a research framework 
to consider how environmental, social or governance factors may affect the sustainability of a 
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company’s profit growth.  The Investment Manager will consider factors such as the actions and 
behaviour of management, the company’s place in society, their treatment of stakeholders and their 
approach to climate change and the environment. 

In promoting the environmental and/or social characteristics of the Fund, the Investment Manager will: 
(a) assess the equity securities using a norms-based evaluation and will comply with the Investment 
Manager’s policy on assessing breaches of the United Nations Global Compact Principles for Business 
as outlined in its ESG Principles and Guidelines document; and (b) exclude companies that derive more 
than 10 per cent. of their annual revenues from (i) the production and/or distribution of alcohol, 
weapons and armaments or adult entertainment; (ii) the provision of gambling services; and (ii) the 
sale of tobacco.  In addition, investments in companies that derive more than 5 per cent. of their annual 
revenues from the production of tobacco from the Fund’s holdings will be excluded. 

Finally, the Investment Manager employs an additional assessment to ensure that the Fund invests in 
a way which is, in the Investment Manager’s opinion, in alignment with the Paris Climate Agreement 
by excluding carbon intensive companies that do not, or will not, play a role in the transition to a low-
carbon future. This assessment includes (a) a quantitative screening to exclude (i) companies that 
generate more than 10 per cent. of revenues from the extraction and/or production of thermal coal, oil 
and/or gas and (ii) companies that generate more than 50 per cent. of revenues from services provided 
to thermal coal, oil and/or gas extraction and/or production; and (b) qualitative screening to identify 
those companies that, in the Investment Manager’s opinion, will not play a role in the transition to a 
low carbon future. As part of this screening, the Investment Manager will consider whether the company 
provides an essential service (meaning those services that are not discretionary, do not currently have 
low carbon alternatives, and are crucial to the way individuals currently live), and also whether it can 
and has shown a commitment to preparing for the low-carbon economy through, for example, its 
emissions reporting, carbon policies and targets. Carbon intensive companies that do not fulfil the 
qualitative screening process will be excluded from the portfolio.  

These assessments will be made by the Investment Manager through a combination of third party data 
sources (such as Sustainalytics and MSCI) and its own research (including company 
engagement).  These considerations apply at the time of acquisition of the equity securities and in the 
event of any subsequent inadvertent holding of an equity security not aligned with these, the 
Investment Manager shall seek to dispose of any such securities as soon as reasonably practicable in 
line with Baillie Gifford’s Divestment Policy as outlined in the Investment Manager’s ESG Principles and 
Guidelines document.  The assessment of whether companies follow good governance practices 
requires active engagement and demonstration of stewardship through company engagement and 
analysis in accordance with the stewardship principles included in the Investment Manager’s ESG 
Principles and Guidelines document. Please see section entitled “Sustainable Finance Disclosures 
Regulation” under section entitled “Risk Factors” for more details. 

The Investment Manager aims to promote the environmental and/or social characteristics of the Fund 
through investment in global equities only. Cash is a residual element of the investment process. Cash 
may be held on deposit by the Fund. Cash equivalents may also be held by the Fund from time to time. 
Cash equivalents are commercial paper, banker’s acceptances, certificates of deposit and government 
securities or securities issued by any Supranational Organisation, provided these securities are listed, 
traded or dealt in on a Regulated Market referred to in Schedule II and are rated investment grade or 
better by a Recognised Rating Agency. Cash deposits and cash equivalents held by the Fund will not 
generally exceed 10 per cent. of its Net Asset Value, but in exceptional circumstances (for example in 
an uncertain market environment) the Fund may hold in excess of 10 per cent. of its Net Asset Value 
in cash or cash equivalents. 

Investments in Emerging Market Countries may be acquired subject to a limit of 50 per cent. of the Net 
Asset Value of the Fund. 

In relation to investment in China, the Fund may have exposure to Permissible PRC Instruments directly 
via the Stock Connects and/or through the FII Scheme (including via the Science and Technology 
Innovation Board (“STAR Board”) of the Shanghai Stock Exchange and ChiNext market of the Shenzhen 
Stock Exchange via the Stock Connects or FII Scheme) or indirectly via investments in structured notes, 
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participation notes, equity-linked notes or Eligible Collective Investment Schemes that invest primarily 
in Permissible PRC Instruments, structured notes, participation notes, equity-linked notes and similar 
financial instruments. The underlying assets of the structured notes, participation notes and equity-
linked notes must consist of securities issued by companies quoted on Regulated Markets in China, 
and/or the performance of which is linked to the performance of securities issued by companies quoted 
on Regulated Markets in China.   

The Fund will not invest more than 10 per cent. of its Net Asset Value in units or shares of Eligible 
Collective Investment Schemes, including exchange traded funds. The Eligible Collective Investment 
Schemes in which the Fund may invest will have similar investment objectives and policies to the Fund. 

The Fund may invest in currency forwards to reduce currency risk but not to take active positions on 
currency.  Such use will be for efficient portfolio management purposes in the manner described under 
the heading “Investment Techniques and Instruments”. 

Other than the Fund’s use of convertible securities, preferred securities, convertible preferred securities, 
warrants and rights for investment purposes, the Fund may only use other financial derivative 
instruments referred to under the heading “Investment Techniques and Instruments” for efficient 
portfolio management purposes. To the extent that the Fund uses financial derivative instruments which 
create leverage, the limits on global exposure described in Schedule IV under the heading “Cover 
Requirements” apply. In particular, leverage will be measured using the commitment approach, 
whereby such leverage cannot exceed 100 per cent. of the Net Asset Value of the Fund.  For a fuller 
description of the risks involved, please see the section entitled “Risk Factors”. A financial derivative 
instruments risk management process, setting out the types of financial derivative instruments in which 
the Fund may invest has been filed with the Central Bank in accordance with the UCITS Rules. 
Derivatives, in general, involve special risks and costs and may result in losses to the Fund. 

The Fund will not actively take positions in securities which contain embedded derivatives but it may 
acquire them passively through corporate actions, for example, where the Fund is issued with securities 
pursuant to a rights issue in respect of a pre-existing investment and those securities have warrants 
attached to them.  The Investment Manager does not expect such embedded derivatives to be 
leveraged. 

The Fund’s performance (after deduction of costs) is measured against the MSCI ACWI Index (the 
“Index”), details of which are set out in Schedule VII. The Fund seeks to Materially Outperform the 
Index over the long term. Details of the Fund’s performance relative to the Index are available in the 
Fund’s KIID and are for illustrative purposes only.  There is no guarantee that the Fund’s performance 
will match or exceed the Index over the long term and for any given year the Fund may either 
outperform or underperform the Index.  

The Fund is actively managed and the Investment Manager uses its discretion to invest in assets which 
are not included in the Index or with weightings different to that of the Index.  For the avoidance of 
doubt, the Investment Manager considers that the Index is not used for the purpose of determining or 
constraining the composition of the Fund’s portfolio. 

The Fund’s Weighted Average Greenhouse Gas Intensity is measured against the MSCI ACWI EU Paris 
Aligned Requirements Index, details of which are set out in Schedule VII. Although the Fund aims to 
have a Weighted Average Greenhouse Gas Intensity that is lower than this index, it is not used as a 
reference index to attain the promoted environmental and/or social characteristics as the Fund does 
not align its environmental and/or social characteristics with that of the index. 

The Fund is classified pursuant to Article 8 of the SFDR. While the Fund does not have a sustainable 
investment objective, it commits to investing a proportion of its assets in sustainable investments as 
defined under the SFDR. The Fund does not intend to allocate a minimum level (0 per cent.) of 
investments in economic activities that qualify as environmentally sustainable under the Taxonomy 
Regulation.  Further information in relation to the promoted environmental and/or social characteristics 
of the Fund are set out in Schedule VIII.  
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The Base Currency of the Fund is Euro. 

Baillie Gifford Worldwide Global Strategic Bond Fund 

Investment Objective 

The investment objective of the Fund is to achieve a high level of total return by investing in a diversified 
portfolio consisting primarily of corporate bonds which are listed, traded or dealt in on one or more 
Regulated Markets worldwide. The Fund also aims to promote certain sustainability-related 
characteristics and also contribute to the objectives of the Paris Climate Agreement through a 
sustainable and low-carbon approach, measured by using the Weighted Average Greenhouse Gas 
Intensity of the portfolio. Financial derivative instruments will be used in keeping with the Fund’s 
objective for investment and/or efficient portfolio management purposes. 

Profile of a Typical Investor 

A typical investor in the Fund will seek exposure to the corporate bond market over the long term. 

There can be no assurance that the Fund will achieve its investment objective. 

Investment Policy 

The Fund will seek to achieve its objective primarily through investment in fixed and floating corporate 
bonds of any rating, including below investment grade, which are listed, traded or dealt in on one or 
more Regulated Markets worldwide. 

The Fund may also invest to a lesser extent in securities issued by OECD Governments and/or 
Supranational Organisations, cash and cash equivalents and other Fixed Income Securities (and which 
may include bonds issued as part of collateralised debt obligations or securitisation structures including 
credit linked notes, subordinated debt issued by financial institutions and insurance companies and 
secured debt issued by large companies such as those in the utilities, retail, communications and 
transport sectors).  Cash equivalents are bank deposits, commercial paper, banker’s acceptances, 
certificates of deposit and government securities or securities issued by any Supranational Organisation 
which may be of any rating, provided these securities are listed, traded or dealt in on a Regulated 
Market.   

The investment strategy of the Fund is to invest primarily in global corporate bonds which are listed, 
traded or dealt in on Regulated Markets with the aim of providing above average returns comprising 
capital growth and income over the long term.  Bonds with the relevant characteristics are selected on 
an individual stock selection basis by a dedicated team of investment managers, drawing on their own 
research and that of other investment teams at Baillie Gifford.  The Investment Manager will contribute 
to the objectives of the Paris Climate Agreement by managing a sustainable and low-carbon portfolio 
with an overall aim to have a Weighted Average Greenhouse Gas Intensity that is lower than that of 
the Index referred to below.   

In addition, in promoting the social characteristics of the Fund, the Investment Manager will assess the 
bond securities under a norms-based evaluation and will comply with the Investment Manager’s policy 
on assessing breaches of the United Nations Global Compact Principles for Business as outlined in its 
ESG Principles and Guidelines document.   

Finally, the Investment Manager employs (a) a quantitative screening to exclude (i) companies that 
generate more than 10 per cent. of annual revenues from the production and/or distribution of 
armaments (ii) companies that generate more than 10 per cent. of annual revenues from the extraction 
or production of Fossil Fuels (iii) companies that generate more than 30 per cent. of annual revenues 
from the distribution of thermal coal and (iv) companies that generate more than 5 per cent. of annual 
revenues from the production of tobacco and (b) a qualitative evaluation to identify how companies 
contribute towards the sustainability dimensions (set of sustainability issues likely to have a material 
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impact) as outlined by SASB (Sustainability Accounting Standards Board).  Companies that do not meet 
the qualitative evaluation process will be excluded from the portfolio.  

The proportion of the Fund’s portfolio subject to sustainability-related analysis is at least 90 per cent. 
of the Fund’s Net Asset Value. These assessments will be made by the Investment Manager’s own 
research (including company engagement) and a combination of third party data sources (such as 
Sustainalytics and MSCI).  These considerations apply at the time of acquisition of the bonds and in the 
event of any subsequent inadvertent holding of bonds not aligned with these, the Investment Manager 
shall seek to dispose of any such bonds as soon as reasonably practicable in line with Baillie Gifford’s 
Divestment Policy as outlined in the Investment Manager’s ESG Principles and Guidelines document.  
The assessment of whether companies follow good governance practices requires active engagement 
and demonstration of stewardship through company engagement and analysis in accordance with the 
stewardship principles included in the Investment Manager’s ESG Principles and Guidelines document. 
Please see section entitled “Sustainable Finance Disclosures Regulation” under section entitled “Risk 
Factors” for more details.   

The Investment Manager aims to promote the environmental and/or social characteristics of the Fund 
through investment in bonds only. The Fund’s investments will not focus on any particular geographical 
area or sector.  A significant proportion of the bonds may be listed, traded or dealt in on Regulated 
Markets outside of Europe and/or in Emerging Market Countries and may have any rating.  The Fund 
shall not take active positions in equity securities but may acquire them through corporate actions 
relating to its investments which may occur, for example, on debt restructurings or the conversion of 
convertible bonds into equities in the normal course. 

The Fund will not invest more than 10 per cent. of its Net Asset Value in units or shares of Eligible 
Collective Investment Schemes, including exchange traded funds. The Eligible Collective Investment 
Schemes in which the Fund may invest will have similar investment objectives and policies to the Fund. 

In relation to investment in China, the Fund may have exposure to Permissible PRC Instruments directly 
via applicable China access channels including the FII Scheme and/or Bond Connect or indirectly via 
investments in structured notes, participation notes, equity-linked notes or Eligible Collective 
Investment Schemes that invest primarily in Permissible PRC Instruments, structured notes, 
participation notes, equity-linked notes and similar financial instruments. The underlying assets of the 
structured notes, participation notes and equity-linked notes must consist of securities issued by 
companies quoted on Regulated Markets in China, and/or the performance of which is linked to the 
performance of securities issued by companies quoted on Regulated Markets in China.   

The Fund may use a wide variety of exchange-traded and OTC derivatives, as described in the section 
entitled “Investment Techniques and Instruments”, for investment purposes and/or efficient portfolio 
management purposes, including: 

- futures; 

- forwards (including currency forwards); 

- swaps (including interest rate swaps, inflation swaps and credit default swaps); and 

- non-deliverable forwards. 

Futures contracts may be used to hedge against market risk or to gain exposure to an underlying 
market. Forward foreign exchange contracts, including non-deliverable forwards, may be used to alter 
the currency exposure of bonds held, to hedge against exchange risks, to increase exposure to a 
currency, or to shift exposure to currency fluctuations from one currency to another. Forward foreign 
exchange contracts may also be used for hedging in connection with hedged currency Classes of Shares. 
Swaps may be used to gain or hedge exposure to certain issuers, countries, markets or sectors in a 
more efficient way than acquiring the underlying instruments. 
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To the extent that the Fund uses financial derivative instruments which create leverage, the limits on 
global exposure described in Schedule IV under the heading “Cover Requirements” apply. In order to 
protect Shareholders’ interests, the Fund will use VaR as a risk measurement technique to identify, 
monitor and manage risks. The Fund will use relative VaR to measure the maximum potential loss due 
to market risk at a given confidence level over a specified time period under prevailing market 
conditions. The measurement of VaR is relative to a derivatives free comparable benchmark index 
described below.  The Fund is subject to a relative VaR limit of twice the VaR of its reference benchmark 
index.  The Fund will monitor its use of financial derivative instruments. The level of leverage is expected 
to range from 0 per cent. to 150 per cent. of the Fund’s Net Asset Value. It is possible that in abnormal 
market circumstances (for example, periods characterised by (i) lack of liquidity, particularly in securities 
listed, traded or dealt on a Regulated Market, causing the Investment Manager to seek exposure in 
derivatives markets; (ii) volatility where the Investment Manager seeks to hedge or be opportunistic 
while respecting the investment policies and restrictions applicable to the Fund; or (iii) imperfect 
correlations and unanticipated market conditions) there may be higher levels of leverage of up to 300 
per cent. of the Fund’s Net Asset Value. Investors are advised to read carefully the section entitled 
“Risk Factors”. A financial derivative instruments risk management process, setting out the types of 
financial derivative instruments in which the Fund may invest, has been filed with the Central Bank in 
accordance with the UCITS Rules. Derivatives, in general, involve special risks and costs and may result 
in losses to the Fund. For a fuller description of the risks involved, please see the section entitled “Risk 
Factors”. 

The Fund’s performance (after deduction of costs) is measured against a composite index comprised 
of an allocation of 70% ICE BofA Global Corporate Index and 30% ICE BofA Global High Yield Index, 
(hedged to USD) (the “Index”), details of which are set out in Schedule VII. The Fund seeks to 
outperform the Index over the long term. Details of the Fund’s performance relative to the Index are 
available in the Fund’s KIID and are for illustrative purposes only.  There is no guarantee that the Fund’s 
performance will match or exceed the Index over the long term and for any given year the Fund may 
either outperform or underperform the Index.   

The Fund is actively managed and the Investment Manager uses its discretion to invest in assets which 
are not included in the Index or with weightings different to that of the Index.  For the avoidance of 
doubt, the Investment Manager considers that the Index is not used for the purpose of determining or 
constraining the composition of the Fund’s portfolio. 

The Fund’s Weighted Average Greenhouse Gas Intensity is also measured against the Index, with an 
overall aim to have a Weighted Average Greenhouse Gas Intensity that is lower than the Index. Details 
of the measurement of the Fund’s Weighted Average Greenhouse Gas Intensity against that of the 
Index will be provided in the annual report and will include an explanation should this aim not be 
achieved.  The Index is not used as a reference index to attain the promoted environmental and/or 
social characteristics as the Fund does not align its environmental and/or social characteristics with that 
of the Index. In addition the Investment Manager may also use other carbon and emissions metrics to 
demonstrate contribution to the objectives of the Paris Climate Agreement.  

The Fund is classified pursuant to Article 8 of the SFDR. While the Fund does not have a sustainable 
investment objective, it commits to investing a proportion of its assets in sustainable investments as 
defined under the SFDR. The Fund does not intend to allocate a minimum level (0 per cent.) of 
investments in economic activities that qualify as environmentally sustainable under the Taxonomy 
Regulation.  Further information in relation to the promoted environmental and/or social characteristics 
of the Fund are set out in Schedule VIII.  

The Base Currency of the Fund is U.S. Dollars. 

Baillie Gifford Worldwide US Equity Growth Fund 

Investment Objective 

The investment objective of the Fund is to maximise total return principally through investment in 
equities which are listed on Regulated Markets in the U.S.  The Fund may also invest to a lesser extent 
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in other transferable securities as disclosed in the investment policy for the Fund, money market 
instruments, cash and cash equivalents. 

Profile of a Typical Investor 

A typical investor in the Fund will seek exposure to growth investments over the long term and will not 
look to an investment in the Fund as a regular source of income. 

There can be no assurance that the Fund will achieve its investment objective. 

Investment Policy 

The Fund will seek to achieve its objective primarily through investment in a concentrated but diversified 
portfolio of equity securities which are listed on Regulated Markets in the U.S. The Fund may also invest 
up to 15 per cent. of its Net Asset Value in equity securities issued by companies deriving a substantial 
part of their income from, or having a substantial proportion of their assets located in, the U.S. and 
which are listed, traded or dealt on Regulated Markets worldwide.  The equity securities in which the 
Fund will invest shall primarily consist of common stocks and other transferable securities such as 
convertible securities, preferred securities, participation notes, convertible preferred securities, 
warrants and rights. The equity securities in which the Fund may invest will not be selected from any 
particular industry sector and may be of small, medium or large market capitalisation. 

The investment strategy of the Fund is to invest primarily in equity securities which are listed on U.S. 
markets with the aim of providing above average returns comprising capital growth and dividend income 
over the long term.  Stocks with the relevant characteristics are selected on an individual stock selection 
basis by a dedicated team of portfolio managers, drawing on their own research and that of other 
investment teams at Baillie Gifford. 

The assessment of sustainability factors is integrated into the Investment Manager’s stock research 
framework in which the Investment Manager will consider management and stakeholder alignment and 
the company’s broader contribution to society. This includes an assessment of the key positive and 
negative implications of future growth on relevant stakeholders. The Investment Manager believes that 
companies that deliver more value to society than they capture for themselves enhance their chances 
of generating sustainable returns for shareholders. The Investment Manager will look at indicators such 
as the long-term strategic direction and culture of a company, the skill, attitudes and motivations of 
management teams, and the level of alignment of interests of customers, employees and outside 
shareholders.  The Investment Manager believes that carbon emissions will be relevant to every 
business over a 5-year and longer investment time horizon. The Investment Manager analyses and 
monitors company emissions exposures, targets and disclosures as part of its stock research framework. 

In promoting the environmental and/or social characteristics of the Fund, the Investment Manager will: 
(a) assess equities using a norms-based evaluation and will comply with the Investment Manager’s 
policy on assessing breaches of the United Nations Global Compact Principles for Business as outlined 
in its ESG Principles and Guidelines document; (b) compare the Fund’s Weighted Average Carbon 
Intensity against that of the index referred to below; and (c) exclude companies that derive (i) more 
than 10 per cent. of annual revenues from the production and/or distribution of armaments; (ii) more 
than 30 per cent. of annual revenues from the production or distribution of thermal coal; and (iii) more 
than 5 per cent. of annual revenues from the production of tobacco from the Fund’s holdings. 

These assessments will be made by the Investment Manager’s own research (including company 
engagement) and a combination of third party data sources (such as Sustainalytics and MSCI). These 
considerations apply at the time of acquisition of the equity securities and in the event of any 
subsequent inadvertent holding of an equity security not aligned with these considerations, the 
Investment Manager shall seek to dispose of any such securities as soon as reasonably practicable in 
line with Baillie Gifford’s Divestment Policy as outlined in the Investment Manager’s ESG Principles and 
Guidelines document.  The assessment of whether companies follow good governance practices 
requires active engagement and demonstration of stewardship through company engagement and 
analysis in accordance with the stewardship principles included in the Investment Manager’s ESG 
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Principles and Guidelines document. Please see section entitled “Sustainable Finance Disclosures 
Regulation” under section entitled “Risk Factors” for more details. 

The Investment Manager aims to promote the environmental and/or social characteristics of the Fund 
through its investment in equity securities only.  Cash is a residual element of the investment process. 
Cash may be held on deposit by the Fund. Cash equivalents may also be held by the Fund from time 
to time. Cash equivalents are commercial paper, banker’s acceptances, certificates of deposit and 
government securities or securities issued by any Supranational Organisation, provided these securities 
are listed, traded or dealt in on a Regulated Market referred to in Schedule II and are rated investment 
grade or better by a Recognised Rating Agency. Cash deposits and cash equivalents held by the Fund 
will not generally exceed 10 per cent. of its Net Asset Value, but in exceptional circumstances (for 
example in an uncertain market environment) the Fund may hold in excess of 10 per cent. of its Net 
Asset Value in cash or cash equivalents. 

The Fund will not invest more than 10 per cent. of its Net Asset Value in units or shares of Eligible 
Collective Investment Schemes, including exchange traded funds. The Eligible Collective Investment 
Schemes in which the Fund may invest will have similar investment objectives and policies to the Fund. 

The Fund may invest in currency forwards to reduce currency risk but not to take active positions on 
currency.  Such use will be for efficient portfolio management purposes in the manner described under 
the heading “Investment Techniques and Instruments”. 

Other than the Fund’s investment in convertible securities, preferred securities, participation notes, 
convertible preferred securities, warrants and rights for investment purposes, the Fund may only use 
financial derivative instruments referred to under the heading “Investment Techniques and 
Instruments” for efficient portfolio management purposes. To the extent that the Fund uses financial 
derivative instruments which create leverage, the limits on global exposure described in Schedule IV 
under the heading “Cover Requirements” apply. In particular, leverage will be measured using the 
commitment approach, whereby such leverage cannot exceed 100 per cent. of the Net Asset Value of 
the Fund.  For a fuller description of the risks involved, please see the section entitled “Risk Factors”. 
A financial derivative instruments risk management process, setting out the types of financial derivative 
instruments in which the Fund may invest has been filed with the Central Bank in accordance with the 
UCITS Rules. Derivatives, in general, involve special risks and costs and may result in losses to the 
Fund. 

Other than as expressly permitted pursuant to the Fund’s investment policy set out above, the Fund 
will not actively take positions in securities which contain embedded derivatives but it may acquire them 
passively through corporate actions, for example, where the Fund is issued with securities pursuant to 
a rights issue in respect of a pre-existing investment and those securities have warrants attached to 
them.  The Investment Manager does not expect such embedded derivatives to be leveraged. 

The Fund’s performance (after deduction of costs) is measured against the S&P 500 Index (the 
“Index”), details of which are set out in Schedule VII. The Fund seeks to Materially Outperform the 
Index over the long term. Details of the Fund’s performance relative to the Index are available in the 
Fund’s KIID and are for illustrative purposes only.  There is no guarantee that the Fund’s performance 
will match or exceed the Index over the long term and for any given year the Fund may either 
outperform or underperform the Index.  

The Fund is actively managed and the Investment Manager uses its discretion to invest in assets which 
are not included in the Index or with weightings different to that of the Index.  For the avoidance of 
doubt, the Investment Manager considers that the Index is not used for the purpose of determining or 
constraining the composition of the Fund’s portfolio.  

The Fund’s Weighted Average Carbon Intensity is also measured against the Index and is used as one 
of the sustainability indicators to measure the attainment of the promoted environmental 
characteristics, with an overall aim to have a Weighted Average Carbon Intensity that is lower than the 
Index. Details of the measurement of the Fund’s Weighted Average Carbon Intensity against that of 
the Index will be provided in the annual report and will include an explanation should this aim not be 
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achieved. This Index is not used as a reference index to attain the promoted environmental and/or 
social characteristics as the Fund does not align its environmental and/or social characteristics with that 
of the Index. 

The Fund is classified pursuant to Article 8 of the SFDR. Although the Fund promotes environmental 
and/or social characteristics, it does not commit to investing in sustainable investments as defined 
under the SFDR, nor does it intend to allocate a minimum level (0 per cent.) of investments in economic 
activities that qualify as environmentally sustainable under the Taxonomy Regulation. Further 
information in relation to the promoted environmental and/or social characteristics of the Fund are set 
out in Schedule VIII.  

The Base Currency of the Fund is U.S. Dollars. 

Baillie Gifford Worldwide Pan-European Fund 

Investment Objective 

The investment objective of the Fund is to maximise total return principally through investment in equity 
securities which are listed, traded or dealt on Regulated Markets across Europe. The Fund will invest 
primarily in the shares of companies in Europe which meet ESG criteria and will exclude companies 
from certain industries and companies which are inconsistent with the United Nations Global Compact 
Principles for Business.   

Profile of a Typical Investor 

A typical investor in the Fund will seek exposure to growth investments in the European equity market 
over the long term and will not look to an investment in the Fund as a regular source of income. 

There can be no assurance that the Fund will achieve its investment objective. 

Investment Policy 

The Fund will seek to achieve its objective primarily through investment in a diversified portfolio of 
equity securities which are listed, traded or dealt on Regulated Markets across Europe. The Fund may 
also invest in equity securities issued by companies deriving a substantial part of their income from, or 
having a substantial proportion of their assets located in, Europe and which are listed, traded or dealt 
on Regulated Markets worldwide.  The equity securities in which the Fund will invest shall primarily 
consist of common stocks and other transferable securities such as convertible securities, preferred 
securities, participation notes, convertible preferred securities, warrants and rights. The equity 
securities in which the Fund may invest will not be selected from any particular industry sector and may 
be of small, medium or large market capitalisation. 

The investment strategy of the Fund is to invest at least 90% in equity securities with the aim of 
providing above average returns mostly comprising capital growth and dividend income over the long 
term. Stocks with the relevant characteristics are selected on an individual stock selection basis by a 
dedicated team of portfolio managers, drawing on their own research and that of other investment 
teams at Baillie Gifford. 

The assessment of sustainability is significantly integrated into the Investment Manager’s stock research 
framework in which the Investment Manager will consider management and stakeholder alignment and 
the company’s broader contribution to society.  The Investment Manager will look at indicators such as 
the long-term strategic direction and culture of a company, the capital allocation skill of management 
teams, and the level of alignment of interests of customers, employees and outside shareholders.   

In promoting the environmental and/or social characteristics of the Fund, the Investment Manager will: 
(a) assess equities using a norms-based evaluation and will comply with the Investment Manager’s 
policy on assessing breaches of the United Nations Global Compact Principles for Business as outlined 
in its ESG Principles and Guidelines document; and (b) exclude companies that derive more than 10 
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per cent. of their annual revenues from (i) the production and/or distribution  of alcohol, weapons and 
armaments or adult entertainment; (ii) Fossil Fuel extraction and production; (iii) the provision of 
gambling services; and (iv) the sale of tobacco.  In addition, investments in companies that derive more 
than 5 per cent. of their annual revenues from the production of tobacco will also be excluded from the 
Fund’s holdings.   

These assessments will be made by the Investment Manager’s own research (including company 
engagement) and a combination of third party data sources (such as Sustainalytics and MSCI). These 
considerations apply at the time of acquisition of the equity securities and in the event of any 
subsequent inadvertent holding of an equity security not aligned with these considerations, the 
Investment Manager shall seek to dispose of any such securities as soon as reasonably practicable in 
line with Baillie Gifford’s Divestment Policy as outlined in the Investment Manager’s ESG Principles and 
Guidelines document.  The assessment of whether companies follow good governance practices 
requires active engagement and demonstration of stewardship through company engagement and 
analysis in accordance with the stewardship principles included in the Investment Manager’s ESG 
Principles and Guidelines document. Please see section entitled “Sustainable Finance Disclosures 
Regulation” under section entitled “Risk Factors” for more details.  

The Investment Manager aims to promote the environmental and/or social characteristics of the Fund 
through its investment in equity securities only. Cash is a residual element of the investment process. 
Cash may be held on deposit by the Fund. Cash equivalents may also be held by the Fund from time 
to time. Cash equivalents are commercial paper, banker’s acceptances, certificates of deposit and 
government securities or securities issued by any Supranational Organisation, provided these securities 
are listed, traded or dealt in on a Regulated Market referred to in Schedule II and are rated investment 
grade or better by a Recognised Rating Agency.  

The Fund may invest up to 20 per cent. of its Net Asset Value in Emerging Market Countries. 

The Fund will not invest more than 10 per cent. of its Net Asset Value in units or shares of Eligible 
Collective Investment Schemes, including exchange traded funds. The Eligible Collective Investment 
Schemes in which the Fund may invest will have similar investment objectives and policies to the Fund. 

The Fund may invest in currency forwards to reduce currency risk but not to take active positions on 
currency.  Such use will be for efficient portfolio management purposes in the manner described under 
the heading “Investment Techniques and Instruments”. 

Other than the Fund’s investment in convertible securities, preferred securities, participation notes, 
convertible preferred securities, warrants and rights for investment purposes, the Fund may only use 
financial derivative instruments referred to under the heading “Investment Techniques and 
Instruments” for efficient portfolio management purposes. To the extent that the Fund uses financial 
derivative instruments which create leverage, the limits on global exposure described in Schedule IV 
under the heading “Cover Requirements” apply. In particular, leverage will be measured using the 
commitment approach, whereby such leverage cannot exceed 100 per cent. of the Net Asset Value of 
the Fund.  For a fuller description of the risks involved, please see the section entitled “Risk Factors”. 
A financial derivative instruments risk management process, setting out the types of financial derivative 
instruments in which the Fund may invest has been filed with the Central Bank in accordance with the 
UCITS Rules. Derivatives, in general, involve special risks and costs and may result in losses to the 
Fund. 

Other than as expressly permitted pursuant to the Fund’s investment policy set out above, the Fund 
will not actively take positions in securities which contain embedded derivatives but it may acquire them 
passively through corporate actions, for example, where the Fund is issued with securities pursuant to 
a rights issue in respect of a pre-existing investment and those securities have warrants attached to 
them.  The Investment Manager does not expect such embedded derivatives to be leveraged. 

The Fund’s performance (after deduction of costs) is measured against the MSCI Europe Index (the 
“Index”), details of which are set out in Schedule VII. The Fund seeks to Materially Outperform the 
Index over the long term. Details of the Fund’s performance relative to the Index are available in the 
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Fund’s KIID and are for illustrative purposes only.  There is no guarantee that the Fund’s performance 
will match or exceed the Index over the long term and for any given year the Fund may either 
outperform or underperform the Index.  

The Fund is actively managed and the Investment Manager uses its discretion to invest in assets which 
are not included in the Index or with weightings different to that of the Index.  For the avoidance of 
doubt, the Investment Manager considers that the Index is not used for the purpose of determining or 
constraining the composition of the Fund’s portfolio. This Index is not used as a reference index to 
attain the promoted environmental and/or social characteristics as the Fund does not align its 
environmental and/or social characteristics with that of the Index. 

The Fund is classified pursuant to Article 8 of the SFDR. While the Fund does not have a sustainable 
investment objective, it commits to investing a proportion of its assets in sustainable investments as 
defined under the SFDR. The Fund does not intend to allocate a minimum level (0 per cent.) of 
investments in economic activities that qualify as environmentally sustainable under the Taxonomy 
Regulation.  Further information in relation to the promoted environmental and/or social characteristics 
of the Fund are set out in Schedule VIII.  

The Base Currency of the Fund is Euro. 

Baillie Gifford Worldwide Japanese Fund 

Investment Objective 

The investment objective of the Fund is to maximise total return principally through investment in equity 
securities which are listed, traded or dealt on Regulated Markets in Japan. 

Profile of a Typical Investor 

A typical investor in the Fund will seek exposure to growth investments in the Japanese equity market 
over the long term and will not look to an investment in the Fund as a regular source of income. 

There can be no assurance that the Fund will achieve its investment objective. 

Investment Policy 

The Fund will seek to achieve its objective primarily through investment in a diversified portfolio of 
equity securities which are listed, traded or dealt on Regulated Markets in Japan.  The Fund may also 
invest in equity securities issued by companies deriving a substantial part of their income from, or 
having a substantial proportion of their assets located in, Japan and which are listed, traded or dealt 
on Regulated Markets worldwide.  The equity securities in which the Fund will invest shall primarily 
consist of common stocks and other transferable securities such as convertible securities, preferred 
securities, participation notes, convertible preferred securities, warrants and rights. The equity 
securities in which the Fund may invest will not be selected from any particular industry sector and may 
be of small, medium or large market capitalisation, with no specific target allocation between small, 
medium and large market capitalisation companies. 

The investment strategy of the Fund is to invest in the most attractive growth companies which the 
Investment Manager believes are capable of generating above average capital returns over the long 
term, while taking into account any environmental, social and/or governance factors that are regarded 
as relevant to the investment thesis.  Stocks with the relevant characteristics are selected on an 
individual stock selection basis by a dedicated team of portfolio managers, drawing on their own 
research and that of other investment teams at Baillie Gifford. 
 
The assessment of sustainability factors is integrated into the Investment Manager’s research 
framework in which the Investment Manager will consider the impact of each company’s business 
operations, the ambition of management to address any sustainability issues and the responsibilities of 
the companies business practices. 
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In promoting the environmental and/or social characteristics of the Fund, the Investment Manager will: 
(a) assess equities using a norms-based evaluation and will comply with the Investment Manager’s 
policy on assessing breaches of the United Nations Global Compact Principles for Business as outlined 
in its ESG Principles and Guidelines document; and (b) exclude companies that derive (i) more than 10 
per cent. of annual revenues from the production and/or distribution of armaments; (ii) more than 5 
per cent. of annual revenues from the production of tobacco; (iii) more than 20 per cent. of annual 
revenues from the production or distribution of, electricity generation from, or construction of thermal 
coal and directly associated facilities; (iv) more than 10 per cent. of annual revenues or reserves in 
Arctic exploration or development (extreme north of Alaska, Canada, Greenland, Norway or Russia); 
and (v) more than 10 per cent. of annual revenues from the production of oil sands or tar sands from 
the Fund’s holdings.  

These assessments will be made by the Investment Manager’s own research (including company 
engagement) and a combination of third party data sources (such as Sustainalytics and MSCI). These 
considerations apply at the time of acquisition of the equity securities and in the event of any 
subsequent inadvertent holding of an equity security not aligned with these considerations, the 
Investment Manager shall seek to dispose of any such securities as soon as reasonably practicable in 
line with Baillie Gifford’s Divestment Policy as outlined in the Investment Manager’s ESG Principles and 
Guidelines document.  The assessment of whether companies follow good governance practices 
requires active engagement and demonstration of stewardship through company engagement and 
analysis in accordance with the stewardship principles included in the Investment Manager’s ESG 
Principles and Guidelines document. Please see section entitled “Sustainable Finance Disclosures 
Regulation” under section entitled “Risk Factors” for more details. 

The Investment Manager aims to promote the environmental and/or social characteristics of the Fund 
through its investment in equity securities only.  Cash is a residual element of the investment process. 
Cash may be held on deposit by the Fund. Cash equivalents may also be held by the Fund from time 
to time. Cash equivalents are commercial paper, banker’s acceptances, certificates of deposit and 
government securities or securities issued by any Supranational Organisation, provided these securities 
are listed, traded or dealt in on a Regulated Market referred to in Schedule II and are rated investment 
grade or better by a Recognised Rating Agency. Cash deposits and cash equivalents held by the Fund 
will not generally exceed 10 per cent. of its Net Asset Value, but in exceptional circumstances (for 
example in an uncertain market environment) the Fund may hold in excess of 10 per cent. of its Net 
Asset Value in cash or cash equivalents. 

The Fund will not invest more than 10 per cent. of its Net Asset Value in units or shares of Eligible 
Collective Investment Schemes, including exchange traded funds. The Eligible Collective Investment 
Schemes in which the Fund may invest will have similar investment objectives and policies to the Fund. 

The Fund may invest in currency forwards to reduce currency risk but not to take active positions on 
currency.  Such use will be for efficient portfolio management purposes in the manner described under 
the heading “Investment Techniques and Instruments”.   

Other than the Fund’s investment in convertible securities, preferred securities, participation notes, 
convertible preferred securities, warrants and rights for investment purposes, the Fund may only use 
financial derivative instruments referred to under the heading “Investment Techniques and 
Instruments” for efficient portfolio management purposes. To the extent that the Fund uses financial 
derivative instruments which create leverage, the limits on global exposure described in Schedule IV 
under the heading “Cover Requirements” apply. In particular, leverage will be measured using the 
commitment approach, whereby such leverage cannot exceed 100 per cent. of the Net Asset Value of 
the Fund.  For a fuller description of the risks involved, please see the section entitled “Risk Factors”. 
A financial derivative instruments risk management process, setting out the types of financial derivative 
instruments in which the Fund may invest has been filed with the Central Bank in accordance with the 
UCITS Rules. Derivatives, in general, involve special risks and costs and may result in losses to the 
Fund.  

Other than as expressly permitted pursuant to the Fund’s investment policy set out above, the Fund 
will not actively take positions in securities which contain embedded derivatives but it may acquire them 
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passively through corporate actions, for example, where the Fund is issued with securities pursuant to 
a rights issue in respect of a pre-existing investment and those securities have warrants attached to 
them.  The Investment Manager does not expect such embedded derivatives to be leveraged. 

The Fund’s performance (after deduction of costs) is measured against the TOPIX (the “Index”), details 
of which are set out in Schedule VII. The Fund seeks to Materially Outperform the Index over the long 
term. Details of the Fund’s performance relative to the Index are available in the Fund’s KIID and are 
for illustrative purposes only.  There is no guarantee that the Fund’s performance will match or exceed 
the Index over the long term and for any given year the Fund may either outperform or underperform 
the Index.  

The Fund is actively managed and the Investment Manager uses its discretion to invest in assets which 
are not included in the Index or with weightings different to that of the Index.  For the avoidance of 
doubt, the Investment Manager considers that the Index is not used for the purpose of determining or 
constraining the composition of the Fund’s portfolio. This Index is not used as a reference index to 
attain the promoted environmental and/or social characteristics as the Fund does not align its 
environmental and/or social characteristics with that of the Index. 

The Fund is classified pursuant to Article 8 of the SFDR. Although the Fund promotes environmental 
and/or social characteristics, it does not commit to investing in sustainable investments as defined 
under the SFDR, nor does it intend to allocate a minimum level (0 per cent.) of investments in economic 
activities that qualify as environmentally sustainable under the Taxonomy Regulation. Further 
information in relation to the promoted environmental and/or social characteristics of the Fund are set 
out in Schedule VIII.  

The Base Currency of the Fund is JPY. 

Baillie Gifford Worldwide European High Yield Bond Fund 

Investment Objective 

The investment objective of the Fund is to seek to achieve a combination of income and capital growth 
by investing primarily in sub-investment grade corporate bonds which are denominated in euro or in 
any other European currency.  The Fund also aims to promote certain sustainability-related 
characteristics and also contribute to the objectives of the Paris Climate Agreement through a 
sustainable and low-carbon approach, measured by using the Weighted Average Greenhouse Gas 
Intensity of the portfolio.  Financial derivative instruments will be used in keeping with the Fund’s 
objective for investment and/or efficient portfolio management purposes. 

Profile of a Typical Investor 

A typical investor in the Fund will seek exposure to below investment grade bonds over the medium or 
long term and will be prepared to accept the risks of the bond market together with higher levels of 
price volatility than generally associated with fixed income funds due to the Fund’s investment 
predominantly in below investment grade bonds. 

There can be no assurance that the Fund will achieve its investment objective. 

An investment in the Fund should not constitute a substantial proportion of an investment 
portfolio and may not be appropriate for all investors.   

Investment Policy  

The Fund will seek to achieve its objective primarily through investment in below investment grade 
corporate bonds which are denominated in euro or in any other European currency.  The Fund may 
invest in bonds which are listed, traded or dealt on Regulated Markets worldwide, including Emerging 
Market Countries.  The Fund may invest up to 20 per cent. of its Net Asset Value in bonds issued by 
issuers in Emerging Market Countries.  The bonds in which the Fund may invest may be secured or 
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unsecured and subordinated or unsubordinated.  Up to 100 per cent. of the bonds in which the Fund 
may invest may be unsecured.  The Fund may also invest in bonds issued by central or local 
governments and government-related issuers.  The bonds in which the Fund may invest are not limited 
by sector or industry and may be denominated in any currency.  It is expected that the bonds in which 
the Fund will invest will primarily be rated below investment grade or unrated which are listed, traded 
or dealt in on one or more Regulated Markets worldwide.  The Fund may invest up to 25 per cent. of 
its Net Asset Value in bonds which are investment grade at the time of purchase (rated as Baa3 or 
above by Moody’s or BBB- or above by Standard & Poor’s or any other Recognised Rating Agency).   

The Fund will use cash, bonds and derivatives in order to achieve the desired exposure to interest rates 
and currency markets. The Fund will use derivatives both to seek active positions for investment 
purposes and for the purposes of efficient portfolio management.  Bonds with the relevant 
characteristics are selected by a dedicated team of investment managers, drawing on their own 
research and that of other investment teams at Baillie Gifford.  The Investment Manager will contribute 
to the objectives of the Paris Climate Agreement by managing a sustainable and low-carbon portfolio 
with an overall aim to have a Weighted Average Greenhouse Gas Intensity that is lower than that of 
the Index referred to below.   

In addition, in promoting the social characteristics of the Fund, the Investment Manager will assess the 
bond securities under a norms-based evaluation and will comply with the Investment Manager’s policy 
on assessing breaches of the United Nations Global Compact Principles for Business as outlined in its 
ESG Principles and Guidelines document. 

Finally, the Investment Manager employs (a) a quantitative screening to exclude (i) companies that 
generate more than 10 per cent. of annual revenues from the production and/or distribution  of 
armaments (ii) companies that generate more than 10 per cent. of annual revenues from the extraction 
or production of Fossil Fuels (iii) companies that generate more than 30 per cent. of annual revenues 
from the distribution of thermal coal and (iv) companies that generate more than 5 per cent. of annual 
revenues from the production of tobacco and (b) a qualitative evaluation to identify how companies 
contribute towards the sustainability dimensions (set of sustainability issues likely to have a material 
impact) as outlined by SASB (Sustainability Accounting Standards Board).  Companies that do not meet 
the qualitative evaluation process will be excluded from the portfolio.  

The proportion of the Fund’s portfolio subject to sustainability-related analysis is at least 90 per cent. 
of the Fund’s Net Asset Value.  These assessments will be made by the Investment Manager’s own 
research (including company engagement) and a combination of third party data sources (such as 
Sustainalytics and MSCI).  These considerations apply at the time of acquisition of the bonds and in the 
event of any subsequent inadvertent holding of bonds not aligned with these, the Investment Manager 
shall seek to dispose of any such bonds as soon as reasonably practicable in line with Baillie Gifford’s 
Divestment Policy as outlined in the Investment Manager’s ESG Principles and Guidelines document.  
The assessment of whether companies follow good governance practices requires active engagement 
and demonstration of stewardship through company engagement and analysis in accordance with the 
stewardship principles included in the Investment Manager’s ESG Principles and Guidelines document. 
Please see section entitled “Sustainable Finance Disclosures Regulation” under section entitled “Risk 
Factors” for more details.   

The Investment Manager aims to promote the environmental and/or social characteristics of the Fund 
through investment in bonds only. The Fund may also invest to a lesser extent in cash and cash 
equivalents and other Fixed Income Securities.  Cash equivalents are bank deposits, commercial paper, 
banker’s acceptances, certificates of deposit and government securities or securities issued by any 
Supranational Organisation, provided these securities are listed, traded or dealt in on a Regulated 
Market and are rated investment grade or better by a Recognised Rating Agency. Cash deposits and 
cash equivalents held by the Fund will not generally exceed 10 per cent. of its Net Asset Value, but in 
exceptional circumstances (for example in an uncertain market environment) the Fund may hold in 
excess of 10 per cent. of its Net Asset Value in cash or cash equivalents.   
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The Fund will not take active positions in equity securities but may acquire them through corporate 
actions relating to its investments which may occur, for example, on debt restructurings or the 
conversion of convertible bonds into equities in the normal course. 

The Fund may invest up to 10 per cent. of its Net Asset Value in units or shares of Eligible Collective 
Investment Schemes (including exchange traded funds) which have similar investment objectives and 
policies to the Fund. 

In relation to investment in China, the Fund may have exposure to Permissible PRC Instruments directly 
via applicable China access channels including the FII Scheme and/or Bond Connect or indirectly via 
investments in structured notes, participation notes, equity-linked notes or Eligible Collective 
Investment Schemes that invest primarily in Permissible PRC Instruments, structured notes, 
participation notes, equity-linked notes and similar financial instruments. The underlying assets of the 
structured notes, participation notes and equity-linked notes must consist of securities issued by 
companies quoted on Regulated Markets in China, and/or the performance of which is linked to the 
performance of securities issued by companies quoted on Regulated Markets in China.   

The Fund may use the following exchange traded and OTC derivatives for investment purposes and/or 
efficient portfolio management purposes: 

- futures; 

- forwards (including currency forwards);  

- swaps (including interest rate swaps, inflation swaps and credit default swaps); and 

- non-deliverable forwards. 

Futures contracts may be used to hedge against market risk or to gain exposure to an underlying 
market. Forward foreign exchange contracts, including non-deliverable forwards, may be used to alter 
the currency exposure of bonds held, to hedge against exchange risks, to increase exposure to a 
currency, or to shift exposure to currency fluctuations from one currency to another. Forward foreign 
exchange contracts may also be used for hedging in connection with hedged currency Classes of Shares. 
Swaps may be used to gain or hedge exposure to certain issuers, countries, markets or sectors in a 
more efficient way than acquiring the underlying instruments. 

To the extent that the Fund uses financial derivative instruments which create leverage, the limits on 
global exposure described in Schedule IV under the heading “Cover Requirements” apply. In order to 
protect Shareholders’ interests, the Fund will use VaR as a risk measurement technique to accurately 
measure, monitor and manage risks. The Fund will use relative VaR to measure the maximum potential 
loss due to market risk at a given confidence level over a specified time period under prevailing market 
conditions as the measurement of VaR is relative to a derivatives free comparable benchmark index 
(see below).  The Fund is subject to a relative VaR limit of twice the VaR of its reference benchmark 
index.  The Fund will monitor its use of financial derivative instruments. The level of leverage is expected 
to range from 0 per cent. to 150 per cent. of the Fund’s Net Asset Value. It is possible that in abnormal 
market circumstances (for example, periods characterised by (i) lack of liquidity, particularly in securities 
listed, traded or dealt on a Regulated Market, causing the Investment Manager to seek exposure in 
derivatives markets; (ii) volatility where the Investment Manager seeks to hedge or be opportunistic 
while respecting the investment policies and restrictions applicable to the Fund; or (iii) imperfect 
correlations and unanticipated market conditions) there may be higher levels of leverage of up to 300 
per cent. of the Fund’s Net Asset Value. Investors are advised to read carefully the section entitled 
“Risk Factors”. A financial derivative instruments risk management process, setting out the types of 
financial derivative instruments in which the Fund may invest, has been filed with the Central Bank in 
accordance with the UCITS Rules. Derivatives, in general, involve special risks and costs and may result 
in losses to the Fund. For a fuller description of the risks involved, please see the section entitled “Risk 
Factors”. 

The Fund’s performance (after deduction of costs) is measured against the ICE BofA European Currency 
High Yield Constrained Index (hedged to euro) (the “Index”), details of which are set out in Schedule 
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VII. The Fund seeks to outperform the Index over the long term. Details of the Fund’s performance 
relative to the Index are available in the Fund’s KIID and are for illustrative purposes only. There is no 
guarantee that the Fund’s performance will match or exceed the Index over the long term and for any 
given year the Fund may either outperform or underperform the Index.   

The Fund is actively managed and the Investment Manager uses its discretion to invest in assets which 
are not included in the Index or with weightings different to that of the Index.  For the avoidance of 
doubt, the Investment Manager considers that the Index is not used for the purpose of determining or 
constraining the composition of the Fund’s portfolio.  In addition the Investment Manager may also use 
other carbon and emissions metrics to demonstrate contribution to the objectives of the Paris Climate 
Agreement.  

The Fund’s Weighted Average Greenhouse Gas Intensity is also measured against the Index, with an 
overall aim to have a Weighted Average Greenhouse Gas Intensity that is lower than the Index. Details 
of the measurement of the Fund’s Weighted Average Greenhouse Gas Intensity against that of the 
Index will be provided in the annual report and will include an explanation should this aim not be 
achieved. The Index is not used as a reference index to attain the promoted environmental and/or 
social characteristics as the Fund does not align its environmental and/or social characteristics with that 
of the Index. 

The Fund is classified pursuant to Article 8 of the SFDR. While the Fund does not have a sustainable 
investment objective, it commits to investing a proportion of its assets in sustainable investments as 
defined under the SFDR. The Fund does not intend to allocate a minimum level (0 per cent.) of 
investments in economic activities that qualify as environmentally sustainable under the Taxonomy 
Regulation.  Further information in relation to the promoted environmental and/or social characteristics 
of the Fund are set out in Schedule VIII.  

The Base Currency of the Fund is Euro. 

Baillie Gifford Worldwide Global Income Growth Fund 

Investment Objective 

The investment objective of the Fund is to obtain a yield higher than that generally available from 
investment in global equity securities while, over the longer term, achieving growth in both capital and 
income.  The Fund will principally invest in global equities and may also invest in other transferable 
securities, money market instruments, cash and cash equivalents.   

Profile of a Typical Investor 

A typical investor in the Fund will seek exposure to income and growth over the long term.   

There can be no assurance that the Fund will achieve its investment objective.   

An investment in the Fund should not constitute a substantial proportion of an investment 
portfolio and may not be appropriate for all investors.   

Investment Policy 

The Fund will seek to achieve its objective primarily through investment in a diversified portfolio of 
equity securities which shall principally be listed, traded or dealt in on one or more of the Regulated 
Markets worldwide referred to in Schedule II.  The equity securities in which the Fund will invest shall 
primarily consist of common stocks and other transferable securities such as convertible securities, 
preferred securities, participation notes, convertible preferred securities, warrants and rights.  The 
equity securities in which the Fund may invest will not be selected from any particular industry sector 
and may be of small, medium or large market capitalisation, with no specific target allocation between 
small, medium and large market capitalisation companies.  
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The investment strategy of the Fund is to invest primarily in global equities which are listed, traded or 
dealt in on Regulated Markets with the aim of providing above average returns comprising capital 
growth and dividend income over the long term.  Stocks with the relevant characteristics are selected 
on an individual stock selection basis by a dedicated team of portfolio managers, drawing on their own 
research and that of other investment teams at Baillie Gifford.   

The Fund may also invest up to 15 per cent. of its Net Asset Value in fixed or floating bonds issued by 
governments, local authorities, Supranational Organisations, public sector bodies or corporates, 
provided these securities are listed, traded or dealt in on a Regulated Market worldwide and are rated 
investment grade or better by a Recognised Rating Agency.    

Cash is a residual element of the investment process. Cash may be held on deposit by the Fund.  Cash 
equivalents may also be held by the Fund from time to time.  Cash equivalents are commercial paper, 
banker’s acceptances, certificates of deposit and government securities or securities issued by any 
Supranational Organisation, provided these securities are listed, traded or dealt in on a Regulated 
Market referred to in Schedule II and are rated investment grade or better by a Recognised Rating 
Agency. Cash deposits and cash equivalents held by the Fund will not generally exceed 10 per cent. of 
its Net Asset Value, but in exceptional circumstances (for example in an uncertain market environment) 
the Fund may hold in excess of 10 per cent. of its Net Asset Value in cash or cash equivalents.   

Investments in Emerging Market Countries may be acquired subject to a limit of 50 per cent. of the Net 
Asset Value of the Fund.   

In relation to investment in China, the Fund may have exposure to Permissible PRC Instruments directly 
via the Stock Connects and/or through the FII Scheme (including via the Science and Technology 
Innovation Board (“STAR Board”) of the Shanghai Stock Exchange and ChiNext market of the Shenzhen 
Stock Exchange via the Stock Connects or FII Scheme) or indirectly via investments in structured notes, 
participation notes, equity-linked notes or Eligible Collective Investment Schemes that invest primarily 
in Permissible PRC Instruments, structured notes, participation notes, equity-linked notes and similar 
financial instruments. The underlying assets of the structured notes, participation notes and equity-
linked notes must consist of securities issued by companies quoted on Regulated Markets in China, 
and/or the performance of which is linked to the performance of securities issued by companies quoted 
on Regulated Markets in China.   

The Fund will not invest more than 10 per cent. of its Net Asset Value in units or shares of Eligible 
Collective Investment Schemes, including exchange traded funds.  The Eligible Collective Investment 
Schemes in which the Fund may invest will have similar investment objectives and policies to the Fund.   

The Fund may invest in currency forwards to reduce currency risk but not to take active positions on 
currency.  Such use will be for efficient portfolio management purposes in the manner described under 
the heading “Investment Techniques and Instruments”.   

Other than the Fund’s investment in convertible securities, preferred securities, participation notes, 
convertible preferred securities, warrants and rights for investment purposes, the Fund may only use 
other financial derivative instruments referred to under the heading “Investment Techniques and 
Instruments” for efficient portfolio management purposes. To the extent that the Fund uses financial 
derivative instruments which create leverage, the limits on global exposure described in Schedule IV 
under the heading “Cover Requirements” apply. In particular, leverage will be measured using the 
commitment approach, whereby such leverage cannot exceed 100 per cent. of the Net Asset Value of 
the Fund.  For a fuller description of the risks involved, please see the section entitled “Risk Factors”. 
A financial derivative instruments risk management process, setting out the types of financial derivative 
instruments in which the Fund may invest has been filed with the Central Bank in accordance with the 
UCITS Rules. Derivatives, in general, involve special risks and costs and may result in losses to the 
Fund.   

Other than as expressly permitted pursuant to the Fund’s investment policy set out above, the Fund 
will not actively take positions in securities which contain embedded derivatives but it may acquire them 
passively through corporate actions, for example, where the Fund is issued with securities pursuant to 
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a rights issue in respect of a pre-existing investment and those securities have warrants attached to 
them. The Investment Manager does not expect such embedded derivatives to be leveraged.   

The Fund’s performance (after deduction of costs) and yield is measured against the MSCI ACWI Index 
(the “Index”), details of which are set out in Schedule VII.  In addition the Fund’s performance (after 
deduction of costs) is measured against the average return of strategies in the eVestment Global 
Dividend Focus Equity universe. The Fund seeks to outperform the Index over the long term. Details of 
the Fund’s performance relative to the Index are available in the Fund’s KIID and are for illustrative 
purposes only.  There is no guarantee that the Fund’s performance will match or exceed the Index over 
the long term and for any given year the Fund may either outperform or underperform the Index.  

The Fund is actively managed and the Investment Manager uses its discretion to invest in assets which 
are not included in the Index or with weightings different to that of the Index.  For the avoidance of 
doubt, the Investment Manager considers that the Index is not used for the purpose of determining or 
constraining the composition of the Fund’s portfolio. 

The Base Currency of the Fund is U.S. Dollars.   

Baillie Gifford Worldwide Long Term Global Growth Fund 

Investment Objective 

The investment objective of the Fund is to provide strong returns over the long term by investing 
primarily in a concentrated, unconstrained global equity portfolio.   

The Fund may also invest in other transferable securities, money market instruments, cash and cash 
equivalents.   

Profile of a Typical Investor 

A typical investor in the Fund will seek exposure to growth investments over the long term and will not 
look to an investment in the Fund as a regular source of income nor be concerned about short term 
volatility and performance.   

There can be no assurance that the Fund will achieve its investment objective.   

The Fund is expected to experience high volatility at times as a result of its investment 
strategies.   

An investment in the Fund should not constitute a substantial proportion of an investment 
portfolio and may not be appropriate for all investors.   

Investment Policy 

The Fund will seek to achieve its objective primarily through investment in a concentrated but diversified 
portfolio of equity securities typically comprising of between 30 and 60 holdings which shall principally 
be listed, traded or dealt in on one or more of the Regulated Markets referred to in Schedule II.  The 
equity securities in which the Fund will invest shall primarily consist of common stocks and other 
transferable securities such as convertible securities, preferred securities, participation notes, 
convertible preferred securities, warrants and rights.  The equity securities in which the Fund may invest 
will not be selected from any particular industry sector or from any particular country and will typically 
have a market capitalisation of more than U.S. $4 billion at the time of purchase.   

The investment strategy of the Fund is to invest primarily in global equities which are listed, traded or 
dealt in on Regulated Markets with the aim of producing strong returns over the long term.  Stocks 
with strong growth potential are selected on an individual stock selection basis by a dedicated team of 
portfolio managers, drawing on their own research and that of other investment teams at Baillie Gifford.   



 

- 48 - 

The assessment of sustainability factors is integrated into the Investment Manager’s stock research 
framework. One of the framework’s research questions asks: “What societal considerations are most 
likely to prove material to the long-term growth of the company?” The Investment Manager’s research 
into this question typically considers factors such as the nature of the product or service, tax, 
environmental impact and labour relations. While this question is most obviously related to a company’s 
sense of wider responsibility, considerations of a company’s sustainability are also embedded into other 
questions. For example, another question in the framework asks: “What happens over 10 years and 
beyond?” – a time period over which long-term environmental and societal aspects, such as climate 
change or income inequality, are increasingly prominent. Another question asks “Is your business 
culture clearly differentiated? Is it adaptable”, via which the Investment Manager examines 
management’s vision and alignment with the interests of long-term shareholders and society, as well 
as their relations with their employees. The framework also asks: “How do you deploy capital?”, which 
again can reveal much about a company’s alignment with long-term interests.” 

In promoting the environmental and/or social characteristics of the Fund, the Investment Manager will: 
(a) assess equities using a norms-based evaluation and will comply with the Investment Manager’s 
policy on assessing breaches of the United Nations Global Compact Principles for Business as outlined 
in its ESG Principles and Guidelines document; (b) compare the Fund’s Weighted Average Carbon 
Intensity against that of the index referred to below; and (c) exclude companies that derive (i) more 
than 10 per cent. of annual revenues from the production and/or distribution of armaments; (ii) more 
than 5 per cent. of annual revenues from the production of tobacco; (ii) more than 20 per cent. of 
annual revenues from the production or distribution of, electricity generation from, or construction of 
thermal coal and directly associated facilities; (iv) more than 10 per cent. of annual revenues or reserves 
in Arctic exploration or development (extreme north of Alaska, Canada, Greenland, Norway or Russia); 
and (v) more than 10 per cent. of annual revenues from the production of oil sands or tar sands from 
the Fund’s holdings.  

These assessments will be made by the Investment Manager’s own research (including company 
engagement) and a combination of third party data sources (such as Sustainalytics and MSCI). These 
considerations apply at the time of acquisition of the equity securities and in the event of any 
subsequent inadvertent holding of an equity security not aligned with these considerations, the 
Investment Manager shall seek to dispose of any such securities as soon as reasonably practicable in 
line with Baillie Gifford’s Divestment Policy as outlined in the Investment Manager’s ESG Principles and 
Guidelines document.  The assessment of whether companies follow good governance practices 
requires active engagement and demonstration of stewardship through company engagement and 
analysis in accordance with the stewardship principles included in the Investment Manager’s ESG 
Principles and Guidelines document. Please see section entitled “Sustainable Finance Disclosures 
Regulation” under section entitled “Risk Factors” for more details. 

The Investment Manager aims to promote the environmental and/or social characteristics of the Fund 
through its investment in global equities only.  Cash is a residual element of the investment process.  
Cash may be held on deposit by the Fund.  Cash equivalents may also be held by the Fund from time 
to time.  Cash equivalents are commercial paper, banker’s acceptances, certificates of deposit and 
government securities or securities issued by any Supranational Organisation, provided these securities 
are listed, traded or dealt in on a Regulated Market referred to in Schedule II and are rated investment 
grade or better by a Recognised Rating Agency.  Cash deposits and cash equivalents held by the Fund 
will not generally exceed 10 per cent. of its Net Asset Value, but in exceptional circumstances (for 
example in an uncertain market environment) the Fund may hold in excess of 10 per cent. of its Net 
Asset Value in cash or cash equivalents.   

Investments in Emerging Market Countries may be acquired subject to a limit of 50 per cent. of the Net 
Asset Value of the Fund.   

In relation to investment in China, the Fund may have exposure to Permissible PRC Instruments directly 
via the Stock Connects and/or through the FII Scheme (including via the Science and Technology 
Innovation Board (“STAR Board”) of the Shanghai Stock Exchange and ChiNext market of the Shenzhen 
Stock Exchange via the Stock Connects or FII Scheme) or indirectly via investments in structured notes, 
participation notes, equity-linked notes or Eligible Collective Investment Schemes that invest primarily 
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in Permissible PRC Instruments, structured notes, participation notes, equity-linked notes and similar 
financial instruments. The underlying assets of the structured notes, participation notes and equity-
linked notes must consist of securities issued by companies quoted on Regulated Markets in China, 
and/or the performance of which is linked to the performance of securities issued by companies quoted 
on Regulated Markets in China.   

The Fund will not invest more than 10 per cent. of its Net Asset Value in units or shares of Eligible 
Collective Investment Schemes, including exchange traded funds.  The Eligible Collective Investment 
Schemes in which the Fund may invest will have similar investment objectives and policies to the Fund.   

The Fund may invest in currency forwards to reduce currency risk but not to take active positions on 
currency.  Such use will be for efficient portfolio management purposes in the manner described under 
the heading “Investment Techniques and Instruments”.   

Other than the Fund’s investment in convertible securities, preferred securities, participation notes, 
convertible preferred securities, warrants and rights for investment purposes, the Fund may only use 
financial derivative instruments referred to under the heading “Investment Techniques and 
Instruments” for efficient portfolio management purposes.  To the extent that the Fund uses financial 
derivative instruments which create leverage, the limits on global exposure described in Schedule IV 
under the heading “Cover Requirements” apply.  In particular, leverage will be measured using the 
commitment approach, whereby such leverage cannot exceed 100 per cent. of the Net Asset Value of 
the Fund.  For a fuller description of the risks involved, please see the section entitled “Risk Factors”.  
A financial derivative instruments risk management process, setting out the types of financial derivative 
instruments in which the Fund may invest has been filed with the Central Bank in accordance with the 
UCITS Rules. Derivatives, in general, involve special risks and costs and may result in losses to the 
Fund.   

Other than as expressly permitted pursuant to the Fund’s investment policy set out above, the Fund 
will not actively take positions in securities which contain embedded derivatives but it may acquire them 
passively through corporate actions, for example, where the Fund is issued with securities pursuant to 
a rights issue in respect of a pre-existing investment and those securities have warrants attached to 
them.  The Investment Manager does not expect such embedded derivatives to be leveraged.   

The Fund’s performance (after deduction of costs) is measured against the MSCI ACWI Index (the 
“Index”), details of which are set out in Schedule VII. The Fund seeks to Materially Outperform the 
Index over the long term. Details of the Fund’s performance relative to the Index are available in the 
Fund’s KIID and are for illustrative purposes only.  There is no guarantee that the Fund’s performance 
will match or exceed the Index over the long term and for any given year the Fund may either 
outperform or underperform the Index.  

The Fund is actively managed and the Investment Manager uses its discretion to invest in assets which 
are not included in the Index or with weightings different to that of the Index.  For the avoidance of 
doubt, the Investment Manager considers that the Index is not used for the purpose of determining or 
constraining the composition of the Fund’s portfolio.  

The Fund’s Weighted Average Carbon Intensity is also measured against the Index and is used as one 
of the sustainability indicators to measure the attainment of the promoted environmental 
characteristics, with an overall aim to have a Weighted Average Carbon Intensity that is lower than the 
Index. Details of the measurement of the Fund’s Weighted Average Carbon Intensity against that of 
the Index will be provided in the annual report and will include an explanation should this aim not be 
achieved. This Index is not used as a reference index to attain the promoted environmental and/or 
social characteristics as the Fund does not align its environmental and/or social characteristics with that 
of the Index. 

The Fund is classified pursuant to Article 8 of the SFDR. Although the Fund promotes environmental 
and/or social characteristics, it does not commit to investing in sustainable investments as defined 
under the SFDR, nor does it intend to allocate a minimum level (0 per cent.) of investments in economic 
activities that qualify as environmentally sustainable under the Taxonomy Regulation. Further 
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information in relation to the promoted environmental and/or social characteristics of the Fund are set 
out in Schedule VIII.  

The Base Currency of the Fund is U.S. Dollars.   

Baillie Gifford Worldwide Asia ex Japan Fund 

Investment Objective 

The investment objective of the Fund is to produce returns comprising capital growth over the long 
term through investment primarily in equity securities in Asia (excluding Japan).  It is not proposed to 
concentrate investments in any one country, market or sector.   

Profile of a Typical Investor 

A typical investor in the Fund will seek exposure to growth investments in Asia (excluding Japan) over 
the long term and will not look to an investment in the Fund as a regular source of income.   

There can be no assurance that the Fund will achieve its investment objective.   

An investment in the Fund should not constitute a substantial proportion of an investment 
portfolio and may not be appropriate for all investors.   

Investment Policy 

The Fund will seek to achieve its objective primarily through investment in a diversified portfolio of 
equity securities which are listed, traded or dealt on Regulated Markets in Asia (excluding Japan).  The 
Fund may also invest in equity securities issued by companies deriving a substantial part of their income 
from, or having a substantial proportion of their assets located in, Asia (excluding Japan) and which 
are listed, traded or dealt on Regulated Markets worldwide. The equity securities in which the Fund will 
invest shall primarily consist of common stocks and other transferable securities such as convertible 
securities, preferred securities, participation notes, convertible preferred securities, warrants and rights. 
The equity securities in which the Fund may invest will not be selected from any particular industry 
sector or from any particular country and may be of small, medium or large market capitalisation, with 
no specific target allocation between small, medium and large market capitalisation companies.   

The investment strategy of the Fund is to invest primarily in equity securities with the aim of providing 
above average returns comprising capital growth and dividend income over the long term.  Stocks with 
the relevant characteristics are selected on an individual stock selection basis by a dedicated team of 
portfolio managers, drawing on their own research and that of other investment teams at Baillie Gifford.   

Cash is a residual element of the investment process. Cash may be held on deposit by the Fund.  Cash 
equivalents may also be held by the Fund from time to time.  Cash equivalents are commercial paper, 
banker’s acceptances, certificates of deposit and government securities or securities issued by any 
Supranational Organisation, provided these securities are listed, traded or dealt in on a Regulated 
Market referred to in Schedule II and are rated investment grade or better by a Recognised Rating 
Agency.  Cash deposits and cash equivalents held by the Fund will not generally exceed 10 per cent. of 
its Net Asset Value, but in exceptional circumstances (for example in an uncertain market environment) 
the Fund may hold in excess of 10 per cent. of its Net Asset Value in cash or cash equivalents.   

The Fund may invest all of its Net Asset Value in investments in Emerging Market Countries which are 
Asia (ex Japan).   

In relation to investment in China, the Fund may have exposure to Permissible PRC Instruments directly 
via the Stock Connects and/or through the FII Scheme (including via the Science and Technology 
Innovation Board (“STAR Board”) of the Shanghai Stock Exchange and ChiNext market of the Shenzhen 
Stock Exchange via the Stock Connects or FII Scheme) or indirectly via investments in structured notes, 
participation notes, equity-linked notes or Eligible Collective Investment Schemes that invest primarily 
in Permissible PRC Instruments, structured notes, participation notes, equity-linked notes and similar 
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financial instruments. The underlying assets of the structured notes, participation notes, and equity-
linked notes must consist of securities issued by companies quoted on Regulated Markets in China, 
and/or the performance of which is linked to the performance of securities issued by companies quoted 
on Regulated Markets in China.   

The Fund will not invest more than 10 per cent. of its Net Asset Value in units or shares of Eligible 
Collective Investment Schemes, including exchange traded funds.  The Eligible Collective Investment 
Schemes in which the Fund may invest will have similar investment objectives and policies to the Fund.   

The Fund may invest in currency forwards to reduce currency risk but not to take active positions on 
currency.  Such use will be for efficient portfolio management purposes in the manner described under 
the heading “Investment Techniques and Instruments”.   

Other than the Fund’s investment in convertible securities, preferred securities, convertible preferred 
securities, participation notes, warrants and rights for investment purposes, the Fund may only use 
financial derivative instruments referred to under the heading “Investment Techniques and 
Instruments” for efficient portfolio management purposes.  To the extent that the Fund uses financial 
derivative instruments which create leverage, the limits on global exposure described in Schedule IV 
under the heading “Cover Requirements” apply.  In particular, leverage will be measured using the 
commitment approach, whereby such leverage cannot exceed 100 per cent. of the Net Asset Value of 
the Fund.  For a fuller description of the risks involved, please see the section entitled “Risk Factors”.  
A financial derivative instruments risk management process, setting out the types of financial derivative 
instruments in which the Fund may invest has been filed with the Central Bank in accordance with the 
UCITS Rules. Derivatives, in general, involve special risks and costs and may result in losses to the 
Fund.   

Other than as expressly permitted pursuant to the Fund’s investment policy set out above, the Fund 
will not actively take positions in securities which contain embedded derivatives but it may acquire them 
passively through corporate actions, for example, where the Fund is issued with securities pursuant to 
a rights issue in respect of a pre-existing investment and those securities have warrants attached to 
them.  The Investment Manager does not expect such embedded derivatives to be leveraged.  

The Fund’s performance (after deduction of costs) is measured against the MSCI All Country Asia ex 
Japan Index (the “Index”), details of which are set out in Schedule VII. The Fund seeks to Materially 
Outperform the Index over the long term. Details of the Fund’s performance relative to the Index are 
available in the Fund’s KIID and are for illustrative purposes only.  There is no guarantee that the Fund’s 
performance will match or exceed the Index over the long term and for any given year the Fund may 
either outperform or underperform the Index.  

The Fund is actively managed and the Investment Manager uses its discretion to invest in assets which 
are not included in the Index or with weightings different to that of the Index.  For the avoidance of 
doubt, the Investment Manager considers that the Index is not used for the purpose of determining or 
constraining the composition of the Fund’s portfolio.  

The Base Currency of the Fund is U.S. Dollars.   

Baillie Gifford Worldwide Diversified Return Yen Fund 

Investment Objective 

The investment objective of the Fund is to provide capital growth over the long term at a lower risk 
than that of equity markets by investing in a multi-asset portfolio, including equities and bonds, Eligible 
Collective Investment Schemes, other transferable securities, money market instruments, cash and 
cash equivalents and financial derivative instruments.   

Financial derivative instruments will be used in keeping with the Fund’s objective with the intention of 
either protecting or enhancing the return of the Fund.  
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Profile of a Typical Investor 

A typical investor in the Fund will seek exposure to a multi-asset portfolio over the long term at lower 
risk than equity markets and will require their returns to be measured in JPY. 

There can be no assurance that the Fund will achieve its investment objective.   

An investment in the Fund should not constitute a substantial proportion of an investment 
portfolio and may not be appropriate for all investors. 

The Fund may invest a significant amount of its Net Asset Value in cash deposits and cash 
equivalents.  The attention of investors is drawn to the difference between the nature of a 
deposit and the nature of an investment in the Fund because an investment in the Fund is 
capable of fluctuation as the Net Asset Value of the Fund fluctuates. 

The Fund may invest substantially in deposits with credit institutions. 

Investment Policy 

The Fund will seek to achieve its objective primarily through investment in a broad range of instruments 
which may include, but are not limited to, equities and bonds, Eligible Collective Investment Schemes, 
other transferable securities, money market instruments, cash and cash equivalents and financial 
derivative instruments.  

Subject to the Fund’s investment objective and policies, the Investment Manager has the flexibility to 
allocate investments between asset classes at its discretion and in response to changes in the 
investment markets.  The Investment Manager will provide investors with a mix of different asset 
classes and, by doing so, attempt to lower the overall volatility of the Fund.  Asset allocation is primarily 
determined by the Investment Manager on a ‘top-down’ basis.  Within asset classes, investments are 
selected on a ‘bottom-up’ basis by a dedicated team of portfolio managers, drawing on their own 
research and that of other investment teams at Baillie Gifford.  When constructing the Fund’s portfolio, 
the Investment Manager will take into account the following factors, among others, in relation to the 
asset classes and each issuer and/or position: historic and expected returns; historic and expected 
volatility; liquidity terms; and links between asset classes, issuers and holdings.   

The Fund may invest in equity securities which are listed, traded or dealt on Regulated Markets 
worldwide.  The equity securities in which the Fund will invest shall primarily consist of common stocks 
and other transferable securities such as investment trusts which invest in one or more asset classes in 
which the Fund may invest, convertible securities, preferred securities, participation notes, convertible 
preferred securities, REITs, warrants and rights. The equity securities in which the Fund may invest will 
not necessarily be selected from any particular industry sector or from any particular country and may 
be of small, medium or large market capitalisation, with no specific target allocation between small, 
medium and large market capitalisation companies.   

The bonds in which the Fund may invest shall be listed, traded or dealt on Regulated Markets worldwide, 
including Emerging Market Countries.  The Fund may invest in excess of 20 per cent. of its Net Asset 
Value in bonds issued by issuers in Emerging Market Countries. The bonds in which the Fund may 
invest may be secured or unsecured and subordinated or unsubordinated.  Up to 100 per cent. of the 
bonds in which the Fund may invest may be unsecured.  The bonds in which the Fund may invest are 
not limited by sector or industry and may be denominated in any currency. The bonds in which the 
Fund may invest may be rated investment grade, below investment grade (rated as Baa3 or above by 
Moody’s or BBB- or above by Standard & Poor’s or any other Recognised Rating Agency) or unrated.  
Bonds in which the Fund may invest may be fixed coupon or floating rate notes.  The Fund may invest 
all of its Net Asset Value in bonds issued by central or local governments and government-related 
issuers, local authorities, Supranational Organisations, public sector bodies and corporates in Emerging 
Market Countries and/or denominated in the currencies of Emerging Market Countries.   
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The Fund may invest up to 100 per cent. of its Net Asset Value in units or shares of Eligible Collective 
Investment Schemes, including exchange traded funds, whose objective is to invest in one or more of 
the asset classes in which the Fund may invest. Investment by the Fund in any one Eligible Collective 
Investment Scheme shall not exceed 20 per cent. of its Net Asset Value.  The maximum level of 
management fees (exclusive of any performance fee) which may be charged by an Eligible Collective 
Investment Scheme in which the Fund invests is 2 per cent. per annum of the net asset value of that 
scheme.  These fees are in addition to the management fees and other expenses which the Fund bears 
directly in connection with its own operations.  The Fund’s investment in Eligible Collective Investment 
Schemes may include investment in other Funds of the Company.  However, the Fund may not invest 
in another Fund which itself holds Shares in other Funds and where the Fund invests in another Fund 
the investing Fund may not charge an annual management fee in respect of the portion of its assets 
invested in the other Fund. 

The Fund may also invest in money market instruments, cash and cash equivalents and other Fixed 
Income Securities (including bonds issued as part of collateralised debt obligations or securitisation 
structures including credit linked notes, subordinated debt issued by financial institutions and insurance 
companies and secured debt issued by large companies such as those in the utilities, retail, 
communications and transport sectors).  Cash equivalents are bank deposits, commercial paper, 
banker’s acceptances, certificates of deposit and government securities or securities issued by any 
Supranational Organisation, provided these securities are listed, traded or dealt in on a Regulated 
Market and are rated investment grade or better by a Recognised Rating Agency. Cash or cash 
equivalents may represent up to 75 per cent. of the Fund’s Net Asset Value. 

The Fund may invest all of its Net Asset Value in investments in Emerging Market Countries.   

The Fund may also acquire the securities of issuers which are listed, traded or dealt in on regulated 
markets in China.   

In relation to investment in China, the Fund may have exposure to Permissible PRC Instruments directly 
via applicable China access channels including FII Scheme, Stock Connects, Bond Connect and/or CIBM 
direct access (including via the Science and Technology Innovation Board (“STAR Board”) of the 
Shanghai Stock Exchange and ChiNext market of the Shenzhen Stock Exchange via the Stock Connects 
or FII Scheme) or indirectly via investments in structured notes, participation notes, equity-linked notes 
or Eligible Collective Investment Schemes that invest primarily in Permissible PRC Instruments, 
structured notes, participation notes, equity-linked notes and similar financial instruments. The 
underlying assets of the structured notes, participation notes and equity-linked notes must consist of 
securities issued by companies quoted on Regulated Markets in China, and/or the performance of which 
is linked to the performance of securities issued by companies quoted on Regulated Markets in China.   

The Fund may use the following exchange traded and OTC derivatives for investment purposes and/or 
efficient portfolio management purposes: 

- futures; 

- contracts for difference; 
- forwards (including currency forwards); 

- options; 

- swaps (including interest rate swaps, inflation swaps and credit default swaps); and 
- non-deliverable forwards. 

Futures contracts, contracts for difference and options may be used to hedge against market risk or to 
gain exposure to an underlying market. Forward foreign exchange contracts, including non-deliverable 
forwards, may be used to alter the currency exposure of investments held, to hedge against exchange 
risks, to increase exposure to a currency, or to shift exposure to currency fluctuations from one currency 
to another. Swaps may be used to gain or hedge exposure to certain issuers, countries, markets or 
sectors in a more efficient way than acquiring the underlying instruments. The Fund may only gain 
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exposure to commodities through the use of financial derivative instruments by means of financial 
derivative instruments on commodity indices pre-cleared by the Central Bank.   

To the extent that the Fund uses financial derivative instruments which create leverage, the limits on 
global exposure described in Schedule IV under the heading “Cover Requirements” apply. In order to 
protect Shareholders’ interests, the Fund will use VaR as a risk measurement technique to accurately 
measure, monitor and manage risks. The Fund will use absolute VaR to measure the maximum potential 
loss due to market risk at a given confidence level over a specified time period under prevailing market 
conditions.  The VaR of the Fund shall not exceed 20 per cent. of the Net Asset Value of the Fund, 
based on a 20 day holding period and calculated daily using a “one-tailed” 99 per cent. confidence 
interval using an observation period of at least 1 year.  The Fund will monitor its use of financial 
derivative instruments. The level of leverage is expected to range from 100 per cent. to 500 per cent. 
of the Fund’s Net Asset Value and it is expected that the level of leverage will be at the higher end of 
this range where the Fund invests for example, in a number of currency forwards. It is possible that in 
abnormal market circumstances (for example, periods characterised by (i) lack of liquidity, particularly 
in securities listed, traded or dealt on a Regulated Market, causing the Investment Manager to seek 
exposure in derivatives markets; (ii) volatility where the Investment Manager seeks to hedge or be 
opportunistic while respecting the investment policies and restrictions applicable to the Fund; or (iii) 
imperfect correlations and unanticipated market conditions) there may be levels of leverage ranging 
from 0 per cent. to 1000 per cent. of the Fund’s Net Asset Value. Investors are advised to read carefully 
the section entitled “Risk Factors”. A financial derivative instruments risk management process, setting 
out the types of financial derivative instruments in which the Fund may invest, has been filed with the 
Central Bank in accordance with the UCITS Rules. Derivatives, in general, involve special risks and costs 
and may result in losses to the Fund. For a fuller description of the risks involved, please see the section 
entitled “Risk Factors”. 

Other than through investment in convertible securities, preferred securities, convertible preferred 
securities, warrants, rights, collateralised debt obligations, credit linked notes, participation notes, 
structured notes and equity-linked notes as set out above, the Fund will not actively take positions in 
securities which contain embedded derivatives but it may acquire them passively through corporate 
actions, for example, where the Fund is issued with securities pursuant to a rights issue in respect of a 
pre-existing investment and those securities have warrants attached to them.  The Investment Manager 
does not expect such embedded derivatives to be leveraged.   

The Fund’s performance (after deduction of costs) is measured against the uncollateralized overnight 
call rate in Japan (i.e. the Mutan rate)(the “Benchmark”), details of which are set out in Schedule VII. 
The Fund seeks to Materially Outperform the Benchmark over the long term. Details of the Fund’s 
performance relative to the Benchmark are available in the Fund’s KIID and are for illustrative purposes 
only.  There is no guarantee that the Fund’s performance will match or exceed the Benchmark over the 
long term and for any given year the Fund may either outperform or underperform the Benchmark.  

The Fund is actively managed and the Investment Manager uses its discretion to invest in assets which 
are not included in the Benchmark.  For the avoidance of doubt, the Investment Manager considers 
that the Benchmark is not used for the purpose of determining or constraining the composition of the 
Fund’s portfolio. 

The Base Currency of the Fund is JPY.   

Baillie Gifford Worldwide Discovery Fund 

Investment Objective 

The investment objective of the Fund is to produce attractive long-term returns, mainly through capital 
growth.  The Fund will invest primarily in equities which are listed, traded or dealt in on Regulated 
Markets worldwide and which will typically be stocks of smaller or younger companies that the 
Investment Manager considers to have strong future growth prospects.  The Fund may also invest in 
other transferable securities, money market instruments, cash and cash equivalents.   
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Profile of a Typical Investor 

A typical investor in the Fund will seek exposure to growth investments over the long term and will not 
look to an investment in the Fund as a regular source of income or be concerned about short term 
volatility and performance.   

There can be no assurance that the Fund will achieve its investment objective. 

The Fund is expected to experience high volatility at times as a result of its investment 
strategies.   

An investment in the Fund should not constitute a substantial proportion of an investment 
portfolio and may not be appropriate for all investors.   

Investment Policy 

The Fund will seek to achieve its objective primarily through investment in a diversified portfolio of 
equity securities which are listed, traded or dealt in on Regulated Markets worldwide.  The equity 
securities in which the Fund will invest shall primarily consist of common stocks and other transferable 
securities such as convertible securities, preferred securities, participation notes, convertible preferred 
securities, warrants and rights.  The equity securities in which the Fund may invest will not be selected 
from a particular industry sector or from any particular country.   

The investment strategy of the Fund is to invest primarily in equity securities with the aim of producing 
attractive long-term returns.  The equity securities in which the Fund invests will typically be smaller or 
younger companies.  Transformational innovation tends to originate more frequently in such smaller or 
younger businesses, which have been selected for their strong long-term growth potential. These equity 
securities will typically have a market capitalisation of U.S. $10 billion or less at the time of purchase.  
In the event that this market capitalisation increases for a particular holding, the Investment Manager 
would not sell the holding because of the market capitalisation increase alone, instead preferring to sell 
based on an assessment of a company’s fundamentals and valuation.   

Stocks with these characteristics are selected on an individual stock selection basis by a dedicated team 
of portfolio managers using a ‘bottom-up’ approach and drawing on their own research and that of 
other investment teams at Baillie Gifford to assess individual businesses’ long-term prospects.   

Cash is a residual element of the investment process.  Cash may be held on deposit by the Fund.  Cash 
equivalents may also be held by the Fund from time to time.  Cash equivalents are commercial paper, 
banker’s acceptances, certificates of deposit and government securities or securities issued by any 
Supranational Organisation, provided these securities are listed, traded or dealt in on a Regulated 
Market and are rated investment grade or better by a Recognised Rating Agency.  Cash deposits and 
cash equivalents may represent up to 25 per cent. of the Fund’s Net Asset Value.   

Investments in Emerging Market Countries may be acquired subject to a limit of 50 per cent. of the Net 
Asset Value of the Fund.   

In relation to investment in China, the Fund may have exposure to Permissible PRC Instruments directly 
via the Stock Connects and/or through the FII Scheme (including via the Science and Technology 
Innovation Board (“STAR Board”) of the Shanghai Stock Exchange and ChiNext market of the Shenzhen 
Stock Exchange via the Stock Connects or FII Scheme) or indirectly via investments in structured notes, 
participation notes, equity-linked notes or Eligible Collective Investment Schemes that invest primarily 
in Permissible PRC Instruments, structured notes, participation notes, equity-linked notes and similar 
financial instruments. The underlying assets of the structured notes, participation notes and equity-
linked notes must consist of securities issued by companies quoted on Regulated Markets in China, 
and/or the performance of which is linked to the performance of securities issued by companies quoted 
on Regulated Markets in China.   
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The Fund will not invest more than 10 per cent. of its Net Asset Value in units or shares of Eligible 
Collective Investment Schemes, including exchange traded funds. The Eligible Collective Investment 
Schemes in which the Fund may invest will have similar investment objectives and policies to the Fund. 

The Fund may invest in currency forwards to reduce currency risk but not to take active positions on 
currency.  Such use will be for efficient portfolio management purposes in the manner described under 
the heading “Investment Techniques and Instruments”. 

Other than the Fund’s investment in convertible securities, preferred securities, participation notes, 
convertible preferred securities, warrants and rights for investment purposes, the Fund may only use 
financial derivative instruments referred to under the heading “Investment Techniques and 
Instruments” for efficient portfolio management purposes. To the extent that the Fund uses financial 
derivative instruments which create leverage, the limits on global exposure described in Schedule IV 
under the heading “Cover Requirements” apply. In particular, leverage will be measured using the 
commitment approach, whereby such leverage cannot exceed 100 per cent. of the Net Asset Value of 
the Fund.  For a fuller description of the risks involved, please see the section entitled “Risk Factors”. 
A financial derivative instruments risk management process, setting out the types of financial derivative 
instruments in which the Fund may invest has been filed with the Central Bank in accordance with the 
UCITS Rules. Derivatives, in general, involve special risks and costs and may result in losses to the 
Fund. 

Other than as expressly permitted pursuant to the Fund’s investment policy set out above, the Fund 
will not actively take positions in securities which contain embedded derivatives but it may acquire them 
passively through corporate actions, for example, where the Fund is issued with securities pursuant to 
a rights issue in respect of a pre-existing investment and those securities have warrants attached to 
them.  The Investment Manager does not expect such embedded derivatives to be leveraged. 

The Fund’s performance (after deduction of costs) is measured against the MSCI All Country Small Cap 
Index (the “Index”), details of which are set out in Schedule VII. The Fund seeks to Materially 
Outperform the Index over the long term. Details of the Fund’s performance relative to the Index are 
available in the Fund’s KIID and are for illustrative purposes only.  There is no guarantee that the Fund’s 
performance will match or exceed the Index over the long term and for any given year the Fund may 
either outperform or underperform the Index.  

The Fund is actively managed and the Investment Manager uses its discretion to invest in assets which 
are not included in the Index or with weightings different to that of the Index.  For the avoidance of 
doubt, the Investment Manager considers that the Index is not used for the purpose of determining or 
constraining the composition of the Fund’s portfolio. 

The Base Currency of the Fund is U.S. Dollars.   

Baillie Gifford Worldwide Diversified Return US Dollar Fund 

Investment Objective 

The investment objective of the Fund is to provide capital growth over the long term at a lower risk 
than that of equity markets by investing in a multi-asset portfolio, including equities and bonds, Eligible 
Collective Investment Schemes, other transferable securities, money market instruments, cash and 
cash equivalents and financial derivative instruments.   

Financial derivative instruments will be used in keeping with the Fund’s objective with the intention of 
either protecting or enhancing the return of the Fund.  

Profile of a Typical Investor 

A typical investor in the Fund will seek exposure to a multi-asset portfolio over the long term at lower 
risk than equity markets and will require their returns to be measured in USD. 
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There can be no assurance that the Fund will achieve its investment objective.   

An investment in the Fund should not constitute a substantial proportion of an investment 
portfolio and may not be appropriate for all investors. 

The Fund may invest a significant amount of its Net Asset Value in cash deposits and cash 
equivalents.  The attention of investors is drawn to the difference between the nature of a 
deposit and the nature of an investment in the Fund because an investment in the Fund is 
capable of fluctuation as the Net Asset Value of the Fund fluctuates. 

The Fund may invest substantially in deposits with credit institutions. 

Investment Policy 

The Fund will seek to achieve its objective primarily through investment in a broad range of instruments 
which may include, but are not limited to, equities and bonds, Eligible Collective Investment Schemes, 
other transferable securities, money market instruments, cash and cash equivalents and financial 
derivative instruments.   

Subject to the Fund’s investment objective and policies, the Investment Manager has the flexibility to 
allocate investments between asset classes at its discretion and in response to changes in the 
investment markets.  The Investment Manager will provide investors with a mix of different asset 
classes and, by doing so, attempt to lower the overall volatility of the Fund.  Asset allocation is primarily 
determined by the Investment Manager on a ‘top-down’ basis.  Within asset classes, investments are 
selected on a ‘bottom-up’ basis by a dedicated team of portfolio managers, drawing on their own 
research and that of other investment teams at Baillie Gifford.  When constructing the Fund’s portfolio, 
the Investment Manager will take into account the following factors, among others, in relation to the 
asset classes and each issuer and/or position: historic and expected returns; historic and expected 
volatility; liquidity terms; and links between asset classes, issuers and holdings.   

The Fund may invest in equity securities which are listed, traded or dealt on Regulated Markets 
worldwide.  The equity securities in which the Fund will invest shall primarily consist of common stocks 
and other transferable securities such as investment trusts which invest in one or more asset classes in 
which the Fund may invest, convertible securities, preferred securities, participation notes, convertible 
preferred securities, REITs, warrants and rights. The equity securities in which the Fund may invest will 
not necessarily be selected from any particular industry sector or from any particular country and may 
be of small, medium or large market capitalisation, with no specific target allocation between small, 
medium and large market capitalisation companies.   

The bonds in which the Fund may invest shall be listed, traded or dealt on Regulated Markets worldwide, 
including Emerging Market Countries.  The Fund may invest in excess of 20 per cent. of its Net Asset 
Value in bonds issued by issuers in Emerging Market Countries. The bonds in which the Fund may 
invest may be secured or unsecured and subordinated or unsubordinated.  Up to 100 per cent. of the 
bonds in which the Fund may invest may be unsecured.  The bonds in which the Fund may invest are 
not limited by sector or industry and may be denominated in any currency. The bonds in which the 
Fund may invest may be rated investment grade, below investment grade (rated as Baa3 or above by 
Moody’s or BBB- or above by Standard & Poor’s or any other Recognised Rating Agency) or unrated.  
Bonds in which the Fund may invest may be fixed coupon or floating rate notes.  The Fund may invest 
all of its Net Asset Value in bonds issued by central or local governments and government-related 
issuers, local authorities, Supranational Organisations, public sector bodies and corporates in Emerging 
Market Countries and/or denominated in the currencies of Emerging Market Countries.   

The Fund may invest up to 100 per cent. of its Net Asset Value in units or shares of Eligible Collective 
Investment Schemes, including exchange traded funds, whose objective is to invest in one or more of 
the asset classes in which the Fund may invest. Investment by the Fund in any one Eligible Collective 
Investment Scheme shall not exceed 20 per cent. of its Net Asset Value.  The maximum level of 
management fees (exclusive of any performance fee) which may be charged by an Eligible Collective 
Investment Scheme in which the Fund invests is 2 per cent. per annum of the net asset value of that 
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scheme.  These fees are in addition to the management fees and other expenses which the Fund bears 
directly in connection with its own operations.  The Fund’s investment in Eligible Collective Investment 
Schemes may include investment in other Funds of the Company.  However, the Fund may not invest 
in another Fund which itself holds Shares in other Funds and where the Fund invests in another Fund 
the investing Fund may not charge an annual management fee in respect of the portion of its assets 
invested in the other Fund. 

The Fund may also invest in money market instruments, cash and cash equivalents and other Fixed 
Income Securities (including bonds issued as part of collateralised debt obligations or securitisation 
structures including credit linked notes, subordinated debt issued by financial institutions and insurance 
companies and secured debt issued by large companies such as those in the utilities, retail, 
communications and transport sectors).  Cash equivalents are bank deposits, commercial paper, 
banker’s acceptances, certificates of deposit and government securities or securities issued by any 
Supranational Organisation, provided these securities are listed, traded or dealt in on a Regulated 
Market and are rated investment grade or better by a Recognised Rating Agency. Cash or cash 
equivalents may represent up to 75 per cent. of the Fund’s Net Asset Value. 

The Fund may invest all of its Net Asset Value in investments in Emerging Market Countries.   

The Fund may also acquire the securities of issuers which are listed, traded or dealt in on regulated 
markets in China.   

In relation to investment in China, the Fund may have exposure to Permissible PRC Instruments directly 
via applicable China access channels including FII Scheme, Stock Connect, Bond Connect and/or CIBM 
direct access (including via the Science and Technology Innovation Board (“STAR Board”) of the 
Shanghai Stock Exchange and ChiNext market of the Shenzhen Stock Exchange via the Stock Connects 
or FII Scheme) or indirectly via investments in structured notes, participation notes, equity-linked notes 
or Eligible Collective Investment Schemes that invest primarily in Permissible PRC Instruments, 
structured notes, participation notes, equity-linked notes and similar financial instruments. The 
underlying assets of the structured notes, participation notes and equity-linked notes must consist of 
securities issued by companies quoted on Regulated Markets in China, and/or the performance of which 
is linked to the performance of securities issued by companies quoted on Regulated Markets in China.   

The Fund may use the following exchange traded and OTC derivatives for investment purposes and/or 
efficient portfolio management purposes: 

- futures; 
- contracts for difference; 

- forwards (including currency forwards); 

- options; 

- swaps (including interest rate swaps, inflation swaps and credit default swaps); and 

- non-deliverable forwards. 
Futures contracts, contracts for difference and options may be used to hedge against market risk or to 
gain exposure to an underlying market. Forward foreign exchange contracts, including non-deliverable 
forwards, may be used to alter the currency exposure of investments held, to hedge against exchange 
risks, to increase exposure to a currency, or to shift exposure to currency fluctuations from one currency 
to another. Swaps may be used to gain or hedge exposure to certain issuers, countries, markets or 
sectors in a more efficient way than acquiring the underlying instruments. The Fund may only gain 
exposure to commodities through the use of financial derivative instruments by means of financial 
derivative instruments on commodity indices pre-cleared by the Central Bank.   

To the extent that the Fund uses financial derivative instruments which create leverage, the limits on 
global exposure described in Schedule IV under the heading “Cover Requirements” apply. In order to 
protect Shareholders’ interests, the Fund will use VaR as a risk measurement technique to accurately 
measure, monitor and manage risks. The Fund will use absolute VaR to measure the maximum potential 
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loss due to market risk at a given confidence level over a specified time period under prevailing market 
conditions.  The VaR of the Fund shall not exceed 20 per cent. of the Net Asset Value of the Fund, 
based on a 20 day holding period and calculated daily using a “one-tailed” 99 per cent. confidence 
interval using an observation period of at least 1 year.  The Fund will monitor its use of financial 
derivative instruments. The level of leverage is expected to range from 100 per cent. to 500 per cent. 
of the Fund’s Net Asset Value and it is expected that the level of leverage will be at the higher end of 
this range where the Fund invests for example, in a number of currency forwards. It is possible that in 
abnormal market circumstances (for example, periods characterised by (i) lack of liquidity, particularly 
in securities listed, traded or dealt on a Regulated Market, causing the Investment Manager to seek 
exposure in derivatives markets; (ii) volatility where the Investment Manager seeks to hedge or be 
opportunistic while respecting the investment policies and restrictions applicable to the Fund; or (iii) 
imperfect correlations and unanticipated market conditions) there may be levels of leverage ranging 
from 0 per cent. to 1000 per cent. of the Fund’s Net Asset Value. Investors are advised to read carefully 
the section entitled “Risk Factors”. A financial derivative instruments risk management process, setting 
out the types of financial derivative instruments in which the Fund may invest, has been filed with the 
Central Bank in accordance with the UCITS Rules. Derivatives, in general, involve special risks and costs 
and may result in losses to the Fund. For a fuller description of the risks involved, please see the section 
entitled “Risk Factors”.   

Other than through investment in convertible securities, preferred securities, convertible preferred 
securities, warrants, rights, collateralised debt obligations, credit linked notes, participation notes, 
structured notes and equity-linked notes as set out above, the Fund will not actively take positions in 
securities which contain embedded derivatives but it may acquire them passively through corporate 
actions, for example, where the Fund is issued with securities pursuant to a rights issue in respect of a 
pre-existing investment and those securities have warrants attached to them.  The Investment Manager 
does not expect such embedded derivatives to be leveraged. 

The Fund’s performance (after deduction of costs) is measured against the US Federal Funds Rate (the 
“Benchmark”), details of which are set out in Schedule VII. The Fund seeks to Materially Outperform 
the Benchmark over the long term. Details of the Fund’s performance relative to the Benchmark are 
available in the Fund’s KIID and are for illustrative purposes only.  There is no guarantee that the Fund’s 
performance will match or exceed the Benchmark over the long term and for any given year the Fund 
may either outperform or underperform the Benchmark.  

The Fund is actively managed and the Investment Manager uses its discretion to invest in assets which 
are not included in the Benchmark.  For the avoidance of doubt, the Investment Manager considers 
that the Benchmark is not used for the purpose of determining or constraining the composition of the 
Fund’s portfolio. 

The Base Currency of the Fund is USD.   

Baillie Gifford Worldwide Emerging Markets All Cap Fund 

Investment Objective 

The investment objective of the Fund is to maximise the total return through investment primarily in a 
portfolio of companies deriving a substantial part of their income from, or having a substantial 
proportion of their assets located in, one or more Emerging Market Countries.  It is not proposed to 
concentrate investments in any one country, market or sector. 

Profile of a Typical Investor 

A typical investor in the Fund will seek exposure to growth investments over the long term and will not 
look to an investment in the Fund as a regular source of income. 

There can be no assurance that the Fund will achieve its investment objective. 
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The Fund is expected to experience high volatility at times as a result of its investment 
strategies.  

An investment in the Fund should not constitute a substantial proportion of an investment 
portfolio and may not be appropriate for all investors.   

Investment Policy 

The Fund will seek to achieve its objective primarily through investment in a diversified portfolio of 
equity securities which shall principally be listed, traded or dealt in on one or more of the Regulated 
Markets referred to in Schedule II.  The equity securities in which the Fund will invest shall primarily 
consist of common stocks, convertible securities, preferred securities, participation notes, convertible 
preferred securities, warrants and rights. The equity securities in which the Fund may invest will not be 
selected from any particular industry sector or from any particular Emerging Market Country and may 
be of small, medium or large market capitalisation companies, with no specific target allocation between 
small, medium and large market capitalisation companies. The Fund will typically invest in the equity 
securities of between 60 to 100 issuers.  

The investment strategy of the Fund is to invest primarily in equity securities with the aim of producing 
attractive long-term returns. Stocks with attractive long-term returns are selected on an individual stock 
selection basis by a dedicated team of portfolio managers using a primarily ‘bottom-up’ approach and 
drawing on their own research and that of other investment teams at Baillie Gifford to assess individual 
businesses’ long-term prospects. The assessment of sustainability is factored into the Investment 
Manager’s stock research framework. In identifying leading companies of tomorrow, the contribution 
that the company will make to society through its products and services is part of the Investment 
Manager’s analysis as to whether there is a growth opportunity and competitive advantage. ESG matters 
can impact all of the qualitative factors that the Investment Manager looks at as part of a bottom-up 
investment analysis: industry background; competitive position; financial strength; and management 
quality. As part of this analysis, the Investment Manager considers whether a company’s approach to 
business aligns with society’s expectations in relation to ESG concerns. 

In promoting the environmental and/or social characteristics of the Fund, the Investment Manager will: 
(a) assess equities using a norms-based evaluation and will comply with the Investment Manager’s 
policy on assessing breaches of the United Nations Global Compact Principles for Business as outlined 
in its ESG Principles and Guidelines document; (b) compare the Fund’s Weighted Average Carbon 
Intensity against that of the index referred to below; and (c) exclude companies that derive (i) more 
than 10 per cent. of annual revenues from the production and/or distribution of armaments; (ii) more 
than 30 per cent. of annual revenues from the production or distribution of thermal coal; and (iii) more 
than 5 per cent. of annual revenues from the production of tobacco from the Fund’s holdings. 

These assessments will be made by the Investment Manager’s own research (including company 
engagement) and a combination of third party data sources (such as Sustainalytics and MSCI).  These 
considerations apply at the time of acquisition of the equity securities and in the event of any 
subsequent inadvertent holding of an equity security not aligned with these considerations, the 
Investment Manager shall seek to dispose of any such securities as soon as reasonably practicable in 
line with Baillie Gifford’s Divestment Policy as outlined in the Investment Manager’s ESG Principles and 
Guidelines document.  The assessment of whether companies follow good governance practices 
requires active engagement and demonstration of stewardship through company engagement and 
analysis in accordance with the stewardship principles included in the Investment Manager’s ESG 
Principles and Guidelines document. Please see section entitled “Sustainable Finance Disclosures 
Regulation” under section entitled “Risk Factors” for more details. 

The Investment Manager aims to promote the environmental and/or social characteristics of the Fund 
through its investment in equity securities only.  Cash is a residual element of the investment process. 
Cash may be held on deposit by the Fund.  Cash equivalents may also be held by the Fund from time 
to time.  Cash equivalents are commercial paper, banker’s acceptances, certificates of deposit and 
government securities or securities issued by any Supranational Organisation, provided these securities 
are listed, traded or dealt in on a Regulated Market referred to in Schedule II and are rated investment 



 

- 61 - 

grade or better by a Recognised Rating Agency.  Cash deposits and cash equivalents held by the Fund 
will not generally exceed 10 per cent. of its Net Asset Value, but in exceptional circumstances (for 
example in an uncertain market environment) the Fund may hold in excess of 10 per cent. of its Net 
Asset Value in cash or cash equivalents. 

In relation to investment in China, the Fund may have exposure to Permissible PRC Instruments directly 
via the Stock Connects and/or through the FII Scheme (including via the Science and Technology 
Innovation Board (“STAR Board”) of the Shanghai Stock Exchange and ChiNext market of the Shenzhen 
Stock Exchange via the Stock Connects or FII Scheme) or indirectly via investments in structured notes, 
participation notes, equity-linked notes or Eligible Collective Investment Schemes that invest primarily 
in Permissible PRC Instruments, structured notes, participation notes, equity-linked notes and similar 
financial instruments. The underlying assets of the structured notes, participation notes and equity-
linked notes must consist of securities issued by companies quoted on Regulated Markets in China, 
and/or the performance of which is linked to the performance of securities issued by companies quoted 
on Regulated Markets in China.   

The Fund will not invest more than 10 per cent. of its Net Asset Value in units or shares of Eligible 
Collective Investment Schemes, including exchange traded funds.  The Eligible Collective Investment 
Schemes in which the Fund may invest, will have similar investment objectives and policies to the Fund. 

The Fund may invest in currency forwards to reduce currency risk but not to take active positions on 
currency.  Such use will be for efficient portfolio management purposes in the manner described under 
the heading “Investment Techniques and Instruments”. 

Other than the Fund’s investment in convertible securities, preferred securities, participation notes, 
convertible preferred securities, warrants and rights for investment purposes, the Fund may only use 
financial derivative instruments referred to under the heading "Investment Techniques and 
Instruments" for efficient portfolio management purposes. To the extent that the Fund uses financial 
derivative instruments which create leverage, the limits on global exposure described in Schedule IV 
under the heading “Cover Requirements” apply. In particular, leverage will be measured using the 
commitment approach, whereby such leverage cannot exceed 100 per cent. of the Net Asset Value of 
the Fund.  For a fuller description of the risks involved, please see the section entitled “Risk Factors”.  
A financial derivative instruments risk management process, setting out the types of financial derivative 
instruments in which the Fund may invest has been filed with the Central Bank in accordance with the 
UCITS Rules. Derivatives, in general, involve special risks and costs and may result in losses to the 
Fund. 

Other than through investment in convertible securities, preferred securities, convertible preferred 
securities, warrants, rights, participation notes, structured notes and equity-linked notes as set out 
above, the Fund will not actively take positions in securities which contain embedded derivatives but it 
may acquire them passively through corporate actions, for example, where the Fund is issued with 
securities pursuant to a rights issue and in respect of a pre-existing investment and those securities 
have warrants attached to them. The Investment Manager does not expect such embedded derivatives 
to be leveraged.  

The Fund’s performance (after deduction of costs) is measured against the MSCI Emerging Markets 
Index (the “Index”), details of which are set out in Schedule VII. The Fund seeks to Materially 
Outperform the Index over the long term. Details of the Fund’s performance relative to the Index are 
available in the Fund’s KIID and are for illustrative purposes only.  There is no guarantee that the Fund’s 
performance will match or exceed the Index over the long term and for any given year the Fund may 
either outperform or underperform the Index.  

The Fund is actively managed and the Investment Manager uses its discretion to invest in assets which 
are not included in the Index or with weightings different to that of the Index.  For the avoidance of 
doubt, the Investment Manager considers that the Index is not used for the purpose of determining or 
constraining the composition of the Fund’s portfolio.  
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The Fund’s Weighted Average Carbon Intensity is also measured against the Index and is used as one 
of the sustainability indicators to measure the attainment of the promoted environmental 
characteristics, with an overall aim to have a Weighted Average Carbon Intensity that is lower than the 
Index. Details of the measurement of the Fund’s Weighted Average Carbon Intensity against that of 
the Index will be provided in the annual report and will include an explanation should this aim not be 
achieved. This Index is not used as a reference index to attain the promoted environmental and/or 
social characteristics as the Fund does not align its environmental and/or social characteristics with that 
of the Index. 

The Fund is classified pursuant to Article 8 of the SFDR. Although the Fund promotes environmental 
and/or social characteristics, it does not commit to investing in sustainable investments as defined 
under the SFDR, nor does it intend to allocate a minimum level (0 per cent.) of investments in economic 
activities that qualify as environmentally sustainable under the Taxonomy Regulation. Further 
information in relation to the promoted environmental and/or social characteristics of the Fund are set 
out in Schedule VIII.  

The Base Currency of the Fund is U.S. Dollars.   

Baillie Gifford Worldwide Diversified Return Euro Fund 

Investment Objective 

The investment objective of the Fund is to provide capital growth over the long term at a lower risk 
than that of equity markets by investing in a multi-asset portfolio, including equities and bonds, Eligible 
Collective Investment Schemes, other transferable securities, money market instruments, cash and 
cash equivalents and financial derivative instruments.  

Financial derivative instruments will be used in keeping with the Fund’s objective with the intention of 
either protecting or enhancing the return of the Fund.  

Profile of a Typical Investor 

A typical investor in the Fund will seek exposure to a multi-asset portfolio over the long term at lower 
risk than equity markets and will require their returns to be measured in EUR. 

There can be no assurance that the Fund will achieve its investment objective.   

An investment in the Fund should not constitute a substantial proportion of an investment 
portfolio and may not be appropriate for all investors. 

The Fund may invest a significant amount of its Net Asset Value in cash deposits and cash 
equivalents.  The attention of investors is drawn to the difference between the nature of a 
deposit and the nature of an investment in the Fund because an investment in the Fund is 
capable of fluctuation as the Net Asset Value of the Fund fluctuates. 

The Fund may invest substantially in deposits with credit institutions. 

Investment Policy 

The Fund will seek to achieve its objective primarily through investment in a broad range of instruments 
which may include, but are not limited to, equities and bonds, Eligible Collective Investment Schemes, 
other transferable securities, money market instruments, cash and cash equivalents and financial 
derivative instruments.  

Subject to the Fund’s investment objective and policies, the Investment Manager has the flexibility to 
allocate investments between asset classes at its discretion and in response to changes in the 
investment markets.  The Investment Manager will provide investors with a mix of different asset 
classes and, by doing so, attempt to lower the overall volatility of the Fund.  Asset allocation is primarily 
determined by the Investment Manager on a ‘top-down’ basis.  Within asset classes, investments are 
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selected on a ‘bottom-up’ basis by a dedicated team of portfolio managers, drawing on their own 
research and that of other investment teams at Baillie Gifford.  When constructing the Fund’s portfolio, 
the Investment Manager will take into account the following factors, among others, in relation to the 
asset classes and each issuer and/or position: historic and expected returns; historic and expected 
volatility; liquidity terms; and links between asset classes, issuers and holdings.   

The Fund may invest in equity securities which are listed, traded or dealt on Regulated Markets 
worldwide.  The equity securities in which the Fund will invest shall primarily consist of common stocks 
and other transferable securities such as investment trusts which invest in one or more asset classes in 
which the Fund may invest, convertible securities, preferred securities, participation notes, convertible 
preferred securities, REITs, warrants and rights. The equity securities in which the Fund may invest will 
not necessarily be selected from any particular industry sector or from any particular country and may 
be of small, medium or large market capitalisation, with no specific target allocation between small, 
medium and large market capitalisation companies.   

The bonds in which the Fund may invest shall be listed, traded or dealt on Regulated Markets worldwide, 
including Emerging Market Countries.  The Fund may invest in excess of 20 per cent. of its Net Asset 
Value in bonds issued by issuers in Emerging Market Countries. The bonds in which the Fund may 
invest may be secured or unsecured and subordinated or unsubordinated.  Up to 100 per cent. of the 
bonds in which the Fund may invest may be unsecured.  The bonds in which the Fund may invest are 
not limited by sector or industry and may be denominated in any currency. The bonds in which the 
Fund may invest may be rated investment grade, below investment grade (rated as Baa3 or above by 
Moody’s or BBB- or above by Standard & Poor’s or any other Recognised Rating Agency) or unrated.    
Bonds in which the Fund may invest may be fixed coupon or floating rate notes.  The Fund may invest 
all of its Net Asset Value in bonds issued by central or local governments and government-related 
issuers, local authorities, Supranational Organisations, public sector bodies and corporates in Emerging 
Market Countries and/or denominated in the currencies of Emerging Market Countries.   

The Fund may invest up to 100 per cent. of its Net Asset Value in units or shares of Eligible Collective 
Investment Schemes, including exchange traded funds, whose objective is to invest in one or more of 
the asset classes in which the Fund may invest. Investment by the Fund in any one Eligible Collective 
Investment Scheme shall not exceed 20 per cent. of its Net Asset Value.  The maximum level of 
management fees (exclusive of any performance fee) which may be charged by an Eligible Collective 
Investment Scheme in which the Fund invests is 2 per cent. per annum of the net asset value of that 
scheme.  These fees are in addition to the management fees and other expenses which the Fund bears 
directly in connection with its own operations.  The Fund’s investment in Eligible Collective Investment 
Schemes may include investment in other Funds of the Company.  However, the Fund may not invest 
in another Fund which itself holds Shares in other Funds and where the Fund invests in another Fund 
the investing Fund may not charge an annual management fee in respect of the portion of its assets 
invested in the other Fund. 

The Fund may also invest in money market instruments, cash and cash equivalents and other Fixed 
Income Securities (including bonds issued as part of collateralised debt obligations or securitisation 
structures including credit linked notes, subordinated debt issued by financial institutions and insurance 
companies and secured debt issued by large companies such as those in the utilities, retail, 
communications and transport sectors).  Cash equivalents are bank deposits, commercial paper, 
banker’s acceptances, certificates of deposit and government securities or securities issued by any 
Supranational Organisation, provided these securities are listed, traded or dealt in on a Regulated 
Market and are rated investment grade or better by a Recognised Rating Agency. Cash or cash 
equivalents may represent up to 75 per cent. of the Fund’s Net Asset Value. 

The Fund may invest all of its Net Asset Value in investments in Emerging Market Countries.   

The Fund may also acquire the securities of issuers which are listed, traded or dealt in on regulated 
markets in China.   

In relation to investment in China, the Fund may have exposure to Permissible PRC Instruments directly 
via applicable China access channels including FII Scheme, Stock Connects, Bond Connect and/or CIBM 
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direct access (including via the Science and Technology Innovation Board (“STAR Board”) of the 
Shanghai Stock Exchange and ChiNext market of the Shenzhen Stock Exchange via the Stock Connects 
or FII Scheme) or indirectly via investments in structured notes, participation notes, equity-linked notes 
or Eligible Collective Investment Schemes that invest primarily in Permissible PRC Instruments, 
structured notes, participation notes, equity-linked notes and similar financial instruments. The 
underlying assets of the structured notes, participation notes and equity-linked notes must consist of 
securities issued by companies quoted on Regulated Markets in China, and/or the performance of which 
is linked to the performance of securities issued by companies quoted on Regulated Markets in China.   

The Fund may use the following exchange traded and OTC derivatives for investment purposes and/or 
efficient portfolio management purposes: 

- futures; 

- contracts for difference; 
- forwards (including currency forwards); 

- options; 

- swaps (including interest rate swaps, inflation swaps and credit default swaps); and 
- non-deliverable forwards. 
Futures contracts, contracts for difference and options may be used to hedge against market risk or to 
gain exposure to an underlying market. Forward foreign exchange contracts, including non-deliverable 
forwards, may be used to alter the currency exposure of investments held, to hedge against exchange 
risks, to increase exposure to a currency, or to shift exposure to currency fluctuations from one currency 
to another. Swaps may be used to gain or hedge exposure to certain issuers, countries, markets or 
sectors in a more efficient way than acquiring the underlying instruments. The Fund may only gain 
exposure to commodities through the use of financial derivative instruments by means of financial 
derivative instruments on commodity indices pre-cleared by the Central Bank.   

To the extent that the Fund uses financial derivative instruments which create leverage, the limits on 
global exposure described in Schedule IV under the heading “Cover Requirements” apply. In order to 
protect Shareholders’ interests, the Fund will use VaR as a risk measurement technique to accurately 
measure, monitor and manage risks. The Fund will use absolute VaR to measure the maximum potential 
loss due to market risk at a given confidence level over a specified time period under prevailing market 
conditions.  The VaR of the Fund shall not exceed 20 per cent. of the Net Asset Value of the Fund, 
based on a 20 day holding period and calculated daily using a “one-tailed” 99 per cent. confidence 
interval using an observation period of at least 1 year.  The Fund will monitor its use of financial 
derivative instruments. The level of leverage is expected to range from 100 per cent. to 500 per cent. 
of the Fund’s Net Asset Value and it is expected that the level of leverage will be at the higher end of 
this range where the Fund invests for example, in a number of currency forwards. It is possible that in 
abnormal market circumstances (for example, periods characterised by (i) lack of liquidity, particularly 
in securities listed, traded or dealt on a Regulated Market, causing the Investment Manager to seek 
exposure in derivatives markets; (ii) volatility where the Investment Manager seeks to hedge or be 
opportunistic while respecting the investment policies and restrictions applicable to the Fund; or (iii) 
imperfect correlations and unanticipated market conditions) there may be levels of leverage ranging 
from 0 per cent. to 1000 per cent. of the Fund’s Net Asset Value. Investors are advised to read carefully 
the section entitled “Risk Factors”. A financial derivative instruments risk management process, setting 
out the types of financial derivative instruments in which the Fund may invest, has been filed with the 
Central Bank in accordance with the UCITS Rules. Derivatives, in general, involve special risks and costs 
and may result in losses to the Fund. For a fuller description of the risks involved, please see the section 
entitled “Risk Factors”.   

Other than through investment in convertible securities, preferred securities, convertible preferred 
securities, warrants, rights, collateralised debt obligations, credit linked notes, participation notes, 
structured notes and equity-linked notes as set out above, the Fund will not actively take positions in 
securities which contain embedded derivatives but it may acquire them passively through corporate 
actions, for example, where the Fund is issued with securities pursuant to a rights issue in respect of a 
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pre-existing investment and those securities have warrants attached to them.  The Investment Manager 
does not expect such embedded derivatives to be leveraged.   

The Fund’s performance (after deduction of costs) is measured against the ECB Deposit Facility (the 
“Benchmark”), details of which are set out in Schedule VII. The Fund seeks to Materially Outperform 
the Benchmark over the long term. Details of the Fund’s performance relative to the Benchmark are 
available in the Fund’s KIID and are for illustrative purposes only.  There is no guarantee that the Fund’s 
performance will match or exceed the Benchmark over the long term and for any given year the Fund 
may either outperform or underperform the Benchmark.  

The Fund is actively managed and the Investment Manager uses its discretion to invest in assets which 
are not included in the Benchmark.  For the avoidance of doubt, the Investment Manager considers 
that the Benchmark is not used for the purpose of determining or constraining the composition of the 
Fund’s portfolio. 

The Base Currency of the Fund is EUR.   

Baillie Gifford Worldwide Positive Change Fund 

Investment Objectives 

The investment objectives of the Fund are to produce capital growth over the long term and to 
contribute towards a more sustainable and inclusive world by investing primarily in the equities of 
companies whose products and/or services make a positive social and/or environmental impact. The 
Fund may also invest in other transferable securities, money market instruments, cash and cash 
equivalents.   

Profile of a Typical Investor 

A typical investor in the Fund will seek exposure to growth investments over the long term and will not 
look to an investment in the Fund as a regular source of income nor be concerned about short term 
volatility and performance.  

There can be no assurance that the Fund will achieve its investment objectives.   

The Fund is expected to experience high volatility at times as a result of its investment 
strategies.  

An investment in the Fund should not constitute a substantial proportion of an investment 
portfolio and may not be appropriate for all investors.   

Investment Policy 

The Fund will seek to achieve its objective primarily through investment in a concentrated but diversified 
portfolio of equity securities which shall principally be listed, traded or dealt in on one or more of the 
Regulated Markets referred to in Schedule II and through investment in a concentrated but diversified 
portfolio of equities of companies whose products and/or services make a positive environmental and/or 
social impact.  This will include companies addressing critical social challenges in areas such as, but not 
limited to: education, social inclusion, healthcare, the environment and the base of the pyramid (i.e. 
addressing the needs of the poorest four billion people in the world). The equity securities in which the 
Fund will invest shall primarily consist of common stocks and other transferable securities such as 
convertible securities, preferred securities, participation notes, convertible preferred securities, 
warrants and rights. The equity securities in which the Fund may invest will not be selected from any 
particular industry sector or from any particular country and may be of small, medium or large market 
capitalisation, with no specific target allocation between small, medium and large market capitalisation 
companies.  

The investment strategy of the Fund is to produce capital growth over the long term and contribute 
towards a more sustainable and inclusive world by investing at least 90 per cent. in the equities of 
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companies whose products and/or services in the Investment Manager’s opinion, deliver a positive 
social and/or environmental impact.  The Fund will invest in equities of companies which are listed, 
traded or dealt in on Regulated Markets worldwide. Companies that make a positive social and/or 
environmental impact are selected on an individual stock selection basis by a dedicated team of portfolio 
managers, using a ‘bottom-up’ approach and drawing on their own research and that of other 
investment teams at Baillie Gifford. The Investment Manager seeks to identify companies for whom 
delivering a positive social and/or environmental impact is core to their business; whose products and/or 
services represent an improvement to the prevailing practices; and who conduct business with honesty 
and integrity. This will include companies addressing critical challenges in the four impact themes, each 
of which represent key global challenges: (i) social inclusion and education, (ii) environment and 
resource needs, (iii) healthcare and quality of life and (iv) base of the pyramid. Further detail on the 
rationale for each theme and the types of company to be invested in within each theme is below:  

Social Inclusion and Education: Income and wealth inequalities have risen significantly over the past 
30 years and now threaten the acceptance of capitalism as a force for good. The Fund will seek to 
invest in companies that are building a more inclusive society and/or are improving the quality or 
accessibility of education as the diffusion of skills and knowledge is one of the best tools to reduce 
inequality. 

Environment and Resource Needs: The environmental impact of human activities is increasing, and 
basic resources such as food and water are becoming scarcer. Throughout history, climate change and 
famine have repeatedly limited the development of nations. Left unresolved, those problems could 
jeopardise international relations, destabilise our society and damage our planet. The Fund will seek to 
invest in companies that are improving resource efficiency and reducing the environmental impact of 
economic activities. 

Healthcare and Quality of Life: People are living longer but not necessarily healthier. People are richer 
but are not necessarily happier. The stress of modern life is damaging to physical and mental health. 
The Fund will seek to invest in companies that are actively improving the quality of life in developed 
and developing countries 

Base of the Pyramid: Economic growth has led to improvements in living conditions in many parts of 
the world. However, the fruits of human ingenuity have not filtered down to everyone. The Fund will 
seek to invest in companies that are addressing the basic and aspirational needs of the billions of people 
at the bottom of the global income ladder. 

Investments will initially be selected by the Investment Manager based on its own research. The impact 
analysts within the Investment Manager conduct independent analysis of a company’s products and 
services to assess whether they contribute to one of the social impact themes. The impact analysis is 
carried out using a framework that is based upon assessing three factors: (i) intent, (ii) product impact 
and (iii) business practices. Further information on these three factors is below.  

Intent: Understanding a company’s intent towards delivering positive change can help the Investment 
Manager to understand how likely it is that the company will deliver on the expected impact which 
involves considering a company’s mission and how it is implemented; its strategy; actions commitments 
and structures; and influence on wider society.  

Product Impact: All companies in the Fund's portfolio are included because their products and services 
address a global environmental or social challenge. The Investment Manager's assessment of product 
impact considers the relationship between the product and the problem; the breadth and depth of the 
impact; and the materiality of the product or service both in the context of the business and the 
problem.  As part of the assessment of product impact, the contribution that the companies’ products 
and/or services are making to the Sustainable Development Goals (SDGs) is mapped by using the 169 
targets that underpin the SDGs. Companies are assessed to determine which targets they are 
contributing to through the delivery of their products and the SDG mapping methodology and process 
has been independently assessed by a third party auditor.  
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Business Practices: Understanding a company’s ESG business practices helps to determine whether it 
can achieve sustainable growth which involves considering a company’s actions across the full value 
chain and its relationships with all stakeholders.  

A positive change impact report is published annually and is publicly available on the Baillie Gifford 
website. This report shows how each company in the portfolio is delivering positive change through its 
products and services. Key metrics for each individual company in relation to the contribution made by 
their products and services to the four impact themes and their contribution to the SDGs are included 
in the report. 

In addition, the Investment Manager will: (a) assess equities using a norms-based evaluation and will 
comply with the Investment Manager’s policy on assessing breaches of the United Nations Global 
Compact Principles for Business as outlined in its ESG Principles and Guidelines document; and (b) 
exclude companies that derive (i) more than 10 per cent. of annual revenues from the production 
and/or distribution of armaments; (ii) more than 30 per cent. of annual revenues from the production 
or distribution of thermal coal; and (iii) more than 5 per cent. of annual revenues from the production 
of tobacco from the Fund’s holdings. 

These assessments will be made by the Investment Manager’s own research (including company 
engagement) and a combination of third party data sources (such as Sustainalytics and MSCI).  These 
considerations apply at the time of acquisition of the equity securities and in the event of any 
subsequent inadvertent holding of an equity security not aligned with these considerations, the 
Investment Manager shall seek to dispose of any such securities as soon as reasonably practicable in 
line with Baillie Gifford’s Divestment Policy as outlined in the Investment Manager’s ESG Principles and 
Guidelines document.  The assessment of whether companies follow good governance practices 
requires active engagement and demonstration of stewardship through company engagement and 
analysis in accordance with the stewardship principles included in the Investment Manager’s ESG 
Principles and Guidelines document. Please see section entitled “Sustainable Finance Disclosures 
Regulation” under section entitled “Risk Factors” for more details. 

The Investment Manager aims to achieve its investment objectives through its investment in equities 
only.  Cash is a residual element of the investment process.  Cash may be held on deposit by the Fund.  
Cash equivalents may also be held by the Fund from time to time.  Cash equivalents are commercial 
paper, banker’s acceptances, certificates of deposit and government securities or securities issued by 
any Supranational Organisation, provided these securities are listed, traded or dealt in on a Regulated 
Market and are rated investment grade or better by a Recognised Rating Agency.     

Investments in Emerging Market Countries may be acquired subject to a limit of 50 per cent. of the Net 
Asset Value of the Fund. 

In relation to investment in China, the Fund may have exposure to Permissible PRC Instruments directly 
via the Stock Connects and/or through FII Scheme (including via the Science and Technology 
Innovation Board (“STAR Board”) of the Shanghai Stock Exchange and ChiNext market of the Shenzhen 
Stock Exchange via the Stock Connects or FII Scheme) or indirectly via investments in structured notes, 
participation notes, equity-linked notes or Eligible Collective Investment Schemes that invest primarily 
in Permissible PRC Instruments, structured notes, participation notes, equity-linked notes and similar 
financial instruments. The underlying assets of the structured notes, participation notes and equity-
linked notes must consist of securities issued by companies quoted on Regulated Markets in China, 
and/or the performance of which is linked to the performance of securities issued by companies quoted 
on Regulated Markets in China.   

The Fund will not invest more than 10 per cent. of its Net Asset Value in units or shares of Eligible 
Collective Investment Schemes, including exchange traded funds.  The Eligible Collective Investment 
Schemes in which the Fund may invest will have similar investment objectives and policies to the Fund.   

The Fund may invest in currency forwards to reduce currency risk but not to take active positions on 
currency. Such use will be for efficient portfolio management purposes in the manner described under 
the heading “Investment Techniques and Instruments”.   
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Other than the Fund’s investment in convertible securities, preferred securities, participation notes, 
convertible preferred securities, warrants and rights for investment purposes, the Fund may only use 
financial derivative instruments referred to under the heading “Investment Techniques and 
Instruments” for efficient portfolio management purposes. To the extent that the Fund uses financial 
derivative instruments which create leverage, the limits on global exposure described in Schedule IV 
under the heading “Cover Requirements” apply. In particular, leverage will be measured using the 
commitment approach, whereby such leverage cannot exceed 100 per cent. of the Net Asset Value of 
the Fund.  For a fuller description of the risks involved, please see the section entitled “Risk Factors”.  
A financial derivative instruments risk management process, setting out the types of financial derivative 
instruments in which the Fund may invest has been filed with the Central Bank in accordance with the 
UCITS Rules. Derivatives, in general, involve special risks and costs and may result in losses to the 
Fund. 

Other than through investment in convertible securities, preferred securities, convertible preferred 
securities, warrants, rights, structured notes, participation notes and equity-linked notes as set out 
above, the Fund will not actively take positions in securities which contain embedded derivatives but it 
may acquire them passively through corporate actions, for example, where the Fund is issued with 
securities pursuant to a rights issue in respect of a pre-existing investment and those securities have 
warrants attached to them.  The Investment Manager does not expect such embedded derivatives to 
be leveraged.   

The Fund’s performance (after deduction of costs) is measured against the MSCI ACWI Index (the 
“Index”), details of which are set out in Schedule VII. The Fund seeks to Materially Outperform the 
Index over the long term. Details of the Fund’s performance relative to the Index are available in the 
Fund’s KIID and are for illustrative purposes only.  There is no guarantee that the Fund’s performance 
will match or exceed the Index over the long term and for any given year the Fund may either 
outperform or underperform the Index.  

The Fund is actively managed and the Investment Manager uses its discretion to invest in assets which 
are not included in the Index or with weightings different to that of the Index.  For the avoidance of 
doubt, the Investment Manager considers that the Index is not used for the purpose of determining or 
constraining the composition of the Fund’s portfolio. This Index is not used as a reference index to 
attain the sustainable investment objective as the Fund does not align its sustainable investment 
objective with that of the Index. 

The Fund is classified pursuant to Article 9 of the SFDR as its objective is to invest in sustainable 
investments as defined under the SFDR by investing in companies whose products and/or services 
make a positive environmental and/or social impact. A portion of these sustainable investments are in 
economic activities that contribute to environmental objectives including those that are covered by the 
Taxonomy Regulation’s Technical Screening Criteria. The expected minimum level of Taxonomy 
alignment is at least 1 per cent. of the Fund’s investments. Further information in relation to the 
sustainable investment objective of the Fund are set out in Schedule VIII.  

The Base Currency of the Fund is U.S. Dollars. 

Baillie Gifford Worldwide Global Stewardship Fund 

Investment Objective 

The investment objective of the Fund is to provide returns comprising capital growth and dividend 
income over the long term by investing primarily in global equities which are listed, traded or dealt in 
on Regulated Markets worldwide and meet ESG criteria and demonstrate good stewardship. The Fund 
excludes companies from certain industries and companies which are inconsistent with the United 
Nations Global Compact Principles for Business. The Fund may also invest in other transferable 
securities, money market instruments, cash and cash equivalents. 

Profile of a Typical Investor 
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A typical investor in the Fund will seek exposure to growth investments over the long term and will not 
look to an investment in the Fund as a regular source of income. 

There can be no assurance that the Fund will achieve its investment objective. 

An investment in the Fund should not constitute a substantial proportion of an investment 
portfolio and may not be appropriate for all investors.  

Investment Policy 

The Fund will seek to achieve its objective primarily through investment in a diversified portfolio of 
equity securities which shall principally be listed, traded or dealt in on one or more of the Regulated 
Markets referred to in Schedule II.  The equity securities in which the Fund will invest shall primarily 
consist of common stocks and other transferable securities such as convertible securities, preferred 
securities, participation notes, convertible preferred securities, warrants and rights. The equity 
securities in which the Fund may invest will not be selected from any particular industry sector and may 
be of small, medium or large market capitalisation. 

The investment strategy of the Fund is to invest at least 90 per cent. in equity securities with the aim 
of providing above average returns over the long term by investing in companies which demonstrate 
long term growth prospects and good stewardship. The assessment of sustainability and good 
stewardship is significantly integrated into the Investment Manager’s stock research framework.  The 
Investment Manager defines good stewardship as running a business for the long term in the interests 
of all stakeholders and broader society. In assessing stewardship the Investment Manager will look at 
indicators such as the long term strategic direction and culture of a company, the capital allocation skill 
of management teams, and the level of alignment with customers, employees and outside shareholders. 
The portfolio is constructed using an individual stock picking approach by a team of portfolio managers, 
drawing on their own research and that of other investment teams at Baillie Gifford.  

In promoting the environmental and/or social characteristics of the Fund, the Investment Manager will: 
(a) assess equities using a norms-based evaluation and will comply with the Investment Manager’s 
policy on assessing breaches of the United Nations Global Compact Principles for Business as outlined 
in its ESG Principles and Guidelines document; and (b) exclude companies that derive more than 10 
per cent. of their annual revenues from (i) the production and/or distribution of alcohol, weapons and 
armaments or adult entertainment; (ii) Fossil Fuel extraction and production; (iii) the provision of 
gambling services; and (iv) the sale of tobacco.  In addition, investments in companies that derive more 
than 5 per cent. of their annual revenues from the production of tobacco will also be excluded from the 
Fund’s holdings.   

These assessments will be made by the Investment Manager’s own research (including company 
engagement) and a combination of third party data sources (such as Sustainalytics and MSCI). These 
considerations apply at the time of acquisition of the equity securities and in the event of any 
subsequent inadvertent holding of an equity security not aligned with these considerations, the 
Investment Manager shall seek to dispose of any such securities as soon as reasonably practicable in 
line with Baillie Gifford’s Divestment Policy as outlined in the Investment Manager’s ESG Principles and 
Guidelines document.  The assessment of whether companies follow good governance practices 
requires active engagement and demonstration of stewardship through company engagement and 
analysis in accordance with the stewardship principles included in the Investment Manager’s ESG 
Principles and Guidelines document. Please see section entitled “Sustainable Finance Disclosures 
Regulation” under section entitled “Risk Factors” for more details. 

The Investment Manager aims to promote the environmental and/or social characteristics of the Fund 
through its investment in equity securities only. Cash is a residual element of the investment process. 
Cash may be held on deposit by the Fund. Cash equivalents may also be held by the Fund from time 
to time. Cash equivalents are commercial paper, banker’s acceptances, certificates of deposit and 
government securities or securities issued by any Supranational Organisation, provided these securities 
are listed, traded or dealt in on a Regulated Market referred to in Schedule II and are rated investment 
grade or better by a Recognised Rating Agency.  
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The Fund may also invest up to 100 per cent. of its Net Asset Value in investments in Emerging Market 
Countries. 

In relation to investment in China, the Fund may have exposure to Permissible PRC Instruments directly 
via the Stock Connects and/or through the FII Scheme (including via the Science and Technology 
Innovation Board (“STAR Board”) of the Shanghai Stock Exchange and ChiNext market of the Shenzhen 
Stock Exchange via the Stock Connects or FII Scheme) or indirectly via investments in structured notes, 
participation notes, equity-linked notes or Eligible Collective Investment Schemes that invest primarily 
in Permissible PRC Instruments, structured notes, participation notes, equity-linked notes and similar 
financial instruments. The underlying assets of the structured notes, participation notes and equity-
linked notes must consist of securities issued by companies quoted on Regulated Markets in China, 
and/or the performance of which is linked to the performance of securities issued by companies quoted 
on Regulated Markets in China.   

The Fund will not invest more than 10 per cent. of its Net Asset Value in units or shares of Eligible 
Collective Investment Schemes, including exchange traded funds. The Eligible Collective Investment 
Schemes in which the Fund may invest will have similar investment objectives and policies to the Fund. 

The Fund may invest in currency forwards to reduce currency risk but not to take active positions on 
currency. Such use will be for efficient portfolio management purposes in the manner described under 
the heading “Investment Techniques and Instruments”. 

Other than the Fund’s use of convertible securities, preferred securities, participation notes, convertible 
preferred securities, warrants and rights for investment purposes, the Fund may only use other financial 
derivative instruments referred to under the heading “Investment Techniques and Instruments” for 
efficient portfolio management purposes. To the extent that the Fund uses financial derivative 
instruments which create leverage, the limits on global exposure described in Schedule IV under the 
heading “Cover Requirements” apply. In particular, leverage will be measured using the commitment 
approach, whereby such leverage cannot exceed 100 per cent. of the Net Asset Value of the Fund.  For 
a fuller description of the risks involved, please see the section entitled “Risk Factors”. A financial 
derivative instruments risk management process, setting out the types of financial derivative 
instruments in which the Fund may invest has been filed with the Central Bank in accordance with the 
UCITS Rules. Derivatives, in general, involve special risks and costs and may result in losses to the 
Fund. 

The Fund will not actively take positions in securities which contain embedded derivatives but it may 
acquire them passively through corporate actions, for example, where the Fund is issued with securities 
pursuant to a rights issue in respect of a pre-existing investment and those securities have warrants 
attached to them. The Investment Manager does not expect such embedded derivatives to be 
leveraged. 

The Fund’s performance (after deduction of costs) is measured against the MSCI ACWI Index (the 
“Index”), details of which are set out in Schedule VII. The Fund seeks to Materially Outperform the 
Index over the long term. Details of the Fund’s performance relative to the Index are available in the 
Fund’s KIID and are for illustrative purposes only.  There is no guarantee that the Fund’s performance 
will match or exceed the Index over the long term and for any given year the Fund may either 
outperform or underperform the Index.  

The Fund is actively managed and the Investment Manager uses its discretion to invest in assets which 
are not included in the Index or with weightings different to that of the Index.  For the avoidance of 
doubt, the Investment Manager considers that the Index is not used for the purpose of determining or 
constraining the composition of the Fund’s portfolio. This Index is not used as a reference index to 
attain the promoted environmental and/or social characteristics as the Fund does not align its 
environmental and/or social characteristics with that of the Index. 

The Fund is classified pursuant to Article 8 of the SFDR. While the Fund does not have a sustainable 
investment objective, it commits to investing a proportion of its assets in sustainable investments as 
defined under the SFDR. The Fund does not intend to allocate a minimum level (0 per cent.) of 
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investments in economic activities that qualify as environmentally sustainable under the Taxonomy 
Regulation.  Further information in relation to the promoted environmental and/or social characteristics 
of the Fund are set out in Schedule VIII.  

The Base Currency of the Fund is U.S. Dollars. 

Baillie Gifford Worldwide Health Innovation Fund 

Investment Objective 

The investment objective of the Fund is to provide strong returns over the long term by investing 
primarily in a global equity portfolio selected from companies engaged in the healthcare industry and 
that promotes better healthcare outcomes by driving real change for patients and the healthcare system 
and evidence care about patients. The Fund may also invest in other transferable securities, money 
market instruments, cash and cash equivalents.   

Profile of a Typical Investor 

A typical investor in the Fund will seek exposure to growth investments over the long term and will not 
look to an investment in the Fund as a regular source of income nor be concerned about short term 
volatility and performance.   

There can be no assurance that the Fund will achieve its investment objective.   

The Fund is expected to experience high volatility at times as a result of its investment 
strategies.   

An investment in the Fund should not constitute a substantial proportion of an investment 
portfolio and may not be appropriate for all investors. 

Investment Policy 

The Fund will seek to achieve its objective primarily through investment in a portfolio which is 
concentrated in the number of its stocks but diversified across a range of healthcare themes.  Equities 
shall principally be listed, traded or dealt on one or more of the Regulated Markets worldwide referred 
to in Schedule II.  The equity securities in which the Fund will invest shall primarily consist of common 
stocks and other transferable securities such as convertible securities, preferred securities, participation 
notes, convertible preferred securities, warrants and rights.   

The investment strategy of the Fund is to invest at least 90 per cent. of its Net Asset Value in global 
equities selected from companies involved in the healthcare industry and which are innovative in their 
focus on areas such as diagnostics, treatment and prevention and contribute to solving a problem for 
the healthcare system in a method that cares about its patients. The Fund will not be restricted to 
equity securities in the healthcare sector as defined by any particular index.   Equity securities may be 
of small, medium or large market capitalisation, with no specific target allocation between small, 
medium and large market capitalisation companies.  Stocks with strong growth potential are selected 
on an individual stock selection basis by a dedicated team of portfolio managers, drawing on their own 
research and that of other investment teams at Baillie Gifford.  

The consideration of sustainable investment factors is integral to the Fund’s investment process, both 
before investment and through ongoing monitoring, in the form of ESG focused investment research 
and targeted company engagement. The Investment Manager’s research framework aims to identify 
companies which are developing technologies that meaningfully improve health outcomes for primarily 
large segments of the population. Each equity holding within the Fund must meet the relevant social 
and governance criteria.  In order to achieve this, the Investment Manager has three targeted questions 
embedded in its proprietary 10 Question stock Research Framework, which are used to assess all 
holdings. Questions 1, 5, and 6 ask “What problem does the company solve for the healthcare system?”, 
“Does it have a differentiated culture”, and “What is the evidence that the company cares about 
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patients?”. If a company fails to answer all of these questions in a manner satisfactory to the Investment 
Manager, then the Investment Manager will not include it in the portfolio. 

In assessing these questions, the Investment Manager considers the solution the company is providing 
to an existing healthcare issue. The Investment Manager is looking to invest in companies that are 
offering an improvement to or shifting the status quo. The Investment Manager seeks to invest in 
companies that are striving to identify the underlying causes of diseases and aiming to address unmet 
needs in the healthcare area. By so doing, the Investment Manager looks to identify potentially unique 
and transformational companies which will promote better healthcare outcomes. In addition, the 
Investment Manager analyses a company’s ability to democratise access to healthcare solutions. The 
Investment Manager is looking for companies which provide efficient/precise cost saving tools, which 
in turn will directly and positively improve access to healthcare solutions to more people, everywhere. 
The Investment Manager also analyses how companies engage with patients and looks for evidence 
that a company is addressing patient problems in a thoughtful way. The Investment Manager also 
engages extensively with companies to understand their mission and motivation. 

Other environmental, social and/or governance factors are also considered in company research such 
as the behaviour of management, the company’s place in society, and their treatment of stakeholders. 

In addition, in promoting the social characteristics of the Fund, the Investment Manager will assess the 
equity securities using a norms-based evaluation and will comply with the Investment Manager’s policy 
on assessing breaches of the United Nations Global Compact Principles for Business as outlined in its 
ESG Principles and Guidelines document.  

Investments in companies that derive (a) more than 10 per cent. of annual revenues from the 
production and/or distribution of armaments; (b) more than 30 per cent. of annual revenues from the 
production or distribution of thermal coal; and (c) more than 5 per cent. of annual revenues from the 
production of tobacco will also be excluded from the Fund’s holdings. 

These assessments will be made by the Investment Manager’s own research (including company 
engagement) and a combination of third party data sources (such as Sustainalytics and MSCI). These 
considerations apply at the time of acquisition of the equity securities and in the event of any 
subsequent inadvertent holding of an equity security not aligned with these considerations, the 
Investment Manager shall seek to dispose of any such securities as soon as reasonably practicable in 
line with Baillie Gifford’s Divestment Policy as outlined in the Investment Manager’s ESG Principles and 
Guidelines document.  The assessment of whether companies follow good governance practices 
requires active engagement and demonstration of stewardship through company engagement and 
analysis in accordance with the stewardship principles included in the Investment Manager’s ESG 
Principles and Guidelines document. Please see section entitled “Sustainable Finance Disclosures 
Regulation” under section entitled “Risk Factors” for more details. 

The Investment Manager aims to promote the social characteristics of the Fund through its investment 
in global equities only.  Cash is a residual element of the investment process.  Cash may be held on 
deposit by the Fund.  Cash equivalents may also be held by the Fund from time to time.  Cash 
equivalents are commercial paper, banker’s acceptances, certificates of deposit and government 
securities or securities issued by any Supranational Organisation, provided these securities are listed, 
traded or dealt in on a Regulated Market referred to in Schedule II and are rated investment grade or 
better by a Recognised Rating Agency.  Cash deposits and cash equivalents held by the Fund will not 
generally exceed 10 per cent. of its Net Asset Value, but in exceptional circumstances (for example in 
an uncertain market environment) the Fund may hold in excess of 10 per cent. of its Net Asset Value 
in cash or cash equivalents. 
   
Investments in Emerging Market Countries may be acquired subject to a limit of 50 per cent. of the Net 
Asset Value of the Fund.   

In relation to investment in China, the Fund may have exposure to Permissible PRC Instruments directly 
via the Stock Connects and/or through the FII Scheme (including via the Science and Technology 
Innovation Board (“STAR Board”) of the Shanghai Stock Exchange and ChiNext market of the Shenzhen 
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Stock Exchange via the Stock Connects or FII Scheme) or indirectly via investments in structured notes, 
participation notes, equity-linked notes or Eligible Collective Investment Schemes that invest primarily 
in Permissible PRC Instruments, structured notes, participation notes, equity-linked notes and similar 
financial instruments. The underlying assets of the structured notes, participation notes and equity-
linked notes must consist of securities issued by companies quoted on Regulated Markets in China, 
and/or the performance of which is linked to the performance of securities issued by companies quoted 
on Regulated Markets in China.   

The Fund will not invest more than 10 per cent. of its Net Asset Value in units or shares of Eligible 
Collective Investment Schemes, including exchange traded funds.  The Eligible Collective Investment 
Schemes in which the Fund may invest will have similar investment objectives and policies to the Fund.   

The Fund may invest in currency forwards to reduce currency risk but not to take active positions on 
currency.  Such use will be for efficient portfolio management purposes in the manner described under 
the heading “Investment Techniques and Instruments”.   

Other than the Fund’s investment in convertible securities, preferred securities, participation notes, 
convertible preferred securities, warrants and rights for investment purposes, the Fund may only use 
financial derivative instruments referred to under the heading “Investment Techniques and 
Instruments” for efficient portfolio management purposes.  To the extent that the Fund uses financial 
derivative instruments which create leverage, the limits on global exposure described in Schedule IV 
under the heading “Cover Requirements” apply.  In particular, leverage will be measured using the 
commitment approach, whereby such leverage cannot exceed 100 per cent of the Net Asset Value of 
the Fund.  For a fuller description of the risks involved, please see the section entitled “Risk Factors”.  
A financial derivative instruments risk management process, setting out the types of financial derivative 
instruments in which the Fund may invest has been filed with the Central Bank in accordance with the 
UCITS Rules. Derivatives, in general, involve special risks and costs and may result in losses to the 
Fund.   

Other than as expressly permitted pursuant to the Fund’s investment policy set out above, the Fund 
will not actively take positions in securities which contain embedded derivatives but it may acquire them 
passively through corporate actions, for example, where the Fund is issued with securities pursuant to 
a rights issue in respect of a pre-existing investment and those securities have warrants attached to 
them.  The Investment Manager does not expect such embedded derivatives to be leveraged.   

The Fund’s performance (after deduction of costs) is measured against the MSCI ACWI Index (the 
“Index”), details of which are set out in Schedule VII. The Fund seeks to Materially Outperform the 
Index over the long term. Details of the Fund’s performance relative to the Index are available in the 
Fund’s KIID and are for illustrative purposes only.  There is no guarantee that the Fund’s performance 
will match or exceed the Index over the long term and for any given year the Fund may either 
outperform or underperform the Index. In addition the Fund’s performance (after deduction of costs) 
may be measured against the MSCI ACWI Health Care Index (however, the Fund is not managed in 
reference to this index). 

The Fund is actively managed and the Investment Manager uses its discretion to invest in assets which 
are not included in the Index or with weightings different to that of the Index.  For the avoidance of 
doubt, the Investment Manager considers that the Index is not used for the purpose of determining or 
constraining the composition of the Fund’s portfolio. The Index and the MSCI ACWI Health Care Index 
are not used as a reference index to attain the promoted social characteristics as the Fund does not 
align its social characteristics with that of the Index or MSCI ACWI Health Care Index. 

The Fund is classified pursuant to Article 8 of the SFDR. While the Fund does not have a sustainable 
investment objective, it commits to investing a proportion of its assets in sustainable investments as 
defined under the SFDR. The Fund does not intend to allocate a minimum level (0 per cent.) of 
investments in economic activities that qualify as environmentally sustainable under the Taxonomy 
Regulation.  Further information in relation to the promoted environmental and/or social characteristics 
of the Fund are set out in Schedule VIII.  
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The Base Currency of the Fund is U.S. Dollars. 

Baillie Gifford Worldwide China A Shares Growth Fund 

Investment Objective 

The investment objective of the Fund is to produce capital growth over the long term by investing 
primarily in China “A” shares.  The Fund may also invest in other transferable securities, money market 
instruments, cash and cash equivalents.   

The Fund does not currently utilise financial derivative instruments.  A risk management process will 
be submitted to the Central Bank in accordance with the UCITS Regulations prior to the Fund engaging 
in financial derivative instruments. 

Profile of a Typical Investor 

A typical investor in the Fund will seek exposure to growth investments over the long term and will not 
look to an investment in the Fund as a regular source of income nor be concerned about short term 
volatility and performance.  

There can be no assurance that the Fund will achieve its investment objective.   

The Fund is expected to experience high volatility at times as a result of its investment 
strategies. 

Investment Policy 

The Fund will seek to achieve its objective by investing primarily in a concentrated portfolio of 
Permissible PRC Instruments typically comprising of between 25 and 40 holdings. The Permissible PRC 
Instruments, which will primarily consist of China A shares, may be listed, traded or dealt in on 
Regulated Markets in China directly through the Stock Connects and/or through the FII Scheme.  The 
Fund may invest up to 100 per cent. of its Net Asset Value in Permissible PRC Instruments directly 
through Stock Connects and/or the FII Scheme however, the Fund may also invest in other transferable 
securities, money market instruments, cash and cash equivalents.  

The investment strategy of the Fund is to invest primarily in equities with the aim of producing attractive 
long-term returns and in doing so, the Investment Manager will incorporate analysis of environmental 
and social factors on the basis that those with good or improving standards will likely produce the 
strongest financial returns in the long run. The Investment Manager will consider factors such as the 
actions and behaviour of management, a company’s place in society, its treatment of stakeholders and 
its approach to climate change and the environment. 

The Fund will invest in the securities of companies which, in the opinion of the Investment Manager, 
may be able to benefit from the growth and development of the Chinese economy.  Subject to the 
Fund’s investment objective and policies, the Investment Manager has the flexibility to allocate 
investments at its discretion and in response to changes in the investment markets. Investments are 
selected on a ‘bottom-up’ basis by a dedicated team of portfolio managers, drawing on their own 
research and that of other investment teams at Baillie Gifford.  When constructing the Fund’s portfolio, 
the Investment Manager will undertake a fundamental analysis on companies, taking into account the 
following factors, among others; long-term growth potential, competitive edges, management quality 
and valuation. 

The Fund is not subject to any limitation on the portion of its Net Asset Value that may be invested in 
any sector, industry or any limitation on the market capitalisation of the companies in which it may 
invest. 

The Fund will have exposure to Permissible PRC Instruments directly via Stock Connects and/or FII 
Scheme (including via the Science and Technology Innovation Board (“STAR Board”) of the Shanghai 
Stock Exchange and ChiNext market of the Shenzhen Stock Exchange via the Stock Connects or FII 
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Scheme).  Permissible PRC Instruments listed on the Shanghai Stock Exchange and/or Shenzhen Stock 
Exchange will be purchased through the Stock Connects via a separate, segregated safekeeping account 
at the HKSCC (known as a “Special Segregated Account” or “SPSA”) on the books of the Fund’s 
subcustodian in Hong Kong.  The Fund may also have exposure to Permissible PRC Instruments 
indirectly via investments in structured notes, participation notes, Chinese Depositary Receipts 
(“CDRs”), equity-linked notes or Eligible Collective Investment Schemes that invest primarily in 
Permissible PRC Instruments.  The underlying assets of the structured notes, participation notes and 
equity-linked notes must consist of securities issued by companies quoted on Regulated Markets in 
China and/or the performance of which is linked to the performance of securities issued by companies 
quoted on Regulated Markets in China.   

The assessment of sustainability is factored into the Investment Manager’s stock research framework. 
In assessing the long-term growth of a company and establishing an investment case, the contribution 
that the company will make to society through its products and services is part of the Investment 
Manager’s analysis. The Investment Manager asks about if companies contribute to or benefit from 
China’s economic, societal and / or cultural development. As part of this analysis, the Investment 
Manager considers whether a company’s approach to business aligns with society’s expectations in 
relation to ESG concerns. The Investment Manager also asks if the company’s governance aligns with 
the long-term interests of key stakeholders; if the business culture is different and adaptable. The due 
diligence checklist looks further into management background, ownership structure, financials and 
previous history. The Investment Manager also looks for opportunities and priorities for engagement 
when assessing a company’s ESG strength and weakness. Areas of analysis may include: if the company 
has a responsible approach to its business practices and broader societal / environmental obligations; 
assessment of how the company is contributing to climate and environmental solutions; how the 
company is contributing to social and economic development; how the company is addressing its own 
impacts on climate and how climate may affect them; how they are addressing wider environmental 
issues as well as social impacts and whether they have governance systems in place for long term 
benefits for stakeholders and which issues are material.  

In promoting the environmental and/or social characteristics of the Fund, the Investment Manager will: 
(a) assess equities using a norms-based evaluation and will comply with the Investment Manager’s 
policy on assessing breaches of the United Nations Global Compact Principles for Business as outlined 
in its ESG Principles and Guidelines document; and (b) exclude companies that derive (i) more than 10 
per cent. of annual revenues from the production and/or distribution of armaments; (ii) more than 30 
per cent. of annual revenues from the production or distribution of thermal coal; and (iii) more than 5 
per cent. of annual revenues from the production of tobacco from the Fund’s holdings. 

These assessments will be made by the Investment Manager’s own research (including company 
engagement) and a combination of third party data sources (such as Sustainalytics and MSCI). These 
considerations apply at the time of acquisition of the equity securities and in the event of any 
subsequent inadvertent holding of an equity security not aligned with these considerations, the 
Investment Manager shall seek to dispose of any such securities as soon as reasonably practicable in 
line with Baillie Gifford’s Divestment Policy as outlined in the Investment Manager’s ESG Principles and 
Guidelines document.  The assessment of whether companies follow good governance practices 
requires active engagement and demonstration of stewardship through company engagement and 
analysis in accordance with the stewardship principles included in the Investment Manager’s ESG 
Principles and Guidelines document.  Please see section entitled “Sustainable Finance Disclosures 
Regulation” under section entitled “Risk Factors” for more details. 

The Investment Manager aims to promote the environmental and/or social characteristics of the Fund 
through its investment in equity securities only.  The Fund may invest up to 10 per cent. of its Net 
Asset Value in units or shares of Eligible Collective Investment Schemes, including exchange traded 
funds, whose objective is to invest primarily in Permissible PRC Instruments.  

The Fund may also invest in cash and cash equivalents.  Cash may be held on deposit by the Fund.  
Cash equivalents may also be held by the Fund from time to time. Cash equivalents are commercial 
paper, banker’s acceptances, certificates of deposit and government securities or securities issued by 
any Supranational Organisation, provided these securities are listed, traded or dealt in on a Regulated 
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Market and are rated investment grade or better by a Recognised Rating Agency.  Cash deposits and 
cash equivalents held by the Fund will not generally exceed 10 per cent. of its Net Asset Value, but in 
exceptional circumstances (for example in an uncertain market environment) the Fund may hold in 
excess of 10 per cent. of its Net Asset Value in cash or cash equivalents.  

The Fund’s performance (after deduction of costs) is measured against the MSCI China A Onshore 
Index (the “Index”), details of which are set out in Schedule VII. The Fund seeks to Materially 
Outperform the Index over the long term. Details of the Fund’s performance relative to the Index are 
available in the Fund’s KIID and are for illustrative purposes only.  There is no guarantee that the Fund’s 
performance will match or exceed the Index over the long term and for any given year the Fund may 
either outperform or underperform the Index.  

The Fund is actively managed and the Investment Manager uses its discretion to invest in assets which 
are not included in the Index or with weightings different to that of the Index.  For the avoidance of 
doubt, the Investment Manager considers that the Index is not used for the purpose of determining or 
constraining the composition of the Fund’s portfolio. This Index is not used as a reference index to 
attain the promoted environmental and/or social characteristics as the Fund does not align its 
environmental and/or social characteristics with that of the Index. 

The Fund is classified pursuant to Article 8 of the SFDR. Although the Fund promotes environmental 
and/or social characteristics, it does not commit to investing in sustainable investments as defined 
under the SFDR, nor does it intend to allocate a minimum level (0 per cent.) of investments in economic 
activities that qualify as environmentally sustainable under the Taxonomy Regulation. Further 
information in relation to the promoted environmental and/or social characteristics of the Fund are set 
out in Schedule VIII.  

The Base Currency of the Fund is Renminbi (CNY). 

Baillie Gifford Worldwide China Fund 

Investment Objective 

The investment objective of the Fund is to provide returns comprising capital growth over the long term 
by investing primarily in the shares of, or depositary receipts representing the shares of, Chinese 
companies.  

The Fund does not currently utilise financial derivative instruments.  A risk management process will 
be submitted to the Central Bank in accordance with the UCITS Regulations prior to the Fund engaging 
in financial derivative instruments. 

Profile of a Typical Investor 

A typical investor in the Fund will seek exposure to growth investments over the long term and will not 
look to an investment in the Fund as a regular source of income nor be concerned about short term 
volatility and performance. 

There can be no assurance that the Fund will achieve its investment objective. 

The Fund is expected to experience high volatility at times as a result of its investment 
strategies.  

Investment Policy 

The Fund will seek to achieve its objective primarily through investment in a diversified portfolio of the 
shares of, or depositary receipts representing the shares of Chinese companies. Chinese companies are 
companies that have their headquarters or a significant part of their operations in China and the shares 
may be listed, quoted or traded on Regulated Markets worldwide. Depositary receipts are transferable 
securities issued by a bank and which represent the shares of a company. Many Chinese companies 
are available for investment only through depositary receipts. 
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The Investment Manager will determine what constitutes conducting a significant part of a company’s 
operations in China and in doing so the Investment Manager will consider whether the majority of the 
company’s revenues or profits are derived from or the majority of its assets are in China. 

The investment strategy of the Fund is to invest primarily in equities of Chinese companies which are 
listed, traded or dealt in on Regulated Markets. The strategy aims to invest in companies that will 
produce attractive long-term returns and in doing so the Investment Manager will incorporate analysis 
of environmental, social and/or governance factors on the basis that those with good or improving 
standards will likely produce the strongest financial returns in the long run. The Investment Manager 
will consider factors such as the actions and behaviours of management, a company’s place in society, 
its treatment of stakeholders and its approach to climate change and the environment. Stocks are 
selected on a ‘bottom-up’ basis by a dedicated team of investment managers, drawing on their own 
research and that of other investment teams at Baillie Gifford. When constructing the Fund’s portfolio, 
the Investment Manager will undertake a fundamental bottom up analysis on companies including an 
assessment of competitive position, industry environment, financial strength, management team and 
valuation. 

The assessment of sustainability is factored into the Investment Manager’s stock research framework. 
In identifying leading companies of tomorrow, the contribution that the company will make to society 
through its products and services is part of the Investment Manager’s analysis as to whether there is a 
growth opportunity and competitive advantage. ESG concerns can impact all of the qualitative factors 
that the Investment Manager looks at in a bottom-up investment analysis: industry background; 
competitive position; financial strength; and management quality. As part of this analysis, the 
Investment Manager considers whether a company’s approach to business aligns with society’s 
expectations in relation to ESG concerns. The Investment Manager also considers a company’s 
alignment with government policy in China, as the Investment Manager believes such an assessment 
is important for Chinese companies.   

Other factors we consider include whether the company’s governance aligns with the long-term 
interests of key stakeholders; if the company has a responsible approach to its business practices and 
broader societal / environmental obligations and if there is an engagement opportunity.  The due 
diligence framework includes a review of the ESG strengths, weaknesses, opportunities and priorities 
for engagement.  Areas of analysis include: assessment of how the company is contributing to climate 
and environmental solutions; how the company is contributing to social and economic development; 
how the company is addressing its own impacts on climate and how climate may affect them; how they 
are addressing wider environmental issues as well as social and human rights impacts and whether 
they have governance systems in place for long term benefits for stakeholders and which issues are 
material.  

In promoting the environmental and/or social characteristics of the Fund, the Investment Manager will: 
(a) assess equities using a norms-based evaluation and will comply with the Investment Manager’s 
policy on assessing breaches of the United Nations Global Compact Principles for Business as outlined 
in its ESG Principles and Guidelines document; (b) compare the Fund’s Weighted Average Carbon 
Intensity against that of the index referred to below; and (c) exclude companies that derive (i) more 
than 10 per cent. of annual revenues from the production and/or distribution of armaments; (ii) more 
than 30 per cent. of annual revenues from the production or distribution of thermal coal; and (iii) more 
than 5 per cent. of annual revenues from the production of tobacco from the Fund’s holdings. 

These assessments will be made by the Investment Manager’s own research (including company 
engagement) and a combination of third party data sources (such as Sustainalytics and MSCI). These 
considerations apply at the time of acquisition of the equity securities and in the event of any 
subsequent inadvertent holding of an equity security not aligned with these considerations, the 
Investment Manager shall seek to dispose of any such securities as soon as reasonably practicable in 
line with Baillie Gifford’s Divestment Policy as outlined in the Investment Manager’s ESG Principles and 
Guidelines document.  The assessment of whether companies follow good governance practices 
requires active engagement and demonstration of stewardship through company engagement and 
analysis in accordance with the stewardship principles included in the Investment Manager’s ESG 
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Principles and Guidelines document. Please see section entitled “Sustainable Finance Disclosures 
Regulation” under section entitled “Risk Factors” for more details. 

The Investment Manager aims to promote the environmental and/or social characteristics of the Fund 
through its investment in equities of Chinese companies only.  The Fund may also invest in cash and 
cash equivalents. Cash is a residual element of the investment process. Cash may be held on deposit 
by the Fund.  Cash equivalents may also be held by the Fund from time to time.  Cash equivalents are 
commercial paper, banker’s acceptances, certificates of deposit and government securities or securities 
issued by any Supranational Organisation, provided these securities are listed, traded or dealt in on a 
Regulated Market referred to in Schedule II and are rated investment grade or better by a Recognised 
Rating Agency.  Cash deposits and cash equivalents held by the Fund will not generally exceed 10 per 
cent. of its Net Asset Value, but in exceptional circumstances (for example in an uncertain market 
environment) the Fund may hold in excess of 10 per cent. of its Net Asset Value in cash or cash 
equivalents. 

The Fund will have exposure  to Permissible PRC Instruments directly via the Stock Connects and/or 
through the FII Scheme (including via the Science and Technology Innovation Board (“STAR Board”) 
of the Shanghai Stock Exchange and ChiNext market of the Shenzhen Stock Exchange via the Stock 
Connects or FII Scheme) or indirectly via investments in structured notes, participation notes, equity-
linked notes or investments in Eligible Collective Investment Schemes that invest primarily in structured 
notes, participation notes, equity-linked notes or Permissible PRC Instruments and similar financial 
instruments where the underlying assets consist of securities issued by companies quoted on Regulated 
Markets in China, and/or the performance of which is linked to the performance of securities issued by 
companies quoted on Regulated Markets in China and/or securities issued by companies which in the 
Investment Manager’s opinion have significant assets, business, production activities, trading or other 
business interests in China or the majority of whose value or income is linked to their Chinese business. 
The underlying assets of the structured notes, participation notes and equity-linked notes must consist 
of securities issued by companies quoted on Regulated Markets in China, and/or the performance of 
which is linked to the performance of securities issued by companies quoted on Regulated Markets in 
China.   

The Fund will not invest more than 10 per cent. of its Net Asset Value in units or shares of Eligible 
Collective Investment Schemes, including exchange traded funds.  The Eligible Collective Investment 
Schemes in which the Fund may invest will have similar investment objectives and policies to the Fund. 

The Fund’s performance (after deduction of costs) is measured against the MSCI China All Share Index 
(the “Index”), details of which are set out in Schedule VII. The Fund seeks to Materially Outperform 
the Index over the long term. Details of the Fund’s performance relative to the Index are available in 
the Fund’s KIID and are for illustrative purposes only.  There is no guarantee that the Fund’s 
performance will match or exceed the Index over the long term and for any given year the Fund may 
either outperform or underperform the Index.  

The Fund is actively managed and the Investment Manager uses its discretion to invest in assets which 
are not included in the Index or with weightings different to that of the Index.  For the avoidance of 
doubt, the Investment Manager considers that the Index is not used for the purpose of determining or 
constraining the composition of the Fund’s portfolio.  

The Fund’s Weighted Average Carbon Intensity is also measured against the Index and is used as one 
of the sustainability indicators to measure the attainment of the promoted environmental 
characteristics, with an overall aim to have a Weighted Average Carbon Intensity that is lower than the 
Index. Details of the measurement of the Fund’s Weighted Average Carbon Intensity against that of 
the Index will be provided in the annual report and will include an explanation should this aim not be 
achieved. This Index is not used as a reference index to attain the promoted environmental and/or 
social characteristics as the Fund does not align its environmental and/or social characteristics with that 
of the Index. 

The Fund is classified pursuant to Article 8 of the SFDR. Although the Fund promotes environmental 
and/or social characteristics, it does not commit to investing in sustainable investments as defined 
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under the SFDR, nor does it intend to allocate a minimum level (0 per cent.) of investments in economic 
activities that qualify as environmentally sustainable under the Taxonomy Regulation. Further 
information in relation to the promoted environmental and/or social characteristics of the Fund are set 
out in Schedule VIII.  

The Base Currency of the Fund is U.S. Dollars. 

Baillie Gifford Worldwide UK Equity Alpha Fund  

Investment Objective 

The investment objective is to provide returns comprising capital growth and dividend income over the 
long term by investing primarily in equities which are listed, traded or dealt on Regulated Markets in 
the UK.  The Fund may also invest in other transferable securities as disclosed in the investment policy 
for the Fund, cash and cash equivalents. 

Profile of a Typical Investor 

A typical investor in the Fund will seek exposure to growth investments over the long term and will not 
look to an investment in the Fund as a regular source of income. 

There can be no assurance that the Fund will achieve its investment objective. 

Investment Policy 

The Fund will seek to achieve its objective primarily through investment in a concentrated (typically 
compromising of a maximum of 50 holdings) but diversified portfolio of equity securities which are 
listed, traded or dealt on the Regulated Markets in the UK.  The Fund may also invest in equity securities 
issued by companies deriving a substantial part of their income from, or having a substantial proportion 
of their assets located in, the UK and which are listed, traded or dealt on Regulated Markets worldwide. 
The equity securities in which the Fund will invest shall primarily consist of common stocks and other 
transferable securities such as preferred securities, participation notes, warrants and rights.  The equity 
securities in which the Fund may invest will not be selected from any particular sector and may be of 
small, medium or large market capitalisation. 

The investment strategy of the Fund is to invest primarily in equities which are listed, traded or dealt 
on Regulated Markets in the UK with the aim of providing above average returns comprising capital 
growth and dividend income over the long term.  Stocks are selected on a ‘bottom-up’ basis by a 
dedicated team of portfolio managers, drawing on their own research and that of other investment 
teams at Baillie Gifford. When constructing the Fund’s portfolio, the Investment Manager will undertake 
a fundamental bottom up analysis on companies including an asset competitive position, industry 
environment, financial strength, management team and valuation. 

The Fund may also invest in cash and cash equivalents. Cash is a residual element of the investment 
process. Cash may be held on deposit by the Fund.  Cash equivalents may also be held by the Fund 
from time to time.  Cash equivalents are commercial paper, banker’s acceptances, certificates of deposit 
and government securities or securities issued by any Supranational Organisation, provided these 
securities are listed, traded or dealt in on a Regulated Market referred to in Schedule II and are rated 
investment grade or better by a Recognised Rating Agency.  Cash deposits and cash equivalents held 
by the Fund will not generally exceed 10 per cent. of its Net Asset Value, but in exceptional 
circumstances (for example in an uncertain market environment) the Fund may hold in excess of 10 
per cent. of its Net Asset Value in cash or cash equivalents. 

The Fund will not actively take positions in securities which contain embedded derivatives but it may 
acquire them passively through corporate actions, for example, where the Fund is issued with securities 
pursuant to a rights issue in respect of a pre-existing investment and those securities have warrants 
attached to them.  The Investment Manager does not expect such embedded derivatives to be 
leveraged.  
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The Fund’s performance (after deduction of costs) is measured against the FTSE All-Share Index (the 
“Index”), details of which are set out in Schedule VII. The Fund seeks to Materially Outperform the 
Index over the long term. Details of the Fund’s performance relative to the Index are available in the 
Fund’s KIID and are for illustrative purposes only.  There is no guarantee that the Fund’s performance 
will match or exceed the Index over the long term and for any given year the Fund may either 
outperform or underperform the Index.  

The Fund is actively managed and the Investment Manager uses its discretion to invest in assets which 
are not included in the Index or with weightings different to that of the Index.  For the avoidance of 
doubt, the Investment Manager considers that the Index is not used for the purpose of determining or 
constraining the composition of the Fund’s portfolio. 

The Base Currency of the Fund is GBP Sterling. 

Baillie Gifford Worldwide Systematic Long Term Growth Fund  

Investment Objective 

The investment objective is to achieve long-term capital growth by investing primarily in equities which 
are listed, traded or dealt on Regulated Markets throughout the world.  The Fund may also invest in 
other transferable securities as disclosed in the investment policy for the Fund, money market 
instruments, cash and cash equivalents. 

Profile of a Typical Investor 

A typical investor in the Fund will seek exposure to growth investments over the long term and will not 
look to an investment in the Fund as a regular source of income nor be concerned about short term 
volatility and performance.   

There can be no assurance that the Fund will achieve its investment objective. 

An investment in the Fund should not constitute a substantial proportion of an investment 
portfolio and may not be appropriate for all investors.  

Investment Policy 

The Fund will seek to achieve its objective primarily through investment in a diversified portfolio of 
equity securities which shall principally be listed, traded or dealt in on one or more of the Regulated 
Markets referred to in Schedule II.  The equity securities in which the Fund will invest shall primarily 
consist of common stocks and other transferable securities such as convertible securities, preferred 
securities, participation notes, convertible preferred securities, warrants and rights.  The equity 
securities in which the Fund may invest will not be selected from any particular industry sector or from 
any particular country and may be of small, medium or large market capitalisation, with no specific 
target allocation between small, medium and large market capitalisation companies.   

The investment strategy of the Fund is to invest primarily in equities which are listed, traded or dealt 
on Regulated Markets using a systematic investment process. This process is set out in at least two 
algorithms that are rules-based to determine the choice of investments from a universe that is pre-
filtered to meet the criteria set out in this policy. The algorithms themselves are based on machine 
learning, which means that the algorithmic rules used to invest are learned from historical data rather 
than explicitly given by an Investment Manager. The algorithms are each designed to select investments 
based on a single long-term, fundamental investment hypothesis, therefore the data used is 
fundamental, such as annual accounting data, annual reports and macro industry metrics and not 
technical like daily price or volume data which is more associated with short-term investing. Each 
algorithm provides individual stock ideas which stocks are added to the portfolio once reviewed by the 
Investment Manager to ensure no errors are evident. The Investment Manager does not have any 
investment discretion in the stocks that are added by the algorithms. This is to protect the integrity of 
the algorithmic process. The Investment Manager has discretion over how much capital is allocated to 
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each algorithm. This discretion is primarily utilised for risk management by ensuring internal risk 
guidelines and the UCITS Rules are not breached. The process is intended to provide for a disciplined 
systematic method of selecting investments without the bias that an individual portfolio manager may 
bring to bear on the decision-making process. 

The Fund may also invest in cash and cash equivalents. Cash is a residual element of the investment 
process. Cash may be held on deposit by the Fund.  Cash equivalents may also be held by the Fund 
from time to time.  Cash equivalents are commercial paper, banker’s acceptances, certificates of deposit 
and government securities or securities issued by any Supranational Organisation, provided these 
securities are listed, traded or dealt in on a Regulated Market referred to in Schedule II and are rated 
investment grade or better by a Recognised Rating Agency.  Cash deposits and cash equivalents held 
by the Fund will not generally exceed 10 per cent. of its Net Asset Value, but in exceptional 
circumstances (for example in an uncertain market environment) the Fund may hold in excess of 10 
per cent. of its Net Asset Value in cash or cash equivalents. 

Investments in Emerging Market Countries (including China and India) may be acquired subject to a 
limit of 50 per cent. of the Net Asset Value of the Fund.  In relation to investment in China, the Fund 
may have exposure to Permissible PRC Instruments directly via the Stock Connects and/or through the 
FII Scheme (including via the Science and Technology Innovation Board (“STAR Board”) of the Shanghai 
Stock Exchange and ChiNext market of the Shenzhen Stock Exchange via the Stock Connects or FII 
Scheme) or indirectly via investments in structured notes, participation notes, equity-linked notes or 
Eligible Collective Investment Schemes that invest primarily in Permissible PRC Instruments, structured 
notes, participation notes, equity-linked notes and similar financial instruments. The underlying assets 
of the structured notes, participation notes and equity-linked notes must consist of securities issued by 
companies quoted on Regulated Markets in China, and/or the performance of which is linked to the 
performance of securities issued by companies quoted on Regulated Markets in China.   

The Fund will not invest more than 10 per cent. of its Net Asset Value in units or shares of Eligible 
Collective Investment Schemes, including exchange traded funds. The Eligible Collective Investment 
Schemes in which the Fund may invest will have similar investment objectives and policies to the Fund. 

The Fund may invest in forward foreign exchange contracts (currency forwards) to reduce currency risk 
but not to take active positions on currency.  Such use will be for efficient portfolio management 
purposes in the manner described under the heading “Investment Techniques and Instruments”. 
Forward foreign exchange contracts may also be used for hedging in connection with hedged currency 
Classes of Shares.     

Other than the Fund’s investment in convertible securities, preferred securities, participation notes, 
convertible preferred securities, warrants and rights for investment purposes, the Fund may only use 
financial derivative instruments referred to under the heading “Investment Techniques and 
Instruments” for efficient portfolio management purposes.  To the extent that the Fund uses financial 
derivative instruments which create leverage, the limits on global exposure described in Schedule IV 
under the heading “Cover Requirements” apply.  In particular, leverage will be measured using the 
commitment approach, whereby such leverage cannot exceed 100 per cent. of the Net Asset Value of 
the Fund.  For a fuller description of the risks involved, please see the section entitled “Risk Factors”.  
A financial derivative instruments risk management process, setting out the types of financial derivative 
instruments in which the Fund may invest has been filed with the Central Bank in accordance with the 
UCITS Rules. Derivatives, in general, involve special risks and costs and may result in losses to the 
Fund.   

Other than as expressly permitted pursuant to the Fund’s investment policy set out above, the Fund 
will not actively take positions in securities which contain embedded derivatives but it may acquire them 
passively through corporate actions, for example, where the Fund is issued with securities pursuant to 
a rights issue in respect of a pre-existing investment and those securities have warrants attached to 
them.  The Investment Manager does not expect such embedded derivatives to be leveraged.  

The Fund’s performance (after deduction of costs) is measured against the MSCI World Index (the 
“Index”), details of which are set out in Schedule VII. The Fund seeks to Materially Outperform the 
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Index over the long term. Details of the Fund’s performance relative to the Index are available in the 
Fund’s KIID and are for illustrative purposes only.  There is no guarantee that the Fund’s performance 
will match or exceed the Index over the long term and for any given year the Fund may either 
outperform or underperform the Index.  

The Fund is actively managed and the Investment Manager uses its discretion to invest in assets which 
are not included in the Index or with weightings different to that of the Index.  For the avoidance of 
doubt, the Investment Manager considers that the Index is not used for the purpose of determining or 
constraining the composition of the Fund’s portfolio. 

The Base Currency of the Fund is U.S. Dollars. 

Baillie Gifford Worldwide European Growth Fund  

Investment Objective 

The investment objective is to provide returns primarily comprising capital growth over the long term 
by investing primarily in equities which are listed, traded or dealt on Regulated Markets in Europe 
(including Turkey but excluding the U.K.).  The Fund will invest primarily in the shares of companies in 
Europe (including Turkey but excluding the U.K.) which meet ESG criteria and will exclude companies 
from certain industries and companies which are inconsistent with the United Nations Global Compact 
Principles for Business.  The Fund may also invest in other transferable securities as disclosed in the 
investment policy for the Fund, cash and cash equivalents. 

Profile of a Typical Investor 

A typical investor in the Fund will seek exposure to growth investments over the long term and will not 
look to an investment in the Fund as a regular source of income. 

There can be no assurance that the Fund will achieve its investment objective. 

Investment Policy 

The Fund will seek to achieve its objective primarily through investment in a concentrated but diversified 
portfolio of equity securities which are listed, traded or dealt on the Regulated Markets in Europe 
(including Turkey but excluding the U.K.).  The Fund may also invest in equity securities issued by 
companies deriving a substantial part of their income from, or having a substantial proportion of their 
assets located in, Europe (including Turkey but excluding the U.K.) and which are listed, traded or dealt 
on Regulated Markets worldwide. The equity securities in which the Fund will invest shall primarily 
consist of common stocks and other transferable securities such as convertible securities, preferred 
securities, participation notes, convertible preferred securities, warrants and rights.  The equity 
securities in which the Fund may invest will not be selected from any particular sector and may be of 
small, medium or large market capitalisation, with no specific target allocation between small, medium 
and large market capitalisation companies. 

The investment strategy of the Fund is to invest at least 90 per cent. of the Fund’s Net Asset Value in 
equities which are listed, traded or dealt on Regulated Markets in Europe (including Turkey but 
excluding the U.K.) with the aim of providing above average returns comprising primarily capital growth 
over the long term.  Stocks are selected on a ‘bottom-up’ basis by a dedicated team of portfolio 
managers, drawing on their own research and that of other investment teams at Baillie Gifford. When 
constructing the Fund’s portfolio, the Investment Manager will undertake a fundamental bottom up 
analysis on companies including an assessment of competitive position, industry environment, financial 
strength, management team and valuation. 

The assessment of sustainability is significantly integrated into the Investment Manager’s stock research 
framework in which the Investment Manager will consider management and stakeholder alignment and 
the company’s broader contribution to society.  The Investment Manager will look at indicators such as 



 

- 83 - 

the long-term strategic direction and culture of a company, the capital allocation skill of management 
teams, and the level of alignment of interests of customers, employees and outside shareholders.  

In promoting the environmental and/or social characteristics of the Fund, the Investment Manager will: 
(a) assess equities using a norms-based evaluation and will comply with the Investment Manager’s 
policy on assessing breaches of the United Nations Global Compact Principles for Business as outlined 
in its ESG Principles and Guidelines document; and (b) exclude companies that derive more than 10 
per cent. of their annual revenues from (i) the production and/or distribution  of weapons and 
armaments or adult entertainment; (ii) Fossil Fuel extraction and production; (iii) the provision of 
gambling services; and (iv) the sale of tobacco.  In addition, investments in companies that derive more 
than 5 per cent. of their annual revenues from the production of tobacco will also be excluded from the 
Fund’s holdings.   

These assessments will be made by the Investment Manager’s own research (including company 
engagement) and a combination of third party data sources (such as Sustainalytics and MSCI). These 
considerations apply at the time of acquisition of the equity securities and in the event of any 
subsequent inadvertent holding of an equity security not aligned with these considerations, the 
Investment Manager shall seek to dispose of any such securities as soon as reasonably practicable in 
line with Baillie Gifford’s Divestment Policy as outlined in the Investment Manager’s ESG Principles and 
Guidelines document.  The assessment of whether companies follow good governance practices 
requires active engagement and demonstration of stewardship through company engagement and 
analysis in accordance with the stewardship principles included in the Investment Manager’s ESG 
Principles and Guidelines document. Please see section entitled “Sustainable Finance Disclosures 
Regulation” under section entitled “Risk Factors” for more details. The Investment Manager aims to 
promote the environmental and/or social characteristics of the Fund through its investment in equities 
only. The Fund may also invest in cash and cash equivalents. Cash is a residual element of the 
investment process. Cash may be held on deposit by the Fund.  Cash equivalents may also be held by 
the Fund from time to time.  Cash equivalents are commercial paper, banker’s acceptances, certificates 
of deposit and government securities or securities issued by any Supranational Organisation, provided 
these securities are listed, traded or dealt in on a Regulated Market referred to in Schedule II and are 
rated investment grade or better by a Recognised Rating Agency.  Cash deposits and cash equivalents 
held by the Fund will not generally exceed 10 per cent. of its Net Asset Value, but in exceptional 
circumstances (for example in an uncertain market environment) the Fund may hold in excess of 10 
per cent. of its Net Asset Value in cash or cash equivalents. 

Investments in Emerging Market Countries may be acquired subject to a limit of 20 per cent. of the Net 
Asset Value of the Fund.  

The Fund will not invest more than 10 per cent. of its Net Asset Value in units or shares of Eligible 
Collective Investment Schemes, including exchange traded funds. The Eligible Collective Investment 
Schemes in which the Fund may invest will have similar investment objectives and policies to the Fund. 

The Fund may invest in forward foreign exchange contracts (currency forwards) to reduce currency risk 
but not to take active positions on currency.  Such use will be for efficient portfolio management 
purposes in the manner described under the heading “Investment Techniques and Instruments”. 
Forward foreign exchange contracts may also be used for hedging in connection with hedged currency 
Classes of Shares.   

Other than the Fund’s investment in convertible securities, preferred securities, participation notes, 
convertible preferred securities, warrants and rights for investment purposes, the Fund may only use 
financial derivative instruments referred to under the heading “Investment Techniques and 
Instruments” for efficient portfolio management purposes.  To the extent that the Fund uses financial 
derivative instruments which create leverage, the limits on global exposure described in Schedule IV 
under the heading “Cover Requirements” apply.  In particular, leverage will be measured using the 
commitment approach, whereby such leverage cannot exceed 100 per cent. of the Net Asset Value of 
the Fund.  For a fuller description of the risks involved, please see the section entitled “Risk Factors”.  
A financial derivative instruments risk management process, setting out the types of financial derivative 
instruments in which the Fund may invest has been filed with the Central Bank in accordance with the 
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UCITS Rules. Derivatives, in general, involve special risks and costs and may result in losses to the 
Fund.   

Other than as expressly permitted pursuant to the Fund’s investment policy set out above, the Fund 
will not actively take positions in securities which contain embedded derivatives but it may acquire them 
passively through corporate actions, for example, where the Fund is issued with securities pursuant to 
a rights issue in respect of a pre-existing investment and those securities have warrants attached to 
them.  The Investment Manager does not expect such embedded derivatives to be leveraged.  

The Fund’s performance (after deduction of costs) is measured against the MSCI Europe ex UK Index 
(the “Index”), details of which are set out in Schedule VII. The Fund seeks to Materially Outperform 
the Index over the long term. Details of the Fund’s performance relative to the Index are available in 
the Fund’s KIID and are for illustrative purposes only.  There is no guarantee that the Fund’s 
performance will match or exceed the Index over the long term and for any given year the Fund may 
either outperform or underperform the Index.  

The Fund is actively managed and the Investment Manager uses its discretion to invest in assets which 
are not included in the Index or with weightings different to that of the Index.  For the avoidance of 
doubt, the Investment Manager considers that the Index is not used for the purpose of determining or 
constraining the composition of the Fund’s portfolio. This Index is not used as a reference index to 
attain the promoted environmental and/or social characteristics as the Fund does not align its 
environmental and/or social characteristics with that of the Index. 

The Fund is classified pursuant to Article 8 of the SFDR. While the Fund does not have a sustainable 
investment objective, it commits to investing a proportion of its assets in sustainable investments as 
defined under the SFDR. The Fund does not intend to allocate a minimum level (0 per cent.) of 
investments in economic activities that qualify as environmentally sustainable under the Taxonomy 
Regulation.  Further information in relation to the promoted environmental and/or social characteristics 
of the Fund are set out in Schedule VIII.  

The Base Currency of the Fund is Euro. 

Baillie Gifford Worldwide Responsible Global Equity Income Fund 

Investment Objective 

The investment objective of the Fund is to obtain a yield higher than that generally available from 
investment in global equity securities while, over the longer term, achieving growth in both capital and 
income.  The Fund will invest primarily in shares of companies anywhere in the world which meet the 
relevant ESG criteria and will exclude companies from certain industries and companies whose 
activities/or products, behaviour and/or services are inconsistent with the United Nations Global 
Compact Principles for Business.  The Fund may also invest in other transferable securities as disclosed 
in the investment policy for the Fund, money market instruments, cash and cash equivalents.   

Profile of a Typical Investor 

A typical investor in the Fund will seek exposure to income and growth over the long term.   

There can be no assurance that the Fund will achieve its investment objective.   

An investment in the Fund should not constitute a substantial proportion of an investment 
portfolio and may not be appropriate for all investors.   

Investment Policy 

The Fund will seek to achieve its objective primarily through investment in a diversified portfolio of 
equity securities which shall principally be listed, traded or dealt in on one or more of the Regulated 
Markets worldwide referred to in Schedule II.  The equity securities in which the Fund will invest shall 
primarily consist of common stocks and other transferable securities such as convertible securities, 



 

- 85 - 

preferred securities, participation notes, convertible preferred securities, warrants and rights.  The 
equity securities in which the Fund may invest will not be selected from any particular industry sector 
and may be of small, medium or large market capitalisation, with no specific target allocation between 
small, medium and large market capitalisation companies.   

The investment strategy of the Fund is to invest at least 90 per cent. in global equities which are listed, 
traded or dealt in on Regulated Markets with the aim of providing above average returns comprising 
capital growth and dividend income over the long term by investing in companies which are managed 
and behave responsibly. The assessment of sustainability is significantly integrated into the Investment 
Manager’s stock research framework.  Stocks are selected on a ‘bottom-up’ basis by a dedicated team 
of portfolio managers, drawing on their own research and that of other investment teams at Baillie 
Gifford. When constructing the Fund’s portfolio, the Investment Manager will undertake a fundamental 
bottom up analysis on companies including assessing their competitive advantage, industry 
background, financial strength, management team and valuation. Particular emphasis is placed on 
assessing the dependability of dividends and the prospects for growth.   

In addition, the Investment Manager will use its own research and third party data to assess whether 
companies are managed and behave responsibly. To determine if a company is managed and behaves 
responsibly, for existing and prospective holdings, the Investment Manager undertakes an assessment, 
using a proprietary framework which is called the Impact, Ambition and Trust framework. The purpose 
of this forward-looking assessment is to consider (i) the impact of a company’s products and operations 
on the environment and society; (ii) the company’s ambition to either further or address that impact; 
and (iii) the level of trust that investors should have in the management team and the board of the 
company. Investments will be scored on each of these categories, and the scoring will then be taken 
into account by the Investment Manager as part of its bottom-up share selection process. 

In promoting the environmental and/or social characteristics of the Fund, the Investment Manager will: 
(a) assess equities using a norms-based evaluation and will comply with the Investment Manager’s 
policy on assessing breaches of the United Nations Global Compact Principles for Business as outlined 
in its ESG Principles and Guidelines document; (b) compare the Fund’s Weighted Average Carbon 
Intensity against that of the index referred to below; and (c) exclude companies that derive more than 
10 per cent. of their annual revenues from (i) the production and/or distribution of alcohol, weapons 
and armaments or adult entertainment; (ii) Fossil Fuel extraction and production; (iii) the provision of 
gambling services; and (iv) the sale of tobacco.  In addition, investments in companies that derive more 
than 5 per cent. of their annual revenues from the production of tobacco will also be excluded from the 
Fund’s holdings.   

These assessments will be made by the Investment Manager’s own research (including company 
engagement) and a combination of third party data sources (such as Sustainalytics and MSCI)).  These 
considerations apply at the time of acquisition of the equity securities and in the event of any 
subsequent inadvertent holding of an equity security not aligned with these considerations, the 
Investment Manager shall seek to dispose of any such securities as soon as reasonably practicable in 
line with Baillie Gifford’s Divestment Policy as outlined in the Investment Manager’s ESG Principles and 
Guidelines document. The Investment Manager will monitor ongoing compliance with the ESG 
investment guidelines and exclusions using its own research which may be supplemented by third party 
data sources. The assessment of whether companies follow good governance practices requires active 
engagement and demonstration of stewardship through company engagement and analysis in 
accordance with the stewardship principles included in the Investment Manager’s ESG Principles and 
Guidelines document. Please see section entitled “Sustainable Finance Disclosures Regulation” under 
section entitled “Risk Factors” for more details. 

The Investment Manager aims to promote the environmental and/or social characteristics of the Fund 
through its investment in equity securities only.  Cash is a residual element of the investment process. 
Cash may be held on deposit by the Fund.  Cash equivalents may also be held by the Fund from time 
to time.  Cash equivalents are commercial paper, banker’s acceptances, certificates of deposit and 
government securities or securities issued by any Supranational Organisation, provided these securities 
are listed, traded or dealt in on a Regulated Market referred to in Schedule II and are rated investment 
grade or better by a Recognised Rating Agency.  
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Investments in Emerging Market Countries may be acquired subject to a limit of 50 per cent. of the Net 
Asset Value of the Fund. 

In relation to investment in China, the Fund may have exposure to Permissible PRC Instruments directly 
via the Stock Connects and/or through the FII Scheme (including via the Science and Technology 
Innovation Board (“STAR Board”) of the Shanghai Stock Exchange and ChiNext market of the Shenzhen 
Stock Exchange via the Stock Connects or FII Scheme) or indirectly via investments in structured notes, 
participation notes, equity-linked notes or Eligible Collective Investment Schemes that invest primarily 
in Permissible PRC Instruments, structured notes, participation notes, equity-linked notes and similar 
financial instruments. The underlying assets of the structured notes, participation notes and equity-
linked notes must consist of securities issued by companies quoted on Regulated Markets in China, 
and/or the performance of which is linked to the performance of securities issued by companies quoted 
on Regulated Markets in China.   

The Fund will not invest more than 10 per cent. of its Net Asset Value in units or shares of Eligible 
Collective Investment Schemes, including exchange traded funds.  The Eligible Collective Investment 
Schemes in which the Fund may invest will have similar investment objectives and policies to the Fund.   

The Fund may invest in currency forwards to reduce currency risk but not to take active positions on 
currency.  Such use will be for efficient portfolio management purposes in the manner described under 
the heading “Investment Techniques and Instruments”.   

Other than the Fund’s investment in convertible securities, preferred securities, participation notes, 
convertible preferred securities, warrants and rights for investment purposes, the Fund may only use 
other financial derivative instruments referred to under the heading “Investment Techniques and 
Instruments” for efficient portfolio management purposes. To the extent that the Fund uses financial 
derivative instruments which create leverage, the limits on global exposure described in Schedule IV 
under the heading “Cover Requirements” apply. In particular, leverage will be measured using the 
commitment approach, whereby such leverage cannot exceed 100 per cent. of the Net Asset Value of 
the Fund.  For a fuller description of the risks involved, please see the section entitled “Risk Factors”. 
A financial derivative instruments risk management process, setting out the types of financial derivative 
instruments in which the Fund may invest has been filed with the Central Bank in accordance with the 
UCITS Rules. Derivatives, in general, involve special risks and costs and may result in losses to the 
Fund.   

The Fund will not actively take positions in securities which contain embedded derivatives but it may 
acquire them passively through corporate actions, for example, where the Fund is issued with securities 
pursuant to a rights issue in respect of a pre-existing investment and those securities have warrants 
attached to them. The Investment Manager does not expect such embedded derivatives to be 
leveraged.   

The Fund’s performance (after deduction of costs) and yield is measured against the MSCI ACWI Index 
(the “Index”), details of which are set out in Schedule VII.  In addition the Fund’s performance (after 
deduction of costs) is measured against the average return of strategies in the eVestment Global 
Dividend Focus Equity universe. The Fund seeks to outperform the Index over the long term. Details of 
the Fund’s performance relative to the Index are available in the Fund’s KIID and are for illustrative 
purposes only.  There is no guarantee that the Fund’s performance will match or exceed the Index over 
the long term and for any given year the Fund may either outperform or underperform the Index.  

The Fund is actively managed and the Investment Manager uses its discretion to invest in assets which 
are not included in the Index or with weightings different to that of the Index.  For the avoidance of 
doubt, the Investment Manager considers that the Index is not used for the purpose of determining or 
constraining the composition of the Fund’s portfolio.  

The Fund’s Weighted Average Carbon Intensity is also measured against the Index and is used as one 
of the sustainability indicators to measure the attainment of the promoted environmental 
characteristics, with an overall aim to have a Weighted Average Carbon Intensity that is lower than the 
Index. Details of the measurement of the Fund’s Weighted Average Carbon Intensity against that of 
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the Index will be provided in the annual report and will include an explanation should this aim not be 
achieved. The Index is not used as a reference index to attain the promoted environmental and/or 
social characteristics as the Fund does not align its environmental and/or social characteristics with that 
of the Index. 

The Fund is classified pursuant to Article 8 of the SFDR. While the Fund does not have a sustainable 
investment objective, it commits to investing a proportion of its assets in sustainable investments as 
defined under the SFDR. The Fund does not intend to allocate a minimum level (0 per cent.) of 
investments in economic activities that qualify as environmentally sustainable under the Taxonomy 
Regulation.  Further information in relation to the promoted environmental and/or social characteristics 
of the Fund are set out in Schedule VIII.  

The Base Currency of the Fund is U.S. Dollars. 

Baillie Gifford Worldwide Sustainable Emerging Markets Bond Fund 

Investment Objective 

The investment objective of the Fund is to seek to maximise total return (a combination of income and 
capital growth) by investing in a diversified portfolio consisting primarily of bonds issued by 
governments, local authorities, Supranational Organisations, public sector bodies and corporates in 
Emerging Market Countries which meet the ESG criteria of the Investment Manager’s proprietary ESG 
framework and will exclude governments, local authorities, Supranational Organisations, public sector 
bodies and corporates in Emerging Market Countries whose activities/or products, behaviour and/or 
services are inconsistent with international standards of conduct.   

Profile of a Typical Investor 

A typical investor in the Fund will seek exposure to bonds of both government and corporate issuers 
domiciled or operating in Emerging Market Countries over the medium or long term and will be prepared 
to accept the risks of the bond market together with higher levels of price volatility than generally 
associated with fixed income funds due to the Fund’s investment predominantly in issuers domiciled or 
operating in Emerging Market Countries. 

There can be no assurance that the Fund will achieve its investment objective. 

An investment in the Fund should not constitute a substantial proportion of an investment 
portfolio and may not be appropriate for all investors.   

Investment Policy 

The Fund will seek to achieve its objective primarily through investment in bonds denominated in any 
currency issued by one or more of the following types of issuer: government, local authorities, 
Supranational Organisations, public sector bodies and corporates which are listed, traded or dealt in on 
one or more Regulated Markets worldwide.  It is expected that at least 80 per cent. of the Fund’s Net 
Asset Value will be invested in bonds issued by issuers domiciled or operating in Emerging Market 
Countries denominated in hard currencies (i.e. currencies of developed economies including but not 
limited to EUR, GBP, USD and JPY).  The Fund may invest all of its Net Asset Value in investment grade 
bonds (rated as Baa3 or above by Moody’s or BBB- or above by Standard & Poor’s or any other 
Recognised Rating Agency) and/or below investment grade bonds and unrated bonds which are listed, 
traded or dealt in on one or more Regulated Markets worldwide. Typically, bonds in which the Fund 
invests will be fixed coupon however the Fund may also invest in floating rate notes. 

The investment strategy of the Fund is to invest in bonds denominated in any currency issued by one 
or more of the following types of issuer: government, local authorities, Supranational Organisations, 
public sector bodies and corporates which are listed, traded or dealt in on one or more Regulated 
Markets worldwide with the aim of achieving a high level of total return by lending responsibly to 
countries and companies which show evidence of creating a sustainable future. The assessment of 
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sustainability is significantly integrated into the Investment Manager’s stock research framework.  
Investments are selected on a ‘bottom-up’ basis by a dedicated team of portfolio managers, drawing 
on their own research and that of other investment teams at Baillie Gifford. When constructing the 
Fund’s portfolio, the Investment Manager will undertake a fundamental bottom-up analysis on issuers 
including assessing their governance structures, financial resilience and their ability to grow sustainably 
and equitably.  

The Investment Manager will invest at least 60 per cent. of the Fund’s Net Asset Value in bonds issued 
by sovereign issuers in Emerging Market Countries which are identified as being sustainable or on a 
sustainable trajectory in seeking to deploy capital productively to achieve sustainable outcomes. 
Countries are assessed using a proprietary ESG framework, which is aligned with the objectives of the 
Paris Climate Agreement on climate change particularly the Paris Aligned Investment Initiative Net Zero 
Framework for governments and monitors several indicators that quantify each country’s progress 
towards the UN Sustainable Development Goals (UN SDGs). The assessment consists of two sections – 
(i) Climate Change/Transition and (ii) Sustainability Progress. For section (i), the Investment Manager 
considers a country’s Nationally Determined Contribution (NDC) plan for carbon reduction to assess 
whether this is sufficient to meet the goals of the Paris Climate Agreement. For section (ii), the 
Investment Manager monitors several indicators that quantify each country’s performance towards the 
Sustainable Development Goals.  

The Investment Manager will also invest up to 40 per cent. of the Fund’s Net Asset Value in bonds 
issued by corporates domiciled or operating in Emerging Market Countries, where it believes these 
corporates are creating a sustainable future.  In order to answer this question, the Investment Manager 
assesses investments through its proprietary ESG framework, which is underpinned by the sustainability 
dimensions (a set of sustainability issues likely to have a material impact) as outlined by SASB 
(Sustainability Accounting Standards Board). In making this assessment, the Investment Manager will 
refer to the five dimensions of the SASB’s Materiality Matrix: Environment, Human Capital, Social 
Capital, Leadership & Governance and Business Model & Innovation. Under the process applied by the 
Investment Manager, each investment will be scored against each of these five factors.  

The Investment Manager will not invest in bonds issued by issuers which demonstrate poor outcomes 
and no appetite for sustainable change. The Investment Manager will also exclude governments and 
corporates that do not comply with international standards of conduct and will also exclude corporates 
in certain sectors based on revenue thresholds. The Investment Manager will not invest in governments 
that: (a) are subject to UN sanctions (b) are included in OECD blacklist and/or (c) have not ratified the 
Paris Climate Agreement.  

Finally, the Investment Manager will exclude the following corporate investments: firstly, companies 
which, in the Investment Manager’s judgement, are inconsistent with the Investment Manager’s policy 
on assessing breaches of the United Nations Global Compact Principles for Business as outlined in its 
ESG Principles and Guidelines document; secondly, companies which are operating in breach of UN 
sanctions; thirdly, companies with any of the following revenue breakdowns: 10 per cent. or more of 
revenues from the production and/or distribution of armaments; 5 per cent. or more of revenues from 
tobacco production; 10 per cent. or more of revenues from the production and/or distribution of thermal 
coal. 

These assessments will be made by the Investment Manager based on a variety of third party data 
sources and its own research. The third party data sources include Sustainalytics and MSCI for 
exclusions and Sustainable Development Solutions Network, Freedom House and Transparency 
International for the relevant ESG criteria. These considerations apply at the time of acquisition of the 
bonds and in the event of any subsequent inadvertent holding of bonds not aligned with these 
considerations, the Investment Manager shall seek to dispose of any such bonds as soon as reasonably 
practicable in line with Baillie Gifford’s Divestment Policy as outlined in the Investment Manager’s ESG 
Principles and Guidelines document.  The assessment of whether companies follow good governance 
practices requires active engagement and demonstration of stewardship through company engagement 
and analysis in accordance with the stewardship principles included in the Investment Manager’s 
Principles and Guidelines document. Please see section entitled “Sustainable Finance Disclosures 
Regulation” under section entitled “Risk Factors” for more details.   
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The Fund will use cash, bonds and derivatives in order to achieve the desired exposure to interest rates 
and currency markets. The Fund will use derivatives both to seek active positions for investment 
purposes and for the purposes of efficient portfolio management.   

The Fund may invest all of its Net Asset Value in bonds issued by governments, local authorities, 
Supranational Organisations, public sector bodies and corporates either domiciled in or operating in 
Emerging Market Countries, and/or denominated in the currencies of Emerging Market Countries.  The 
Fund may also invest to a lesser extent in money market instruments, cash and cash equivalents, 
warrants and other Fixed Income Securities.   

The Investment Manager aims to promote the environmental and/or social characteristics of the Fund 
through its investment in bonds only. Cash equivalents are bank deposits, commercial paper, banker’s 
acceptances, certificates of deposit and government securities or securities issued by any Supranational 
Organisation, provided these securities are listed, traded or dealt in on a Regulated Market and are 
rated investment grade or better by a Recognised Rating Agency. Cash deposits and cash equivalents 
held by the Fund will not generally exceed 10 per cent. of its Net Asset Value, but in exceptional 
circumstances (for example in an uncertain market environment) the Fund may hold in excess of 10 
per cent. of its Net Asset Value in cash or cash equivalents. 

In relation to investment in China, the Fund may have exposure to Permissible PRC Instruments directly 
via applicable China access channels including the FII Scheme and/or Bond Connect or indirectly via 
investments in structured notes, equity-linked notes or Eligible Collective Investment Schemes that 
invest primarily in Permissible PRC Instruments, structured notes, participation notes, equity-linked 
notes and similar financial instruments. The underlying assets of the structured notes, participation 
notes and equity-linked notes must consist of securities issued by companies quoted on Regulated 
Markets in China, and/or the performance of which is linked to the performance of securities issued by 
companies quoted on Regulated Markets in China.   

The Fund may use a wide variety of exchange traded and OTC derivatives for investment purposes 
and/or efficient portfolio management purposes, including: 

- futures; 

- forwards (including currency forwards); 

- options; 

- swaps (including interest rate swaps, inflation swaps, total return swaps, and credit default 
swaps); and 

- non-deliverable forwards. 

Futures contracts and contracts for difference may be used to hedge against market risk or to gain 
exposure to an underlying market. Forward foreign exchange contracts, including non-deliverable 
forwards, may be used to alter the currency exposure of bonds held, to hedge against exchange risks, 
to increase exposure to a currency, or to shift exposure to currency fluctuations from one currency to 
another. Forward foreign exchange contracts may also be used for hedging in connection with hedged 
currency Classes of Shares. Swaps may be used to gain or hedge exposure to certain issuers, countries, 
markets or sectors in a more efficient way than acquiring the underlying instruments. 

To the extent that the Fund uses financial derivative instruments which create leverage, the limits on 
global exposure described in Schedule IV under the heading “Cover Requirements” apply. In order to 
protect Shareholders’ interests, the Fund will use VaR as a risk measurement technique to accurately 
measure, monitor and manage risks. The Fund will use relative VaR to measure the maximum potential 
loss due to market risk at a given confidence level over a specified time period under prevailing market 
conditions as the measurement of VaR is relative to a derivatives free comparable benchmark index 
(see below).  The VaR of the Fund is subject to a relative VaR limit of twice the VaR of its reference 
benchmark index.  The VaR of the Fund is calculated daily using a “one-tailed” 99 per cent. confidence 
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interval using an observation period of at least 1 year.  The Fund will monitor its use of financial 
derivative instruments. The level of leverage is expected to range from 0 per cent. to 150 per cent. of 
the Fund’s Net Asset Value. It is possible that in abnormal market circumstances (for example, periods 
characterised by (i) lack of liquidity, particularly in securities listed, traded or dealt on a Regulated 
Market, causing the Investment Manager to seek exposure in derivatives markets; (ii) volatility where 
the Investment Manager seeks to hedge or be opportunistic while respecting the investment policies 
and restrictions applicable to the Fund; or (iii) imperfect correlations and unanticipated market 
conditions) there may be higher levels of leverage of up to 300 per cent. of the Fund’s Net Asset Value. 
Investors are advised to read carefully the section entitled “Risk Factors”. A financial derivative 
instruments risk management process, setting out the types of financial derivative instruments in which 
the Fund may invest, has been filed with the Central Bank in accordance with the UCITS Rules. 
Derivatives, in general, involve special risks and costs and may result in losses to the Fund. For a fuller 
description of the risks involved, please see the section entitled “Risk Factors”. 

The Fund’s performance (after deduction of costs) is measured against the J.P. Morgan EMBI Global 
Diversified Index (the “Index”), details of which are set out in Schedule VII. The Fund seeks to 
outperform the Index over the long term. Details of the Fund’s performance relative to the Index are 
available in the Fund’s KIID and are for illustrative purposes only.  There is no guarantee that the Fund’s 
performance will match or exceed the Index over the long term and for any given year the Fund may 
either outperform or underperform the Index.  

The Fund is actively managed and the Investment Manager uses its discretion to invest in assets which 
are not included in the Index or with weightings different to that of the Index.  For the avoidance of 
doubt, the Investment Manager considers that the Index is not used for the purpose of determining or 
constraining the composition of the Fund’s portfolio. This Index is not used as a reference index to 
attain the promoted environmental and/or social characteristics as the Fund does not align its 
environmental and/or social characteristics with that of the Index. 

The Fund is classified pursuant to Article 8 of the SFDR. Although the Fund promotes environmental 
and/or social characteristics, it does not commit to investing in sustainable investments as defined 
under the SFDR, nor does it intend to allocate a minimum level (0 per cent.) of investments in economic 
activities that qualify as environmentally sustainable under the Taxonomy Regulation. Further 
information in relation to the promoted environmental and/or social characteristics of the Fund are set 
out in Schedule VIII.  

The Base Currency of the Fund is U.S. Dollars. 

Baillie Gifford Worldwide Emerging Markets ex China Equities Fund 

Investment Objective 

The investment objective of the Fund is to maximise the total return through investment primarily in a 
portfolio of companies deriving a substantial part of their income from, or having a substantial 
proportion of their assets located in, one or more Emerging Market Countries (excluding China).  It is 
not proposed to concentrate investments in any one country, market or industry sector. 

Profile of a Typical Investor 

A typical investor in the Fund will seek exposure to growth investments over the long term and will not 
look to an investment in the Fund as a regular source of income. 

There can be no assurance that the Fund will achieve its investment objective. 

The Fund is expected to experience high volatility at times as a result of its investment 
strategies.  

An investment in the Fund should not constitute a substantial proportion of an investment 
portfolio and may not be appropriate for all investors.   
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Investment Policy 

The Fund will seek to achieve its objective primarily through investment in a diversified portfolio of 
equity securities which shall principally be listed, traded or dealt in on one or more of the Regulated 
Markets worldwide (excluding China) referred to in Schedule II.  The equity securities in which the Fund 
will invest shall primarily consist of common stocks, convertible securities, preferred securities, 
participation notes, convertible preferred securities, warrants and rights. The equity securities in which 
the Fund may invest will not be selected from any particular industry sector or from any particular 
Emerging Market Country (excluding China) and may be of small, medium or large market capitalisation 
companies, with no specific target allocation between small, medium and large market capitalisation 
companies. The Fund will typically invest in the equity securities of between 40 to 80 issuers. 

The investment strategy of the Fund is to invest primarily in equity securities with the aim of producing 
long-term returns. Stocks with long-term returns are selected on an individual stock selection basis by 
a dedicated team of portfolio managers using a primarily ‘bottom-up’ approach and drawing on their 
own research and that of other investment teams at Baillie Gifford to assess individual businesses’ long-
term prospects. When constructing the Fund’s portfolio, the Investment Manager will undertake a 
fundamental bottom-up analysis on companies including an assessment of competitive position, 
industry environment, financial strength, management team and valuation, and will consider those 
companies that derive over 50 per cent. of their revenues, profits and/or productive assets from an 
Emerging Market Countries (excluding China). 

The assessment of sustainability is factored into the Investment Manager’s stock research framework. 
In identifying leading companies of tomorrow, the contribution that the company will make to society 
through its products and services is part of the Investment Manager’s analysis as to whether there is a 
growth opportunity and competitive advantage. ESG matters can impact all of the qualitative factors 
that the Investment Manager looks at as part of a bottom-up investment analysis: industry background; 
competitive position; financial strength; and management quality. As part of this analysis, the 
Investment Manager considers whether a company’s approach to business aligns with society’s 
expectations in relation to ESG concerns. 

In promoting the environmental and/or social characteristics of the Fund, the Investment Manager will: 
(a) assess equities using a norms-based evaluation and will comply with the Investment Manager’s 
policy on assessing breaches of the United Nations Global Compact Principles for Business as outlined 
in its ESG Principles and Guidelines document; (b) compare the Fund’s Weighted Average Carbon 
Intensity against that of the index referred to below; and (c) exclude companies that derive (i) more 
than 10 per cent. of annual revenues from the production and/or distribution of armaments; (ii) more 
than 30 per cent. of annual revenues from the production or distribution of thermal coal; and (iii) more 
than 5 per cent. of annual revenues from the production of tobacco from the Fund’s holdings. 

These assessments will be made by the Investment Manager’s own research (including company 
engagement) and a combination of third party data sources (such as Sustainalytics and MSCI).  These 
considerations apply at the time of acquisition of the equity securities and in the event of any 
subsequent inadvertent holding of an equity security not aligned with these considerations, the 
Investment Manager shall seek to dispose of any such securities as soon as reasonably practicable in 
line with Baillie Gifford’s Divestment Policy as outlined in the Investment Manager’s ESG Principles and 
Guidelines document.  The assessment of whether companies follow good governance practices 
requires active engagement and demonstration of stewardship through company engagement and 
analysis in accordance with the stewardship principles included in the Investment Manager’s ESG 
Principles and Guidelines document. Please see section entitled “Sustainable Finance Disclosures 
Regulation” under section entitled “Risk Factors” for more details. 

The Investment Manager aims to promote the environmental and/or social characteristics of the Fund 
through its investment in equity securities only.  Cash is a residual element of the investment process. 
Cash may be held on deposit by the Fund.  Cash equivalents may also be held by the Fund from time 
to time.  Cash equivalents are commercial paper, banker’s acceptances, certificates of deposit and 
government securities or securities issued by any Supranational Organisation, provided these securities 
are listed, traded or dealt in on a Regulated Market (excluding China) referred to in Schedule II and 
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are rated investment grade or better by a Recognised Rating Agency.  Cash deposits and cash 
equivalents held by the Fund will not generally exceed 10 per cent. of its Net Asset Value, but in 
exceptional circumstances (for example in an uncertain market environment) the Fund may hold in 
excess of 10 per cent. of its Net Asset Value in cash or cash equivalents. 

The Fund will not invest more than 10 per cent. of its Net Asset Value in units or shares of Eligible 
Collective Investment Schemes, including exchange traded funds.  The Eligible Collective Investment 
Schemes in which the Fund may invest will have similar investment objectives and policies to the Fund. 

The Fund may invest in currency forwards to reduce currency risk but not to take active positions on 
currency.  Such use will be for efficient portfolio management purposes in the manner described under 
the heading “Investment Techniques and Instruments”. 

Other than the Fund’s investment in convertible securities, preferred securities, participation notes, 
convertible preferred securities, warrants and rights for investment purposes, the Fund may only use 
financial derivative instruments referred to under the heading "Investment Techniques and 
Instruments" for efficient portfolio management purposes. To the extent that the Fund uses financial 
derivative instruments which create leverage, the limits on global exposure described in Schedule IV 
under the heading “Cover Requirements” apply. In particular, leverage will be measured using the 
commitment approach, whereby such leverage cannot exceed 100 per cent. of the Net Asset Value of 
the Fund.  For a fuller description of the risks involved, please see the section entitled “Risk Factors”.  
A financial derivative instruments risk management process, setting out the types of financial derivative 
instruments in which the Fund may invest has been filed with the Central Bank in accordance with the 
UCITS Rules. Derivatives, in general, involve special risks and costs and may result in losses to the 
Fund. 

Other than through investment in convertible securities, preferred securities, convertible preferred 
securities, warrants, rights, participation notes, structured notes and equity-linked notes as set out 
above, the Fund will not actively take positions in securities which contain embedded derivatives but it 
may acquire them passively through corporate actions, for example, where the Fund is issued with 
securities pursuant to a rights issue and in respect of a pre-existing investment and those securities 
have warrants attached to them. The Investment Manager does not expect such embedded derivatives 
to be leveraged.  

The Fund’s performance (after deduction of costs) is measured against the MSCI Emerging Markets ex 
China Index (the “Index”), details of which are set out in Schedule VII. The Fund seeks to Materially 
Outperform the Index over the long term. Details of the Fund’s performance relative to the Index are 
available in the Fund’s KIID and are for illustrative purposes only.  There is no guarantee that the Fund’s 
performance will match or exceed the Index over the long term and for any given year the Fund may 
either outperform or underperform the Index.  

The Fund is actively managed and the Investment Manager uses its discretion to invest in assets which 
are not included in the Index or with weightings different to that of the Index.  For the avoidance of 
doubt, the Investment Manager considers that the Index is not used for the purpose of determining or 
constraining the composition of the Fund’s portfolio.  

The Fund’s Weighted Average Carbon Intensity is also measured against the Index and is used as one 
of the sustainability indicators to measure the attainment of the promoted environmental 
characteristics, with an overall aim to have a Weighted Average Carbon Intensity that is lower than the 
Index. Details of the measurement of the Fund’s Weighted Average Carbon Intensity against that of 
the Index will be provided in the annual report and will include an explanation should this aim not be 
achieved. This Index is not used as a reference index to attain the promoted environmental and/or 
social characteristics as the Fund does not align its environmental and/or social characteristics with that 
of the Index. 

The Fund is classified pursuant to Article 8 of the SFDR. Although the Fund promotes environmental 
and/or social characteristics, it does not commit to investing in sustainable investments as defined 
under the SFDR, nor does it intend to allocate a minimum level (0 per cent.) of investments in economic 
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activities that qualify as environmentally sustainable under the Taxonomy Regulation. Further 
information in relation to the promoted environmental and/or social characteristics of the Fund are set 
out in Schedule VIII.  

The Base Currency of the Fund is U.S. Dollars. 

Baillie Gifford Worldwide Islamic Global Equities Fund 

Investment Objective 

The investment objective of the Fund is to provide capital growth over the long term by investing 
primarily in equity securities of companies which meet Sharia principles as interpreted and laid down 
by the Sharia Supervisory Board and the relevant ESG. The Fund excludes companies which are 
inconsistent with Sharia or the United Nations Global Compact Principles for Business (or both).  

The Fund may also invest in other Sharia compliant transferable securities, collective investment 
schemes, money market instruments, Sukuks, and cash and cash equivalents. 

Profile of a Typical Investor 

A typical investor in the Fund will seek exposure to Sharia-compliant growth investments over the long 
term and will not look to an investment in the Fund as a regular source of income.  

There can be no assurance that the Fund will achieve its investment objective.   

The Fund is expected to experience high volatility at times as a result of its investment 
strategies.  

An investment in the Fund should not constitute a substantial proportion of an investment 
portfolio and may not be appropriate for all investors.   

Investment Policy 

The Fund will seek to achieve its objective primarily through investment in a concentrated portfolio of 
equity securities typically comprising between 30 and 50 holdings which shall be listed, traded or dealt 
in on one or more of the Regulated Markets worldwide referred to in Schedule II. The equity securities 
in which the Fund will invest shall consist primarily of common stocks permitted by Sharia. The equity 
securities in which the Fund may invest will not be selected from any particular industry sector or from 
any particular country and will typically have a market capitalisation of at least US$1 billion at the time 
of purchase.  

The investment strategy of the Fund is to invest at least 90 per cent. of its Net Asset Value in global 
equities which are listed, traded or dealt in on Regulated Markets worldwide with the aim of producing 
strong capital returns over the long term by investing in companies which meet Sharia principles as 
interpreted and laid down by the Sharia Supervisory Board and with specific focus on companies that 
have a purpose to deliver positive societal contribution.  In assessing positive societal contribution, the 
Investment Manager considers (i) the societal challenge the company is trying to address and whether 
it is trying to do this in a way that is different to its market competitors, (ii) the commitment of the 
management team to address the challenge, and (iii) the treatment of stakeholders.  

The assessment of compliance with Sharia is integrated into the Investment Manager’s stock research 
framework in which the Investment Manager will consider whether a company is capable of investment 
under Sharia principles.   

The assessment of sustainability and societal contribution is significantly integrated into the Investment 
Manager’s stock research framework in which the Investment Manager will consider the values 
subscribed by the company (including whether it demonstrates regard to its impact on environment 
and society, the scale of potential societal contribution of its products and services, its long-term vision 
and the likely legacy it will leave).  Stocks with the relevant characteristics are selected primarily on a 
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‘bottom-up’ basis by a team of portfolio managers, drawing on their own research and that of other 
investment teams at Baillie Gifford. The assessment of whether companies follow good governance 
practices requires active engagement and demonstration of stewardship through company engagement 
and analysis in accordance with the stewardship principles included in the Investment Manager’s ESG 
Principles and Guidelines document. Please see section entitled “Sustainable Finance Disclosures 
Regulation” under section entitled “Risk Factors” for more details. 

Furthermore, in promoting the social characteristics of the Fund, the Investment Manager will assess 
equities using a norms-based evaluation which is based on the ten principles of the United Nations 
Global Compact Principles for Business which cover areas including human rights, labour rights, 
environmental safeguards and combating bribery and corruption. The Investment Manager will not 
invest in equities which are, in its judgement, inconsistent with these principles. The Fund will also not 
invest in companies which derive more than 30 per cent. of their total revenue from the production or 
distribution of thermal coal. 

In addition, the Investment Manager will assess all investments using a norms-based evaluation which 
is based on Sharia principles. The Investment Manager will not make any investments which are, in its 
judgement and/or in the judgement of the Sharia Supervisory Board, inconsistent with Sharia principles. 
The Investment Manager will be responsible for ascertaining the compliance of the Fund's operations 
in accordance with the Sharia Compliance Systems. As part of the Sharia Compliance Systems, the Fund 
will be subject to the additional investment restrictions set out in Schedule VIII. The Sharia Compliance 
Systems are monitored and approved by the Sharia Supervisory Board. Information relating to the 
specific services provided by the Sharia Supervisory Board and Sharia Advisor can be found in Schedule 
VIII.  

The Investment Manager will make investment decisions based on a variety of third party data sources 
(such as IdealRatings, the Dow Jones Islamic Market World Index, Sustainalytics and MSCI) and its 
own research. The Investment Manager will consider an investment to be compliant with Sharia if:   

• it is included in the Dow Jones Islamic Market World Index; or 
• it is identified as being compliant under the Dow Jones Islamic Market World Index rulebook 

as provided by IdealRatings; or 
• it is identified as being compliant under the IdealRatings rulebook; or  
• it is considered by the Sharia Supervisory Board to be compliant with Sharia principles as 

interpreted and laid down by the Sharia Supervisory Board.  

The Sharia investment guidelines and exclusions apply at the time of acquisition of the investments. 
The Investment Manager will monitor ongoing compliance with the Sharia Standards in accordance with 
its Sharia Compliance Systems.  

Where the Investment Manager is required to dispose of any investment that is non-compliant with 
Sharia, provided that such disposal in respect of the relevant investment commences within such 
timeframe as prescribed by the Sharia Supervisory Board (such period not normally expected to exceed 
180 days from the day the Investment Manager or the Sharia Supervisory Board (as the case may be) 
concludes that the investment has ceased to be Sharia compliant), the investment policy of the Fund 
shall be deemed not to have been breached as a result of either holding of an investment that is not 
Sharia compliant or the receipt of income therefrom.  

The Fund may also invest in the investments identified below but only to the extent that such 
investments are considered to be compliant with Sharia as described above. The Investment Manager 
aims to promote the environmental and/or social characteristics of the Fund through its investment in 
equities and Sukuks only.   

The Fund may invest in Sukuks which are rated investment grade or better by a Recognised Rating 
Agency. 
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Cash is a residual element of the investment process.  Cash may be held on deposit by the Fund.  Cash 
equivalents may also be held by the Fund from time to time.  Cash equivalents are commercial paper, 
banker’s acceptances, certificates of deposit and government securities or securities issued by any 
Supranational Organisation, provided these securities are listed, traded or dealt in on a Regulated 
Market referred to in Schedule II, are rated investment grade or better by a Recognised Rating Agency 
and are compliant with Sharia.  Cash deposits and cash equivalents held by the Fund will not generally 
exceed 10 per cent. of its Net Asset Value, but in exceptional circumstances (for example in an uncertain 
market environment) the Fund may hold in excess of 10 per cent. of its Net Asset Value in cash or cash 
equivalents.  

In relation to investment in China, the Fund may have exposure to Permissible PRC Instruments directly 
via the Stock Connects and/or through the FII Scheme (including via the Science and Technology 
Innovation Board (“STAR Board”) of the Shanghai Stock Exchange and ChiNext market of the Shenzhen 
Stock Exchange via the Stock Connects or FII Scheme) or indirectly via investments in Eligible Collective 
Investment Schemes that invest primarily in Permissible PRC Instruments and similar financial 
instruments, to the extent that such investments are considered to be compliant with Sharia using the 
criteria outlined above.  

The Fund will not invest more than 10 per cent. of its Net Asset Value in units or shares of Eligible 
Collective Investment Schemes, including exchange traded funds.  Any Eligible Collective Investment 
Schemes in which the Fund may invest must be Sharia compliant and will have similar investment 
objectives and policies to the Fund. 

The Fund may not enter into stocklending agreements and will not invest in any derivative instruments. 
The Fund’s performance (after deduction of costs) is measured against the Dow Jones Islamic Market 
World Index (the “Index”), details of which are set out in Schedule VII. The Fund seeks to Materially 
Outperform the Index over the long term. Details of the Fund’s performance relative to the Index are 
available in the Fund’s KIID and are for illustrative purposes only.  There is no guarantee that the Fund’s 
performance will match or exceed the Index over the long term and for any given year the Fund may 
either outperform or underperform the Index.  

The Fund is actively managed and the Investment Manager uses its discretion to invest in assets which 
are not included in the Index or with weightings different to that of the Index.  For the avoidance of 
doubt, the Investment Manager considers that the Index is not used for the purpose of determining or 
constraining the composition of the Fund’s portfolio. This Index is not used as a reference index to 
attain the promoted environmental and/or social characteristics as the Fund does not align its 
environmental and/or social characteristics with that of the Index.   

The Fund is classified pursuant to Article 8 of the SFDR. While the Fund does not have a sustainable 
investment objective, it commits to investing a proportion of its assets in sustainable investments as 
defined under the SFDR. The Fund does not intend to allocate a minimum level (0 per cent.) of 
investments in economic activities that qualify as environmentally sustainable under the Taxonomy 
Regulation.  Further information in relation to the promoted environmental and/or social characteristics 
of the Fund are set out in Schedule VIII.  

The Base Currency of the Fund is U.S. Dollars.   

Baillie Gifford Worldwide US Equity Alpha Fund 

Investment Objective 

The investment objective of the Fund is to maximise total return principally through investment in 
equities which are listed on Regulated Markets in the U.S.  The Fund may also invest to a lesser extent 
in other transferable securities as disclosed in the investment policy for the Fund, money market 
instruments, cash and cash equivalents. 

Profile of a Typical Investor 
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A typical investor in the Fund will seek exposure to growth investments over the long term and will not 
look to an investment in the Fund as a regular source of income. 

There can be no assurance that the Fund will achieve its investment objective. 

Investment Policy 

The Fund will seek to achieve its objective primarily through investment in a diversified portfolio of 
equity securities (typically comprising of between 60 and 90 holdings) which are listed on Regulated 
Markets in the U.S.  The Fund may also invest up to 15 per cent. of its Net Asset Value in equity 
securities issued by companies deriving a substantial part of their income from, or having a substantial 
proportion of their assets located in, the U.S. and which are listed, traded or dealt on Regulated Markets 
worldwide.  The equity securities in which the Fund will invest shall primarily consist of common stocks 
and other transferable securities such as convertible securities, preferred securities, participation notes, 
convertible preferred securities, warrants and rights. The equity securities in which the Fund may invest 
will not be selected from any particular industry sector and may be of small, medium or large market 
capitalisation. 

The investment strategy of the Fund is to invest primarily in equity securities which are listed on U.S. 
markets with the aim of providing above average returns comprising capital growth and dividend 
income over the long term.  Stocks with the relevant characteristics are selected on an individual 
stock selection basis by a dedicated team of portfolio managers, drawing on their own research and 
that of other investment teams at Baillie Gifford. When constructing the Fund’s portfolio, the 
Investment Manager will undertake a fundamental bottom up analysis on companies including an 
assessment of competitive position, industry environment, financial strength, management team and 
valuation.  
 

The assessment of sustainability factors is integrated into the Investment Manager’s stock research 
framework in which the Investment Manager will consider management and stakeholder alignment and 
the company’s broader contribution to society.  This includes an assessment of the key positive and 
negative implications of future growth on relevant stakeholders. The Investment Manager believes that 
companies that deliver more value to society than they capture for themselves enhance their chances 
of generating sustainable returns for shareholders. The Investment Manager will look at indicators such 
as the long-term strategic direction and culture of a company, the skill, attitudes and motivations of 
management teams, and the level of alignment of interests of customers, employees and outside 
shareholders. The Investment Manager believes that carbon emissions will be relevant to every business 
over a 5-year and longer investment time horizon and will include analysis of carbon exposures and 
opportunities as part of its stock research and ongoing monitoring of Fund holdings. 

In promoting the environmental and/or social characteristics of the Fund, the Investment Manager will: 
(a) assess equities using a norms-based evaluation and will comply with the Investment Manager’s 
policy on assessing breaches of the United Nations Global Compact Principles for Business as outlined 
in its ESG Principles and Guidelines document; (b) compare the Fund’s Weighted Average Carbon 
Intensity against that of the index referred to below; and (c) exclude companies that derive (i) more 
than 10 per cent. of annual revenues from the production and/or distribution of armaments; (ii) more 
than 30 per cent. of annual revenues from the production or distribution of thermal coal; and (iii) more 
than 5 per cent. of annual revenues from the production of tobacco from the Fund’s holdings. 

These assessments will be made by the Investment Manager’s own research (including company 
engagement) and a combination of third party data sources (such as Sustainalytics and MSCI).  These 
considerations apply at the time of acquisition of the equity securities and in the event of any 
subsequent inadvertent holding of an equity security not aligned with these considerations, the 
Investment Manager shall seek to dispose of any such securities as soon as reasonably practicable in 
line with Baillie Gifford’s Divestment Policy as outlined in the Investment Manager’s ESG Principles and 
Guidelines document.  The assessment of whether companies follow good governance practices 
requires active engagement and demonstration of stewardship through company engagement and 
analysis in accordance with the stewardship principles included in the Investment Manager’s ESG 
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Principles and Guidelines document. Please see section entitled “Sustainable Finance Disclosures 
Regulation” under section entitled “Risk Factors” for more details.  

The Investment Manager aims to promote the environmental and/or social characteristics of the Fund 
through its investment in equity securities only.  Cash is a residual element of the investment process. 
Cash may be held on deposit by the Fund. Cash equivalents may also be held by the Fund from time 
to time. Cash equivalents are commercial paper, banker’s acceptances, certificates of deposit and 
government securities or securities issued by any Supranational Organisation, provided these securities 
are listed, traded or dealt in on a Regulated Market referred to in Schedule II and are rated investment 
grade or better by a Recognised Rating Agency. Cash deposits and cash equivalents held by the Fund 
will not generally exceed 10 per cent. of its Net Asset Value, but in exceptional circumstances (for 
example in an uncertain market environment) the Fund may hold in excess of 10 per cent. of its Net 
Asset Value in cash or cash equivalents. 

The Fund will not invest more than 10 per cent. of its Net Asset Value in units or shares of Eligible 
Collective Investment Schemes, including exchange traded funds. The Eligible Collective Investment 
Schemes in which the Fund may invest will have similar investment objectives and policies to the Fund. 

The Fund may invest in currency forwards to reduce currency risk but not to take active positions on 
currency.  Such use will be for efficient portfolio management purposes in the manner described under 
the heading “Investment Techniques and Instruments”. 

Other than the Fund’s investment in convertible securities, preferred securities, participation notes, 
convertible preferred securities, warrants and rights for investment purposes, the Fund may only use 
financial derivative instruments referred to under the heading “Investment Techniques and 
Instruments” for efficient portfolio management purposes. To the extent that the Fund uses financial 
derivative instruments which create leverage, the limits on global exposure described in Schedule IV 
under the heading “Cover Requirements” apply. In particular, leverage will be measured using the 
commitment approach, whereby such leverage cannot exceed 100 per cent. of the Net Asset Value of 
the Fund.  For a fuller description of the risks involved, please see the section entitled “Risk Factors”. 
A financial derivative instruments risk management process, setting out the types of financial derivative 
instruments in which the Fund may invest has been filed with the Central Bank in accordance with the 
UCITS Rules. Derivatives, in general, involve special risks and costs and may result in losses to the 
Fund. 

Other than as expressly permitted pursuant to the Fund’s investment policy set out above, the Fund 
will not actively take positions in securities which contain embedded derivatives but it may acquire them 
passively through corporate actions, for example, where the Fund is issued with securities pursuant to 
a rights issue in respect of a pre-existing investment and those securities have warrants attached to 
them.  The Investment Manager does not expect such embedded derivatives to be leveraged. 

The Fund’s performance (after deduction of costs) is measured against the S&P 500 Index (the 
“Index”), details of which are set out in Schedule VII.  The Fund seeks to Materially Outperform the 
Index over the long term. Details of the Fund’s performance relative to the Index are available in the 
Fund’s KIID and are for illustrative purposes only.  There is no guarantee that the Fund’s performance 
will match or exceed the Index over the long term and for any given year the Fund may either 
outperform or underperform the Index.  

The Fund is actively managed and the Investment Manager uses its discretion to invest in assets which 
are not included in the Index or with weightings different to that of the Index.  For the avoidance of 
doubt, the Investment Manager considers that the Index is not used for the purpose of determining or 
constraining the composition of the Fund’s portfolio.  

The Fund’s Weighted Average Carbon Intensity is also measured against the Index and is used as one 
of the sustainability indicators to measure the attainment of the promoted environmental 
characteristics, with an overall aim to have a Weighted Average Carbon Intensity that is lower than the 
Index. Details of the measurement of the Fund’s Weighted Average Carbon Intensity against that of 
the Index will be provided in the annual report and will include an explanation should this aim not be 
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achieved. This Index is not used as a reference index to attain the promoted environmental and/or 
social characteristics as the Fund does not align its environmental and/or social characteristics with that 
of the Index. 

The Fund is classified pursuant to Article 8 of the SFDR. Although the Fund promotes environmental 
and/or social characteristics, it does not commit to investing in sustainable investments as defined 
under the SFDR, nor does it intend to allocate a minimum level (0 per cent.) of investments in economic 
activities that qualify as environmentally sustainable under the Taxonomy Regulation. Further 
information in relation to the promoted environmental and/or social characteristics of the Fund are set 
out in Schedule VIII.  

The Base Currency of the Fund is U.S. Dollars. 

Baillie Gifford Worldwide Global Developed Equities Fund 

Investment Objective 

The investment objective is to provide capital growth over the long term through investment primarily 
in global equities which are listed, traded or dealt in the Developed Markets of one or more of the 
Regulated Markets. It is not proposed to concentrate investments in any one country, market or sector.   

Profile of a Typical Investor 

A typical investor in the Fund will seek exposure to growth investments over the long term and will not 
look to an investment in the Fund as a regular source of income. 

There can be no assurance that the Fund will achieve its investment objective. 

The Fund is expected to experience high volatility at times as a result of its investment 
strategies. 

An investment in the Fund should not constitute a substantial proportion of an investment 
portfolio and may not be appropriate for all investors.   

Investment Policy 

The Fund will seek to achieve its objective primarily through investment in a diversified portfolio of 
equity securities which shall principally be listed, traded or dealt in on one or more of the Regulated 
Markets in Developed Markets referred to in Schedule II.  The equity securities in which the Fund will 
invest shall primarily consist of common stocks, convertible securities, preferred securities, participation 
notes, convertible preferred securities, warrants and rights. The equity securities in which the Fund 
may invest will not be selected from any particular industry sector or from any particular Developed 
Market and may be of small, medium or large market capitalisation companies, with no specific target 
allocation between small, medium and large market capitalisation companies.  

The investment strategy of the Fund is to invest primarily in equity with the aim of producing long-term 
returns. Stocks with long-term returns are selected on an individual stock selection basis by a dedicated 
team of portfolio managers using a primarily ‘bottom-up’ approach and drawing on their own research 
and that of other investment teams at Baillie Gifford to assess individual businesses’ long-term 
prospects. When constructing the Fund’s portfolio, the Investment Manager will undertake a 
fundamental bottom up analysis on companies including an assessment of competitive position, industry 
environment, financial strength, management team and valuation.  
 
The assessment of sustainability factors is integrated into the Investment Manager’s stock research 
framework in which the Investment Manager will consider management and stakeholder alignment and 
the company’s broader contribution to society.  The Investment Manager will look at indicators such as 
the long-term strategic direction and culture of a company, the capital allocation skill of management 
teams, and the level of alignment of interests of customers, employees and outside shareholders.   
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In promoting the environmental and/or social characteristics of the Fund, the Investment Manager will: 
(a) assess equities using a norms-based evaluation and will comply with the Investment Manager’s 
policy on assessing breaches of the United Nations Global Compact Principles for Business as outlined 
in its ESG Principles and Guidelines document; (b) compare the Fund’s Weighted Average Carbon 
Intensity against that of the index referred to below; and (c) exclude companies that derive (i) more 
than 10 per cent. of annual revenues from the production and/or distribution of armaments; (ii) more 
than 30 per cent. of annual revenues from the production or distribution of thermal coal; and (iii) more 
than 5 per cent. of annual revenues from the production of tobacco from the Fund’s holdings. 

These assessments will be made by the Investment Manager’s own research (including company 
engagement) and a combination of third party data sources (such as Sustainalytics and MSCI).  These 
considerations apply at the time of acquisition of the equity securities and in the event of any 
subsequent inadvertent holding of an equity security not aligned with these considerations, the 
Investment Manager shall seek to dispose of any such securities as soon as reasonably practicable in 
line with Baillie Gifford’s Divestment Policy as outlined in the Investment Manager’s ESG Principles and 
Guidelines document.  The assessment of whether companies follow good governance practices 
requires active engagement and demonstration of stewardship through company engagement and 
analysis in accordance with the stewardship principles included in the Investment Manager’s ESG 
Principles and Guidelines document. Please see section entitled “Sustainable Finance Disclosures 
Regulation” under section entitled “Risk Factors” for more details. 

The Investment Manager aims to promote the environmental and/or social characteristics of the Fund 
through its investment in equity securities only.  Cash is a residual element of the investment process. 
Cash may be held on deposit by the Fund.  Cash equivalents may also be held by the Fund from time 
to time.  Cash equivalents are commercial paper, banker’s acceptances, certificates of deposit and 
government securities or securities issued by any Supranational Organisation, provided these securities 
are listed, traded or dealt in on a Regulated Market (excluding China) referred to in Schedule II and 
are rated investment grade or better by a Recognised Rating Agency.  Cash deposits and cash 
equivalents held by the Fund will not generally exceed 10 per cent. of its Net Asset Value, but in 
exceptional circumstances (for example in an uncertain market environment) the Fund may hold in 
excess of 10 per cent. of its Net Asset Value in cash or cash equivalents. 
 
The Fund will not invest more than 10 per cent. of its Net Asset Value in units or shares of Eligible 
Collective Investment Schemes, including exchange traded funds.  The Eligible Collective Investment 
Schemes in which the Fund may invest will have similar investment objectives and policies to the Fund. 

The Fund may invest in currency forwards to reduce currency risk but not to take active positions on 
currency.  Such use will be for efficient portfolio management purposes in the manner described under 
the heading “Investment Techniques and Instruments”. 

Other than the Fund’s investment in convertible securities, preferred securities, participation notes, 
convertible preferred securities, warrants and rights for investment purposes, the Fund may only use 
financial derivative instruments referred to under the heading “Investment Techniques and 
Instruments” for efficient portfolio management purposes. To the extent that the Fund uses financial 
derivative instruments which create leverage, the limits on global exposure described in Schedule IV 
under the heading “Cover Requirements” apply. In particular, leverage will be measured using the 
commitment approach, whereby such leverage cannot exceed 100 per cent. of the Net Asset Value of 
the Fund.  For a fuller description of the risks involved, please see the section entitled “Risk Factors”.  
A financial derivative instruments risk management process, setting out the types of financial derivative 
instruments in which the Fund may invest has been filed with the Central Bank in accordance with the 
UCITS Rules. Derivatives, in general, involve special risks and costs and may result in losses to the 
Fund. 

Other than through investment in convertible securities, preferred securities, convertible preferred 
securities, warrants, rights, participation notes, structured notes and equity-linked notes as set out 
above, the Fund will not actively take positions in securities which contain embedded derivatives but it 
may acquire them passively through corporate actions, for example, where the Fund is issued with 
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securities pursuant to a rights issue and in respect of a pre-existing investment and those securities 
have warrants attached to them. The Investment Manager does not expect such embedded derivatives 
to be leveraged.  

The Fund’s performance (after deduction of costs) is measured against the MSCI World Index (the 
“Index”), details of which are set out in Schedule VII. The Fund seeks to Materially Outperform the 
Index over the long term. Details of the Fund’s performance relative to the Index are available in the 
Fund’s KIID and are for illustrative purposes only.  There is no guarantee that the Fund’s performance 
will match or exceed the Index over the long term and for any given year the Fund may either 
outperform or underperform the Index.  

The Fund is actively managed and the Investment Manager uses its discretion to invest in assets which 
are not included in the Index or with weightings different to that of the Index.  For the avoidance of 
doubt, the Investment Manager considers that the Index is not used for the purpose of determining or 
constraining the composition of the Fund’s portfolio. 

The Fund’s Weighted Average Carbon Intensity is also measured against the Index and is used as one 
of the sustainability indicators to measure the attainment of the promoted environmental 
characteristics, with an overall aim to have a Weighted Average Carbon Intensity that is lower than the 
Index. Details of the measurement of the Fund’s Weighted Average Carbon Intensity against that of 
the Index will be provided in the annual report and will include an explanation should this aim not be 
achieved.  This Index is not used as a reference index to attain the promoted environmental and/or 
social characteristics as the Fund does not align its environmental and/or social characteristics with that 
of the Index. 

The Fund is classified pursuant to Article 8 of the SFDR. Although the Fund promotes environmental 
and/or social characteristics, it does not commit to investing in “sustainable investments” as defined 
under the SFDR, nor does it intend to allocate a minimum level (0 per cent.) of investments in economic 
activities that qualify as environmentally sustainable under the Taxonomy Regulation. Further 
information in relation to the promoted environmental and/or social characteristics of the Fund are set 
out in Schedule VIII.  

The Base Currency of the Fund is U.S. Dollars.   

Classes of Shares 

A list of the Classes of Shares available in respect of each of the Funds and the characteristics of each 
such Class is set out in Schedule I.   

The Company reserves the right to vary the minimum initial investment, minimum subsequent 
investment and minimum holding requirements in the future and may choose to waive these criteria.  
Variations to the minimum subsequent investment and minimum holding requirements will be notified 
in advance to Shareholders. 

Investors should note that as at the date of this Prospectus only certain Classes of Shares may currently 
be available for purchase. 

Borrowing 

A Fund may not borrow money, except as follows: 

(a) a Fund may acquire foreign currency by means of a “back to back” loan.  Foreign currency 
obtained in this manner is not classified as borrowing for the purpose of Regulation 103(1) of 
the UCITS Regulations, except to the extent that such foreign currency exceeds the value of a 
“back to back” deposit; and 

(b) a Fund may borrow up to 10 per cent. of its Net Asset Value, provided that such borrowing is 
on a temporary basis. 
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Foreign currency obtained under (a) above is not classed as borrowings for the purposes of the 
borrowing restrictions contained in the UCITS Regulations or (b) above, provided that the offsetting 
deposit equals or exceeds the value of the foreign currency loan outstanding. 

However, where foreign currency borrowings exceed the value of the back-to-back deposit, any excess 
is regarded as borrowing for the purpose of Regulation 103 of the UCITS Regulations and (b) above. 

For additional information in relation to the Sharia Fund on borrowing, please see Schedule VIII. 
 
Loans 

A Fund may not grant loans or act as a guarantor on behalf of third parties. 

Location of Issuers 

A Fund’s investment policy may be determined by reference to whether an issuer is “domiciled or 
operating” in a particular country or group of countries or whether its “principal activities” take place in 
certain regions. 

In determining where an issuer is “domiciled or operating” for these purposes, or where an issuer’s 
principal activities take place, the Investment Manager will consider a number of factors (together, 
designed to determine whether an issuer is economically tied to a country or region), including but not 
limited to: 

• the markets in which the issuer’s securities are principally traded; 

• where the issuer's headquarters, principal offices or operations are located; 

• where the issuer is established or incorporated; 

• the percentage of the issuer’s revenues or profits derived from goods produced or sold, 
investments made, or services performed in the relevant country; 

• the Investment Manager’s own internal analysis; and 

• information provided by third party data analytics service providers. 

No single factor will necessarily be determinative nor must all be present for the Investment Manager 
to determine where an issuer is located. The Investment Manager may weigh these factors differently 
with respect to different geographic policies, different countries or different Funds. 

Adherence to Investment Objectives and Policies 

Any change in investment objectives and any material change in investment policies will be subject to 
approval by the majority of votes of Shareholders passed at a general meeting or by all of the 
Shareholders by way of a written resolution.  In accordance with the Company’s Articles of Association, 
Shareholders will be given 21 clear days’ notice of such general meeting.  The notice shall specify the 
place, day, hour and nature of business of such meeting, as well as the proposed effective date of any 
changes to the investment objectives and policies.  In the event that a change in investment objectives 
and/or policies is approved by Shareholders by way of a majority of votes cast at a general meeting, a 
reasonable notification period will be provided to Shareholders to enable them to redeem their Shares 
prior to the implementation of such a change. 

DISTRIBUTION POLICY 

A Fund may issue income or accumulation Shares, as more particularly described in Schedule I. It is 
not intended to pay dividends in respect of accumulation Classes of Shares. 
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In relation to all Funds other than the Baillie Gifford Worldwide Global Strategic Bond Fund, the Baillie 
Gifford Worldwide European High Yield Bond Fund, the Baillie Gifford Worldwide Global Income Growth 
Fund, the Baillie Gifford Worldwide UK Equity Alpha Fund, the Baillie Gifford Worldwide Responsible 
Global Equity Income Fund and the Baillie Gifford Worldwide Sustainable Emerging Markets Bond Fund, 
it is proposed that the Company will declare dividends annually, in respect of income bearing Classes 
of Shares of the Funds, on 1 October in each year (or in the event that 1 October in any year does not 
fall on a Business Day, the Business Day following that date) and will pay dividends on or around 30 
November in each year from net income (i.e. income less expenses). In relation to the Baillie Gifford 
Worldwide Diversified Return Yen Fund, dividends may be paid out of net income (i.e. income less 
expenses). Payment will be made to all Shareholders who held Shares at the record date of 30 
September in the relevant year (or in the event that 30 September in any year does not fall on a 
Business Day, the Business Day preceding that date).  

 
In relation to the Baillie Gifford Worldwide Global Strategic Bond Fund, the Baillie Gifford Worldwide 
European High Yield Bond Fund, the Baillie Gifford Worldwide Global Income Growth Fund, the Baillie 
Gifford Worldwide Responsible Global Equity Income Fund and the Baillie Gifford Worldwide Sustainable 
Emerging Markets Bond Fund, it is proposed that the Company will declare dividends quarterly, in 
respect of income bearing Classes of Shares of the Funds, on 1 January, 1 April, 1 July and 1 October 
in each year (or in the event that any of these dates in any year does not fall on a Business Day, the 
Business Day following that date) and will pay dividends on or around 28 February, 31 May, 31 August 
and 30 November in each year. Payment will be made to all Shareholders who held Shares at the 
relevant record date of 31 December, 31 March, 30 June and 30 September in the relevant year (or in 
the event that any of these dates in any year does not fall on a Business Day, the Business Day 
preceding that date).    
 
In relation to the Baillie Gifford Worldwide Global Strategic Bond Fund and the Baillie Gifford Worldwide 
Sustainable Emerging Markets Bond Fund, dividends will be paid from net income (i.e. income less 
expenses).  In relation to the Baillie Gifford Worldwide European High Yield Bond Fund, the Baillie 
Gifford Worldwide Global Income Growth Fund and the Baillie Gifford Worldwide Responsible Global 
Equity Income Fund dividends may be paid from income and/or capital. Shareholders should be aware 
that paying dividends from capital may lower the capital value of their investment.   

 
In relation to the Baillie Gifford Worldwide UK Equity Alpha Fund, it is proposed that the Company will 
declare dividends semi-annually, in respect of income bearing Classes of Shares of the Fund, on 1 April 
and 1 October in each year (or in the event that any of these dates in any year does not fall on a 
Business Day, the Business Day following that date) and will pay dividends on or around 31 May and 
30 November in each year.  Payment will be made to all Shareholders who held Shares at the relevant 
record date of 31 March and 30 September in the relevant year (or in the event that either of these 
dates in any year does not fall on a Business Day, the Business Day preceding that date). 

Dividends will be automatically reinvested in the Fund in respect of which the dividend is declared 
unless the Shareholder elects to receive cash. In respect of cash dividend payments, payment (net of 
tax, where appropriate) will be made direct to the holder’s bank or building society account.  Where 
appropriate, dividend confirmations or dividend vouchers will be issued to Shareholders in respect of 
distributions made and Shareholders will be notified of any tax withheld. 

The Company may be required to withhold tax on dividends paid to Shareholders at the applicable rate, 
unless it has received from the Shareholder in respect of whom it is required to deduct tax a Relevant 
Declaration confirming that the Shareholder is neither resident in Ireland nor ordinarily resident in 
Ireland. The Company reserves the right to redeem such number of Shares held by such Shareholder 
as may be necessary to discharge any such tax liability that may arise. The Company also has the 
benefit of an indemnity from the Shareholder against any loss arising to the Company by reason of the 
Company becoming liable to account for tax on the happening of a chargeable event. Please see the 
section below entitled “Taxation” for more information in relation to taxation matters. 

Any distribution payment of a Fund which remains unclaimed after a period of six years from the date 
of payment, will be forfeited and shall revert to the Company. 
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The Company may operate grouping for equalisation.  Where this is the case, each Class of Shares will 
operate its own equalisation account.  Shares purchased during the current accounting period will 
contain in their purchase price an amount called equalisation which represents a proportion of the net 
income of the relevant Fund that has accrued up to the date of purchase. The amount of equalisation 
will be averaged across all the Shareholders of Shares purchased during the current accounting period 
and refunded to them as part of their first distribution and will be treated as a return of capital for tax 
purposes.  Being capital it is not liable to income tax but must be deducted from the cost of the Shares 
for capital gains tax purposes. 

INVESTMENT RESTRICTIONS 

A Fund’s investments will be limited to investments permitted by the UCITS Regulations, as set out in 
Schedule III.  If the UCITS Regulations are altered during the life of the Company, the investment 
restrictions may be changed to take account of any such alterations but any such changes shall be in 
accordance with the Central Bank’s requirements and Shareholders will be advised of such changes in 
an updated Prospectus and in the next succeeding annual or half-yearly report of the Company.  In the 
event that any alterations to the UCITS Regulations affect the investment policy of a Fund, such a 
change to the investment policy may only be made on the basis of a majority of votes cast at a general 
meeting or with the prior written approval of Shareholders and a reasonable notification period shall be 
provided to Shareholders to enable them to redeem their Shares prior to the implementation of such a 
change. 

INVESTMENT TECHNIQUES AND INSTRUMENTS 

Where permitted by the investment policy of a Fund, a Fund may employ financial derivative 
instruments for investment purposes and/or for efficient portfolio management purposes, being where 
the Investment Manager considers the use of such techniques and instruments is economically 
appropriate in order to seek to reduce risk, reduce costs, generate additional capital or income for a 
Fund with an appropriate level of risk, taking into account the risk profile of the Fund as described 
therein and the general provisions of the Directive. A Fund’s use of such financial derivative instruments 
shall be subject to the conditions and within the limits from time to time laid down by the Central Bank. 
A list of the Regulated Markets on which financial derivative instruments may be quoted or traded is 
set out in Schedule II.  A description of the current conditions and limits laid down by the Central Bank 
in relation to financial derivative instruments is set out in Schedule IV. Details of the risks associated 
with the use of financial derivative instruments is set out in the section entitled “Risk Factors”. The 
Manager employs a risk management process which enables it accurately to measure, monitor and 
manage the various risks associated with such financial derivative instruments. No financial derivative 
instruments may be utilised by a Fund until such time as they are included in a risk management 
process that has been cleared by the Central Bank. Supplementary information in relation to the 
quantitative risk management limits applied, the risk management methods used and any recent 
developments in the risks and yield characteristics for the main categories of investment shall be 
supplied to a Shareholder upon request. The Manager also employs a collateral policy which includes 
permitted types of collateral, the level of collateral required and the haircut policy and in the case of 
cash collateral, the reinvestment policy (including the risks arising from the reinvestment policy). 

Currency Hedging Transactions 

The Investment Manager takes a long-term view of currency, incorporating assumptions into the 
underlying investment analysis. Typically, currency exposure is consistent with the underlying equity 
exposure. Recognizing that currencies may fluctuate, the Investment Manager may engage, as 
required, in currency hedging in order to seek to reduce risk and preserve capital, using forward 
currency contracts as described below. 

Currency hedging transactions involve special risks, including the risk that a Fund’s Base Currency will 
decline in value relative to the currency being hedged, thereby reducing the Fund’s positive return or 
causing or exacerbating the Fund’s negative return. 

The Company may also create hedged currency share classes which are described below.  
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Over-hedged and under-hedged positions, while not intended, may arise due to factors outside the 
control of the Investment Manager.  Hedged positions will be kept under review to ensure that over-
hedged positions do not exceed 105 per cent. of the Net Asset Value of the Share class in aggregate 
and that under-hedged positions do not fall below 95 per cent. of the hedged portion of the Net Asset 
Value of the Share class in aggregate.  Over-hedged positions materially in excess of 100 per cent. of 
the Net Asset Value of the Share class and under-hedged positions below 95 per cent. of the hedged 
portion of the Net Asset Value of the Share Class will not be carried forward from month to month. 
Where a class of Shares is hedged, any costs related to such hedging shall be borne separately by the 
relevant Share class. All gains or losses that may be made or incurred by any class of any Fund as a 
result of such hedging transactions shall accrue to the relevant class of Shares.  The currency exposure 
of assets of the Fund will not be allocated to specific Share classes. 

For additional information in relation to the Sharia Fund on currency hedging, please see Schedule VIII. 

Hedged Share Classes 

Generally where a class of Shares in these Funds is described as hedged, the intention is to hedge the 
value attributable to the Share class of the net assets in the Base Currency of the Fund into the currency 
of the hedged Share class.  The hedging strategy is designed to reduce the currency exposure of the 
relevant Share class to the Base Currency of the Fund. It is intended to carry out such hedging through 
the utilisation of over-the-counter currency forward contracts. Investors in the hedged Share class will 
not benefit if the currency of the hedged Share class that is hedged falls against the Base Currency of 
the Fund. 

To the extent that the hedging is successful, the performance of the hedged Share class will move more 
in line with the performance of the Base Currency of the Fund.   

Hedged share classes may be established in any Fund.  In relation to the Baillie Gifford Worldwide 
European High Yield Bond Fund, the Baillie Gifford Worldwide Global Strategic Bond Fund and the Baillie 
Gifford Worldwide Sustainable Emerging Markets Bond Fund, any Share classes issued in a currency 
other than the Base Currency will be hedged.  In addition to those Funds described above, the Company 
may create additional hedged Share classes for any Fund.  

Baillie Gifford Worldwide Global Alpha Choice Fund 

In respect of the Class B NOK (Hedged) and Class D NOK (Hedged) Share classes of the Baillie Gifford 
Worldwide Global Alpha Choice Fund, the intention is to hedge certain (but not necessarily all) of the 
currencies in which the assets of the Fund are denominated into the currency of the particular hedged 
Share class.  The hedging strategy is designed to reduce the currency exposure of the hedged Share 
class to some or all of the various currencies of the assets of the Fund.   

It is intended to carry out such hedging through the utilisation of over-the-counter currency forward 
contracts. In circumstances where the underlying currency is not liquid, where the underlying currency 
is closely linked to another currency or where the percentage exposure to the underlying currency is 
low and it is uneconomic to trade in such amounts, proxy hedging may be used. Proxy hedging means 
that the hedging strategy uses a different currency from the underlying currency which is expected to 
move in concert with the underlying currency.   

To the extent that the hedging is successful, the performance of the hedged Share class is likely to 
move more in line with the performance of the underlying assets because some of the currency 
exposures have been reduced. Investors in the hedged Share class will not benefit if the currency of 
the hedged Share class that is hedged falls against the Base Currency of the Fund. 

Forward Contracts 

A forward contract is a contract to buy or sell an underlying security or currency at a pre-determined 
price on a specific future date. The initial terms of the contract are set so that the contract has no value 
at the outset. Forward prices are obtained by taking the spot price of a security or currency and adding 
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to it the cost of carry. No money is transferred upon entering into a forward contract and the trade 
settlement is delayed until the specified date when the underlying security or currency is exchanged 
for cash. Subsequently, as the price of the underlying security or currency moves, the value of the 
contract also changes. 

Forward contracts involve a number of the same characteristics and risks as futures contracts but there 
are also several differences. Forward contracts are not market traded.  They settle only at the pre-
determined settlement date. This can result in deviations between forward prices and futures prices, 
especially in circumstances where interest rates and futures prices are positively correlated. Second, in 
the absence of exchange trading and involvement of clearing houses, there are no standardised terms 
for forward contracts.  Accordingly, the parties are free to establish such settlement times and 
underlying amounts of a security or currency as desirable, which may vary from the standardised 
provisions available through any futures contract. Finally, forward contracts, as two party obligations 
for which there is no secondary market, involve counterparty credit risk not present with futures. 

A non-deliverable forward is a cash-settled, short-term forward contract used where a foreign currency 
is not freely convertible, where the profit or loss at the time at the settlement date is calculated by 
taking the difference between the agreed upon exchange rate and the spot rate at the time of 
settlement, for an agreed upon notional amount of funds. 

Futures 

Where permitted by the investment policy of a Fund, it is authorised to enter into futures contracts and 
may engage in a variety of transactions involving the use of futures. If a Fund purchases a futures 
contract, it incurs an obligation to take delivery of a specified amount of the obligation underlying the 
futures contract at a specified time in the future for a specified price. If a Fund sells a futures contract, 
it incurs an obligation to deliver a specified amount of the obligation underlying the futures contract at 
a specified time in the future for an agreed-upon price. The purchase of futures contracts can serve as 
a long hedge, and the sale of futures contracts can serve as a limited short hedge. 

The purchase or sale of a futures contract differs from the purchase or sale of a security or option in 
that no price or premium is paid or received. Instead, an amount of cash or other liquid assets equal 
in value to a percentage of the face amount of the futures contract must be deposited with the broker.  
This amount is known as initial margin. The size of the initial margin is generally set by the market on 
which the contract is traded. Subsequent payments to and from the broker, known as variation margin, 
are made on a daily basis as the price of the underlying futures contract fluctuates, making the long 
and short positions in the futures contract more or less valuable, a process known as “marking to the 
market”. 

In most cases futures contracts are closed before the settlement date without the making or taking of 
delivery.  A sale of a futures contract is closed by purchasing a futures contract for the same aggregate 
amount of the specified type of financial instrument and the same delivery date. If the price of the 
initial sale exceeds the price of the offsetting purchase, the seller is paid the difference and realises a 
gain.  Conversely, if the price of the offsetting purchase exceeds the purchase price, the seller realises 
a loss. Similarly, a purchase of a futures contract is closed by selling a corresponding futures contract. 

Investment in futures contracts involves risk.  A purchase or sale of futures contracts may result in 
losses in excess of the amount invested in the futures contract.  If a futures contract is used for hedging, 
an imperfect correlation between movements in the price of the futures contract and the price of the 
security, currency or other investment being hedged creates risk.  Correlation is higher when the 
investment being hedged underlies the futures contract.  Correlation is lower when the investment 
being hedged differs from the security, currency, or other investment underlying the futures contract, 
such as when a futures contract on an index of securities is used to hedge a single security, a futures 
contract on one security (e.g., government bonds) is used to hedge a different security (e.g., a 
mortgage-backed security), or when a futures contract in one currency is used to hedge a security 
denominated in another currency.  In the case of futures contracts on securities indices and futures 
contracts on commodity indices, changes in the price of those futures contracts may not correlate 
perfectly with price movements in the relevant index due to market distortions.  In the event of an 
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imperfect correlation between a futures position and the portfolio position (or anticipated position) 
intended to be hedged, the Fund may realise a loss on the futures contract at the same time the Fund 
is realizing a loss on the portfolio position intended to be hedged.  To compensate for imperfect 
correlations, a Fund may purchase or sell futures contracts in a greater amount than the hedged 
investments if the volatility of the price of the hedged investments is historically greater than the 
volatility of the futures contracts.  Conversely, a Fund may purchase or sell fewer futures contracts if 
the volatility of the price of the hedged investments is historically less than that of the futures contract. 

All participants in the futures market are subject to margin deposit and maintenance requirements. 
Instead of meeting margin calls, investors may close futures contracts through offsetting transactions, 
which could distort normal correlations. Trading hours for certain stock index futures may not 
correspond perfectly with the trading hours of the exchange to which a particular stock index future 
relates. As a result, the lack of continuous arbitrage may cause a disparity between the price of certain 
stock index futures and the value of the relevant index. 

A Fund may purchase futures contracts (or options on them) as an anticipatory hedge against a possible 
increase in the price of a currency in which securities the Fund anticipates purchasing is denominated.  
In such instances, the currency may instead decline.  If the Fund does not then invest in those 
securities, the Fund may realise a loss on the futures contract that is not offset by a reduction in the 
price of the securities purchased. 

A Fund’s ability to engage in the futures and options on futures strategies described above depends on 
the liquidity of the markets in those instruments.  Trading interest in various types of futures and 
options on futures cannot be predicted.  Therefore, no assurance can be given that a Fund will be able 
to utilise these instruments at all or that their use will be effective.  In addition, there can be no 
assurance that a liquid market will exist at a time when a Fund seeks to close out a futures or option 
on a futures contract position, and that Fund would remain obligated to meet margin requirements until 
the position is closed.  The liquidity of a secondary market in a futures contract may be adversely 
affected by “daily price fluctuation limits” established by futures exchanges to limit the amount of 
fluctuation in a futures contract price during a single trading day.  Once the daily limit has been reached, 
no trades of the contract may be entered at a price beyond the limit, thus preventing the liquidation of 
open futures positions.  In the past, prices have exceeded the daily limit on several consecutive trading 
days.  Short (and long) positions in Index Futures may be closed out only by purchasing (or selling) a 
futures contract on the exchange on which the relevant futures are traded. 

A Fund that purchases or sells a futures contract is only required to deposit initial and variation margin 
as required by relevant regulations and the rules of the contract market.  The Fund’s NAV will generally 
fluctuate with the value of the securities or other instrument(s) underlying a futures contract as if they 
were already in the Fund’s portfolio.  Futures transactions can have the effect of investment leverage.  
Furthermore, if a Fund combines short and long positions, in addition to possible declines in the values 
of its investment securities, the Fund will incur losses if the index underlying the long futures position 
underperforms the index underlying the short futures position.  In addition, in order to purchase and 
sell futures contracts, a Fund may be required to file notices and financial statements with agencies in 
the appropriate jurisdictions that oversee futures trading and to make certain of its books and records 
available to such agencies. 

Warrants and Rights 

A Fund may invest in warrants. Warrants are options to buy a stated number of shares of common 
stock at a specified price anytime during the life of the warrants (generally two or more years). They 
can be highly volatile and may have no voting rights, pay no dividends, and have no rights with respect 
to the assets of the corporation issuing them. A Fund may also invest in or hold other types of securities 
that are similar to warrants (e.g. rights). 

Convertible Securities 

Convertible securities are securities (such as preferred stock or Fixed Income Securities) that may be 
converted at a stated price within a specified period into a specified number of shares of common stock 
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of the same or different issuers.  Convertible securities are senior to common stock in a corporation’s 
capital structure, but are usually subordinated to senior debt obligations of the issuer.  Convertible 
securities provide holders, through their conversion feature, an opportunity to participate in increases 
in the market price of their underlying securities.  The price of a convertible security is influenced by 
the market price of the underlying security, and tends to increase as the market price rises and decrease 
as the market price declines. 

A convertible security entitles the holder either to receive interest that is generally paid or accrued on 
a convertible fixed interest security or to receive a dividend that is paid or accrued on preferred stock 
until the convertible security matures or is redeemed, converted or exchanged.  Convertible securities 
have unique investment characteristics in that they generally: (i) have higher yields than common 
stocks, but lower yields than comparable non-convertible securities; (ii) are less subject to fluctuation 
in value than the underlying common stock due to their fixed income characteristics; and (iii) provide 
the potential for capital appreciation if the market price of the underlying common stock increases. 

The value of a convertible security is a function of its “investment value” (determined by its yield in 
comparison with the yields of other securities of comparable maturity and quality that do not have a 
conversion privilege) and its “conversion value” (the security’s worth, at market value, if converted into 
the underlying common stock).  The investment value of a convertible security is influenced by changes 
in interest rates, with investment value declining as interest rates increase and increasing as interest 
rates decline.  The credit standing of the issuer and other factors may also have an effect on the 
convertible security’s investment value.  The conversion value of a convertible security is determined 
by the market price of the underlying common stock.  If the conversion value is low relative to the 
investment value, the price of the convertible security is governed principally by its investment value.  
To the extent the market price of the underlying common stock approaches or exceeds the conversion 
price, the price of the convertible security will be increasingly influenced by its conversion value.  A 
convertible security generally will sell at a premium over its conversion value by the extent to which 
investors place value on the right to acquire the underlying common stock while holding a Fixed Income 
Security.  Generally, the amount of the premium decreases as the convertible security approaches 
maturity. 

A convertible security may be subject to redemption at the option of the issuer at a price established 
in the convertible security’s governing instrument.  If a convertible security held by a Fund is called for 
redemption, the Fund will be required to permit the issuer to redeem the security, convert it into the 
underlying common stock or sell it to a third party.  Any of these actions could have an adverse effect 
on the Fund’s ability to achieve its investment objective. 

Credit Linked Notes 

A credit linked note is a bond issued by one entity that references the credit risk of another entity. 

Credit Default Swaps  

In a credit default swap, one party makes a stream of periodic payments to another party in exchange 
for the right to receive a specified return in the event of default by a third party on its obligations. 
Therefore, with credit default swaps, the Fund may pay the periodic payments referenced above and, 
in return, have the right to deliver certain bonds or loans to the counterparty to the transaction upon 
an event of default (or similar event) in exchange for the par (or other agreed-upon) value of those 
bonds or loans.  Rather than exchange the bonds for the par value, the parties may agree to a single 
cash payment representing the difference between the par value of the bonds and the current market 
value of the bonds. If the event of default does not occur, the Fund loses its investment and receives 
nothing. A Fund may also use credit default swaps for investment, in which case the Fund will receive 
the periodic payments referenced above, but would be obligated to pay the par (or other agreed-upon) 
value of the defaulted bonds or loans upon the issuer’s default. 

Swap Contracts and Contracts for Differences 

A Fund may enter into swap agreements. 
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Swap agreements are two-party contracts entered into primarily by institutional investors for periods 
ranging from a few weeks to many years.  In a standard “swap” transaction, two parties agree to 
exchange returns (or differentials in rates of return) calculated with respect to a “notional amount,” 
e.g., the return on or increase in value of a particular dollar amount invested at a particular interest 
rate, in a particular foreign currency, or in a “basket” of securities representing a particular index.  A 
Fund may enter into any type of swap contract, including, but not limited to, equity, interest rate, credit 
default, inflation, total return, currency, volatility, variance and dividend swaps.  Swap contracts may 
expose the Fund to substantial risk of loss. 

Equity swap contracts typically involve the exchange of one party’s obligation to pay the loss, if any, 
with respect to a notional amount of a particular equity index (e.g., the S&P 500 Index) plus amounts 
computed in the same manner as interest on such notional amount at a designated rate (e.g. SONIA) 
in exchange for the other party’s obligation to pay the gain, if any, with respect to the notional amount 
of such index. 

Interest rate swaps involve the exchange of the two parties’ respective commitments to pay or receive 
interest on a notional principal amount (e.g., an exchange of floating rate payments for fixed rate 
payments). 

In a credit default swap, one party makes a stream of periodic payments to another party in exchange 
for the right to receive a specified return in the event of default by a third party on its obligations. 
Therefore, with credit default swaps, the Fund may pay the periodic payments referenced above and, 
in return, have the right to deliver certain bonds or loans to the counterparty to the transaction upon 
an event of default (or similar event) in exchange for the par (or other agreed-upon) value of those 
bonds or loans.  Rather than exchange the bonds for the par value, the parties may agree to a single 
cash payment representing the difference between the par value of the bonds and the current market 
value of the bonds. If the event of default does not occur, the Fund loses its investment and receives 
nothing. A Fund may also use credit default swaps for investment, in which case the Fund will receive 
the periodic payments referenced above, but would be obligated to pay the par (or other agreed-upon) 
value of the defaulted bonds or loans upon the issuer’s default. 

Total return swap contracts typically involve commitments to pay amounts computed in the same 
manner as interest in exchange for a market-linked return, both based on notional amounts. To the 
extent the total return of the security, basket of securities or index underlying the transaction exceeds 
or falls short of the offsetting interest rate obligation, the Fund will receive a payment from or make a 
payment to the counterparty, respectively. 

Currency swaps similarly involve the exchange of the two parties’ respective commitments to pay or 
receive fluctuations with respect to a notional amount of two different currencies (e.g., an exchange of 
payments with respect to fluctuations in the value of the U.S. dollar relative to the Japanese yen). 

Volatility swaps involve the exchange of forward contracts on the future realised volatility of a given 
underlying asset and allow a Fund to take positions on the volatility of that underlying asset. 

Variance swaps offer exposure to the volatility of an underlying asset and may be used to hedge against, 
or gain an investment return from, an increase or a decrease in the volatility of the underlying asset. 

Dividend swaps enable investors to purchase or sell the dividends paid by an index of issuers, a basket 
of issuers or an individual issuer. 

Contracts for differences are swap arrangements in which a Fund may agree with a counterparty that 
its return (or loss) will be based on the performance of individual securities or the relative performance 
of two different groups or “baskets” of securities. For one of the baskets, return is based on theoretical 
long positions in the securities comprising that basket (with an aggregate face value equal to the 
notional amount of the contract for differences) and for the other basket, return is based on theoretical 
short positions in the securities comprising the basket. A Fund may also use long and short positions 
to achieve the same exposure(s) as contracts for differences where payment obligations of the two legs 
of the contract are netted and thus based on changes in the relative value of the baskets of securities 
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rather than on the aggregate change in the value of the two legs. However, it is possible that the short 
basket will outperform the long basket, resulting in a loss to the Fund, even in circumstances when the 
securities in both the long and short baskets appreciate in value. 

Inflation swaps involve the exchange of the two parties’ respective commitments to pay or receive 
inflation on a notional principal amount (e.g. an exchange of fixed rate payments for floating rate 
payments linked to an inflation index). 

A Fund may enter into swaps and contracts for differences for hedging, risk management and 
investment leverage. When using swaps for hedging, the Fund may enter into a swap on either an 
asset-based or liability-based basis, depending on whether it is hedging its assets or its liabilities. For 
risk management or leverage purposes the Fund may also enter into a contract for differences in which 
the notional amount of the theoretical long position is greater than the notional amount of the 
theoretical short position. 

A Fund may only close out a swap or a contract for differences with its particular counterparty. 
Furthermore, a Fund may only transfer a position with the consent of that counterparty. If the 
counterparty defaults, the Fund will have contractual remedies, but there can be no assurance that the 
counterparty will be able to meet its contractual obligations or that the Fund will be able to enforce its 
rights. Because the contract for each OTC derivatives transaction is individually negotiated with a 
specific counterparty, a Fund is subject to the risk that a counterparty may interpret contractual terms 
(e.g., the definition of default) differently from the Fund. The Fund, therefore, assumes the risk that it 
may be unable to obtain payments the Investment Manager believes are owed to it under an OTC 
derivatives contract or that those payments may be delayed or made only after the Fund has incurred 
the costs of litigation. 

The creditworthiness of a counterparty may be adversely affected by larger-than-average volatility in 
the markets, even if the counterparty’s net market exposure is small relative to its capital. For further 
details of these and other risks associated with contracts for differences and swaps, please see the 
section entitled Risk Factors, below. 

Collateral Policy 

The policy that will be applied to collateral arising from OTC derivative transactions relating to the Funds 
is to adhere to the requirements set out in Schedule IV.  This sets out the permitted types of collateral, 
the level of collateral required and the haircut policy and, in the case of cash collateral, the re-
investment policy prescribed by the Central Bank pursuant to the UCITS Regulations.  The categories 
of collateral which may be received by the Funds include cash and non-cash assets such as equities, 
debt securities and money market instruments.  From time to time and subject to the requirements in 
Schedule IV, the policy on levels of collateral required and haircuts may be adjusted, at the discretion 
of the Investment Manager, where this is determined to be appropriate in the context of the specific 
counterparty, the characteristics of the asset received as collateral, market conditions or other 
circumstances. The level of collateral required will be at least that which is necessary to ensure that 
the risk exposure to a counterparty does not exceed the limits set out in Regulation 70(1)(c) of the 
UCITS Regulations (i.e., the difference between the risk exposure to the counterparty and the limits 
set out in Regulation 70(1)(c) of the UCITS Regulations).  The haircuts applied (if any) by the 
Investment Manager are adapted for each class of assets received as collateral, taking into account the 
characteristics of the assets such as the credit standing and/or the price volatility, as well as the 
outcome of any stress tests performed in accordance with the requirements in Schedule IV.  Each 
decision to apply a specific haircut, or to refrain from applying any haircut, to a certain class of assets 
should be justified on the basis of this policy.  

If cash collateral received by a Fund is re-invested, the Fund is exposed to the risk of loss on that 
investment.  Should such a loss occur, the value of the collateral will be reduced and the Fund will have 
less protection if the counterparty defaults. The risks associated with the re-investment of cash 
collateral are substantially the same as the risks which apply to the other investments of the Fund. For 
further details see the section entitled “Risk Factors”.   
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Securities Financing Transactions Regulation 

As of the date of this Prospectus, it is not intended that the Funds shall enter into securities financing 
transactions or total return swaps within the meaning of the Securities Financing Transactions 
Regulation.   

 

RISK FACTORS 

Investors should understand that all investments involve risks. The following are some of the risks of 
investing in the Funds but the list does not purport to be exhaustive. 

Emerging Markets Risk 

Where Funds invest in Emerging Market Countries investments may carry risks associated with failed 
or delayed settlement of market transactions and with the registration and custody of securities. 
Prevailing custody and trade settlement practices (e.g., the requirement to pay for securities prior to 
receipt) may expose a Fund to credit and other risks. Similarly, the reliability of trading and settlement 
systems in some emerging markets may not be equal to that available in more developed markets 
which may result in problems in realising investments. 

Companies in Emerging Market Countries may not be subject: 

(a) to accounting, auditing and financial reporting standards, practices and disclosure requirements 
comparable to those applicable to companies in developed markets; or 

(b) to the same level of government supervision and regulation of stock exchanges as countries 
with more advanced securities markets. 

There may be a lower level of regulation and enforcement activity in these securities markets compared 
to more developed international markets.  Laws and regulations may be untested, for example in 
relation to rights of legal ownership.  There could be a lack of consistency in interpreting and applying 
the relevant regulations and a risk that the regulators may impose immediate or rapid changes to 
existing laws, rules or regulations (including in relation to tax) or introduce new laws, rules or 
regulations without any prior consultation with or notice to market participants which may severely 
restrict the Fund’s ability to pursue its investment objectives or strategies. New laws and regulation 
may apply with retrospective effect and may constantly be in a state of flux.  Regulators may place 
controls on foreign investment and limitations on repatriation of invested capital which may limit or 
prohibit the Investment Manager from purchasing or selling holdings of securities. Legal and regulatory 
restrictions or limitations may have an adverse effect on the liquidity and performance of a Fund’s 
investments due to factors such as fund repatriation, quota controls and dealing restrictions. On any 
corporate action or shareholder meeting, a Fund’s ability to exercise voting rights and/or receive 
announcements may be limited. 

Enforcement of existing regulations may be extremely limited. Accordingly, certain Emerging Market 
Countries may not afford the same level of investor protection as would apply in more developed 
jurisdictions. Restrictions and/or quotas imposed on foreign investment in Emerging Market Countries 
may preclude investment in certain securities and, as a result, limit investment opportunities for the 
Funds. 

Many Emerging Market Countries have experienced substantial, and in some periods extremely high, 
rates of inflation over prolonged periods of time. Inflation and rapid fluctuations in inflation rates have 
had and may continue to have very negative effects on the economies and securities markets of certain 
Emerging Market Countries.  Economies in Emerging Market Countries generally are heavily dependent 
upon international trade and, accordingly, have been and may continue to be affected adversely by 
trade barriers, exchange controls, managed adjustments in relative currency values, and other 
protectionist measures imposed or negotiated by the countries with which they trade. The economies 
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of these countries also have been and may continue to be adversely affected by economic conditions 
in the countries with which they trade. 

The economies of Emerging Market Countries may also be predominantly based on only a few industries 
or dependent on revenues from particular commodities.  In addition, custodial services and other costs 
relating to investment in foreign markets may be more expensive in Emerging Market Countries than 
in many developed foreign markets, which could reduce a Fund’s income from such securities.  Finally, 
because publicly traded debt instruments of Emerging Market Countries represent a relatively recent 
innovation in the world debt markets, there is limited historical data or related market experience 
concerning the attributes of such instruments under all economic, market and political conditions. 

Lack of liquidity and efficiency and/or government imposed quotas in certain of the stock markets or 
foreign exchange markets in certain Emerging Market Countries may mean that from time to time the 
Investment Manager may experience more difficulty in purchasing or selling holdings of securities than 
it would in a more developed market.  Restrictions on day trading, manual trading, block trading and/or 
off-exchange trading may mean that the Fund’s investment options will be limited.  The financial 
markets in Emerging Market Countries are undergoing rapid growth and changes. This may lead to 
increased trading and pricing volatility, suspension risk and difficulties in settlement of securities.  

The securities industries in Emerging Market Countries are relatively young and the value of the 
investments may be affected by uncertainties arising from political and social developments.  
Substantial government involvement in, and influence on, the economy may affect the value of 
securities in certain Emerging Market Countries. In many cases, governments of Emerging Market 
Countries continue to exercise significant control over their economies and government actions relative 
to the economy, as well as economic developments generally, may affect the capacity of issuers of 
emerging market debt instruments to make payments on their debt obligations, regardless of their 
financial condition.  In addition, there is a heightened possibility of expropriation or confiscatory 
taxation, imposition of withholding and other taxes or other similar developments that could affect 
investments in those countries.  There can be no assurance that adverse political changes will not cause 
a Fund to suffer a loss of any or all of its investments or, in the case of Fixed Income Securities, interest 
thereon. 

Emerging Market Countries risks may be especially heightened in frontier markets. 

Specific Risks Associated with Investments That Have Exposure to Russia 

Russia’s invasion of the Ukraine has had, and could continue to have, severe adverse effects on regional 
and global economic markets for securities and commodities. As a result the political and military actions 
undertaken by Russia in the Ukraine and elsewhere, the U.S., the U.K., the EU and other governments 
have instituted sanctions against certain Russian officials and institutions. These sanctions include a 
prohibition on doing business with certain Russian companies, large financial institutions, officials and 
oligarchs; the removal by certain countries and the EU of selected Russian banks from the Society for 
Worldwide Interbank Financial Telecommunications (“SWIFT”), the electronic banking network that 
connects banks globally and restrictive measures to prevent the Russian central bank from undermining 
the impact of the economic sanctions. The economic sanctions, and any other intergovernmental 
actions that may be undertaken against Russia in the future, may adversely affect the Russian economy 
and Russia’s energy sector in particular.  These events and the economic sanctions may result in the 
further decline in the value and liquidity of Russian securities, a continued weakening and devaluation 
of the Ruble, a downgrade of Russia’s credit rating and continued exchange closures as well as other 
adverse consequences on the Russian economy. Retaliatory action by the Russian government could 
involve the seizure of the assets of residents of other countries and any such actions are likely to impair 
the value and liquidity of such assets. Significant uncertainty remains in the market as to the range of 
possible political, regulatory, economic and market outcomes. The duration of ongoing hostilities and 
the vast array of sanctions and related events is difficult to predict. These events present material 
uncertainty and risk with respect to markets globally and how the performance of a Fund and its 
investments or operations could be negatively impacted.  

General Sanctions Risk 



 

- 112 - 

If a government institutes sanctions against another country’s institutions and individuals this may have 
an adverse effect on the ability to buy or sell investments in that country, and on the performance of 
investments in that country. This could negatively impact the value of a Fund’s investments in that 
country and increase liquidity risk in the Fund. 

Particular Risks of Investment in Permissible PRC Instruments 

Certain Funds may invest in securities or instruments which have exposure to the Chinese market. A 
Fund may have direct access to certain eligible Permissible PRC Instruments directly via applicable 
China access channels including FII Scheme, Stock Connects, Bond Connect and/or CIBM direct access. 
A Fund may also have exposure to Permissible PRC Instruments indirectly via investments in other 
Eligible Collective Investment Schemes that invest primarily in Permissible PRC Instruments and other 
financial instruments (such as structured notes, participation notes and equity-linked notes) where the 
underlying assets consist of securities issued by companies quoted on regulated markets in China, 
and/or the performance of which is linked to the performance of securities issued by companies quoted 
on regulated markets in China.   

In particular, the Baillie Gifford Worldwide Diversified Return Euro Fund, the Baillie Gifford Worldwide 
Diversified Return US Dollar Fund and the Baillie Gifford Worldwide Diversified Return Yen Fund may 
invest directly in the instruments traded on the China Interbank Bond Market via the Bond Connect 
and/or CIBM direct access. 

Investing in the securities markets of China is subject to emerging market risks as well as China-specific 
risks. The stock markets in China are emerging markets which are undergoing rapid growth and 
changes. This may lead to trading volatility, difficulties in settlement and in interpreting and applying 
the relevant regulations. In addition, there is a lower level of regulation and enforcement activity in 
these securities markets compared to more developed international markets. There also exists control 
on foreign investment in China and limitations on repatriation of invested capital. Less audited 
information may be available in respect of companies and enterprises located in China. Such legal and 
regulatory restrictions or limitations may have an adverse effect on the liquidity and performance of a 
Fund’s investments in the Chinese market due to factors such as fund repatriation and dealing 
restrictions. The securities industry in China is relatively young, and the value of the investments may 
be affected by uncertainties arising from political and social developments in China or changes in 
Chinese law or regulations. A Fund may be subject to withholding and other taxes imposed under 
Chinese tax law or regulations. Investors should be aware that their investments may be adversely 
affected by changes in Chinese tax law and regulations, which may apply with retrospective effect and 
which are constantly in a state of flux and will change constantly over time. 

A Fund is also subject to counterparty risk associated with the issuer of financial instruments that invest 
in or are linked to the performance of Permissible PRC Instruments. A Fund may suffer substantial loss 
if there is any default by the issuer of such financial instruments. In addition, such investments may be 
less liquid as they may be traded over-the-counter and there may be no active market for such 
investments. 

Investments in Permissible PRC Instruments through other collective investment schemes and other 
financial instruments (such as structured notes, participation notes and equity-linked notes) issued by 
third parties in Renminbi will be exposed to any fluctuation in the exchange rate between the Base 
Currency of the Fund and the Renminbi in respect of such investments. There is no assurance that 
Renminbi will not be subject to devaluation. Any devaluation of Renminbi could adversely affect a Fund’s 
investments that are denominated in Renminbi. Renminbi is currently not a freely convertible currency 
as it is subject to foreign exchange control policies of the Chinese government. The Chinese 
government’s policies on exchange control and repatriation restrictions are subject to change, and the 
value of the relevant Fund’s investments may be adversely affected.  

Risks Associated with the Stock Connects  

Certain Funds may invest in Permissible PRC Instruments listed on the Shanghai Stock Exchange and 
the Shenzhen Stock Exchange (together “SSE”) through the Stock Connects via local sub-custodians 
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that are considered to be “Custody Participants” on the Stock Connects. Securities listed and traded on 
the SSE that may be traded by Hong Kong and overseas investors through the Stock Connects are 
herein referred to as “SSE Securities”. In addition to the risks associated with investing in China above, 
investing through the Stock Connects is also subject to the following additional risks:   

Quota limitations  

The Stock Connects are subject to a daily quota measuring total purchases and sales of securities via 
the Stock Connects. Buy orders and sell orders offset each other for purposes of the quota. If the daily 
quota is exceeded, further buy orders will be rejected, until the next trading day. The daily quota is not 
particular to a Fund or the Investment Manager; instead, they apply to all market participants generally. 
Thus, the Investment Manager of a Fund will not be able to control the use or availability of the quota. 
If the Investment Manager is unable to purchase additional Stock Connects securities, it may affect the 
Investment Manager’s ability to implement a Fund’s respective investment strategy.  

Restrictions on extent of foreign holding of Permissible PRC Instruments  

There are restrictions on the amount of Permissible PRC Instruments which a single foreign investor is 
permitted to hold and restrictions on the combined holdings of all foreign investors in a single company’s 
Permissible PRC Instruments. Where those limits are reached, no further purchase of those shares will 
be permitted until the holding is reduced below the threshold and if the thresholds are exceeded, the 
relevant foreign investors will be requested to sell the Permissible PRC Instruments to ensure 
compliance with Chinese law which may mean that the relevant Permissible PRC Instruments are sold 
at a loss. 

Suspension risk  

Both the SSE and the Stock Exchange of Hong Kong Limited (“SEHK”) have the right to suspend trading 
of SSE Securities if necessary for ensuring an orderly and fair market and that risks are managed 
prudently. Consent from the relevant local regulator would be sought before a suspension of 
Northbound trading is triggered. Where a suspension in the Northbound trading through the Stock 
Connects is effected, a Fund’s ability to access the market in Permissible PRC Instruments will be 
adversely affected.  

Differences in trading day  

Each Stock Connect will only operate on days when both of the Shanghai or Shenzhen and the Hong 
Kong markets are open for trading and when banks in both markets are open on the corresponding 
settlement days. So it is possible that there are occasions when it is a normal trading day for the 
Shanghai or Shenzhen Stock Exchange but Hong Kong or overseas investors (such as a Fund) cannot 
carry out any trading in Permissible PRC Instruments. A Fund may be subject to a risk of price 
fluctuations in Permissible PRC Instruments during the time when Shanghai/Shenzhen-Hong Kong Stock 
Connect is not trading as a result. 

Restrictions on intra-day trading  

It is not possible to buy and sell shares on the same day on the Stock Connects. 

Operational risk 

The Stock Connects provides a channel for investors from Hong Kong and overseas to access the 
Permissible PRC Instruments market directly. The Stock Connects are premised on the functioning of 
the operational systems of the relevant market participants. Market participants are able to participate 
in the Stock Connects subject to meeting certain information technology capability, risk management 
and other requirements as may be specified by the SSE, the SEHK and/or the relevant clearing house. 

The launch of the Stock Connects was premised on relevant trading and clearing rules and systems 
having been finalised, all regulatory approvals having been granted, market participants having had 
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sufficient opportunity to configure and adapt their operational and technical systems.  However, it 
should be appreciated that the securities regimes and legal systems of the two markets differ 
significantly and in order for the Stock Connects to operate, market participants may need to address 
issues arising from the differences on an on-going basis.    

Further, the “connectivity” in the Stock Connects program requires routing of orders across the border. 
New information technology systems were developed and set up by the SEHK and participants on that 
exchange (“Exchange Participants”), i.e. a new order routing system known as the China Stock Connect 
System to which Exchange Participants have connected. These new systems of the SEHK and Exchange 
Participants have been operational only since 2014 and there is no assurance that these systems will 
continue to function properly or will continue to be adapted to changes and developments in both 
markets.  In the event that the relevant systems failed to function properly, trading in both markets 
through the program could be disrupted. A Fund’s ability to access the market in Permissible PRC 
Instruments (and hence to pursue its investment strategy) will be adversely affected. 

Nominee arrangements in holding Permissible PRC Instruments  

The Hong Kong Securities Clearing Company Limited (“HKSCC”), a wholly-owned subsidiary of the Hong 
Kong Exchanges and Clearing Limited, is the “nominee holder” of SSE Securities acquired by Hong Kong 
and overseas investors, including a Fund, through the Stock Connects. The China Securities Regulatory 
Commission (“CSRC”) Stock Connects rules expressly provide that investors enjoy the rights and 
benefits of the SSE Securities acquired through the Stock Connects in accordance with applicable laws. 
However, the courts in the People’s Republic of China (“PRC”) may consider that any nominee or 
custodian as registered holder of SSE Securities would have full ownership thereof, and that even if the 
concept of beneficial owner is recognised under PRC law, those SSE Securities would form part of the 
pool of assets of such entity available for distribution to creditors of such entities and/or that a beneficial 
owner may have no rights whatsoever in respect thereof. Consequently, the Company and the 
Depositary cannot ensure that a Fund’s ownership of these securities or title thereto is assured in all 
circumstances.  

Under the rules of the Central Clearing and Settlement System operated by HKSCC for the clearing of 
securities listed or traded on SEHK (“CCASS”), HKSCC as nominee holder shall have no obligation to 
take any legal action or court proceeding to enforce any rights on behalf of the investors in respect of 
the SSE Securities in the PRC or elsewhere. Therefore, although the relevant Fund’s ownership may be 
ultimately recognised, the Fund may suffer difficulties or delays in enforcing their rights in Permissible 
PRC Instruments.  

To the extent that HKSCC is deemed to be performing safekeeping functions with respect to assets held 
through it, it should be noted that the Depositary and a Fund will have no legal relationship with HKSCC 
and no direct legal recourse against HKSCC in the event that a Fund suffers losses resulting from the 
performance or insolvency of HKSCC.  

Restrictions on selling imposed by front-end monitoring  

PRC regulations require that before an investor sells any share, there should be sufficient shares in the 
account; otherwise SSE will reject the sell order concerned.  SEHK will carry out pre-trade checking on 
Permissible PRC Instruments sell orders of its Exchange Participants (i.e. the stock brokers) to ensure 
there is no over-selling (the “Historic Pre-trade Checking Model”). To facilitate investors whose SSE 
Securities are maintained with custodians to sell their SSE Securities without having to pre-deliver the 
SSE Securities from their custodians to their executing brokers, an Enhanced Pre-trade Checking Model 
(or “SPSA Model”) was introduced with effect from 30 March 2015.  Under the SPSA Model, an investor 
whose SSE Securities are maintained with a custodian that is, under the Rules and Operational 
Procedures of HKSCC, as amended from time to time, registered and admitted to participate in CCASS 
as a “Direct Clearing Participant” or a “General Clearing Participant” (collectively, a “Custodian 
Participant”) or a non-Exchange Participant General Clearing Participant (“non-EP GCP”), can request 
such Custodian Participant or non-EP GCP to open a special segregated account (“SPSA”) in CCASS to 
maintain its holdings in SSE Securities.  Each SPSA will be assigned a unique investor identification 
number (“Investor ID”) by CCASS.  The investor may designate at most 20 Exchange Participants as 
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executing brokers which are authorised to use its Investor ID to execute sell orders in SSE Securities 
on its behalf.  The SPSA Model, unlike the Historic Pre-trade Checking Model, allows pre-trade checking 
to be done without the investor transferring its SSE Securities from its custodian to its selling Exchange 
Participant (i.e. designated broker) before the market opens on the day of selling (“trading day”).  Under 
the SPSA Model, an investor will only need to transfer SSE Securities from its SPSA to its designated 
broker’s account after execution and not before placing the sell order. 

The Company works with the Depositary to utilise the SPSA Model, under which a Fund will be able to 
sell its Permissible PRC Instruments through the Stock Connects without having to pre-deliver the SSE 
Securities from the Depositary to a Fund’s executing brokers. However, if the SPSA Model ceases to be 
available to a Fund for any reason at any time, a Fund will need to operate under the Historic Pre-trade 
Checking Model.  Under the Historic Pre-trade Checking Model, if a Fund desires to sell certain 
Permissible PRC Instruments it holds, it must transfer those Permissible PRC Instruments to the 
respective accounts of its brokers before the market opens on the trading day. If it fails to meet this 
deadline, it will not be able to sell those shares on the trading day.   Because of this requirement, if a 
Fund is unable to utilise the SPSA Model and must rely on the Historic Pre-trade Checking Model, a 
Fund may not be able to dispose of holdings of Permissible PRC Instruments in a timely manner. 

Recalling of eligible stocks  

When a stock is recalled from the scope of eligible stocks for trading via the Stock Connects, the stock 
can only be sold but is restricted from being bought. This may affect the investment portfolio or strategy 
of a Fund, for example, when the Investment Manager wishes to purchase a stock which is recalled 
from the scope of eligible stocks.  

Clearing and settlement risk  

The HKSCC and China Securities Depository and Clearing Corporation Limited (“ChinaClear”) have 
established the clearing links and each has become a participant of each other to facilitate clearing and 
settlement of cross-boundary trades through the Stock Connects.  For cross-boundary trades initiated 
in a market, the clearing house of that market will on one hand clear and settle with its own clearing 
participants, and on the other hand undertake to fulfil the clearing and settlement obligations of its 
clearing participants with the counterparty clearing house.  

As the national central counterparty of the PRC’s securities market, ChinaClear operates a 
comprehensive network of clearing, settlement and stock holding infrastructure. ChinaClear has 
established a risk management framework and measures that are approved and supervised by the 
CSRC. The chances of ChinaClear default are considered to be remote. 

Should the remote event of ChinaClear default occur and ChinaClear be declared as a defaulter, HKSCC’s 
liabilities in Northbound trades under its market contracts with clearing participants will be limited to 
assisting clearing participants in pursuing their claims against ChinaClear. HKSCC will in good faith, seek 
recovery of the outstanding stocks and monies from ChinaClear through available legal channels or 
through ChinaClear’s liquidation. In that event, a Fund may suffer delay in the recovery process or may 
not be able to fully recover its losses from ChinaClear.    

No protection by investor protection fund  

Investment through the Stock Connects programmes is conducted through brokers, and is subject to 
the risks of default by such brokers in discharging their obligations. In particular, a Fund’s investments 
through Northbound trading under the Stock Connects are not covered by the China Securities Investor 
Protection Fund and thus investors will not benefit from compensation under such scheme. 

Trading costs  

In addition to paying trading fees and stamp duties in connection with trading in Permissible PRC 
Instruments, a Fund may be subject to new portfolio fees, dividend withholding tax and tax concerned 
with income arising from stock transfers which are yet to be determined by the relevant authorities. 
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Regulatory risk  

The Stock Connects are novel in nature, and subject to regulations promulgated by regulatory 
authorities (the CSRC and Hong Kong’s Securities and Futures Commission (“SFC”)) and implementation 
rules made by the stock exchanges (the SSE and SEHK) and the clearing houses (ChinaClear and 
HKSCC).  Further, new regulations may be promulgated from time to time by relevant regulators, 
including the SFC and the CSRC, in connection with operations and cross-border legal enforcement with 
respect to cross-border trades under the Stock Connects. 

Currency risk/currency conversion as shares denominated in Renminbi  

Permissible PRC Instruments are denominated in Renminbi (CNY) and the Base Currency of a Fund may 
not be denominated in Renminbi (CNY) in which case the payments from Renminbi (CNY) may have to 
be converted into the Base Currency of a Fund when realising Permissible PRC Instruments and the 
Base Currency may have to be converted into Renminbi when purchasing Permissible PRC Instruments. 
The exchange rate for Renminbi may be affected by, amongst other things, any exchange control 
restrictions and repatriation restrictions, imposed by the government in the PRC and other external 
market forces which may adversely affect the market value of the Fund.  

Uncertainty of tax position  

The Company’s tax treatment of Permissible PRC Instruments is uncertain and particularly whether 
capital gains tax applies. There is a risk that capital gains realised may be subject to additional taxation 
in the future. 

Uncertainty of Stock Connects  

It should be noted that the regulations establishing and governing the operation of the Stock Connects 
are novel and there is no certainty as to how they will be applied. Moreover, the current regulations 
are subject to change. The Stock Connects infrastructure has not yet been fully tested and may not 
operate as described in all circumstances. There can be no assurance that the Stock Connects will not 
be abolished. A Fund, which may invest in the PRC markets through the Stock Connects, may be 
adversely affected as a result of such changes.  

Segregation risk  

The Permissible PRC Instruments are held by third party securities settlement systems in Hong Kong 
and the PRC where they are mixed with other investors’ assets and may be subject to lower safekeeping, 
segregation and record keeping requirements than investments held domestically or in the EU. 

Real time delivery versus payment (“RDVP”) 

The HKSCC launched RDVP enhancements to the CCASS for settlement instructions on the Stock 
Connects. RDVP is a settlement procedure in which the buyer’s payment for securities is due at the 
time of delivery. RDVP stipulates that cash payments must be made prior to/simultaneously with the 
delivery of securities. The roll out of RDVP in the Stock Connects is intended to address counterparty 
risk exposure and is to be used in conjunction with the SPSA Model. Where RDVP is used under the 
SPSA Model, the Depositary may determine that it is appropriate to deal with brokers outside its custody 
network. Where RDVP is not used then an integrated broker-custodian model will be required. 

Risks associated with FII and FII Scheme 

The Investment Manager may apply for a licence from the CSRC to act as a FII and register with the 
SAFE for injecting capital into China for onshore securities investment on behalf of certain Funds at the 
discretion of the Investment Manager.  The Investment Manager holds a FII licence and may make 
investments in Permissible PRC Instruments via its own FII licence on behalf of certain Funds. 

The applicable laws, FII rules and regulations (including restrictions on investments and capital 
management) under which the relevant Fund may invest in the PRC via the FII Scheme are relatively 
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new and subject to continuous evolvement and give the CSRC, the People’s Bank of China (“PBoC”) 
and the SAFE wide discretion on their interpretation. There are no precedents on how such discretion 
might be exercised for issues that have not been clearly provided in the FII regulations, therefore 
leaving a considerable amount of uncertainty. The FII regulations are undergoing continual change: 
they may therefore be subject to further revisions in the future, and there is no assurance that such 
revisions would not prejudice FII or have any potential retrospective effect. The CSRC, the PBoC and/or 
SAFE may have power in the future to impose new restrictions or conditions on or terminate the 
Investment Manager’s FII status or determine that the Fund is no longer permitted to operate under 
the FII Scheme which may adversely affect the relevant Funds and its shareholders. It is not possible 
to predict how such changes would affect the relevant Funds.  

The prevailing rules and regulations governing FII licence holders may impose restrictions on the types 
of investments and restrictions on remittance as well as on the repatriation of principal and profits in 
relation to investments made by or through FII, which may restrict or affect a Fund’s investments.  

The FII investment used to be subject to investment quota restrictions imposed by SAFE on each FII 
licence holder. PBoC and SAFE have recently issued the Administrative Provisions on the Management 
of Domestic Securities Investment Capital of Foreign Institutional Investors (the “FII Capital 
Management Provisions”) to relax relevant regulatory restrictions on the onshore capital management 
by FIIs. Under the FII Capital Management Provisions, a Fund may invest in Permissible PRC 
Instruments and other permitted securities via the FII Scheme without being subject to any quota limit 
and the relevant documentation requirements for routine repatriation of investment proceeds have 
been simplified. However, given it is a very new and unprecedented development, it may be subject to 
uncertainties as to how well it will be implemented in practice, particularly at the early stage. 

Repatriations of investment principal and profits under FII Scheme are currently not subject to any 
prior approval, although authenticity and compliance reviews will be conducted.  There is no assurance, 
however, that PRC rules and regulations will not change or that repatriation restrictions will not be 
imposed in the future. Any restrictions on repatriation of the invested capital and net profits may impact 
on the relevant Fund’s ability to meet redemption requests made by the Shareholders. 

Liquidity risk with FII and/or FII Scheme 

The PRC laws and practice may affect the Investment Manager’s ability to liquidate investments and to 
remit the proceeds thereof out of the PRC. The repatriation of monies to the relevant Fund out of the 
PRC is subject to certain restrictions and, in some cases, to obtaining approval from SAFE. The FII 
regulations and/or the approach adopted in relation to the repatriation limit may change from time to 
time. Any change in the relevant rules and regulations relating to repatriation may delay payment of 
redemption proceeds relating to the relevant Fund’s investment in the Permissible PRC Instruments and 
other eligible securities. 

These restrictions on the repatriation of principal and profits imposed by the FII regulations may have 
an adverse impact on the liquidity of the relevant Funds’ portfolio. The Manager will nevertheless ensure 
that the overall liquidity of the relevant Funds’ portfolios is maintained.  

Furthermore, as the FII custodian’s review on authenticity and compliance is conducted on each 
repatriation, repatriation may be delayed or even rejected by the PRC custodian in cases of non-
compliance with the relevant regulations. In such a case, there may be an impact on the relevant Fund’s 
ability to meet redemption requests in a timely manner. It should be noted that the actual time required 
for the completion of any repatriation will be beyond the Company’s control. 

Investors should note that there can be no assurance that the Investment Manager will continue to 
always maintain the FII status or that redemption requests can be processed in a timely manner in the 
case of adverse changes in relevant laws or regulations. Such restrictions may result in a rejection of 
applications for subscriptions or a suspension of dealings of the relevant Fund. In extreme 
circumstances, the relevant Fund may incur significant losses due to limited investment capabilities, or 
may not be able to fully implement or pursue its investment objective or strategy, due to of the failure 
to obtain/maintain or the restrictions that apply in respect of FII status. 
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Dependence on the FII licences 

To gain direct exposure to the Permissible PRC Instruments, the relevant Funds are dependent on 
gaining access to the FII licence and on obtaining advice in relation to its investments in the PRC 
markets.  

The Investment Manager’s FII licence may be revoked or terminated or otherwise invalidated at any 
time by reason of a change in applicable law, regulations, practice or other circumstances, an act or 
omission of the Investment Manager as FII licence holder or for any other reasons. In such event, the 
relevant Funds may be prohibited from trading of Permissible PRC Instruments or other eligible 
securities under the FII Scheme and all assets held by the relevant custodian for the account of the 
relevant Funds will be liquidated and repatriated in accordance with applicable laws and regulations; 
this may lead to significant losses to the relevant Funds and there may be delays in the payment of the 
amount invested in Permissible PRC Instruments. 

As set out above, investors should be aware that the FII regulations generally apply to the FII licence 
holder as a whole and not solely in relation to the investments made by the relevant Funds: such Funds 
may therefore be adversely affected for reasons linked to the use of the potential FII licence for Other 
Schemes (for example, the Funds could be exposed to particular disclosure requirements or suffer from 
regulatory action linked to a breach of the FII regulations) (including revocation of the potential FII 
licence).  

The relevant Funds may also suffer substantial losses if any of the key operators or parties (including 
the FII custodian/brokers) are bankrupt/in default and/or are disqualified from performing its 
obligations (including execution or settlement of any transaction or transfer of monies or securities). 

CSRC, SAFE and/or PBoC are vested with the power to impose regulatory sanctions if the FII licence 
holder or the PRC custodian violates any provision of the FII regulations. Any violations could result in 
regulatory sanctions and may adversely impact the investment by the relevant Fund. 

Currency risk 

The Renminbi is not, as of the date of this Prospectus, a freely convertible currency, and is subject to 
the foreign exchange control policies of the PRC government.  

Direct investments by the relevant Funds in Permissible PRC Instruments will be made through the FII 
licence holder’s FII status in Renminbi, and the relevant Funds will therefore be exposed to any 
fluctuation in the exchange rate between the Base Currency of each relevant Fund and the Renminbi 
in respect of such investment. The relevant Funds may also be adversely affected by controls of 
currency conversions by the PRC government.  

For the purposes of investment through the FII Scheme, Renminbi are exchangeable into US Dollars or 
other foreign currencies at prevailing market rates. The relevant Fund will be subject to bid/offer spread 
on currency conversion and transaction costs. Such foreign exchange risk and costs of conversion may 
result in losses to the relevant Fund. There can be no assurance that the Renminbi will not be subject 
to devaluation or revaluation or that shortages in the availability of foreign currency will not develop.   

Custody requirements and risks 

The Investment Manager as a FII licence holder is required to appoint a PRC custodian to safekeep the 
assets of a Fund held in the PRC under the FII Scheme. This is solely for the purpose of satisfying the 
applicable PRC laws pertaining to the FII Scheme and does not prejudice the existing custody 
arrangements between the Company and the Depositary, the Depositary and its global custodian and 
the global custodian and its sub-custodian in the PRC. 

Permissible PRC Instruments traded on the SSE are dealt and held in dematerialized form through 
ChinaClear. Securities purchased on behalf of a relevant Fund using the FII licence holder’s FII licence 
are required to be recorded by ChinaClear as credited to a securities trading account maintained in the 
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joint names of the FII licence holder and the relevant Fund.  As a matter of PRC law, the Investment 
Manager as the FII licence holder will have no beneficial ownership interest in the securities and the 
relevant Fund should be ultimately and exclusively entitled to ownership of the securities. However, 
given that the Investment Manager belongs to a group of companies, there is a risk that creditors of 
the group may incorrectly assume that the relevant Fund’s assets belong to the group or to the 
Investment Manager and such creditors may seek to gain control of such Fund’s assets to meet the 
liabilities of the Investment Manager or its group. 

The evidence of title of exchange-traded securities in the PRC consists only of electronic book-entries 
in the depository and/or registry associated with the exchange. These arrangements of the depositories 
and registries are new and not fully tested in regard to their efficiency, accuracy and security.  

In the event that there is an over-purchase of PRC securities by the relevant Fund, ChinaClear may 
require collateral from the Fund’s securities trading account. It is possible that a FII custodian may also 
be required by law to select and provide ChinaClear with PRC securities from the securities account as 
collateral for the over-purchase of a party other than the relevant Fund and investors should note that 
the relevant Fund’s assets may be so provided to ChinaClear. 

Investors should note that cash deposited in the cash account of a relevant Fund with a FII custodian 
will not be segregated but will be a debt owed from that custodian to the FII on behalf of the relevant 
Fund as a depositor. Such cash will be co-mingled with cash belonging to other clients of the custodian. 
In the event of bankruptcy or liquidation of the custodian, the relevant Fund will not have any 
proprietary rights to the cash deposited in such cash account, and such Fund will become an unsecured 
creditor, ranking pari passu with all other unsecured creditors of the custodian. The relevant Fund may 
face difficulty and/or encounter delays in recovering such debt, or may not be able to recover it in full 
or at all, in which case such Fund will suffer losses. 

Specific Risks Associated with STAR Board of the Shanghai Stock Exchange and ChiNext Market of the 
Shenzhen Exchange 

The Funds may from time to time invest in the Science and Technology Innovation Board (“STAR 
Board”) of the Shanghai Stock Exchange and ChiNext market of the Shenzhen Stock Exchange via the 
Stock Connects or FII Scheme. Investments in STAR Board and ChiNext market may result in significant 
losses for the Funds and its investors. The following additional risks apply: 

- Higher fluctuation on stock prices and liquidity risk: Listed companies on the STAR Board or 
ChiNext market are usually of an emerging nature with smaller operating scale. Listed companies 
on the STAR Board or ChiNext market are subject to wider price fluctuation limits, and due to 
higher entry thresholds for investors may have limited liquidity, compared to other boards. The 
share prices of the STAR Board or ChiNext companies may fluctuate largely and frequently due 
to changing market conditions, investor speculation, inconsistent financial results and wider price 
fluctuation limits. Hence, companies listed on the STAR Board or the ChiNext market may be 
subject to higher fluctuation in stock prices and liquidity risks and have higher risks and turnover 
ratios than companies listed on the main board of each such stock exchange. 

- Over-valuation risk: Stocks listed on the STAR Board or the ChiNext market may be overvalued 
and such exceptionally high valuation may not be sustainable. Stock price may be more 
susceptible to manipulation due to fewer circulating shares. 

- Differences in regulation: The rules and guidance on listing, trading, disclosure and other matters 
of the STAR Board or ChiNext market vary much from those of the SSE main boards. For example, 
the rules and regulations regarding companies listed on the STAR Board or ChiNext market are 
less stringent in terms of profitability and share capital than those in the main boards of the SSE. 

- Delisting risk: The delisting standards of the ChiNext market or the STAR Board are different 
from those of the SSE main boards. There are more situations that will lead to the delisting of 
the STAR Board or ChiNext companies thus it may be more common and faster for companies 
listed on the STAR Board or ChiNext market to delist. The STAR Board or the ChiNext market has 
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stricter criteria for delisting compared to the main boards of the SSE. This may have an adverse 
impact on the relevant Funds if the companies in which it invests are delisted. 

In addition, the shares of a ChiNext or a STAR Board company may be delisted immediately after 
SSE determines its delisting. Investors will not be able to trade in delisted shares, and may lose 
all the invested capital in this case. 

- Operating risk: The STAR Board or ChiNext companies are generally in an early stage of 
development and have a shorter history. They are usually smaller in scale, have less stable 
operations, and are less resilient against market risks and industry risks. Although they may have 
higher growth potential and leverage more on technical innovations, their future performance 
particularly those without a profit track record is susceptible to great uncertainty. 

- Technical risk: It is uncertain whether a STAR Board or ChiNext company is able to convert its 
technical innovations into physical products or services. When the industry is experiencing rapid 
technological development and replacement, its product may be obsolete and may not survive 
in the market. 

- Concentration risk: The STAR Board is a newly established board and may have a limited number 
of listed companies during the initial stage. Investments in the STAR Board may be concentrated 
in a small number of stocks and subject the Funds to higher concentration risk. 

Investment Restrictions 

There are limits on the total number of Permissible PRC Instruments held by all foreign investors in one 
PRC listed company and so the capacity of a relevant Fund to make investments in Permissible PRC 
Instruments will be affected by the activities of all other foreign investors investing through FIIs and/or 
other permissible access channels.  

In particular, each relevant Fund, by obtaining exposure to the PRC securities markets via the Stock 
Connects and/or FII Scheme, is subject to the following restrictions: 

(a)  the shareholding of a single foreign investor (such as the relevant Fund), who invests via one 
or more FIIs and/or through Stock Connects or other permissible access channels in a single 
listed company, cannot exceed 10 per cent. of the total issued shares of the single listed 
company; 

(b)  the aggregate shareholding of China “A” shares by all foreign investors, who invest via one or 
more FIIs and/or through Stock Connects or other permissible access channels in a single listed 
company, cannot exceed 30 per cent. of the total issued shares in such company. 

The 10 per cent. single foreign shareholding restriction is also applied at the FII level, under which a 
FII may not hold 10 per cent. or more shares of any listed company, regardless of the fact that such 
FII is holding such shares for different clients. Accordingly, as the FII licence of the Sub-Investment 
Manager is utilized by the relevant Funds and other investors, the capability of each Fund to invest in 
the shares of a certain listed company may be limited due to the investments in the shares of such 
listed company by other investors making the investments via the same FII licence. 

CIBM Direct Access Risk 

The Baillie Gifford Worldwide Diversified Return Euro Fund, the Baillie Gifford Worldwide Diversified 
Return US Dollar Fund and the Baillie Gifford Worldwide Diversified Return Yen Fund all may invest 
directly in Chinese bonds via the CIBM direct access through an onshore settlement agent. The CIBM 
is an over-the-counter (OTC) market, executing the majority of Chinese onshore Renminbi bond trading. 
The CIBM is in a development stage and may not have the characteristics associated with a more 
developed market. For example, a Fund investing in debt securities in this market may be subject to 
greater levels of risk associated with liquidity and volatility which may cause prices of debt securities to 
fluctuate significantly. A Fund may also be subject to greater levels of risks associated with settlement 
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procedures and default of counterparties due to the nature of the settlement process which operates 
in CIBM. Additionally, a Fund will be required to operate within CIBM rules and regulations with 
oversight from Chinese authorities and therefore may also be subject to greater levels of regulatory 
risks. 

China Bond Connect 

The Bond Connect is a bond trading link between China and Hong Kong which allows foreign 
institutional investors to invest in onshore Chinese Bond and other debt instruments traded on the 
CIBM. The Baillie Gifford Worldwide Diversified Return Euro Fund, the Baillie Gifford Worldwide 
Diversified Return US Dollar Fund and the Baillie Gifford Worldwide Diversified Return Yen Fund may 
invest directly in the instruments traded on the CIBM via the Bond Connect. 

For investments via the Bond Connect, the relevant filings, registration with the PBoC and account 
opening have to be carried out via an onshore settlement agent, offshore custody agent, registration 
agent and/or other third parties. As such, the relevant Funds are subject to the risks of default on the 
part of such third parties. In the event of a default or credit rating downgrade of the issuers of the 
debt, the bonds’ value will be adversely affected and investors may suffer a substantial loss as a result. 

A Fund may also encounter difficulties or delays in enforcing their rights against the issuer in relation 
to these bonds as the issuer is outside Hong Kong and subject to mainland Chinese laws. Chinese 
treasury bonds and policy bank bonds are usually offered on an unsecured basis without collateral, 
therefore a Fund may be fully exposed to the credit/insolvency risk of its treasury bonds and policy 
bank bonds issuer counterparties as an unsecured creditor. 

CNH/CNY Conversion Risk 

For those Funds invested in Permissible PRC Instruments the underlying assets acquired, traded and 
disposed of in the relevant PRC market are denominated in CNY rather than CNH. While CNH and CNY 
represent the same currency, they are traded in different and separate markets which operate 
independently. The value of CNH could differ, perhaps significantly, from that of CNY due to a number 
of factors, including without limitation, those foreign exchange control policies and repatriation 
restrictions pursued by the Chinese government from time-to-time as well as other external market 
forces. 

Risks Associated with Participation Notes 

A Fund may use participation notes to gain exposure to securities of companies in certain frontier 
market countries and Emerging Market Countries. Participation notes are a type of equity-linked security 
and typically constitute unsecured contractual obligations of the issuer of the participation note. The 
performance of participation notes will not exactly replicate the performance of the securities that the 
notes seek to replicate due to transaction costs and other expenses. 

Participation notes may present similar risks to investing directly in the underlying security; however, 
participation notes also entail risks as unsecured obligations, including the risk that the issuer of the 
participation note may not be able to fulfil its contractual obligations and the potential for delays in 
liquidating the position in circumstances involving the bankruptcy or insolvency of the issuer, which 
may result in a Fund incurring significant losses as a result. The risk that a Fund may lose its investments 
due to the insolvency of an issuer may be amplified to the extent that the Fund purchases participation 
notes issued by as few as one issuer. 

In addition, the holder of a participation note typically does not receive voting or other rights as it would 
if it directly owned the underlying security. Additionally, there is no guarantee that a liquid market will 
exist generally for a participation note or that a counterparty will be willing to repurchase such an 
instrument when a Fund wishes to sell it. 

Securitisation Regulation  
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The Securitisation Regulation applies across the EU. The Securitisation Regulation replaces the existing 
sector-specific approach to securitisation regulation with a new set of rules that apply to all European 
securitisations. UCITS such as the Company will be within scope of the Securitisation Regulation. 
Investors should be aware that there are material differences between the current EU risk retention 
requirements and the requirements which will apply under the Securitisation Regulation. 

The definition of “securitisation” is intended to capture any transaction or scheme where the credit risk 
associated with an exposure or a pool of exposures is tranched. Essentially, the definition includes any 
investment with tranches or classes where payments in the transaction or scheme are dependent on 
the performance of the exposure or of the pool of exposures and the participation in losses differs 
between the tranches during the life of the transaction or scheme.  

Institutional investors such as a Fund must ensure that the originator, sponsor or original lender of a 
securitisation retains at least a 5 per cent. net economic interest in the securitisation. These rules will 
mean that the Investment Manager of the relevant Fund will need to conduct due diligence before an 
investment is made in a securitisation position and continue to perform due diligence during the period 
the investment continues in a securitisation. This new direct approach is intended to complement the 
existing due diligence requirements on institutional investors to verify before investing whether or not 
the securitising entity has retained risk. As a consequence the new direct approach requires securitising 
entities established in the EU to retain risk even if the investors are located outside of the EU and are 
not institutional investors. The UCITS Directive has been amended to include a new provision stating 
that where UCITS are exposed to securitisation positions which do not meet the requirements of the 
Securitisation Regulation, the UCITS shall “in the best interests of the investors in the relevant UCITS, 
act and take corrective action”. 

The Securitisation Regulation applies to securitisations the securities of which were issued on or after 
1 January 2019 or which create new securitisation positions on or after that date. Pre-existing 
securitisations will be required to continue to apply the rules in place immediately prior to the effective 
date of the Securitisation Regulation unless new securities are issued or new positions created.  

Risks Associated with Securitisation Products 

A securitisation product is comprised of a bundle of debt securities and is intended to capture any 
transaction or scheme where the credit risk associated with an exposure or a pool of exposures is 
tranched. Essentially, the definition includes any investment with tranches or classes where payments 
in the transaction or scheme are dependent on the performance of the exposure or of the pool of 
exposures and the participation in losses differs between the tranches during the life of the transaction 
or scheme.  

Securitisation products entail risks including the risk that the issuer of the securitisation product may 
not be able to fulfil its contractual obligations. In circumstances such as the default of the issuer or 
underlying borrowers, this can cause changes to or cessation of cashflows from the securitisation 
product, which may result in a Fund incurring significant losses. The risk that a Fund may lose its 
investments due to the default of an issuer may be amplified to the extent that the Fund purchases 
securitisation products issued by as few as one issuer. The market value of securitisation products may 
also be unpredictable due to many factors including, without limitation (i) the creditworthiness of the 
issuer and/or fluctuations in such issuer’s applicable capital ratios; (ii) supply and demand for the 
securitisation product; (iii) general market conditions and available liquidity and (iv) economic, financial 
and political events that affect the issuer, its particular market or the financial markets in general. 

Contingent Convertible Bonds 

Contingent convertible bonds (“CoCos”) are a form of hybrid debt security that are intended to either 
convert into equity or have their principal written down which are tailored to the issuing banking 
institution and its regulatory requirements. The equity conversion or principal write down features occur 
upon the occurrence of certain ‘triggers’ linked to regulatory capital thresholds or where the issuing 
banking institution’s regulatory authorities question the continued viability of the entity as a going-
concern. The “triggers” may be affected by changes in applicable accounting rules, the accounting 
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policies of the issuer or its group and the application of these policies. Following a “trigger” in some 
circumstances CoCo bond holders may suffer losses prior to investors in the same financial institution 
holding equity or bonds ranking pari passu or junior to the CoCo instruments.  

Some additional risks associated with CoCos are set forth below: CoCo features have been designed to 
meet specific regulatory requirements imposed on banking institutions. In particular, CoCos can be 
converted into equity of the issuing banking institution or have their principal written down if their 
regulatory capital ratio falls below a pre-determined level or when the relevant regulatory authority 
deems the banking institution being non-viable. In the event of a security being converted to equity, 
investors may suffer a loss depending on the conversion rate. In the event the securities were to be 
written down, the principal may be fully lost with no payment to be recovered.  

In addition those hybrid debt instruments have no stated maturity and have fully discretionary coupons. 
This means coupons can potentially be deferred or cancelled at the banking institution’s discretion or 
at the request of the relevant regulatory authority in order to help the bank absorb losses.  

CoCos will, in the majority of circumstances, be issued in the form of subordinated debt instruments in 
order to provide the appropriate regulatory capital treatment prior to a conversion. Accordingly, in the 
event of liquidation, dissolution or winding-up of an issuer prior to a conversion having occurred, the 
rights and claims of the holders of the CoCos, such as a Fund, against the issuer in respect of or arising 
under the terms of the CoCos shall generally rank junior to the claims of all holders of unsubordinated 
obligations of the issuer. In addition, if the CoCos are converted into the issuer’s underlying equity 
securities following a conversion event, each holder will be subordinated due to their conversion from 
being the holder of a debt instrument to being the holder of an equity instrument.  

CoCos tend to have higher price volatility, greater liquidity risk and valuation risk than other securities 
which do not expose investors to the risks referred to above. Market value will fluctuate based on 
unpredictable factors: The value of CoCos is unpredictable and will be influenced by many factors 
including, without limitation (i) the creditworthiness of the issuer and/or fluctuations in such issuer’s 
applicable capital ratios; (ii) supply and demand for the CoCos; (iii) general market conditions and 
available liquidity and (iv) economic, financial and political events that affect the issuer, its particular 
market or the financial markets in general. 

Collateralised Debt Obligations (“CDOs”) and Collateralised Loan Obligations (“CLOs”) 

The risks of an investment in a CDO or CLO largely depend on the type of underlying collateral securities 
and the tranche in which a Fund invests. Each Fund may invest in any tranche of a CDO or a CLO. 
Typically, CDOs and CLOs are privately offered and sold, and thus, are not registered under the 
securities laws. As a result, a Fund may characterise its investments in CDOs or CLOs as less liquid, 
unless an active dealer market for a particular CDO or CLO allows the CDO or CLO to be purchased and 
sold in transactions. However in all cases, the Fund will be required to ensure that the CDO or the CLO 
securities are transferable securities within the meaning of the UCITS Regulations and, in particular, to 
demonstrate that the liquidity of the CDO or the CLO securities does not compromise the ability of the 
Fund to satisfy redemption requests in accordance with Regulation 104(1) of the UCITS Regulations. 
CDOs or CLOs are subject to the typical risks associated with debt instruments discussed elsewhere in 
this Prospectus, including interest rate risk (which may be exacerbated if the interest rate payable on 
a structured financing changes based on multiples of changes in interest rates or inversely to changes 
in interest rates), prepayment risk, credit risk, liquidity risk, market risk, structural risk, and legal risk. 
The Fund may be invested in securities which occupy the lower-rated tranches of an issuer and are 
subordinated to the more senior tranches in an issuer’s capital structure in terms of priority for principal, 
interest and other payments. Such securities will therefore be subject to greater credit risk than the 
more senior securities of that issuer. 

Additional risks of CDOs and CLOs include: (i) the possibility that distributions from collateral securities 
will be insufficient to make interest or other payments, (ii) the possibility that the quality of the collateral 
may decline in value or default, due to factors such as the availability of any credit enhancement, the 
level and timing of payments and recoveries on and the characteristics of the underlying receivables, 
loans or other assets that are being securitised, remoteness of those assets from the Originator or 



 

- 124 - 

transferor, the adequacy of and ability to realise upon any related collateral and the capability of the 
servicer of the securitised assets, (iii) market and liquidity risks affecting the price of a structured 
finance investment, if required to be sold, at the time of sale, and (iv) if the particular structured product 
is invested in a security in which a Fund is also invested, this would tend to increase such Fund’s overall 
exposure to the credit of the issuer of such securities, at least on an absolute, if not on a relative basis. 
In addition, due to the complex nature of a CDO or a CLO, an investment in a CDO or a CLO may not 
perform as expected. An investment in a CDO or a CLO also is subject to the risk that the issuer and 
the investors may interpret the terms of the instrument differently, giving rise to disputes. 

Liquidity Risks 

Some of the markets, exchanges or securities in which a Fund may invest may prove to be less liquid 
than developed markets and prices may be highly volatile from time to time.  This may affect the price 
at which and the time period in which a Fund may liquidate positions to meet redemption requests or 
other funding requirements.  Also, it may not be possible for a Fund to repatriate capital, dividends, 
interest and other income from Emerging Market Countries, or it may require government consents to 
do so.  A Fund could be adversely affected by the introduction of, or delays in, or refusal to grant any 
such consent for the repatriation of funds or by any official intervention affecting the process of 
settlement of transactions.  Economic or political conditions could lead to the revocation of consent 
granted prior to investment. There can be no assurance that any value assigned to such securities will 
accurately reflect the price a Fund might receive upon their sale. 

Currency Risks 

The Net Asset Value per Share of each Fund is denominated in its Base Currency, whereas the Funds’ 
investments may be acquired, directly or indirectly, in a wide range of currencies.  A Fund may, but it 
is not required to, seek to minimise the exposure to currency fluctuation risks by the use of hedging 
and other techniques and instruments. 

Currency risk includes the risk that currencies in which a Fund’s underlying investments are traded will 
decline in value relative to the currency in which the Net Asset Value per Share is denominated and, in 
the case of hedged investment positions, that the currency in which the Net Asset Value per Share is 
denominated will decline in value relative to the currency being hedged. In respect of unhedged classes 
of Shares, the value of a Share expressed in a Class Currency will be subject to exchange rate risk in 
relation to the Base Currency. Shareholders should also note that in respect of unhedged classes of 
Shares a currency conversion will take place on subscriptions, redemptions, conversions and 
distributions at prevailing exchange rates. The hedging strategy applied to hedged classes of Shares 
may vary from one Fund to another. Each Fund with hedged classes of Shares will apply a hedging 
strategy which aims to reduce currency risk but may not totally eliminate currency exposure. Countries’ 
currency rates may fluctuate significantly for a number of reasons, including the forces of supply and 
demand in the foreign exchange markets, actual or perceived changes in interest rates, and intervention 
(or the failure to intervene) by governments or central banks, or by currency controls or political 
developments in such countries.  The currencies of Emerging Market Countries are generally more 
volatile than the currency markets of developed countries. Governments of Emerging Market Countries 
may intervene and affect the exchange rate of an Emerging Market Country.  In addition, the exchange 
rates for emerging markets currencies may be particularly affected by exchange control regulations. 

Sustainable and Responsible Investment and Impact Risk 

If a Fund has an investment objective which includes ESG (such as in the case of Baillie Gifford 
Worldwide Global Alpha Choice Fund, Baillie Gifford Worldwide Global Strategic Bond Fund, Baillie 
Gifford Worldwide European High Yield Bond Fund, Baillie Gifford Worldwide Health Innovation Fund, 
Baillie Gifford Worldwide European Growth Fund, Baillie Gifford Worldwide Global Stewardship Fund, 
Baillie Gifford Worldwide Pan-European Fund, Baillie Gifford Worldwide Responsible Global Equity 
Income Fund, Baillie Gifford Worldwide Sustainable Emerging Markets Bond Fund and Baillie Gifford 
Worldwide Islamic Global Equities Fund) or has an intention to achieve to generate positive, measurable 
social and environmental impact alongside a financial return (“impact”) (such as in the case of the 
Baillie Gifford Worldwide Positive Change Fund) then any investor must be able to accept temporary 
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capital losses due to the potentially restricted number of companies that such a Fund can invest in due 
to those ESG criteria and, consequently, should view investment in such a Fund as a long-term 
investment. Such a Fund will seek to exclude holdings deemed inconsistent with its ESG or the social 
and environmental impact criteria. As a result, the universe of investments available to a Fund will be 
more limited than other funds that do not apply such criteria. A Fund will be precluded from purchasing, 
or required to sell, certain investments that otherwise meet its objective and strategy and that might 
otherwise be advantageous to hold. The application of the ESG or the social and environmental impact 
criteria could result in performance that is better or worse than the performance of the other funds in 
the umbrella, depending on the performance of the excluded investments and the investments included 
in place of such excluded investments.  

It is expected that a Fund’s ESG or the social and environmental impact criteria will be based upon or 
co-extensive with one or more guidelines developed, adopted and amended from time to time by one 
or more private or public entities, including those which may be affiliated with or identified by certain 
Fund investors. The Directors reserve the right in their discretion to determine the scope and content 
of, and to modify and interpret, the Fund’s ESG or the social and environmental impact criteria. The 
Fund’s ESG or the social and environmental impact criteria may effectively accommodate the 
requirements of certain Fund investors but not others and may be more or less restrictive than a 
particular Fund investor might otherwise prefer.  

The data used to assess ESG criteria may be provided by third party sources and is based on backward-
looking and/or estimated analysis and the subjective nature of the ESG criteria means a wide variety 
of outcomes are possible.  There is a risk that data provided may not adequately address the underlying 
detail around material ESG considerations. The analysis is also dependent on companies’ disclosing 
relevant data and often the data available can be limited, incomplete and/or out of date. These 
limitations are mitigated through the use of a variety of data sources, active engagement with 
companies and the Investment Manager’s own in-house research.  

In relation to the Baillie Gifford Worldwide Global Alpha Choice Fund, the Baillie Gifford Worldwide 
European High Yield Bond Fund and the Baillie Gifford Worldwide Global Strategic Bond Fund, carbon 
data uses the methodology of only one provider, which may vary from other databases particularly in 
relation to how often the data is updated and how estimates are arrived at. When determining the 
Weighted Average Greenhouse Gas Intensity of these Funds, not all investments will have available 
data to support the calculation. The Greenhouse Gas Protocol Corporate Standard classifies a company’s 
greenhouse gas emissions into three scopes. Scope 1 emissions are direct emissions from owned or 
controlled sources. Scope 2 emissions are indirect emissions from the generation of purchased energy. 
Scope 3 emissions are all indirect emissions (not included in scope 2) that occur in the value chain of 
the reporting company, including both upstream and downstream emissions.    

Risks from Investment in Fixed Interest Securities 

Fixed interest security prices and returns from investing in fixed interest security markets are sensitive 
to changes in interest rates which are, in turn, determined by a number of economic factors, in 
particular market expectations of future inflation.  Investment in fixed interest securities also results in 
exposure to the risk that the fixed interest security issuer defaults on its obligations which is likely to 
result in a loss of value for the bondholder.  Higher yielding fixed interest securities and emerging 
market fixed interest securities are generally perceived to carry a higher risk of default and a greater 
possibility of loss to a Fund. 

Supranational Organisations 

A Fund may invest in debt securities issued by Supranational Organisations such as freely transferable 
promissory notes, bonds and debentures.  Supranational Organisations include, among others, the 
Asian Development Bank, the European Communities, the European Investment Bank, the Inter-
American Development Bank, the International Monetary Fund, the United Nations, the International 
Bank for Reconstruction and Development (“World Bank”) and the European Bank for Reconstruction 
and Development.  These organisations have no taxing authority and are dependent upon their 
members for payments of interest and principal.  Moreover, the lending activities of such Supranational 
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Organisations are limited to a percentage of their total capital (including “callable capital” contributed 
by members at an entity’s call), reserves and net income. 

Variable Rate and Floating Rate Securities 

Variable and floating rate securities are obligations that possess a floating or variable interest rate 
adjustment formula.  The terms of the variable or floating rate securities that a Fund may purchase 
provide that interest rates are adjustable at intervals ranging from daily up to six months or more, and 
the adjustments are based upon current market levels, the prime rate of a bank or other appropriate 
interest rate adjustment index as provided in the respective securities.  Some of these securities are 
payable on a daily basis or on not more than seven days’ notice.  Others such as securities with quarterly 
or less frequent interest rate adjustments may be redeemed on designated days on not more than 
thirty days’ notice. 

Duration 

Duration was developed as a more precise alternative to the concept of “maturity”.  Traditionally, a 
debt obligation’s maturity has been used as a proxy for the sensitivity of the security’s price to changes 
in interest rates (which is the “interest rate risk” or “price volatility” of the security).  However, maturity 
measures only the time until a debt obligation provides its final payment, taking no account of the 
pattern of the security’s payments prior to maturity.  In contrast, duration incorporates a bond’s yield, 
coupon interest payments, final maturity, call and put features and prepayment exposure into one 
measure.  Duration is the magnitude of the change in the price of a bond relative to a given change in 
market interest rates.  Duration management is one of the tools used by the Investment Manager. 

Duration is a measure of the expected life of a debt obligation on a present value basis.  Duration takes 
the length of the time intervals between the present time and the time that the interest and principal 
payments are scheduled or, in the case of a callable bond, the time the principal payments are expected 
to be received, and weights them by the present values of the cash to be received at each future point 
in time.  For debt obligations with interest payments occurring prior to the payment of principal, duration 
will usually be less than maturity.  In general, all else being equal, the lower the stated or coupon rate 
of a Fixed Income Security, the longer the duration of the security; conversely, the higher the stated 
or coupon rate of a Fixed Income Security, the shorter the duration of the security. 

Holding long futures or call option positions will lengthen the duration of a Fund’s portfolio.  Holding 
short futures or put options will shorten the duration of a Fund’s portfolio. 

A swap agreement on an asset or group of assets may affect the duration of the portfolio depending 
on the attributes of the swap.  For example, if the swap agreement provides a Fund with a floating rate 
of return in exchange for a fixed rate of return, the duration of the Fund would be reduced accordingly. 

There are some situations where even the standard duration calculation does not properly reflect the 
interest rate exposure of a security.  For example, floating- and variable-rate securities often have final 
maturities of ten or more years; however, their interest rate exposure corresponds to the frequency of 
the coupon reset.  An example where the interest rate exposure is not properly captured by maturity 
is mortgage pass-through securities.  The stated final maturity of such securities is often 30 years, but 
current prepayment rates are more critical in determining the securities’ interest rate exposure.  Finally, 
the duration of the debt obligation may vary over time in response to changes in interest rates and 
other market factors. 

Bonds 

Bond prices and returns from investing in bond markets are sensitive to changes in interest rates which 
are in turn determined by a number of economic factors, in particular market expectations of future 
inflation.  Investment in bonds also results in exposure to the risk that the bond issuer defaults on its 
obligations which is likely to result in a loss of value for the bondholder. Higher yielding bonds and 
emerging market bonds are generally perceived to carry a higher risk of default and a greater possibility 
of loss to a Fund. 
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Concentration Risk 

Where a Fund focuses its investments on a limited number of markets, countries, types of investment 
and/or issuers, it will not enjoy the same level of diversification of risks across different markets, 
countries, types of investment and/or issuers that would be possible if investments were not so 
concentrated.  Such a concentration of investments could increase the potential for volatility and risk 
of loss, especially in periods of pronounced market volatility.  While the Investment Manager may 
allocate a Fund’s assets among differing investment strategies and techniques, there are no fixed 
allocation percentages.  There is the risk that a disproportionate share of a Fund’s assets may be 
committed to one or more strategies or techniques.  In particular, Funds invested in a limited number 
of markets or countries, for example the Baillie Gifford Worldwide US Equity Growth Fund, the Baillie 
Gifford Worldwide Japanese Fund, the Baillie Gifford Worldwide China Fund and the Baillie Gifford 
Worldwide China A Shares Growth Fund are generally considered higher risk than international funds 
as they are exposed to the fluctuations of a more limited number of markets and currencies.  Also, 
where a Fund has a concentrated portfolio, such as in the case of the Baillie Gifford Worldwide Long 
Term Global Growth Fund, the Baillie Gifford Worldwide European High Yield Bond Fund, the Baillie 
Gifford Worldwide Global Strategic Bond Fund, the Baillie Gifford Worldwide China A Shares Growth 
Fund, the Baillie Gifford Worldwide US Equity Growth Fund, the Baillie Gifford Worldwide Emerging 
Markets Leading Companies Fund, the Baillie Gifford Worldwide Health Innovation Fund, the Baillie 
Gifford Worldwide Positive Change Fund, the Baillie Gifford Worldwide Sustainable Emerging Markets 
Bond Fund, the Baillie Gifford Worldwide Emerging Markets ex China Equities Fund and the Baillie 
Gifford Worldwide Islamic Global Equities Fund this may increase the likelihood of volatile performance, 
especially in periods of pronounced market volatility.   

Charges against Capital Risk 

Shareholders should note that some or all of the expenses and the investment management of the 
Baillie Gifford Worldwide Global Income Growth Fund, the Baillie Gifford Worldwide European High Yield 
Bond Fund and the Baillie Gifford Worldwide Responsible Global Equity Income Fund may be charged 
to the capital of the Fund.  Thus, on the redemption of Shares, Shareholders may not receive back the 
full amount invested.  The reason for charging these fees and expenses against capital is to seek to 
increase the amount of distributable income but this may be achieved by foregoing the potential for 
future capital growth.  The effect of this policy is that it may lower the capital value of a Shareholder’s 
investment, income may be achieved by foregoing the potential for future capital growth and this cycle 
may continue until all capital is depleted.  Details of the amount of the expenses and the investment 
management of the Baillie Gifford Worldwide Global Income Growth Fund, the Baillie Gifford Worldwide 
European High Yield Bond Fund and the Baillie Gifford Worldwide Responsible Global Equity Income 
Fund charged to the capital of the Fund will be disclosed to Shareholders in the periodic reports of the 
Company.   

Investment in smaller companies 

Investment in smaller companies is generally considered higher risk as the market for their shares may 
be less liquid than that for larger companies.  As a result share price fluctuations may be greater. In 
addition smaller companies may not do as well in periods of adverse economic conditions.   

Risks relating to Investment in Investment Trusts managed by Baillie Gifford & Co Limited 

This risk applies to the Baillie Gifford Worldwide Diversified Return Euro Fund, the Baillie Gifford 
Worldwide Diversified Return US Dollar Fund and the Baillie Gifford Worldwide Diversified Return Yen 
Fund. 

The Funds may invest in investment trusts that are managed by Baillie Gifford & Co Limited. Typically, 
these investment trusts are listed on the London Stock Exchange and are transferable securities under 
the UCITS Regulations. Such investments will permit a Fund to obtain indirect exposure to the asset 
classes in which the Fund may invest. 
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In making such investments, the Manager will ensure that arrangements are put in place to ensure that 
the Shareholders of the Funds do not suffer a double charge of annual management fee. In addition, 
the Manager will ensure that any potential conflicts of interest that may arise are managed 
appropriately. 

Risks relating to REITs and other property related companies 

Certain Funds may invest in REITs and other property related companies which own significant property 
assets.  As a result, REITs and the securities of companies in the portfolio may share common 
characteristics and react similarly to market developments in the property industry. Property prices and 
investment returns from owning property are sensitive to various factors including, but not limited to, 
rents, vacancy rates, the supply of new build property, economic growth, interest rates, inflation, a 
failure of borrowers to pay their loans and poor management.   

REITs and other property related companies may be affected by changes in the value of the underlying 
property they own.  Further, REITs and other property related companies are dependent upon 
management skills and generally may not be diversified.  REITs and other property related companies 
are also subject to heavy cash flow dependency, defaults by borrowers and self-liquidation.  There is 
also the risk that borrowers under mortgages held by a REIT/property related company or lessees of a 
property that a REIT/property related company owns may be unable to meet their obligations to the 
REIT/property related company.  In the event of a default by a borrower or lessee, the REIT/property 
related company may experience delays in enforcing its rights as a mortgagee or lessor and may incur 
substantial costs associated with protecting its investments.  In addition to the foregoing risks, certain 
“special purpose” REITs/property related companies in which a Fund may invest may have their assets 
in specific real property sectors, and are therefore subject to the risks associated with adverse 
developments in these sectors.  The ability to trade REITs and other property related companies in the 
secondary market can be more limited than other securities.   

Infrastructure-related investing risk 

The prices of infrastructure assets and the returns from investing in infrastructure markets are sensitive 
to various factors including, but not limited to, expectations of future cashflows, exchange rates, 
interest rates, inflation and political stability.  Additionally, infrastructure assets are often financed by 
significant amounts of debt capital and the availability of such capital and the cost of servicing it are 
therefore relevant factors.   

Where a Fund invests indirectly in infrastructure through, for example, equities, bonds, units or shares 
of Eligible Collective Investment Schemes or financial derivative instruments there may be an increased 
risk of volatility in the price of that instrument depending on its structure and investment policy.   

Commodities-related investing risk 

Where a Fund invests indirectly in commodities through, for example, equities, bonds, units or shares 
of Eligible Collective Investment Schemes or financial derivative instruments Shareholders should note 
that the price of commodities and the returns from investing in commodity markets are sensitive to 
various factors including, but not limited to, supply, industrial and consumer demand, interest rates, 
inflation, tariffs and weather conditions.   

Where a Fund invests indirectly in commodity markets through derivative markets, investment 
returns may also be affected by differences between the current market and forward prices of each 
commodity and the specific terms of the derivative contracts entered into.   

European Benchmark Regulation 

The Benchmark Regulation introduces authorisation and registration requirements for the 
administrators of benchmarks (as defined in the Benchmark Regulation). These requirements apply 
from 1 January 2018 however transitional arrangements can be relied upon until 31 December 2023.  
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In respect of each of the relevant Funds, the Manager is working with the applicable benchmark 
administrator for each benchmark used by the Fund to confirm that the benchmark administrator is, or 
intends to procure that it is, included in the register maintained by ESMA under the Benchmark 
Regulations. 

A plan has been adopted by the Manager to address the contingency of a benchmark changing 
materially or ceasing to be provided in accordance with the Benchmark Regulations. Further information 
on this is available on request. 

Investments in the Sharia Fund 

Currently, the Company has only one Sharia Fund, the Baillie Gifford Worldwide Islamic Global Equities 
Fund. No Fund other than the Sharia Fund invests in compliance with Sharia. The Company and the 
other Funds (other than the Sharia Fund) are not structured to be in compliance with Sharia. 

Although the Sharia Fund intends to observe Sharia at all times, no such assurance can be given as, 
for example, there may be occasions when the Sharia Fund’s investments do not fully comply with such 
criteria for factors outside the control of the Sharia Fund or the Investment Manager. Further, the 
compliance of the Sharia Fund with Sharia shall be based strictly and solely upon the criteria set out in 
the investment policy of the Sharia Fund. Each investor and prospective investor must satisfy 
themselves that the Sharia Fund is compliant with Sharia. 

The Sharia Supervisory Board only monitors the Sharia Fund’s compliance with the Sharia Standards 
and advises on the compliance of the Sharia Fund’s investments with Sharia principles.  

The Sharia Fund may underperform relative to other funds with comparable investment objectives that 
do not seek to adhere to Sharia (for example, the inability to invest in interest bearing securities or a 
range of other investments). 

An investment made by the Sharia Fund may subsequently be determined, with limited or no prior 
notice, to not have been or, due to a change in circumstances, to no longer be Sharia compliant in 
whole or in part. In that situation, the Investment Manager, with the assistance of the Sharia 
Supervisory Board, will determine what action should be taken to dispose of such investment and purify 
the Sharia Fund. Disposals may be made in circumstances that are less advantageous than might 
otherwise be the case, at a price which is unfavourable to the Sharia Fund and may result in losses to 
the Sharia Fund. Neither the Sharia Supervisory Board nor the Investment Manager accepts 
responsibility in relation to any change in the status of any Sharia compliance, including the Sharia 
Standards. 

Purification may involve the payment to a charity selected by the Investment Manager (on the advice 
of the Sharia Supervisory Board) of moneys arising from or which is related to a non-Sharia compliant 
activity or circumstance. The purification amounts will be calculated on a quarterly basis. Provision will 
be made in the Sharia Fund’s Net Asset Value for such amounts once the calculation has been calculated 
by the Investment Manager, reviewed by the Sharia Supervisory Board and reported to the Company. 
The Net Asset Value of the Sharia Fund will be reduced by the amount so provisioned for in respect of 
purification. No accruals will be made in the Net Asset Value of the Sharia Fund (or any class thereof) 
for purification amounts prior to such quarterly determination and accordingly, any Shares in the Sharia 
Fund purchased or redeemed prior to such quarterly determination may be at a price based on a higher 
Net Asset Value per Share than the Net Asset Value per Share following such quarterly determination.  

Further, the Sharia Supervisory Board will review the calculation of the purification amounts on an 
annual basis for the prior financial year and based on such review, the amounts provisioned for on a 
quarterly basis may be adjusted and so may be higher or lower than the purification amount as 
determined by the Sharia Supervisory Board following this annual review. Accordingly, to the extent 
that the amount paid to the charities is higher or lower than the amount provisioned for, a further 
adjustment may be made to the Net Asset Value of the Sharia Fund following such review, which will 
have the effect of decreasing or increasing the Net Asset Value per Share. Any Shares in the Sharia 
Fund purchased or redeemed prior to such annual determination may be at a price based on a higher 
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or lower Net Asset Value per Share than the Net Asset Value per Share following such annual 
determination. 

Please see the section entitled “Purification of Income in respect of Sharia Fund” in Schedule VIII for 
more details in this regard.  

Cash balances held by the Sharia Fund from time to time may be deposited on terms which shall grant 
no return on the sum deposited for the benefit of the Sharia Fund.  

General Risks 

Investment Risks 

There can be no assurance that a Fund will achieve its investment objective.  An investment in a Fund 
involves investment risks, including possible loss of the amount invested. Each Fund bears the risk of 
default on the part of the issuer of any securities.  The price of the Shares may fall as well as rise.  The 
capital return and income of a Fund are based on the capital appreciation and income on the 
investments it holds, less expenses incurred.  Therefore, a Fund’s returns may be expected to fluctuate 
in response to changes in such capital appreciation or income.  Consequently, the investment is suitable 
only for investors who are in a position to take such risks and to adopt a long-term approach to their 
investment strategy. 

Counterparty and Settlement Risks 

The Fund will be exposed to a credit risk on parties with whom it trades and may also bear the risk of 
settlement default. 

Umbrella Structure of the Company and Cross-Liability Risk 

Each Fund will be responsible for paying its fees and expenses regardless of the level of its profitability. 
The Company is an umbrella fund with segregated liability between Funds and under Irish law the 
Company generally will not be liable as a whole to third parties and there generally will not be the 
potential for cross-liability between Funds. Notwithstanding the foregoing, there can be no assurance 
that, should an action be brought against the Company in the courts of another jurisdiction, the 
segregated nature of the Funds would necessarily be upheld. 

Dependence on the Investment Manager 

The success of a Fund depends upon the ability of the Investment Manager to allocate the Fund’s assets 
to various investment strategies.  The success of a Fund also depends on the ability of the Investment 
Manager to develop and implement investment strategies that achieve a Fund’s investment objective.  
For example, the Investment Manager’s inability to effectively hedge an investment strategy that it 
utilises may cause the assets of a Fund to significantly decline in value and could result in substantial 
losses to such Fund.  Moreover, subjective decisions made by the Investment Manager may cause a 
Fund to incur losses or to miss profit opportunities on which it may otherwise have capitalised.   

Investment Manager - Conflicts of Interest Risk 

The Manager may consult the Investment Manager with respect to the valuation of: (i) unlisted 
investments; or (ii) securities that are listed, traded or dealt in on a Regulated Market but for which 
prices are not available or are unrepresentative.  There is an inherent conflict of interest between the 
involvement of the Investment Manager in determining the valuation of a Fund’s investments and the 
Investment Manager’s other responsibilities. 

Taxation Risks 

Statements in this Prospectus concerning the taxation of Shareholders, the Company or a Fund are 
based on law and our understanding of the practice of the Revenue Commissioners as at the date of 
this Prospectus.  Any change in the tax status of the Company or a Fund, or in accounting standards, 
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or in tax legislation or the tax regime, or in the practice relating to, the interpretation or application of 
tax legislation applicable to the Company, a Fund or the assets of a Fund, could affect the value of the 
investments held by the Fund, the Fund’s ability to achieve its stated objective, the Fund’s ability to 
provide dividends to Shareholders and/or alter the post-tax returns to Shareholders. It is possible that 
any legislative changes may have retrospective effect. The information contained in this Prospectus is 
intended as a guide only and is not a substitute for professional advice. A Shareholder that is eligible 
for an exemption from Irish withholding tax is required to provide a declaration to the Company 
confirming their status as a condition of obtaining the exemption.  Investors are advised to consult their 
own tax advisors in relation to their personal circumstances and suitability of this investment. Please 
see the section headed “Taxation” on page 151 below.   

Large Redemptions 

If large numbers of shares in a Fund were to be redeemed at or around the same time, a Fund may be 
required to sell a large portion of its portfolio quickly to cover these deals, at a time or at prices not of 
the Investment Manager’s choosing.  This might result in a reduction in the value of a Fund and in the 
prices achieved for securities sold by that Fund.  The value of securities within a Fund may also be 
affected if other similar funds find themselves in the same situation.  A dilution adjustment may be 
implemented in respect of such redemptions in order to cover the related costs of dealing.  A 
consequence of this policy is that smaller transactions made on any Dealing Day that there are large 
outflows will trade at a price incorporating a higher dilution adjustment and this may lead to increased 
dealing costs.   

Suspension of Dealings in Shares 

Investors are reminded that in certain circumstances their right to redeem Shares may be suspended 
(see the section entitled “Temporary Suspension of Valuation of the Shares and of Sales and 
Redemptions” on page 141 below). 

Risks of Derivative Instruments 

The following is a general discussion of important risk factors and issues concerning the use of 
derivatives that investors should understand before investing in a Fund. 

Market Risk:  This is the general risk attendant to all investments that the value of a particular 
investment will change in a way detrimental to a Fund’s interest. 

Management Risk:  Derivative products are highly specialised instruments that require investment 
techniques and risk analyses different from those associated with stocks and bonds.  The use of a 
derivative requires an understanding not only of the underlying instrument but also of the derivative 
itself, without the benefit of observing the performance of the derivative under all possible market 
conditions.  In particular, the use and complexity of derivatives require the maintenance of adequate 
controls to monitor the transactions entered into, the ability to assess the risk that a derivative adds to 
a Fund’s portfolio and the ability to forecast price, interest rate or currency exchange rate movements 
correctly. 

Counterparty Credit Risk:  This is the risk that a loss may be sustained by a Fund as a result of the 
failure of the other party to a derivative (usually referred to as a “counterparty”) to comply with the 
terms of the derivative contract.  The credit risk for exchange-traded or other centrally cleared 
derivatives is generally less than for over-the-counter derivatives, since the clearing house, which is the 
counterparty to each exchange-traded derivative, provides a guarantee of performance to clearing 
members.  This guarantee is supported by a daily payment system (i.e., margin requirements) operated 
by the clearing house in order to reduce overall credit risk.  For over-the-counter derivatives, there is 
no similar clearing agency guarantee.  Therefore, the Investment Manager considers the 
creditworthiness of each counterparty to an over-the-counter derivative in evaluating potential credit 
risk and will manage any credit support arrangements entered into by the Company in respect of any 
Fund. 
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Liquidity Risk:  Liquidity risk exists when a particular instrument is difficult to purchase or sell.  If a 
derivative transaction is particularly large or if the relevant market is illiquid (as is the case with many 
over-the-counter derivatives), it may not be possible to initiate a transaction or liquidate a position at 
an advantageous price. 

Leverage Risk:  Many derivatives have a leverage component. Any Fund which uses derivatives may 
therefore experience greater movements (up or down) in the price of Shares in the Fund.  In addition, 
adverse changes in the value or level of the underlying asset, rate or index can result in a loss 
substantially greater than the amount invested in the derivative itself.  In the case of swaps, the risk 
of loss generally is related to a notional principal amount, even if the parties have not made any initial 
investment.  Certain derivatives have the potential for unlimited loss, regardless of the size of the initial 
investment. 

Other Risks:  Other risks in using derivatives include the risk of mispricing or improper valuation of 
derivatives.  Many derivatives, in particular over-the-counter derivatives, are complex and often valued 
subjectively.  Improper valuations can result in increased cash payment requirements to counterparties 
or a loss of value to a Fund.  Furthermore, derivatives do not always perfectly or even highly correlate 
or track the value of the assets, rates or indices they are designed to closely track.  Consequently, a 
Fund’s use of derivatives may not always be an effective means of, and sometimes could be 
counterproductive to, furthering a Fund’s investment objective. An adverse price movement in a 
derivative position may require cash payments of variation margin by the Company that might in turn 
require, if there is insufficient cash available in the portfolio, the sale of a Fund’s investments under 
disadvantageous conditions. 

Settlement risk:  The Funds also are subject to the risk of the failure of any of the exchanges on which 
financial derivative instruments are traded or of their clearing houses. Market practices in relation to 
the settlement of securities transactions and the custody of assets could provide increased risks.   

Legal risk:  There are legal risks involved in using financial derivative instruments which may result in 
loss due to the unexpected application of a law or regulation or because contracts are not legally 
enforceable or documented correctly.   

Investments in Other Collective Investment Schemes 

A Fund may invest in one or more collective investment schemes including schemes managed by the 
Manager, the Investment Manager or their affiliates.  As a shareholder of another collective investment 
scheme, a Fund would bear, along with other shareholders, its pro rata portion of the expenses of the 
other collective investment scheme, including management and/or other fees.  These fees would be in 
addition to the management fees and other expenses which a Fund bears directly in connection with 
its own operations.  The Fund will be responsible for paying its fees and expenses regardless of the 
level of its profitability. 

Below Investment Grade Securities 

A Fund may invest in securities which are below investment grade or are unrated. Investments in 
securities which are below investment grade or are unrated are considered to have a higher risk 
exposure than securities which are investment grade with respect to payment of interest and the return 
of principal.  Investors should therefore assess the risks associated with an investment in such a Fund.  
Lower rated and unrated debt securities generally offer a higher current yield than higher grade issues.  
However, lower rated and unrated debt securities involve higher risks and are more sensitive to adverse 
changes in general economic conditions and in the industries in which the issuers are engaged, as well 
as to changes in the financial condition of the issuers and changes in interest rates.  Additionally, the 
market for lower rated and unrated debt securities generally is less active than that for higher quality 
securities and a Fund’s ability to liquidate its holdings in response to changes in the economy or the 
financial markets may be further limited by such factors as adverse publicity and investor perceptions. 

Bonds or other debt securities involve credit risk to the issuer which may be evidenced by the issuer’s 
credit rating.  Securities which are subordinated and/or have a lower credit rating are generally 
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considered to have a higher credit risk and a greater possibility of default than more highly rated 
securities.  However, there is no guarantee of the accuracy of credit ratings.  In the event that any 
issuer of bonds or other debt securities in which the assets of a Fund are invested defaults, becomes 
insolvent or experiences financial or economic difficulties, this may affect the value of the relevant 
securities (which may be zero) and any amounts paid on such securities (which may be zero).  In times 
of financial instability, there may be increased uncertainty surrounding the credit-worthiness of issuers 
of debt or other securities, including financial derivatives instruments, and market conditions may lead 
to increased instances of default amongst issuers.  This may in turn affect the Net Asset Value per 
Share. 

The value of a Fund may be affected if any of the financial institutions with which the cash of a Fund 
is invested or deposited suffers insolvency or other financial difficulties. 

There is no certainty in the credit-worthiness of issuers of debt securities.  Unstable market conditions 
may mean there are increased instances of default amongst issuers. 

Political Risks 

The performance of a Fund may be affected by changes in economic and market conditions, 
uncertainties such as political developments, military conflict and civil unrest, changes in government 
policies, government appropriations, the imposition of restrictions on the transfer of capital and in legal, 
regulatory and tax requirements. 

Force Majeure Events 

Each of the Manager, the Administrator, the Depositary, the Investment Manager and other service 
providers to the Company and their delegates may be affected by force majeure events (i.e., events 
beyond the control of the party claiming that the event has occurred, including, without limitation, acts 
of God, fire, flood, earthquakes, outbreaks of an infectious disease, pandemic or any other serious 
public health concern, war, terrorism and labour strikes, major plant breakdowns, pipeline or electricity 
line ruptures, failure of technology, defective design and construction, accidents, demographic changes, 
government macroeconomic policies and social instability). Some force majeure events may adversely 
affect the ability of any such parties to perform their obligations to the Company until they are able to 
remedy the force majeure event. While it is expected that such service providers will implement 
contingency plans for addressing force majeure events it is possible that such force majeure events 
exceed the assumptions of such plans. 

Certain force majeure events (such as war or an outbreak of an infectious disease) may also have a 
broader negative impact on the world economy and international business activity generally, or in any 
of the countries in which the Funds may invest specifically.  Since late 2019, several countries have 
experienced outbreaks of a novel coronavirus (nCoV) which is from a family of viruses that cause 
illnesses ranging from the common cold to more severe diseases. Any spread of an infectious illness or 
similar public health threat could reduce consumer demand or economic output, impact on the market 
value of investments, result in market closures, travel restrictions or quarantines, and generally have a 
significant impact on the world economy and disrupt markets. The nature and extent of the impact of 
such events is difficult to predict but they may adversely affect the return on each Fund and its 
investments.   Market disruptions or closures may result in the Investment Manager being unable to 
accurately value the assets of a Fund, or in the event of high levels of redemption, the Company may 
use certain liquidity management tools permitted by the Central Bank, including dilution adjustments, 
deferred redemptions, the implementation of fair value pricing or temporary suspension of a Fund, all 
of which are referred to in the prospectus. 

The U.K.’s withdrawal from the EU  

The U.K. formally left the EU on 31 January 2020 (“Brexit”). Under the terms of the withdrawal 
agreement a transition period ran to 31 December 2020, during which time EU law continued to apply 
in the U.K.  Notwithstanding the conclusion of these negotiations and the expiry of the transition period, 
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the longer term economic, legal, political and social framework between the U.K. and the EU, in 
particular with regard to financial services, remains unclear in a number of respects. 

It is possible there will be more divergence between U.K. and EU regulations post-Brexit, limiting what 
cross-border activities can take place. However it is unlikely to affect a Fund’s ability to receive portfolio 
management services. As at the date of this Prospectus, the Funds continue to be recognised by the 
FCA through its temporary permissions regime and can be marketed to U.K. investors. The nature and 
extent of the impact of any Brexit related changes are uncertain, but may be significant. The information 
provided in this section was correct as of the date of this Prospectus. 

Rating of Investment Risk 

There is no assurance that the ratings of each rating agency will continue to be calculated and published 
on the basis described in this Prospectus or that they will not be amended significantly.  The past 
performance of a rating agency in rating an investment is not necessarily a guide to future performance. 

Exchange Traded Funds (“ETFs”) 

A Fund may invest in ETFs, which are shares of publicly-traded unit investment trusts or open-end 
funds, that seek to track the performance and dividend yield of specific indices or companies in related 
industries. However, ETF shareholders are generally subject to the same risk as holders of the 
underlying securities they are designed to track.  ETFs are also subject to certain additional risks, 
including, without limitation, the risk that their prices may not correlate perfectly with changes in the 
prices of the underlying securities they are designed to track, and the risk of trading in an ETF halting 
due to market conditions or other reasons, based on the policies of the exchange upon which the ETF 
trades.  In addition, a Fund may bear, along with other shareholders of an ETF, its pro rata portion of 
the ETF’s expenses, including management fees.  Accordingly, in addition to bearing their proportionate 
share of a Fund and a Fund’s expenses, Shareholders may also indirectly bear similar expenses of an 
ETF, which may have a material adverse effect on the performance of a Fund. 

Small-Cap Stocks 

A Fund may invest in smaller sized companies of a less seasoned nature. The securities of small-cap 
companies may pose greater investment risks because such companies may have limited product lines, 
distribution channels and financial and managerial resources.  Further, there is often less publicly 
available information concerning such companies than for larger, more established businesses.  The 
equity securities of small-cap companies may not be traded in the volumes typical of mid- and large-
cap companies that are listed on a large securities exchange and may be less liquid than large-cap 
companies. As a result of the less liquid nature of small-cap companies, a Fund may be required to 
dispose of such securities over a longer (and potentially less favourable) period of time than is required 
to dispose of the securities of larger, more established companies. 

Dilution Adjustment 

A dilution adjustment may be applied to the Net Asset Value per Share where there are net subscriptions 
or redemptions to cover the related costs of dealing (also known as swinging single pricing). Should an 
investor buy Shares when a Fund is expanding and sell when a Fund is contracting this may have an 
adverse impact on the return from the investment.   

A consequence of this policy is that smaller transactions made on any Dealing Day that there are large 
inflows or outflows will trade at a price incorporating a higher dilution adjustment and this may lead to 
increased dealing costs. 

Custody Risks 

Market practices in relation to the settlement of securities transactions and the custody of assets could 
provide increased risk.  As a Fund may invest in markets where custodial and/or settlement systems 
are not fully developed, the assets of the Fund which are traded in such markets and which have been 
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entrusted to sub-custodians, in circumstances where the use of such sub-custodians is necessary, may 
be exposed to risks in circumstances whereby the Depositary will have no liability. 

The Company is subject to a number of risks relating to the insolvency of the Depositary.  The Company 
is subject to similar risks in the event of an insolvency of any sub-custodian with which any relevant 
securities are held or of any third party bank with which client money is held.  In addition, the Company 
is subject to the risk that the cash held by the Depositary is not held in accordance with the contractual 
requirements. 

Information Security Risk 

Like other business enterprises, the use of the internet and other electronic media and technology 
exposes the Company, the Company’s service providers, and their respective operations, to potential 
risks from information security attacks or incidents (collectively, “cyber-events”).  Cyber-events may 
include, for example, unauthorised access to systems, networks or devices (such as, for example, 
through “hacking” activity), infection from computer viruses or other malicious software code, and 
attacks which shut down, disable, slow or otherwise disrupt operations, business processes or website 
access or functionality.  In addition to intentional cyber-events, unintentional cyber-events can occur, 
such as, for example, the inadvertent release of confidential information.  Any cyber-event could 
adversely impact the Company and the Shareholders, and cause a Fund to incur financial loss and 
expense, as well as face exposure to regulatory penalties, reputational damage, and additional 
compliance costs associated with corrective measures.  A cyber-event may cause the Company, a Fund, 
or the Company’s service providers to lose proprietary information, suffer data corruption, lose 
operational capacity (such as, for example, the loss of the ability to process transactions, calculate the 
Net Asset Value of a Fund or allow Shareholders to transact business) and/or fail to comply with 
applicable privacy and other laws.  Among other potentially harmful effects, cyber-events also may 
result in theft, unauthorised monitoring and failures in the physical infrastructure or operating systems 
that support the Company and the Company’s service providers.  In addition, cyber-events affecting 
issuers in which a Fund invests could cause the Fund’s investments to lose value.   

European Market Infrastructure Regulation 

The Fund may enter into OTC derivative contracts for efficient portfolio management, investment and 
hedging purposes. European Market Infrastructure Regulation (“EMIR”) establishes certain 
requirements for OTC derivatives contracts, including reporting requirements, bilateral risk 
management requirements, mandatory clearing requirements for certain classes of OTC derivatives and 
a margin posting obligation for OTC derivatives contracts not subject to clearing. 

The implications of EMIR for a Fund include, without limitation, the following: 

• clearing obligation: certain standardised OTC derivative transactions will be subject to 
mandatory clearing through a central counterparty (a “CCP”).   Clearing derivatives through a 
CCP may result in additional costs and may be on less favourable terms than would be the case 
if such derivative was not required to be centrally cleared; 

• risk mitigation techniques: for those of its OTC derivatives which are not subject to central 
clearing, the Fund will be required to put in place risk mitigation requirements, which include 
the collateralisation of all OTC derivatives. These risk mitigation requirements may increase the 
cost of the Fund pursuing its hedging strategy; and 

• reporting obligations: each of the Fund’s OTC derivative transactions must be reported to a 
trade depository or the European Securities and Markets Authority. This reporting obligation 
may increase the costs to the Fund of utilising OTC derivatives. 

EMIR was amended as part of the European Commission’s REFIT programme and the amending 
regulations Regulation 834/2019 (“EMIR REFIT”) entered into force on 28 May 2019 and applied from 
17 June 2019. EMIR REFIT introduced certain key obligations relating to clearing, reporting and risk-
mitigation (margining). Although EMIR REFIT allows for certain clearing exemptions and provides for 
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thresholds below which no reporting is required, the investments described herein made by a Fund may 
be affected by EMIR REFIT or any change thereto or review thereof. 

Risks Associated with Umbrella Cash Accounts 

The Umbrella Cash Accounts will operate in respect of the Company rather than a relevant Fund and 
the segregation of Shareholder Monies from the liabilities of Funds other than the relevant Fund to 
which the Shareholder Monies relate is dependent upon, among other things, the correct recording of 
the assets and liabilities attributable to individual Funds by or on behalf of the Company.  

In the event of an insolvency of a Fund, there is no guarantee that the Fund will have sufficient monies 
to pay unsecured creditors (including the investors entitled to Shareholder Monies) in full.  

Monies attributable to other Funds within the Company will also be held in an Umbrella Cash Account. 
In the event of the insolvency of a Fund (an “Insolvent Fund”), the recovery of any amounts to which 
another Fund (the “Beneficiary Fund”) is entitled, but which may have transferred in error to the 
Insolvent Fund as a result of the operation of an Umbrella Cash Account, will be subject to applicable 
law and the operational procedures for the Umbrella Cash Account. There may be delays in effecting, 
and/or disputes as to, the recovery of such amounts, and the Insolvent Fund may have insufficient 
funds to repay amounts due to the Beneficiary Fund. 

It is not expected that any interest will be paid on the amounts held in an Umbrella Cash Account. Any 
interest earned on the monies in an Umbrella Cash Account will be for the benefit of the relevant Fund 
and will be allocated to the Fund on a periodic basis for the benefit of the Shareholders at the time of 
the allocation. 

The Central Bank’s guidance on umbrella cash accounts may be subject to change and further 
clarification.   

Risks Associated with delays in providing complete Customer Due Diligence  

Investors should note that there is a risk that any delay in providing a signed copy of the application 
form and all documents required in connection with the obligations to prevent money laundering and 
terrorist financing to the Administrator may result in Shares not being issued on a particular Dealing 
Day.  

LIBOR Transition  

The Funds specified below may be exposed to instruments that use or may use a floating interest rate 
based on LIBOR. The FCA has announced a desire to phase out the use of LIBOR by the end of 2021. 
Accordingly there is uncertainty regarding the future utilisation of LIBOR and the nature of any 
replacement rate. As such, the potential effect of a transition away from LIBOR on a Fund or the 
financial instruments in which a Fund invests cannot yet be determined. The transition process may 
lead to increased volatility and illiquidity in markets that currently rely on LIBOR to determine interest 
rates. It could also lead to a reduction in the value of some LIBOR-based investments. These effects 
could occur prior to the end of 2021. 

LIBOR transition risk may apply to the following sub-funds: 

Baillie Gifford Worldwide Global Strategic Bond Fund 
Baillie Gifford Worldwide Diversified Return Euro Fund  
Baillie Gifford Worldwide Diversified Return US Dollar Fund  
Baillie Gifford Worldwide Diversified Return Yen Fund 
Baillie Gifford Worldwide European High Yield Bond Fund 
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Sustainability Risks 

The Manager is required to disclose the manner in which sustainability risks are integrated into the 
investment process and the results of the assessment of the likely impacts of sustainability risks on the 
returns of the Funds in accordance with the requirements of SFDR.  

The Manager has adopted the Investment Manager’s ESG Principles and Guidelines in relation to the 
integration of sustainability risks in investment decisions for the Funds.  

The Investment Manager believes that a company cannot be financially sustainable in the long run if 
its approach to business is fundamentally out of line with changing societal expectations. 
It defines ‘sustainability’ in the policy as a deliberately broad concept which encapsulates a company’s 
purpose, values, business model, culture and operating practices. 

The Investment Manager’s approach to investment is based on identifying and holding high quality 
growth businesses that enjoy sustainable competitive advantages in their marketplace. To do this, the 
Investment Manager looks beyond current financial performance, undertaking proprietary research to 
build up an in-depth knowledge of an individual company and a view on their long-term prospects. This 
includes the consideration of sustainability factors (environmental, social and/or governance matters) 
which the Investment Manager believes will positively or negatively influence the financial returns of 
an investment.  The likely impact on the return of a Fund from a potential or actual material decline in 
the value of investment due to the occurrence of an environmental, social or governance event or 
condition will vary and will depend on several factors including but not limited to the type, extent, 
complexity and duration of an event or condition, prevailing market conditions and existence of any 
mitigating factors.   

For example, climate change could impact a Fund via the effect it has on the companies it invests in, 
and the societies and ecosystems that support these companies. Climate risks can be divided into two 
categories: physical risks and transitional risks. Physical risks are changes in both weather and climate 
that impact economies and can be categorised as acute risks (related to extreme weather events such 
as droughts, floods and wildfires) or chronic risks (associated with gradual shifts in climate such as loss 
of biodiversity and rising temperatures). Transitional risks are those that follow societal and economic 
shifts toward a low-carbon and greener economy resulting from changing policies and regulations, 
technology and consumer preferences and expectations. The Investment Manager’s view at this stage 
is that ‘transitional’ risks and opportunities are more material to overall investment performance over 
the short to medium term than physical risks, which it expect to become more severe over the medium 
to long term. In general, transition-related risks and opportunities are seen as being particularly acute 
for companies or assets associated with the energy, transport, agriculture and construction/property 
sectors. These sectors generally have some of the highest emissions (either directly or indirectly) and 
are the most susceptible to policy, technology and market changes associated with the drive to reduce 
them.  

Each Fund may take a different approach to reach the same goal of properly assessing and weighing 
up governance and sustainability matters within its investment process. While consideration is given to 
sustainability matters in the investment decision-making process, there are no restrictions on the 
investment universe of the Fund by reference to sustainability factors, unless otherwise specifically 
stated within its investment objective and policy. Low ranking or negative third party scores from third 
party ESG data providers will not automatically prohibit investment.  The Investment Manager can 
invest in any companies it believes could create beneficial long-term returns for Shareholders. However, 
this might result in investments being made in companies that ultimately cause a negative outcome for 
the environment or society. 

More detail on the Investment Manager’s approach to sustainability can be found in the ESG Principles 
and Guidelines document, available publicly on the Baillie Gifford website 
(https://www.bailliegifford.com/en/uk/about-us/literature-library/corporate-governance/our-
stewardship-approach-esg-principles-and-guidelines-2022/). 
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Where a Fund applies exclusions as outlined in its investment policy the Investment Manager uses a 
combination of internal research (informed by publicly available sources disclosed by investee 
companies) and third party data sources to implement the exclusions outlined in the investment policies 
of a Fund. 

Where data is extracted from third party providers, the Investment Manager initially evaluates their 
methodology and coverage at the outset and then carries out spot checks of the data periodically, 
escalating issues to the third party provider where necessary. Even though the Investment Manager 
conducts due diligence on third party providers, the data obtained may not be complete, up-to-date 
and/or accurate as these third party providers occasionally make estimates of revenue exposures 
relating to business activity-based exclusions where disclosure is lacking. 

The Investment Manager has joined the Net Zero Asset Managers (NZAM) initiative as part of its 
commitment to support the goal of net zero greenhouse gas (‘GHG’) emissions by 2050, in line with 
global efforts to limit warming to 1.5°C (‘net zero emissions by 2050 or sooner’). This commitment 
includes supporting investing aligned with net zero emissions by 2050 or sooner. Within the NZAM 
initiative framework, assets being managed for such alignment must fulfil a number of key elements, 
including (i) an interim target for 2030 that is consistent with the global goal of a 50 per cent. reduction 
in emissions from 2020, alongside the prioritisation of real world impact; (ii) the facilitation of 
investment in climate solutions; (iii) a commitment to active engagement; and (iv) transparency in 
metrics and reporting. Baillie Gifford Worldwide Global Alpha Choice Fund, Baillie Gifford Worldwide 
Pan-European Fund, Baillie Gifford Worldwide Global Stewardship Fund, Baillie Gifford Worldwide Long 
Term Global Growth Fund, Baillie Gifford Worldwide Positive Change Fund, Baillie Gifford Worldwide 
Responsible Global Equity Income Fund, Baillie Gifford Worldwide UK Equity Alpha Fund, Baillie Gifford 
Worldwide US Equity Growth Fund and Baillie Gifford Worldwide US Equity Alpha Fund are now 
managed in line with these climate commitments and therefore contribute towards Baillie Gifford’s 
overall commitments. 

As a long term investor, the Investment Manager’s investment process takes into account the long term 
prospects (including long term sustainability) of an investment, accordingly taking into account NZAM 
initiative and sustainability are inherently aligned to the Investment Manager’s investment process.  

Certain Funds have been classified pursuant to Articles 8 or 9 of the SFDR, as disclosed in the investment 
objective and/or policy of the relevant Fund.  

All Funds that either do not promote environmental and/or social characteristics within the meaning of 
Article 8 of SFDR or do not have a sustainable investment objective within the meaning of Article 9 of 
SFDR will consider sustainability risk in accordance with the requirements of Article 6 of SFDR. These 
Funds are Baillie Gifford Worldwide Global Income Growth Fund, Baillie Gifford Worldwide Asia Ex Japan 
Fund, Baillie Gifford Worldwide Diversified Return Yen Fund, Baillie Gifford Worldwide Diversified Return 
US Dollar Fund, Baillie Gifford Worldwide Diversified Return Euro Fund, Baillie Gifford Worldwide 
Discovery Fund, Baillie Gifford Worldwide Systematic Long Term Growth Fund and Baillie Gifford 
Worldwide UK Equity Alpha Fund. The underlying investments of these Funds do not take into account 
the EU criteria for environmentally sustainable economic activities. Furthermore, these Funds only 
consider principal adverse impacts of investment decisions but do not have binding commitments 
(qualitative and/or quantitative) towards the mitigation and/or reduction of these negative impacts. 

FEES AND EXPENSES 

Each Fund shall pay all of its expenses and its allocable share of any expenses incurred by the Company.  
These expenses may include the costs of: (i) maintaining the Company and the relevant Fund and 
registering the Company, the relevant Fund and the Shares with any governmental or regulatory 
authority or with any stock exchange; (ii) management, administration, custodial, compliance and 
related services; (iii) preparation, printing and posting of prospectuses, sales literature and reports to 
Shareholders, the Central Bank and other governmental agencies; (iv) marketing expenses; (v) taxes; 
(vi) commissions and brokerage fees; (vii) expenses incurred in connection with the acquisition and 
disposal of the assets of the Company; (viii) auditing, tax, compliance and legal fees (including expenses 
arising in respect of legal or administrative proceedings); (ix) insurance premiums; (x) fees and 
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expenses of paying agents, local representatives and similar agents, such fees and expenses to be 
charged at normal commercial rates; (xi) listing fee, if applicable; and (xii) other operating expenses, 
including platform costs for distribution of the Funds.  For the avoidance of doubt, all fees and expenses 
referred to in this section of the Prospectus are exclusive of VAT or any other similar ad valorem sales 
tax which may be payable. 

Where the Company invests in another collective investment scheme which is managed by the Manager, 
the Investment Manager or their affiliates, the underlying collective investment scheme shall waive any 
subscription, conversion or redemption fees which it would normally charge. Where a commission is 
received by the Manager, the Investment Manager or their affiliates by virtue of a Fund’s investment in 
an underlying collective investment scheme, this commission shall be paid into the assets of a Fund. 
Where a commission is received by a feeder fund by virtue of a Fund’s investment in a master fund and 
both of which are managed by the Manager, the Investment Manager or their affiliates, this commission 
shall be paid into the assets of the feeder fund. 

The Directors, the Depositary, the Administrator and the Investment Manager shall be entitled to be 
reimbursed by the Company for all reasonable disbursements and out-of-pocket expenses incurred by 
them, if any. All expenses relating to the establishment of the Company and each Fund have been 
borne by the Investment Manager. 

The Articles of Association provide that the Directors shall be entitled to a fee by way of remuneration 
for their services at a rate to be determined from time to time by the Directors.  Employees, partners 
and officers of the Investment Manager and its affiliates shall not receive a director’s fee. 

Management Fee 

Under the Management Agreement, the Company shall pay to the Manager a management fee at the 
aggregate annual rate in respect of the Funds as set out below. 

The Manager may, in its sole discretion, enter into rebate arrangements with certain Shareholders 
which have the effect of reducing, waiving or calculating differently the management fee with respect 
to such Shareholders. The Manager has ensured that any such rebate arrangements meet the 
requirements set out in UCITS Rules. Further information on any existing rebate arrangements will be 
made available by the Manager to the Shareholders upon request. 

The management fee shall be calculated and accrued daily and paid quarterly in arrears. 

In addition, the Manager shall be entitled to be reimbursed its reasonable disbursements and out-of-
pocket expenses.  

 

 
Fund Class A 

(%) 
 

Class B 
(%) 
 

Class 
C 

(%) 
 

Class 
D 

(%) 
 

Class 
E 

(%) 
 

Class 
L 

(%) 

Baillie Gifford Worldwide Emerging Markets 
Leading Companies Fund 

1.5 0.72 0 X X X 

Baillie Gifford Worldwide Global Alpha Fund 1.5 0.57 0 Up to 
0.65 

X 0.5 

Baillie Gifford Worldwide Global Alpha 
Choice Fund 

1.5 0.57 0 Up to 
0.57 

X 0.5 

Baillie Gifford Worldwide Global Strategic 
Bond Fund 

1 0.45 0 X X X 

Baillie Gifford Worldwide U.S. Equity 
Growth Fund 

1.5 0.5 0 X X X 
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Fund Class A 

(%) 
 

Class B 
(%) 
 

Class 
C 

(%) 
 

Class 
D 

(%) 
 

Class 
E 

(%) 
 

Class 
L 

(%) 

Baillie Gifford Worldwide Pan-European 
Fund 

1.5 0.55 0 X X X 

Baillie Gifford Worldwide Japanese Fund 1.5 0.6 0 X X X 

Baillie Gifford Worldwide European High 
Yield Bond Fund 

1 0.35 0 X X X 

Baillie Gifford Worldwide Global Income 
Growth Fund 

1.5 0.5 0 X X X 

Baillie Gifford Worldwide Long Term Global 
Growth Fund 

1.5 0.62 0 X 0.5 X 

Baillie Gifford Worldwide Asia ex Japan Fund 1.5 0.65 0 X X X 

Baillie Gifford Worldwide Diversified Return 
Yen Fund 

1.5 0.5 0 X X X 

Baillie Gifford Worldwide Discovery Fund 1.5 0.75 0 X X X 

Baillie Gifford Worldwide Diversified Return 
US Dollar Fund 

1.5 0.5 0 X X X 

Baillie Gifford Worldwide Emerging Markets 
All Cap Fund 

1.5 0.72 0 X X X 

Baillie Gifford Worldwide Diversified Return 
Euro Fund 

1.5 0.5 0 X X X 

Baillie Gifford Worldwide Positive Change 
Fund 

1.5 0.5 0 0.5 X X 

Baillie Gifford Worldwide Global Stewardship 
Fund 

1.5 0.5 0 X X X 

Baillie Gifford Worldwide Health Innovation 
Fund 

1.5 0.5 0 X X X 

Baillie Gifford Worldwide China A Shares 
Growth Fund 

1.5 0.72 0 X X X 

Baillie Gifford Worldwide China Fund 1.5 0.72 0 X X X 

Baillie Gifford Worldwide UK Equity Alpha 
Fund 

1.5 0.47 0 X X X 

Baillie Gifford Worldwide Systematic Long 
Term Growth Fund 

1.5 0.5 0 X X X 

Baillie Gifford Worldwide European Growth 
Fund 

1.5 0.55 0 X X X 

Baillie Gifford Worldwide Responsible Global 
Equity Income Fund 

1.5 0.5 0 X X X 

Baillie Gifford Worldwide Sustainable 
Emerging Markets Bond Fund 

1.5 0.4 0 X X X 

Baillie Gifford Worldwide Emerging Markets 
ex China Equities Fund 

1.5 0.72 0 X X X 

Baillie Gifford Worldwide Islamic Global 
Equities Fund 

1.5 0.5 0 X X X 

Baillie Gifford Worldwide US Equity Alpha 
Fund 

1.5 0.45 0 X X X 

Baillie Gifford Worldwide Global Developed 
Equities Fund 

1.5 0.5 0 X X X 
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Class B Shares  

Certain Funds listed below offer a Class B Share at the discretion of the Manager at a reduced rate for 
a period of months as specified in the table below. The management fee payable by the Company to 
the Manager in respect of the relevant Class B Shares shall be charged at a reduced annual rate, up 
until the Class B Shares reduced fee expiry date and details of both are set out in the table below. 

Baillie Gifford Worldwide European High Yield Bond Fund 
Baillie Gifford Worldwide Global Income Growth Fund 
Baillie Gifford Worldwide Asia ex Japan Fund 
Baillie Gifford Worldwide Emerging Markets All Cap Fund 
Baillie Gifford Worldwide Diversified Return Euro Fund 
Baillie Gifford Worldwide China A Shares Growth Fund 
Baillie Gifford Worldwide China Fund 
Baillie Gifford Worldwide UK Equity Alpha Fund 
Baillie Gifford Worldwide Health Innovation Fund 
Baillie Gifford Worldwide Systematic Long Term Growth Fund 
Baillie Gifford Worldwide European Growth Fund  
Baillie Gifford Worldwide Global Strategic Bond Fund  
Baillie Gifford Worldwide US Equity Growth Fund 
Baillie Gifford Worldwide Positive Change Fund 
Baillie Gifford Worldwide Global Stewardship Fund 
Baillie Gifford Worldwide Responsible Global Equity Income Fund 
Baillie Gifford Worldwide Sustainable Emerging Markets Bond Fund 
Baillie Gifford Worldwide Emerging Markets ex China Equities Fund 
Baillie Gifford Worldwide Islamic Global Equities Fund  
Baillie Gifford Worldwide US Equity Alpha Fund 
 
 
 
 

 
Fund Reduced annual 

management fee 
for limited period of 

time for Class B 
Shares  

(%) 

Class B Shares reduced 
fee expiry 

Baillie Gifford Worldwide European High 
Yield Bond Fund 

0.175 30 January 2023 

Baillie Gifford Worldwide Global Strategic 
Bond Fund 

0.225 15 January 2024 

Baillie Gifford Worldwide Global Income 
Growth Fund 

0.25 30 April 2023 

Baillie Gifford Worldwide Asia ex Japan 
Fund 

0.325 27 February 2023 

Baillie Gifford Worldwide Emerging 
Markets All Cap Fund 

0.36 3 February 2024 

Baillie Gifford Worldwide Health Innovation 
Fund 

0.25 16 April 2023  

Baillie Gifford Worldwide China A Shares 
Growth Fund 

0.24 24-month reduced fee 
period not triggered as at 
the date of this Prospectus 

0.36 12-month reduced fee 
period, which will begin 
immediately following the 
expiry of the 24-month 
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reduced fee period 
referenced above 

Baillie Gifford Worldwide China Fund  0.36 17 November 2024 
Baillie Gifford Worldwide UK Equity Alpha 
Fund 

0.235 28 October 2023 

Baillie Gifford Worldwide Systematic Long 
Term Growth Fund 

0.25 36-month reduced fee 
period not triggered as at 
the date of this Prospectus 

Baillie Gifford Worldwide European Growth 
Fund 

0.275 5 October 2024 

Baillie Gifford Worldwide Responsible 
Global Equity Income Fund 

0.25 17 June 2024 

Baillie Gifford Worldwide Sustainable 
Emerging Markets Bond Fund 

0.2 36-month reduced fee 
period not triggered as at 
the date of this Prospectus 

Baillie Gifford Worldwide Emerging 
Markets ex China Equities Fund 

0.36 36-month reduced fee 
period not triggered as at 
the date of this Prospectus 

Baillie Gifford Worldwide Islamic Global 
Equities Fund 

0.25 36-month reduced fee 
period not triggered as at 
the date of this Prospectus 

Baillie Gifford Worldwide US Equity Alpha 
Fund 

0.225 36-month reduced fee 
period not triggered as at 
the date of this Prospectus 

 
The information contained in the table above is correct as at the date of this Prospectus 
but more up-to-date information on this shall be available from the Administrator and/or 
the Manager upon request.   

Investment Manager’s Fee 

The Investment Manager shall be entitled to receive out of the fees of the Manager an investment 
management fee accrued daily and payable monthly in arrears. 

Administrator’s Fee 

The Administrator shall be entitled to receive, out of the assets of each Fund, an administration fee 
accrued daily and payable monthly in arrears, of up to 0.04 per cent. per annum of the Net Asset Value 
of each Fund. 

Depositary’s Fee 

The Depositary shall be entitled to receive, out of the assets of each Fund, a trustee fee accrued daily 
and payable monthly in arrears, of 0.015 per cent. per annum of the Net Asset Value of each Fund. 

The Depositary will also receive from each Fund a custodial fee of up to 0.5 per cent. of the value of 
the assets held, depending on the market in question and subject to the overall custodial fee not 
exceeding 0.5 per cent. of the Net Asset Value of each Fund. Such fees shall accrue daily and be paid 
monthly in arrears. The Depositary shall also be entitled to receive transaction charges and all sub-
custodian charges will be recovered by the Depositary from the Company as they are incurred by the 
relevant sub-custodian. All such charges shall be at normal commercial rates. The Depositary is also 
entitled to reimbursement of all reasonable and properly incurred out-of-pocket expenses incurred for 
the benefit of the Company. 

Dividends from capital  
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Shareholders should note that dividends of the Baillie Gifford Worldwide Global Income Growth Fund, 
the Baillie Gifford Worldwide European High Yield Bond Fund and the Baillie Gifford Worldwide 
Responsible Global Equity Income Fund will be paid out of capital and/or income of the Fund. 

Charging expenses and fees to capital  

Shareholders should note that some or all the expenses and the management fee of the Baillie Gifford 
Worldwide Global Income Growth Fund, the Baillie Gifford Worldwide European High Yield Bond Fund 
and the Baillie Gifford Worldwide Responsible Global Equity Income Fund may be charged to the capital 
of the Fund. 

ADMINISTRATION OF THE COMPANY 

Determination of Net Asset Value 

The Administrator shall determine the Net Asset Value per Share of each class, on each Dealing Day at 
the Valuation Point on the basis set forth below and in accordance with the Articles. 

The Net Asset Value per Share of a Fund shall be the value of the gross assets attributable to such 
Fund less all of the liabilities attributable to such Fund (including such provisions as the Administrator 
considers appropriate in respect of the costs and expenses payable in relation to such Fund) divided by 
the number of Shares of such Fund outstanding as of the Dealing Day.  Any liabilities of the Company 
which are not attributable to any Fund shall be allocated among all of the Funds pro rata to the relative 
Net Asset Value of the Funds. 

Where a Fund is made up of more than one share class, the Net Asset Value of each share class shall 
be determined by calculating the amount of the Net Asset Value attributable to each class.  The amount 
of the Net Asset Value of a Fund attributable to a class shall be determined by establishing the 
proportion of the assets of the class as at the most recent Net Asset Value calculation or the close of 
the Initial Offer Period in the case of an initial offer of a class, adjusted to take account of any 
subscription orders (after deduction of any redemption orders) and by allocating relevant Class 
Expenses (as defined below) and fees to the class and making appropriate adjustments to take account 
of distributions paid, if applicable, and apportioning the Net Asset Value accordingly.  The Net Asset 
Value per Share of a class shall be calculated by dividing the Net Asset Value of the class by the number 
of Shares in issue in that class.  Expenses or fees or charges not attributable to a particular class may 
be allocated amongst the classes based on their respective Net Asset Value or any other reasonable 
basis approved by the Depositary having taken into account the nature of the fees and charges.  In the 
event that classes are priced in a currency other than the Base Currency, currency conversion costs will 
be borne by that class. 

The cost of converting currency and the costs and gains/losses of class specific hedging transactions 
(if any) are borne solely by the relevant class. Class expenses and fees relating specifically to a class 
will generally be charged across all Share classes in a Fund where, for example, certain Share classes 
are registered in various jurisdictions but the expenses and fees are charged across all of the classes 
in that Fund as it is a more equitable way of attributing the expenses or fees given the economies of 
scale achieved as a result of the registration.   

The Net Asset Value per Share shall be rounded upwards or downwards as appropriate to the nearest 
four decimal places. 

The value of the investments of a Fund shall be determined as follows: 

i. each investment listed, traded or dealt in on a Regulated Market for which market quotations 
are readily available shall be valued at the latest mid-market price on the relevant Regulated 
Market at the Valuation Point on the relevant Dealing Day. 

ii. provided that the value of the investment listed traded or dealt in on a Regulated Market but 
acquired or traded at a premium or at a discount outside or off the relevant stock exchange 
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may be valued, taking into account the level of premium or discount as at the date of valuation 
of the investment and the Depositary must ensure that the adoption of such procedure is 
justifiable in the context of establishing the probable realisation value of the security.   

iii. if the investment is normally listed, traded or dealt in on or under the rules of more than one 
Regulated Market, the relevant Regulated Market shall be that which constitutes the main 
market for the investment.  

iv. if prices for an investment listed, traded or dealt in on the relevant Regulated Market are not 
available at the relevant time or are unrepresentative such investment shall be valued at such 
value as shall be certified with care and good faith as the probable realisation value of the 
investment by a competent professional person appointed by the Manager and approved for 
such purpose by the Depositary which may be the Investment Manager.  Neither the 
Investment Manager, nor the Administrator, shall be under any liability if a price reasonably 
believed by them to be the latest available price for the time being may be found not to be 
such. 

v. Units or shares in collective investment schemes which are not valued in accordance with the 
provisions above shall be valued on the basis of the latest available net asset value per 
unit/share as published by the collective investment scheme. 

vi. Cash deposits and similar investments shall be valued at their face value together with accrued 
interest unless in the opinion of the Manager any adjustment should be made to reflect the fair 
value thereof. 

vii. Exchange-traded derivative instruments shall be valued at the relevant settlement price on the 
applicable exchange, provided that if the settlement price of an exchange-traded derivative 
instrument is not available, the value of such instrument shall be the probable realisation value 
estimated with care and in good faith by a competent person appointed by the Manager and 
approved for the purpose by the Depositary, which may be the Investment Manager.  The 
counterparty to derivative instruments not traded on an exchange must be prepared to value 
the contract, at least monthly, and to close out the transaction at the request of the Manager 
at fair value. The Manager may choose to value over-the-counter derivatives using either the 
counterparty valuation or an alternative valuation, such as a valuation calculated by the 
Manager or by an independent pricing vendor.  The Manager must value over-the-counter 
derivatives on a daily basis. Where the Manager values over-the-counter derivatives using an 
alternative valuation the Manager must follow international best practice and will adhere to the 
principles on the valuation of over-the-counter instruments established by bodies such as 
IOSCO and AIMA. The alternative valuation is that provided by a competent person appointed 
by the Manager and approved for the purpose by the Depositary or a valuation by any other 
means, provided that the value is approved by the Depositary. The alternative valuation will be 
reconciled to the counterparty valuation on a monthly basis.  Where significant differences arise 
these will be promptly investigated and explained.  Where the Manager values over-the-counter 
derivatives using the counterparty valuation the valuation must be approved or verified by a 
party who is approved for the purpose by the Depositary and who is independent of the 
counterparty. The independent verification must be carried out at least weekly. Forward foreign 
exchange contracts shall be valued by reference to freely available market quotations as of the 
close of business on the Dealing Day. 

viii. the Funds may apply an amortised cost method of valuation to highly rated instruments with a 
residual maturity not exceeding 3 months. The amortised cost method of valuation may only 
be used in relation to Funds which comply with the Central Bank’s requirements for money 
market funds and where a review of the amortised cost valuation vis-à-vis market valuation 
will be carried out in accordance with the Central Bank’s guidelines. 

The Manager, with the approval of the Depositary, may adjust the Net Asset Value per Share where 
such an adjustment is considered necessary to reflect the fair value in the context of currency, 
marketability, dealing costs and/or such other considerations which are deemed relevant. 
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In the event of it being impossible or incorrect to carry out a valuation of a specific investment in 
accordance with the valuation rules set out above or if such valuation is not representative of an asset’s 
fair market value, a competent person appointed by the Manager and approved for the purpose by the 
Depositary is entitled to use such other generally recognised valuation method in order to reach a 
proper valuation of that specific instrument, provided that such method of valuation has been approved 
by the Depositary. 

Application for Shares 

Applicants should confirm that the Shares are not being acquired either directly or indirectly by or on 
behalf of any U.S. Person or on behalf of any person in any other jurisdiction that would be restricted 
or prohibited from acquiring Shares and that the investor will not sell, transfer, or otherwise dispose of 
any such Shares, directly or indirectly, to or for the account of any U.S. Person or in the U.S. or to or 
for the account of any person in such jurisdiction to whom it is unlawful to make such an offer or 
solicitation. Please see the section entitled “Selling Restrictions” on pages vii and viii for further 
information. 

Account opening and subscription request forms for Shares may be obtained from the Administrator or 
the Manager.  Subscriptions will not be processed by the Administrator until such time as the investor 
has provided an account opening form and full customer due diligence (CDD) documents which comply 
with the Administrator’s requirements.  The account opening form and CDD documents can be 
submitted in writing, by fax or other electronic means (including email).  In the event of delay or failure 
by an investor to produce any information required for CDD purposes, the Administrator will refuse to 
accept any subscription request and subscription monies and this may result in a delay in Shares being 
issued. Shares will be issued at the Net Asset Value per Share on the Dealing Day on which the account 
opening form and full CDD documents have been received and processed. 

Initial subscriptions may be made by way of signed subscription request form, in writing, by fax or 
other electronic means (such as SWIFT) but not by email.  

Once a subscription request form for Shares has been received by the Administrator, it is irrevocable 
and binding on the investor.  A subscription for Shares may be cancelled or modified only at the 
discretion of the Manager having received a written request for cancellation or modification from the 
relevant investor prior to the Trade Cut-Off Time. Any subscription request for Shares received by the 
Administrator after the Trade Cut-Off Time shall be held in abeyance and shall be effective on the next 
succeeding Dealing Day.  However, the Manager may, in exceptional circumstances (as determined by 
the Directors), decide to accept a subscription request received by the Administrator after the Trade 
Cut-Off Time. 

Before subscribing for Shares an investor will be required to complete a declaration (included in the 
account opening form) as to the investor’s tax residency or status in the form prescribed by the Revenue 
Commissioners. 

Subscriptions for Shares must be made in the named currency of the Class. However, in exceptional 
circumstances and by prior agreement with the Administrator and the Manager, subscriptions may be 
made in a currency that is not the named currency of the Class but will be converted into the named 
currency of the Class at the rate of exchange available to the Administrator and the costs of conversion 
shall be deducted from the subscription monies which will then be invested in Shares. 

Investors must transmit cleared funds representing the subscription monies by wire instructions to the 
relevant accounts set out in the account opening form so that the monies are received in the Company’s 
account by the Administrator for value before 10.00 am (Irish time) on the relevant Settlement Date. 
In certain circumstances, the Manager may deem it appropriate to require that cleared funds 
representing the subscription monies are received in the Company’s account by the Administrator by 
the Trade Cut-Off Time.  In circumstances where cleared funds representing the subscription monies 
are required to be paid by the Trade Cut-Off Time, investors will be notified of this requirement by the 
Manager.  If payment for a subscription is not received by 10.00 am (Irish time) on the relevant 
Settlement Date (or by the Trade Cut-Off Time, as appropriate), any Shares issued may be cancelled 
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or the investor may be charged interest on the outstanding subscription monies at normal commercial 
rates. In the account opening form, investors accept full responsibility for and fully indemnify and hold 
harmless each of the Company, the Manager, the Investment Manager, the Administrator and the 
Depositary (each, a “Fund Party”) on demand in respect of any claims, demands, proceedings, liabilities, 
damages, losses, costs, charges and expenses directly or indirectly suffered or incurred by each Fund 
Party if either: (a) cleared funds are not received in the Company’s account by the Administrator by 
10.00 am (Irish time) on the relevant Settlement Date (or by the Trade Cut-Off Time, as appropriate); 
and/or (b) the cleared funds received in the Company’s account by the Administrator by 10.00 am (Irish 
time) on the relevant Settlement Date (or by the Trade Cut-Off Time, as appropriate) are less than the 
cleared funds required in accordance with the Company’s or its agent’s instructions.  In the event that 
the Company is unable to recoup such amounts from the defaulting investor, the relevant Fund may 
incur losses or expenses in anticipation of receiving such amounts, for which the relevant Fund, and 
consequently its Shareholders, may be liable. 

The subscription process for the Sharia Fund will differ from other Funds only to the extent set out 
below in Schedule VIII.  

The Company may issue fractional shares rounded to three decimal places. Fractional shares shall not 
carry any voting rights. 

The Manager reserves the right to reject a subscription request for Shares. 

Subscription requests for Shares by in specie transfer may be made by agreement with the Investment 
Manager on a case-by-case basis and subject to the approval of the Depositary. The Depositary must 
be satisfied that there is unlikely to be any material prejudice to the existing Shareholders of the 
Company. In such cases the Company shall issue Shares in exchange for investments which the 
Company may acquire in accordance with its investment objectives, policies and restrictions and may 
hold or sell, dispose of or otherwise convert such securities into cash.  No Shares shall be issued until 
the investments are vested in the Depositary or its nominee.  The value of the Shares to be issued shall 
be calculated on the same basis as the valuation of Shares to be issued for cash.  The subscription 
process for the Sharia Fund will differ from other Funds only to the extent set out below in Schedule 
VIII. 

Anti-Money Laundering Procedures 

The Administrator reserves the right, working in conjunction with the designated anti-money laundering 
reporting officer of the Company to reject any application for Shares or to request further details or 
evidence of identity and the source of wealth and/or source of funds from an applicant for, or transferee 
of, Shares or a Shareholder.  Where an application for Shares or additional subscription is rejected, the 
subscription monies shall be returned to the applicant without interest.  It is acknowledged that the 
Company, the Manager, the Investment Manager and the Administrator shall be held harmless by the 
applicant, transferee or Shareholder (as appropriate) against any loss arising as a result of the failure 
to process an account opening, subscription, transfer of Shares or a redemption request if such 
information as has been requested by the Administrator has not been provided.   

Measures aimed at the prevention of money laundering and terrorist financing may require an applicant 
or transferee of Shares or Shareholder to provide verification of identity and the source of wealth and/or 
source of funds to the Administrator (whether in relation to themselves or persons connected with 
them). The Administrator will notify applicants, transferees and Shareholders if additional proof of 
identity and the source of wealth and/or source of funds is required.  Where documentation is supplied 
all documents are sent at the applicant’s, transferee’s or Shareholder’s own risk and the Company, the 
Manager, the Investment Manager and the Administrator are not liable for any lost documentation.  By 
way of example, an individual may be required to produce a copy of a passport or identification card 
together with evidence of the person’s address, such as a utility bill or bank statement.  In the case of 
corporate entities, this may require production of a certified copy of the certificate of incorporation (and 
any change of name), bye-laws, memorandum and articles of association (or equivalent) and the 
names, dates of birth and addresses of all directors and beneficial owners.  The Administrator may use 
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electronic checking services, which may keep a record of those checks, in order to satisfy anti-money 
laundering and anti-terrorist financing requirements at any time. 

Subscriptions and transfers of Shares cannot be processed and redemption proceeds and distribution 
payments cannot be released until the signed application form and all documents required in connection 
with the obligations to prevent money laundering and terrorist financing have been received by the 
Administrator and all anti-money laundering and anti-terrorist financing procedures have been 
completed satisfactorily.  Each Shareholder must notify the Administrator in writing of any change in 
the information contained in or accompanying the application form and furnish the Administrator with 
whatever additional documents relating to such change as it may request.  

Subsequent Subscriptions 

Subsequent subscriptions (i.e. subsequent to an initial subscription for Shares within a Fund) may be 
made by submitting a signed subscription request form to the Administrator by the Trade Cut-Off Time 
in writing, by fax or other electronic means (such as SWIFT) but not by email, in accordance with the 
requirements of the Central Bank.  Subscription requests received subsequent to the Trade Cut-Off 
Time shall be effective on the next succeeding Dealing Day.  However, the Manager may, in exceptional 
circumstances (as determined by the Directors), decide to accept a subscription request received by 
the Administrator after the Trade Cut-Off Time. 

Subsequent faxed or electronic subscription requests may be processed without a requirement to 
submit original documentation. 

Amendments to a Shareholder’s registration details and payment instruction will only be effected on 
receipt of original documentation. 

Subscription Price 

During the Initial Offer Period, the initial subscription price per Share of each Fund shall be the Initial 
Offer Price.  Following the close of the Initial Offer Period, the subscription price per Share shall be the 
Net Asset Value per Share determined on a Dealing Day.  Typically, the Initial Offer Period of a Class 
of Shares ends following the receipt by the Company of the initial subscription.   

Shares will be issued at the Net Asset Value per Share as determined on the Dealing Day on which the 
Share is deemed to be issued. 

Preliminary Charge 

A preliminary charge of up to 5 per cent. of the Net Asset Value per Share may be payable on any 
subscriptions for Class A Shares unless such charge is waived or reduced by the Investment Manager 
at its discretion.  

Written Confirmations of Ownership 

The Administrator shall be responsible for maintaining the Company’s register of Shareholders in which 
all issues, redemptions, conversions and transfers of Shares will be recorded.  Written confirmations of 
ownership will be issued in relation to the Shares. Shares shall be in registered form.  The Administrator 
shall not issue a Share certificate in respect of Shares. A Share may be registered in a single name or 
in up to four joint names.  The register of Shareholders shall be available for inspection upon reasonable 
notice at the registered office of the Company during normal business hours where a Shareholder may 
inspect only his entry on the register. 

Redemption Requests 

Shares may be redeemed on a Dealing Day by submitting a signed redemption form to the Administrator 
by the Trade Cut-Off Time. The redemption request may be in writing, by fax or other electronic means 
(such as SWIFT) but not by email, in accordance with the requirements of the Central Bank. 
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In the case of redemption requests, payment will only be made to the account of record. 

Redemption requests received subsequent to the Trade Cut-Off Time shall be effective on the next 
succeeding Dealing Day.  However, the Manager may, in exceptional circumstances (as determined by 
the Directors) decide to accept a redemption request received by the Administrator after the Trade Cut-
Off Time. 

If redemption requests on any Dealing Day exceed 10 per cent. of the Net Asset Value of a Fund, the 
Manager may defer the excess redemption requests to subsequent Dealing Days and shall redeem such 
Shares rateably.  Any deferred redemption requests shall be treated in priority to any redemption 
requests received for subsequent Dealing Days, subject to the section entitled “Temporary Suspension 
of Valuation of the Shares and of Sales and Redemptions” below. 

Redemption Price 

Shares shall be redeemed at the applicable Net Asset Value per Share obtaining on the Dealing Day on 
which the redemption is effected.  The Manager may apply a dilution adjustment where there are net 
redemptions in order to cover the costs of dealing. 

All payments of redemption monies shall normally be made within 3 Business Days of the Dealing Day 
on which the redemption is effected but in any event within 10 Business Days of the Trade Cut-Off 
Time by which the redemption request is received.  The redemption proceeds shall be sent by wire 
transfer at the Shareholder’s expense to the Shareholder’s bank account, details of which shall be set 
out by the Shareholder to the Administrator in the application form.  Redemption proceeds cannot be 
released until the signed application form and all documents required in connection with the obligation 
to prevent money laundering and terrorist financing have been received by the Administrator and all 
anti-money laundering and anti-terrorist financing procedures have been completed satisfactorily. 

At the discretion of the Manager and with the consent of the Shareholder making such redemption 
request, assets may be transferred to a Shareholder in satisfaction of the redemption monies payable 
on the redemption of Shares, provided that such distribution is equitable and not prejudicial to the 
interests of the remaining Shareholders.  The allocation of such assets shall be subject to the approval 
of the Depositary. Where a redemption request represents 5 per cent. or more of the Shares of a Fund, 
the Company may satisfy the redemption request by the transfer of assets in specie to the Shareholder 
without the Shareholder’s consent. At the request of the Shareholder making such redemption request 
such assets may be sold by the Company and the proceeds of sale shall be transmitted to the 
Shareholder. The transaction costs incurred in the sale of the assets will be payable by the Shareholder. 

Where a Fund invests in corporate bonds it will be affected by the current conditions in corporate bond 
markets. The lower level of liquidity in these markets generally makes the prices of corporate bonds 
more volatile and more difficult to establish accurately. In addition, the lower level of liquidity may 
significantly affect the ability of bond portfolio managers to buy and sell the underlying investments at 
reasonable cost and to efficiently handle inflows and outflows. As a consequence of this, where large 
redemption requests are made on a Dealing Day, there is a greater likelihood that these will be settled 
by way of in specie payments, rather than in cash. 

Dilution Adjustment 

In calculating the Net Asset Value per Share, the Manager may, at its discretion, on any Dealing Day 
when there are net subscriptions or net redemptions adjust the Net Asset Value per Share by applying 
a dilution adjustment to cover actual dealing costs and to preserve the value of the underlying assets 
of the relevant Fund. The purpose of the anti-dilution adjustment is to protect existing Shareholders 
from bearing the costs of subscriptions, redemptions or conversions and it is not operated with the 
intention of deriving a profit for the Company, the Manager, the Investment Manager or any other 
party.  The level of the dilution adjustment is set by the Investment Manager based on prevailing 
market conditions. Where liquidity is restricted and trading in size in the portfolio’s stocks results in 
significant movement in the prices of these stocks the Investment Manager may adjust the level of 
dilution adjustment to protect the interests of the ongoing investors in a Fund. Whether an adjustment 
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may be necessary will depend upon the net movement into and out of a Fund on any given day and in 
the underlying market conditions on that day and it is therefore not possible to predict when an 
adjustment may be made. 

A consequence of this policy is that smaller transactions made on any Dealing Day that there are large 
inflows or outflows will trade at a price incorporating a higher dilution adjustment and this may lead to 
increased dealing costs. 

In relation to the Baillie Gifford Worldwide European High Yield Bond Fund, it is proposed that the 
Manager may only adjust the Net Asset Value per Share by applying a dilution adjustment in 
circumstances where there are net subscriptions or net redemptions on any Dealing Day above a certain 
threshold or where the dealing costs associated with trading in the Fund on any Dealing Day are above 
a specific dealing cost rate which is to be determined by the Investment Manager on any relevant 
Dealing Day. Details of the threshold and rate are available on request from the Investment Manager.   

Mandatory Redemption of Shares 

If a repurchase causes a Shareholder’s holding in the Company to fall below the Minimum Holding, the 
Manager may redeem the whole of that Shareholder’s holding. Before doing so, the Manager shall notify 
the Shareholder in writing and allow the Shareholder 30 days to purchase additional Shares to meet 
the minimum requirement. 

Shareholders are required to notify the Administrator immediately in the event that they become U.S. 
Persons.  Shareholders who become U.S. Persons may be required to dispose of their Shares to non-
U.S. Persons on the next Dealing Day thereafter unless the Shares are held pursuant to an exemption 
which would allow them to hold the Shares.  The Company or the Manager reserves the right to redeem 
or require the transfer of any Shares which are or become owned, directly or indirectly, by a U.S. Person 
or other person if the holding of the Shares by such person is unlawful or, in the opinion of the Directors, 
the holding might result in the Company or the Shareholders as a whole incurring any liability to taxation 
or suffering pecuniary or material administrative disadvantage which the Company or the Shareholders 
as a whole might not otherwise suffer or incur. 

Transfer of Shares 

All transfers of Shares shall be effected by a transfer in writing in any usual or common form and every 
form of transfer shall state the full name and address of the transferor and the transferee, together 
with the account number and the ISIN code of the transferor, where applicable.  The instrument of 
transfer of a Share shall be signed by or on behalf of the transferor and the transferee and the original 
form must be submitted to the Administrator. The transferor shall be deemed to remain the holder of 
the Share until the name of the transferee is entered in the Share register in respect thereof.  Where 
the transferee is not an existing Shareholder in any of the Funds, the transferee must complete an 
account opening form and comply with the relevant anti-money laundering and anti-terrorist financing 
procedures. The Directors or the Manager may decline to register any transfer of Shares if, in 
consequence of such transfer, the transferor or transferee would hold less than the Minimum Holding, 
or would otherwise infringe the restrictions on holding Shares outlined above.  The registration of 
transfers may be suspended at such times and for such periods as the Directors or the Manager may 
from time to time determine, provided always that such registration shall not be suspended for more 
than 30 days in any calendar year.  The Directors or the Manager may decline to register any transfer 
of Shares unless the instrument of transfer is deposited at the registered office of the Company or at 
such other place as the Directors or the Manager may reasonably require together with such other 
evidence as the Directors or the Manager may reasonably require to show the right of the transferor to 
make the transfer.  Such evidence may include a declaration that the proposed transferee is not a U.S. 
Person and that upon transfer the Shares will not be held by or for the account of any U.S. Person. 

Withholdings and Deductions 

The Company may be required to account for tax on any distribution or the value of the Shares 
redeemed or transferred at the applicable rate unless it has received from the recipient, redeemer or 
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transferor a declaration in the prescribed form confirming that the Shareholder is not a Shareholder in 
respect of whom it is necessary to deduct tax.  The Company or the Manager reserves the right to 
redeem such number of Shares held by a recipient, redeemer or transferor as may be necessary to 
discharge the tax liability arising therefrom.  The Company or the Manager reserves the right to refuse 
to register a transfer of Shares or to implement a redemption request until it receives a declaration as 
to the redeemer’s, transferor’s or transferee’s (as appropriate) residency or status in the form prescribed 
by the Revenue Commissioners. 

Conversion of Shares 

With the consent of the Directors or the Manager, a Shareholder may convert Shares of one Fund or 
Class into Shares of another Fund or Class on giving notice to the Administrator in such form as the 
Administrator may require, provided that the shareholding satisfies the minimum investment criteria 
and provided that the original application is received within the time limits specified above in the case 
of subscriptions. Conversion is not intended to facilitate short-term or excessive trading. The conversion 
is effected by arranging for the redemption of Shares of one Fund and subscribing for the Shares of 
the other Fund with the proceeds. 

Conversion will take place in accordance with the following formula: 

NS = A x (B – [TC]) x C 
D 

where: 

NS = the number of Shares which will be issued in the new Fund; 

A = the number of the Shares to be converted; 

B = the redemption price of the Shares to be converted; 

C = the currency conversion factor (if any) as determined by the 
  Directors; 
 
D = the issue price of Shares in the new Fund on the relevant Dealing 
   Day; and 
 
TC  = the transaction charge (redemption charge) incurred in connection with the proposed 
  transaction which shall not in any event exceed 5 per cent. of the Net Asset Value per 
  Share. Currently no transaction charge will be charged. 
 
If NS is not an integral number of Shares the Manager reserve the right to issue fractional Shares in 
the new Fund or to return the surplus arising to the Shareholder seeking to convert the Shares. 

The length of time for completion of a conversion will vary depending on the Funds involved and the 
time when the conversion is initiated.  In general, the length of time for completion of a conversion will 
depend upon the time required to obtain payment of redemption proceeds from the Fund whose Shares 
are being acquired.  As the conversion of Shares requires the consent of the Directors or the Manager, 
once a request is made the need for such consent may result in Shares being converted on a Dealing 
Day subsequent to the Dealing Day on which the Shareholder initially wished to have the Shares 
converted. 

Umbrella Cash Accounts 

Cash account arrangements will be put in place in respect of the Company and the Funds as a 
consequence of the introduction of new requirements relating to subscription and/or redemption 
collection accounts. The following is a description of how such cash account arrangements are expected 
to operate. These cash accounts are not subject to the protections of the Investor Money Regulations 
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and instead will be subject to the guidance issued by the Central Bank from time to time in relation to 
umbrella cash accounts. 

Shareholder Monies will be held in a single Umbrella Cash Account for each currency in which a Share 
class is denominated. The assets in the Umbrella Cash Accounts will be assets of the Company.   

Subscription monies received by a Fund in advance of the issue of Shares will be held in an Umbrella 
Cash Account and will be treated as an asset of the relevant Fund. The subscribing investors will be 
unsecured creditors of the relevant Fund with respect to their subscription monies until the Shares are 
issued to them on the relevant Dealing Day. The subscribing investors will be exposed to the credit risk 
of the institution at which the relevant Umbrella Cash Account has been opened. Such investors will 
not benefit from any appreciation in the Net Asset Value of the Fund or any other Shareholder rights in 
respect of the subscription monies (including dividend entitlements) until such time as the Shares are 
issued on the relevant Dealing Day.  

Redeeming investors will cease to be Shareholders of the redeemed Shares from the relevant Dealing 
Day. Redemption and dividend payments will, pending payment to the relevant investors, be held in an 
Umbrella Cash Account. Redeeming investors and investors entitled to dividend payments held in an 
Umbrella Cash Account will be unsecured creditors of the relevant Fund with respect to those monies. 
Where the redemption and dividend payments cannot be transferred to the relevant investors, for 
example, where the investors have failed to supply such information as is required to allow the Company 
to comply with its obligations under applicable anti-money laundering and counter terrorist financing 
legislation, the redemption and dividend payments will be retained in an Umbrella Cash Account and 
investors should address the outstanding issues promptly. Redeeming investors will not benefit from 
any appreciation in the Net Asset Value of the Fund or any other Shareholder rights (including, without 
limitation, the entitlement to future dividends) in respect of such amounts.  

For information on the risks associated with Umbrella Cash Accounts, see “Risks Associated with 
Umbrella Cash Accounts” in the section “Risk Factors” in this Prospectus. 

For additional information in relation to the Sharia Fund on the Umbrella Cash Account, please see 
Schedule VIII. 

Excessive Trading 

Investment in a Fund is intended for medium to long-term purposes only. A Fund will take reasonable 
steps to seek to prevent short-term trading. Excessive short-term trading (or market timing) into and 
out of a Fund or other abusive trading practices may disrupt portfolio investment strategies and may 
increase expenses and adversely affect investment returns for all Shareholders, including medium to 
long-term Shareholders who do not generate these costs.  The Manager reserves the right to reject 
any application for Shares (including any conversion request) by any investor or group of investors for 
any reason without prior notice, including, in particular, if it believes that the trading activity would be 
disruptive to a Fund.  For example, the Company may refuse to effect a subscription (or execute a 
conversion request) if the Investment Manager believes it would be unable to invest the money 
effectively in accordance with the relevant Fund’s investment policies or the Fund would otherwise be 
adversely affected due to the size of the transaction, frequency of trading or other factors. 

The trading history of accounts under common ownership or control may be considered in enforcing 
these policies. Transactions placed through the same financial intermediary on an omnibus basis may 
be deemed a part of a group for purposes of this policy and may be rejected in whole or in part by a 
Fund. 

Transactions accepted by a financial intermediary in violation of the Manager’s excessive trading policy 
are not deemed accepted by the Manager and may be cancelled or revoked by the Manager on the 
next Business Day following receipt. 

Investors should be aware that there are practical restraints both in determining the policy which is 
appropriate in the interests of medium to long term investors and in applying and enforcing such policy.  
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For example, the ability to identify and prevent covert trading practices or short-term trading where 
investors act through omnibus accounts is limited.  Also, investors such as fund of funds and asset 
allocation funds will change the proportion of their assets invested in the Company or in a Fund in 
accordance with their own investment mandate or investment strategies.  The Manager will seek to 
balance the interests of such investors in a way that is consistent with the interests of medium to long-
term investors but no assurance can be given that the Manager will succeed in doing so in all 
circumstances.  For example, it is not always possible to identify or reasonably detect excess trading 
that may be facilitated by financial intermediaries or made difficult to identify by the use of omnibus 
accounts by those intermediaries. 

The Manager, where possible from the reports provided by the Administrator to assist in the analysis, 
will endeavour to monitor “round trips”. A “round trip” is a redemption or conversion out of a Fund (by 
any means) followed by a purchase or conversion back into the same Fund (by any means). The 
Manager may limit the number of round trips carried out by a Shareholder. 

Portfolio Holdings Information Policy 

The Manager has adopted a policy generally permitting the disclosure of portfolio holdings information 
to Shareholders, prospective shareholders and other service providers with a one month time lag.  Less 
than one month old full portfolio breakdown (“Confidential Portfolio Information”) may also be made 
available to Shareholders, prospective shareholders and service providers (each a “Recipient”) on 
request from the Manager or the Investment Manager.  Any such Confidential Portfolio Information is 
provided on the understanding that the Recipient shall keep it secret and confidential, shall not disclose 
or disseminate it directly or indirectly to any third party and shall not use or exploit it except in 
connection with its own analysis of a Fund’s portfolio.  Neither the Company, the Manager nor the 
Investment Manager makes any warranty or representation concerning the Confidential Portfolio 
Information, its accuracy or completeness.  The Confidential Portfolio Information is intended for 
information purposes only and should not be used by the Recipient for the purposes of market timing 
or seeking to gain an unfair advantage. 

Publication of the Price of the Shares 

Except where the determination of the Net Asset Value has been temporarily suspended in the 
circumstances described below, the Net Asset Value per Share shall be made public at the office of the 
Administrator on each Dealing Day. In addition, the Net Asset Value per Share shall be published on 
the Business Day immediately succeeding each Dealing Day on the internet addresses 
www.bailliegifford.com and/or www.bloomberg.com. Such information shall relate to the Net Asset 
Value per Share for the previous Dealing Day and is published for information purposes only. It is not 
an invitation to subscribe for, redeem or convert Shares at that Net Asset Value per Share. 

Temporary Suspension of Valuation of the Shares and of Sales and Redemptions 

The Company may temporarily suspend the determination of the Net Asset Value and the sale, 
conversion or redemption of Shares in the Company or any Fund during: 

(i) any period (other than ordinary holiday or customary weekend closings) when any market is 
closed which is the main market for a significant part of a Fund’s investments, or when trading 
thereon is restricted or suspended; 

(ii) any period when, as a result of political, economic, military or monetary events or any 
circumstances outside the control, responsibility and power of the Directors, disposal or 
valuation of a substantial portion of the investments of the Company is not reasonably 
practicable without this being seriously detrimental to the interests of Shareholders of the 
Company; 

(iii) any period during which disposal or valuation of investments which constitute a substantial 
portion of the assets of a Fund is not practically feasible or if feasible would be possible only 
on terms materially disadvantageous to Shareholders; 
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(iv) any period when for any reason the prices of any investments of a Fund cannot be reasonably, 
promptly or accurately ascertained by the Administrator; 

(v) any period when remittance of monies which will, or may, be involved in the realisation of, or 
in the payment for, investments of a Fund cannot, in the opinion of the Manager, be carried 
out at normal rates of exchange; 

(vi) any period when proceeds of the sale or redemption of the Shares cannot be transmitted to or 
from a Fund’s account; 

(vii) upon the service on the Shareholders of a notice to consider a resolution to wind up the 
Company or close a Fund; 

(viii) upon the occurrence of an event causing the Company to enter into liquidation; or 

(ix) during any period when the Manager considers it to be in the interests of the Company or a 
Fund. 

A suspension of redemptions may be made at any time prior to the payment of the redemption monies 
and the removal of the details of the relevant Shares from the register of Shareholders.  A suspension 
of subscriptions may be made at any time prior to the entry of the details of the relevant Shares on the 
register of Shareholders. 

Any such suspension shall be notified immediately to the Central Bank. Where possible, all reasonable 
steps will be taken to bring a period of suspension to an end as soon as possible. 

Non-Dealing Day 

The Directors may at their discretion (and provided that there shall be still at least two Dealing Days 
per month at regular intervals) designate a day that would otherwise be a Dealing Day as a Non-Dealing 
Day in respect of one or more Funds where, in respect of any exchange or market on which a substantial 
portion of a Fund’s portfolio is traded, the exchange or market is closed due to a public holiday or other 
reason. A single day or a series of days may be designated as a Non-Dealing Day(s) as the 
circumstances reasonably require. On a Non-Dealing Day there will be no valuation or dealing in Shares 
of the affected Fund(s). The Investment Manager will provide Shareholders with advance notice of Non-
Dealing Day(s) on the Baillie Gifford website.  

Data Protection Notice 

Prospective investors should note that by completing the application form they have provided personal 
information, which may constitute “personal data” within the meaning of the Irish Data Protection Acts 
1988 to 2018, the General Data Protection Regulation (Regulation (EU) 2016/679), the EU Data 
Protection Directive 95/46/EC, the EU ePrivacy Directive 2002/58/EC (as amended), the European 
Communities (Electronic Communications Networks and Services) (Privacy and Electronic 
Communications) Regulations 2011 and any relevant transposition of, or successor or replacement to, 
those laws (including, when it comes into force the successor to the ePrivacy Directive) (together, the 
“Data Protection Legislation”).  

Investors’ personal data will be used by the Company and/or the Manager for the following purposes: 

• to manage and administer an investor’s holding in the Company and any related accounts on 
an ongoing basis in accordance with the contract between the investor and the Company;  

• to comply with legal and regulatory obligations applicable to the investor and the Company 
from time to time including applicable anti-money laundering and counter terrorist financing 
legislation. In particular, in order to comply with the information reporting regimes set out in 
Section 891C and Section 891E to Section 891G (inclusive) of the Taxes Consolidation Act 1997 
(as amended) and regulations made pursuant to those sections, Shareholders’ personal data 
(including financial information) may be shared with the Irish Revenue Commissioners. They in 
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turn may exchange information (including personal data and financial information) with foreign 
tax authorities (including the U.S. Internal Revenue Service and foreign tax authorities located 
outside the European Economic Area). Please consult the AEOI (Automatic Exchange of 
Information) webpage on www.revenue.ie for further information in this regard; and 

• to record the telephone calls from investors, shareholders and other individuals to the Fund 
and its agents and service providers for record-keeping, security, quality assurance and training 
purposes. 

Investors’ personal data may be disclosed by the Company and/or the Manager to its delegates, 
professional advisors, service providers, regulatory bodies, auditors, technology providers and any duly 
authorised agents or related, associated or affiliated companies of the foregoing for the same or related 
purposes. 

Investors’ personal data may be transferred to countries which may not have the same or equivalent 
data protection laws as Ireland. If such transfer occurs, the Company is required to ensure that such 
processing of investors’ personal data is in compliance with Data Protection Legislation and, in 
particular, that appropriate measures are in place such as entering into model contractual clauses (as 
published by the European Commission) or ensuring that the recipient is “Privacy Shield” certified, if 
appropriate. For more information on the means of transfer of investors’ data or a copy of the relevant 
safeguards, please contact the Manager at 4/5 School House Lane East, Dublin 2, Ireland. 
 

Pursuant to the Data Protection Legislation, investors have a number of rights which may be exercised 
in respect of their personal data, i.e.: 

• the right of access to personal data held by the Company and/or the Manager;  

• the right to amend and rectify any inaccuracies in personal data held by the Company and/or 
the Manager;  

• the right to erase personal data held by the Company and/or the Manager; 

• the right to data portability of personal data held by the Company and/or the Manager; and 

• the right to request restriction of the processing of personal data held by the Company and/or 
the Manager; and 

• the right to object to processing of personal data by the Company and/or the Manager.  

These rights will be exercisable subject to limitations as provided for in the Data Protection Legislation. 
In certain circumstances it may not be feasible for the Company and/or the Manager to discharge these 
rights, for example because of the structure of the Company or the manner in which the Shareholder 
holds Shares in a Fund. Investors may make a request to the Company and/or the Manager to exercise 
these rights by contacting the Manager at 4/5 School House Lane East, Dublin 2, Ireland. 

Please note that personal data may be retained by the Company and/or the Manager for the duration 
of an investor’s investment and afterwards in accordance with the Company and/or the Manager’s legal 
and regulatory obligations, including but not limited to the Company’s or the Manager’s record retention 
policy. 

The Company and the Manager are each a data controller within the meaning of the Data Protection 
Legislation and each undertakes to hold any personal information provided by investors in confidence 
and in accordance with the Data Protection Legislation. For queries, requests or comments in respect 
of this notice or the way in which the Company and/or the Manager uses investors’ personal data, 
please contact the Manager at 4/5 School House Lane East, Dublin 2, Ireland.  Investors have the right 
to lodge a complaint with the Office of the Data Protection Commissioner if they are dissatisfied with 
the manner in which their personal data is used by the Manager.  
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MANAGEMENT AND ADMINISTRATION 

The Board of Directors 

The Board of Directors is responsible for managing the business affairs of the Company in accordance 
with the Articles of Association.  The Directors have delegated certain of their powers, duties and 
functions to the Manager which has, in turn, delegated certain of its power, duties and functions to the 
Administrator and the Investment Manager, subject to supervision and direction by the Directors and 
provided that the delegation does not prevent the Company from being managed in the best interests 
of its Shareholders.  The conduct of the Company’s business shall be decided by at least two of the 
Directors. 

The Directors and their principal occupations are set forth below. The address of the Directors is the 
registered office of the Company. 

Derek McGowan (Chairperson) 

Derek McGowan (British) is the Chief Executive of Baillie Gifford & Co Ltd, the authorised corporate 
director of Baillie Gifford’s UK OEICs.  He qualified as a chartered accountant with KPMG in 1992 and 
joined Baillie Gifford in 1994. He is a Certified Investment Funds Director and holds a BA (Hons) from 
Heriot-Watt University. 

Adrian Waters 

Adrian Waters is a Fellow of The Institute of Chartered Accountants in Ireland and of The Institute of 
Directors. He is a Chartered Director (UK Institute of Directors) and specializes in risk management and 
governance. He has 30 years’ experience in the funds industry. He holds a Bachelor of Commerce 
degree and a Post Graduate Diploma in Corporate Governance both received from University College 
Dublin. He has also received a Master of Science degree in Risk Management from the Stern Business 
School at New York University.  

Christopher Murphy 

Christopher Murphy (British) graduated with BA (Hons) in Business Economics from Durham University 
in 1999 and was admitted to the Institute of Chartered Accountants England and Wales (ICAEW) in 
2003.  After more than ten years of accountancy and corporate finance experience, gained both in the 
UK and Australia, Chris joined Baillie Gifford in June 2010 and is a director within the Clients 
Department.  He is a Multi Asset Product Specialist. 

Jean van Sinderen-Law  

Dr. Jean van Sinderen-Law is Director of European Relations and Public Affairs in University College 
Cork, Ireland (“UCC”). Prior to this, Dr. van Sinderen-Law was a post-doctoral research fellow at the 
University of Groningen in the Netherlands from 1992 to 1993. In 1993 she joined UCC as a European 
Union Projects Officer attached to the National Food Biotechnology Centre. In 1998 she took up a 
position as a Research Support Officer at the Office of the Vice President for Research. She was initially 
appointed Director of Development in UCC in 2001. Dr. van Sinderen-Law previously served as a 
Governor of UCC and also was elected as a member of the Senate of the National University of Ireland. 
Dr. van Sinderen-Law graduated from UCC with a B.Sc. in Microbiology and obtained a Ph.D. in 
Microbiology in 1991. 

The Company Secretary is Bradwell Limited. 

The Articles of Association do not stipulate a retirement age for Directors and do not provide for 
retirement of Directors by rotation.  The Articles of Association provide that a Director may be a party 
to any transaction or arrangement with the Company or in which the Company is interested, provided 
that he has disclosed to the Directors the nature and extent of any material interest which he may 
have. However, a Director may vote in respect of any proposal concerning any other company in which 
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he is interested, directly or indirectly, whether as an officer or shareholder or otherwise, provided that 
he is not the holder of 5 per cent. or more of the issued shares of any class of such company or of the 
voting rights available to members of such company.  A Director may also vote in respect of any 
proposal concerning an offer of Shares in which he is interested as a participant in an underwriting or 
sub-underwriting arrangement and may also vote in respect of the giving of any security, guarantee or 
indemnity in respect of money lent by the Director to the Company or in respect of the giving of any 
security, guarantee or indemnity to a third party in respect of a debt obligation of the Company for 
which the Director has assumed responsibility in whole or in part. 

The Articles of Association provide that the Directors may exercise all the powers of the Company to 
borrow money, to mortgage or charge its undertaking, property or any part thereof and may delegate 
these powers to the Investment Manager. 

The Manager 

The Manager is authorised and regulated by the Central Bank to act as a UCITS management company 
pursuant to the UCITS Regulations and to provide management services to collective investment 
schemes.  

The Manager was incorporated under the laws of Ireland on 2 May 2018. The registered office of the 
Manager is 4/5 School House Lane East, Dublin 2, Ireland. Baillie Gifford & Co is the parent entity of 
the Baillie Gifford group. The company secretary of the Manager is Bradwell Limited.    

The directors of the Manager and their principal occupations are set forth below: 

Graham Laybourn 

Graham Laybourn graduated from Dundee University in 1989 with an LLB Honours degree in Law and 
Diploma in Legal Practice.  He trained and then practiced law at Dundas & Wilson for 6 years, 
specialising in corporate financial services. In 1996, Graham entered the investment management 
industry, as Compliance Manager, then Compliance Officer for Stewart Ivory & Company Ltd. In 2000 
he assumed the role of Head of Compliance for the First State Group of Companies (which included 
Stewart Ivory) and held the position until July 2003. In May 2004, Graham joined Baillie Gifford as Head 
of Compliance. In July 2011, he assumed overall responsibility for both the Compliance and Legal 
departments. He became a Partner of the firm in May 2013. 

Lindsay Gold  

Lindsay Gold is the CEO of Baillie Gifford Europe. He was appointed in January 2021 having spent the 
previous 2 years as Non-Executive Director. He also acts as Director for Regulatory Affairs. Lindsay 
joined Baillie Gifford in February 2012 as the Head of Compliance, where he was appointed Chief 
Compliance Officer for the firms regulated entities including Baillie Gifford & Co, Baillie Gifford Overseas 
Ltd and Baillie Gifford & Co Ltd. He became Group Compliance Director in January 2019 and was a 
Director of Baillie Gifford Savings Management Ltd for over 6 years. Lindsay began his career at Scottish 
Widows in 1993 with 5 years as a Compliance Consultant before moving to Ignis Asset Management in 
January 1998 to become Compliance Manager. In 2003 he was appointed as Head of Regulation at 
Ignis and was subsequently promoted to Chief Risk Officer in 2010. Lindsay graduated MA Joint Honours 
in Economics and Economic History from the University of Edinburgh in 1992. 

Seamus Creedon  

Seamus Creedon qualified as an actuary in 1976. His career in financial services has been divided 
between Ireland and the United Kingdom and spans both insurance and banking. He is a non-executive 
director of several life and non-life (re)insurers in Ireland and the United Kingdom.  Seamus is a member 
of the Irish and UK actuarial bodies and was one of the KPMG team which studied solvency assessment 
models and recommended the three-pillar framework for Solvency II (in May 2002). Seamus served as 
a member of the governing council of the Institute and Faculty of Actuaries until 2011.  He has been 
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sole or joint author of a number of professional papers and is a regular speaker on financial services 
industry matters. 

Hans Benenga  

Hans Benenga graduated with a BSc in Business Economics at the Haagse Hogeschool in The Hague 
and as Chartered Investment and Financial Analyst VBA diploma (CEFA) at the Vrije Universiteit in 
Amsterdam. After working for 7 years in Accountancy at Ernst & Young, he moved to Finance in various 
private banking roles at Van Lanschot Bankiers and Merrill Lynch. Hans entered the investment 
management industry in 2004 at Deutsche Asset Management (DeAM) where he was Head of 
institutional sales, the Netherlands. He joined Aberdeen Asset Management following their acquisition 
of parts of DeAM in 2005. At Aberdeen Hans has held several senior management positions in European 
and Global Business Development. His last position was Global Head of Business Development. Hans 
left Aberdeen following the merger with Standard Life in September 2017. 

Milena Mileva 

Milena Mileva joined Baillie Gifford in 2009 and is an Investment Manager in the UK Equity Team. She 
was a member of the International Smaller Companies Portfolio Construction Group since 2018 to 2022. 
From the end of April 2022, Milena will join the International All Cap Portfolio Construction Group and 
become a Partner of the firm from 1 May 2022. Milena graduated with a BA in Social & Political Science 
from the University of Cambridge in 2007 and MPhil in Politics from the University of Oxford in 2009. 

Ross Carlin 

Ross Carlin qualified as a Chartered Management Accountant with Morgan Stanley in 2003 where he 
spent a number of years within the Investment Banking industry. During this time, he undertook a 
number of roles across Finance, Operations and Risk Management, working in Glasgow, London, 
Singapore and New York. Ross joined Baillie Gifford in January 2016, initially managing the North 
America Client Administration function before being appointed as Baillie Gifford Investment 
Management (Europe) Limited Chief Operating Officer in 2021. His primary responsibilities include the 
leadership and management of the operational and support activities carried out by Baillie Gifford 
Investment Management (Europe) Limited. 

Gavin Scott  

Gavin Scott (British) graduated MA (Hons) in Economics from the University of Edinburgh in 2000.  Prior 
to joining Baillie Gifford in 2007, he worked at Old Mutual Asset Managers as an analyst on the UK small 
and mid-cap team and at Cazenove as an analyst on their North American team.  He has specific 
responsibility for European and Middle Eastern clients in his capacity as a client service director in the 
Baillie Gifford clients department and is a CFA charterholder. 

Pursuant to the Management Agreement, the Manager has been appointed as the management 
company to carry out the investment management, distribution and administration services in respect 
of the Company in accordance with the terms and conditions set out in the Management Agreement.  

The Manager has delegated responsibility for the investment management of the Company to the 
Investment Manager. The Investment Manager, in accordance with the investment objectives, policies 
and restrictions of the Funds makes and implements asset management and portfolio selection 
recommendations in connection with the investment and reinvestment of the assets of the Funds. The 
Manager has delegated responsibility for distribution of Shares outside of the EEA (but not Switzerland) 
to the Investment Manager.  
 
The Manager has delegated the administration of the Company’s affairs, including responsibility for the 
preparation and maintenance of the Company’s records and accounts, transfer agency related matters 
and fund accounting matters (including calculation of the Net Asset Value per Share) to the 
Administrator. 
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The Management Agreement between the Company and the Manager provides for the appointment of 
the Manager, the standard of care to be applied by the Manager and the control and supervision of the 
Manager. The Management Agreement defines the duties and powers of the Manager together with its 
responsibilities.  
 
The Management Agreement shall continue in force until terminated by either the Company or the 
Manager giving not less than ninety (90) days’ notice in writing to the other party. Notwithstanding the 
foregoing, either party may at any time terminate the Management Agreement by notice in writing to 
the other party if at any time: (i) either party shall go into liquidation or be unable to pay its debts or 
commit any act of bankruptcy; (ii) the Manager ceases to be permitted to act as manager of the 
Company under any applicable law or regulation; (iii) either party commits any material breach of the 
Management Agreement and shall not have remedied such breach (if capable of remedy) within thirty 
(30) days of notice requiring same to be remedied; or (iv) an examiner, administrator or similar person 
is appointed to either party. 
 
The Manager shall be liable to the Company and has agreed to indemnify the Company against any 
liabilities which the Company directly incurs or to which the Company is directly subjected as a result 
of the Manager’s negligence, bad faith, fraud, recklessness, wilful default or breach of the Management 
Agreement.  
 
Details of the target market for each of the Funds determined by the Manager to address obligations 
that will apply to the Manager in its role as distributor of the Shares under MiFID II are set out in 
Schedule VI of this Prospectus.  

The Investment Manager 

The Investment Manager is a company incorporated in Scotland. The Investment Manager is authorised 
and regulated by the FCA and is regulated as an investment advisor with the U.S. Securities and 
Exchange Commission. The Investment Manager is cleared by the Central Bank to provide investment 
management services to collective investment schemes.  

The Investment Management and Distribution Agreement between the Manager and the Investment 
Manager provides that the Investment Manager shall be responsible for the investment and 
reinvestment of the Company’s assets. The Investment Management and Distribution Agreement shall 
continue in force until terminated by any party on 90 days’ notice in writing to the other party.  
Notwithstanding the foregoing, any party may at any time terminate the Investment Management and 
Distribution Agreement forthwith by notice in writing to the other parties if at any time: (i) another 
party shall go into liquidation (except a voluntary liquidation for the purpose of reconstruction or 
amalgamation upon terms previously approved in writing by the non-defaulting party) or be unable to 
pay its debts or commit any act of bankruptcy under the laws of Ireland or Scotland, if appropriate, or 
if a receiver is appointed over any of the assets of the other party or if some event having an equivalent 
effect occurs; or if (ii) the Investment Manager ceases to be permitted to act as investment manager 
in relation to the Company; (iii) the Manager ceases to be permitted to act as manager in relation to 
the Company or if (iv) another party commits any material breach of the Investment Management and 
Distribution Agreement and shall not have remedied such breach (if capable of remedy) within thirty 
days of notice requiring the same to be remedied; or if (v) an examiner, administrator or similar person 
is appointed to the other party. Furthermore, the Investment Manager may terminate the Investment 
Management and Distribution Agreement with immediate effect on written notice to the Company, if 
so required by a competent regulatory authority. 

The Manager shall indemnify the Investment Manager against any direct liabilities, costs, expenses 
(including reasonable legal and professional fees), taxes, imposts, penalties, fines and levies which the 
Investment Manager directly incurs or to which the Investment Manager is directly subjected other 
than as a result of the negligence, recklessness, wilful default, bad faith or fraud of the Investment 
Manager in the performance of its obligations and duties under the Investment Management and 
Distribution Agreement or breach of the Investment Management and Distribution Agreement by the 
Investment Manager.  
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The Investment Manager agrees that it shall be liable to the Manager and the Company and that it will 
indemnify and keep the Manager and the Company indemnified against any liabilities which the Manager 
or Company directly incurs or to which the Manager or the Company is directly subjected as a result of 
the Investment Manager’s negligence, bad faith, fraud, recklessness, wilful default or breach of the 
Investment Management and Distribution Agreement. 

The Investment Manager may delegate the investment management function to a sub-investment 
manager. The Investment Manager shall pay the fees of any sub-investment manager out of its own 
fee. Details of the appointment of any sub-investment manager shall be provided to Shareholders on 
request.  

The Investment Manager holds a FII licence and so may make investments in Permissible PRC 
Instruments via its own FII licence on behalf of certain Funds. 

The Administrator 

Brown Brothers Harriman Fund Administration Services (Ireland) Limited has been appointed by the 
Manager to act as administrator of the Company pursuant to the Administration Agreement.  The 
Administrator was incorporated in Ireland as a limited liability company on 29 March, 1995.  The 
principal activity of the Administrator is to act as administrator of collective investment schemes.  The 
Administrator is responsible for the administration of the Company, including the calculation of the Net 
Asset Value. 

The Administration Agreement provides that the Administrator shall administer the Company in 
accordance with the laws of Ireland (including the UCITS Rules), the Memorandum and Articles of 
Association and the provisions of this Prospectus.  The Administrator will also act as registrar and 
transfer agent of the Company.  The Administration Agreement shall continue in force until terminated 
by any party on 90 days’ notice in writing to the other party.  Any party may at any time terminate the 
Administration Agreement by notice in writing to the other parties in the event that: (i) another party 
goes into liquidation (except for a voluntary liquidation for the purposes of reconstitution or 
amalgamation upon terms previously approved in writing by the non-defaulting party) or an examiner 
or receiver is appointed to another party or on the happening of a like event; or (ii) another party 
commits a material breach of the provisions of the Administration Agreement which, if capable of 
remedy, shall not have been remedied within 30 days of notice requiring it to be remedied; or (iii)any 
party is no longer permitted to act in its current capacity under any applicable laws; or (iv) the 
Depositary ceases to be engaged as depositary of the Company. 

The Administrator shall not be liable for any losses, damages or expenses suffered by the Company, 
the Manager or any Shareholder in connection with the performance by the Administrator of its 
obligations and duties under the Administration Agreement, except a loss, damage or expense resulting 
from the negligence, fraud, wilful default, recklessness or bad faith of the Administrator in the 
performance of its obligations and duties under the Administration Agreement.  The Company, the 
Manager and the Administrator have agreed to indemnify each other and hold the other harmless from 
any and all losses, claims, damages, liabilities or expenses (including reasonable counsel’s fees and 
expenses) resulting from any act, omission, error or delay or any claim, demand, action or suit, in 
connection with or arising out of performance of its obligations and duties under the Administration 
Agreement, not resulting from the negligence, fraud, wilful default, recklessness or bad faith of the 
other party in the performance of such obligations and duties. 

The Depositary 

Brown Brothers Harriman Trustee Services (Ireland) Limited has been appointed to act as Depositary 
pursuant to the Depositary Agreement. The Depositary was incorporated in Ireland as a limited liability 
company on 29 March, 1995. The Depositary is a subsidiary of Brown Brothers Harriman & Co. and has 
issued share capital in excess of U.S. $1.5 million. The principal activity of the Depositary is to act as 
depositary and trustee of collective investment schemes. 
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The duty of the Depositary is to provide safekeeping, oversight and asset verification services in respect 
of the assets of the Company and each Fund in accordance with the provisions of the UCITS Rules and 
the Directive. The Depositary will also provide cash monitoring services in respect of each Fund’s cash 
flows and subscriptions. 

The Depositary has the power to delegate certain of its depositary functions. In general, whenever the 
Depositary delegates any of its custody functions to a delegate, the Depositary will remain liable for 
any losses suffered as a result of an act or omission of the delegate as if such loss had arisen as a 
result of an act or omission of the Depositary. 

As at the date of this Prospectus, the Depositary has entered into written agreements delegating the 
performance of its safekeeping function in respect of certain of the Company’s assets to sub-custodians. 
The list of sub-custodians appointed by the Depositary as at the date of this Prospectus is set out in 
Schedule V. The use of particular sub-custodians will depend on the markets in which the Company 
invests. 

The Depositary must exercise due skill, care and diligence in the discharge of its duties. 

The Depositary will be liable for loss of financial instruments held in custody or in the custody of any 
sub-custodian unless it can prove that loss was not as a result of the Depositary’s negligent or 
intentional failure to perform its obligations and has arisen as a result of an external event beyond its 
reasonable control, the consequences of which would have been unavoidable despite all reasonable 
efforts to the contrary. The Depositary shall also be liable for all other losses suffered as a result of the 
Depositary’s negligent or intentional failure to perform its obligations under the Directive and the 
Depositary Agreement. The liability of the Depositary will not be affected by the fact that it has 
delegated a third party certain of its safekeeping functions in respect of the Company’s assets. The 
Depositary shall exercise due skill, care and diligence in the selection, continued appointment and 
ongoing monitoring of delegates and sub-delegates. 

From time to time conflicts may arise between the Depositary and the delegates or sub-delegates, for 
example where an appointed delegate or sub-delegate is an affiliated group company which receives 
remuneration for another depositary service it provides to the Company. In the event of any potential 
conflict of interest which may arise during the normal course of business, the Depositary will have 
regard to the applicable laws. 

Up-to-date information regarding the duties of the Depositary, any conflicts of interest that may arise 
and the Depositary’s delegation arrangements will be made available to investors from the Depositary 
on request. 

The Depositary Agreement may be terminated by either the Depositary or the Company giving not less 
than 90 days’ written notice to the other party. Either party may terminate the Depositary Agreement 
immediately by notice in writing to the other party in the event that: (i) a receiver or examiner is 
appointed to such party or upon the happening of a like event whether at the direction of an appropriate 
regulatory agency or court of competent jurisdiction or otherwise; or (ii) the other party fails to remedy 
a material breach of the Depositary Agreement within 30 days of being required to do so; or (iii) if the 
Depositary is no longer permitted to act as depositary or trustee by the Central Bank. The Depositary 
shall continue in office until a successor is appointed. If no successor depositary is appointed within 90 
days of the service of notice of termination, an extraordinary general meeting shall be convened at 
which a special resolution to wind up the Company shall be considered so that Shares may be redeemed 
or a liquidator appointed who shall wind up the Company and as soon as possible thereafter the 
Company shall apply to the Central Bank to revoke the Company’s authorisation whereupon the 
Depositary’s appointment shall terminate. In such case, the Depositary’s appointment shall not 
terminate until revocation of the Company’s authorisation by the Central Bank. 
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Paying Agents/Sub-Distributors 

The Manager or the Investment Manager or their duly authorised delegates may appoint such paying 
agents, sub-distributors and local representatives as may be required to facilitate the authorisation or 
registration of the Company and/or the marketing of any of its Shares in any jurisdictions.   

Local regulations in EEA countries and the U.K. may require the appointment of paying agents and the 
maintenance of accounts by such agents through which subscriptions and redemption monies may be 
paid. Investors who choose or are obliged under local regulations to pay/receive 
subscription/redemption monies via an intermediary entity rather than directly to/from the 
Administrator or the Depositary bear a credit risk against that intermediate entity with respect to (a) 
subscription monies prior to the transmission of such monies to the Administrator or the Depositary for 
the account of a Fund and (b) redemption monies payable by such intermediate entity to the relevant 
investor.  The fees of such paying agents will be borne by a Fund at normal commercial rates. The fees 
of sub-distributors may be borne by a Fund at normal commercial rates or may be borne by the Manager 
and/or the Investment Manager respectively.  

Local distributors, paying agents or representatives may charge additional handling/servicing fees in 
connection with subscriptions for Shares.  The local distributor, paying agent or representative can 
provide details of any additional fees and charges for the other services it provides to Shareholders 
affected on request. 
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TAXATION 

The following is a general summary of the main Irish tax considerations applicable to the 
Company and certain investors in the Company who are the beneficial owners of Shares in 
the Company.  It does not purport to deal with all of the tax consequences applicable to 
the Company or to all categories of investors, some of whom may be subject to special 
rules.  For instance, it does not address the tax position of Shareholders whose acquisition 
of Shares in the Company would be regarded as a shareholding in a Personal Portfolio 
Investment Undertaking (PPIU).  Accordingly, its applicability will depend on the particular 
circumstances of each Shareholder.  It does not constitute tax advice and Shareholders 
and potential investors are advised to consult their professional advisors concerning 
possible taxation or other consequences of purchasing, holding, selling, converting or 
otherwise disposing of the Shares under the laws of their country of incorporation, 
establishment, citizenship, residence or domicile, and in the light of their particular 
circumstances. 

The following statements on taxation are based on advice received by the Directors regarding the law 
and practice in force in Ireland at the date of this document.  Legislative, administrative or judicial 
changes may modify the tax consequences described below and as is the case with any investment, 
there can be no guarantee that the tax position or proposed tax position prevailing at the time an 
investment is made will endure indefinitely. 

Taxation of the Company 

The Directors have been advised that, under current Irish law and practice, the Company qualifies as 
an investment undertaking for the purposes of Section 739B of the TCA so long as the Company is 
resident in Ireland.  Accordingly, it is generally not chargeable to Irish tax on its income and gains. 

Chargeable Event 

Although the Company is not chargeable to Irish tax on its income and gains, Irish tax (at rates ranging 
from 25 per cent. to 60 per cent.) can arise on the happening of a “chargeable event” in the Company.  
A chargeable event includes any payments or distributions to Shareholders, any encashment, 
repurchase, redemption, cancellation or transfer of Shares and any deemed disposal of Shares as 
described below for Irish tax purposes arising as a result of holding Shares in the Company for a period 
of eight years or more.  Where a chargeable event occurs, the Company is required to account for the 
Irish tax thereon. 

No Irish tax will arise in respect of a chargeable event where: 

(c) the Shareholder is neither resident nor ordinarily resident in Ireland (“Non-Irish Resident”) and 
it (or an intermediary acting on its behalf) has made the necessary declaration to that effect 
and the Company is not in possession of any information which would reasonably suggest that 
the information contained in the declaration is not, or is no longer, materially correct; or 

(d) the Shareholder is Non-Irish Resident and has confirmed that to the Company and the Company 
is in possession of written notice of approval from the Revenue Commissioners to the effect 
that the requirement to provide the necessary declaration of non-residence has been complied 
with in respect of the Shareholder and the approval has not been withdrawn; or 

(e) the Shareholder is an Exempt Irish Resident as defined below. 

A reference to “intermediary” means an intermediary within the meaning of Section 739B(1) of the 
TCA, being a person who (a) carries on a business which consists of, or includes, the receipt of 
payments from an investment undertaking on behalf of other persons; or (b) holds units in an 
investment undertaking on behalf of other persons. 
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In the absence of a signed and completed declaration or written notice of approval from the Revenue 
Commissioners, as applicable, being in the possession of the Company at the relevant time there is a 
presumption that the Shareholder is resident or ordinarily resident in Ireland (“Irish Resident”) or is 
not an Exempt Irish Resident and a charge to tax arises. 

A chargeable event does not include: 

• any transactions (which might otherwise be a chargeable event) in relation to Shares held in a 
recognised clearing system as designated by order of the Revenue Commissioners; or 

• a transfer of Shares between spouses/civil partners and any transfer of Shares between 
spouses/civil partners or former spouses/civil partners on the occasion of judicial separation, 
decree of dissolution and/or divorce, as appropriate; or 

• an exchange by a Shareholder, effected by way of arm’s length bargain, of Shares in the 
Company for other Shares in the Company; or 

• an exchange of Shares arising on a qualifying amalgamation or reconstruction (within the 
meaning of Section 739H of the TCA) of the Company with another investment undertaking. 

If the Company becomes liable to account for tax on a chargeable event, the Company shall be entitled 
to deduct from the payment arising on that chargeable event an amount equal to the appropriate tax 
and/or, where applicable, to repurchase and cancel such number of Shares held by the Shareholder as 
is required to meet the amount of tax.  The relevant Shareholder shall indemnify and keep the Company 
indemnified against loss arising to the Company by reason of the Company becoming liable to account 
for tax on the happening of a chargeable event. 

Irish Courts Service 

Where Shares are held by the Irish Courts Service the Company is not required to account for Irish tax 
on a chargeable event in respect of those Shares.  Rather, where money under the control or subject 
to the order of any Irish Court is applied to acquire Shares in the Company, the Irish Courts Service 
assumes, in respect of the Shares acquired, the responsibilities of the Company to, inter alia, account 
for tax in respect of chargeable events and file returns. 

Exempt Irish Resident Shareholders 

The Company will not be required to deduct tax in respect of the following categories of Irish Resident 
Shareholders, provided the Company has in its possession the necessary declarations from those 
persons (or an intermediary acting on their behalf) and the Company is not in possession of any 
information which would reasonably suggest that the information contained in the declarations is not, 
or is no longer, materially correct.  A Shareholder who comes within any of the categories listed below 
and who (directly or through an intermediary) has provided the necessary declaration to the Company 
is referred to herein as an “Exempt Irish Resident”: 

(f) a pension scheme which is an exempt approved scheme within the meaning of Section 774 of 
the TCA, or a retirement annuity contract or a trust scheme to which Section 784 or Section 
785 of the TCA, applies; 

(g) a company carrying on life business within the meaning of Section 706 of the TCA; 

(h) an investment undertaking within the meaning of Section 739B(1) of the TCA, or an investment 
limited partnership within the meaning of Section 739J of the TCA; 

(i) a special investment scheme within the meaning of Section 737 of the TCA; 

(j) a charity being a person referred to in Section 739D(6)(f)(i) of the TCA; 
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(k) a qualifying management company within the meaning of Section 739B(1) of the TCA; 

(l) a unit trust to which Section 731(5)(a) of the TCA applies; 

(m) a person who is entitled to exemption from income tax and capital gains tax under Section 
784A(2) of the TCA where the Shares held are assets of an approved retirement fund or an 
approved minimum retirement fund; 

(n) a person who is entitled to exemption from income tax and capital gains tax by virtue of Section 
787I of the TCA, and the Shares are assets of a PRSA; 

(o) a credit union within the meaning of Section 2 of the Credit Union Act, 1997; 

(p) the National Asset Management Agency; 

(q) the National Treasury Management Agency or a Fund investment vehicle (within the meaning 
of Section 37 of the National Treasury Management Agency (Amendment) Act 2014) of which 
the Minister for Finance of Ireland is the sole beneficial owner or Ireland acting through the 
National Asset Management Agency; 

(r) a company within the charge to corporation tax in accordance with Section 110(2) of the TCA 
(securitisation companies); 

(s) in certain circumstances, a company within the charge to corporation tax in accordance with 
Section 739G(2)  in respect of payments made to it by the Company; or 

(t) any other person who is resident or ordinarily resident in Ireland who may be permitted to own 
Shares under taxation legislation or by written practice or concession of the Revenue 
Commissioners without giving rise to a charge to tax in the Company or jeopardising the tax 
exemptions associated with the Company. 

There is no provision for any refund of tax to Shareholders who are Exempt Irish Residents where tax 
has been deducted in the absence of the necessary declaration.  A refund of tax may only be made to 
corporate Shareholders who are within the charge to Irish corporation tax. 

Taxation of Non-Irish Resident Shareholders 

Non-Irish Resident Shareholders who (directly or through an intermediary) have made the necessary 
declaration of non-residence in Ireland, where required, are not liable to Irish tax on the income or 
gains arising to them from their investment in the Company and no tax will be deducted on distributions 
from the Company or payments by the Company in respect of an encashment, repurchase, redemption, 
cancellation or other disposal of their investment.  Such Shareholders are generally not liable to Irish 
tax in respect of income or gains made from holding or disposing of Shares except where the Shares 
are attributable to an Irish branch or agency of such Shareholder. 

Unless the Company is in possession of written notice of approval from the Revenue Commissioners to 
the effect that the requirement to provide the necessary declaration of non-residence has been 
complied with in respect of the Shareholder and the approval has not been withdrawn, in the event 
that a non-resident Shareholder (or an intermediary acting on its behalf) fails to make the necessary 
declaration of non-residence, tax will be deducted as described above on the happening of a chargeable 
event and notwithstanding that the Shareholder is not resident or ordinarily resident in Ireland any such 
tax deducted will generally not be refundable. 

Where a Non-Irish Resident company holds Shares in the Company which are attributable to an Irish 
branch or agency, it will be liable to Irish corporation tax in respect of income and capital distributions 
it receives from the Company under the self-assessment system. 
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Taxation of Irish Resident Shareholders 

Deduction of Tax 

Tax will be deducted and remitted to the Revenue Commissioners by the Company from any 
distributions made by the Company to an Irish Resident Shareholder who is not an Exempt Irish 
Resident at the rate of 41 per cent.  

Tax will also be deducted by the Company and remitted to the Revenue Commissioners from any gain 
arising on an encashment, repurchase, redemption, cancellation or other disposal of Shares by such a 
Shareholder at the rate of 41 per cent.  Any gain will be computed as the difference between the value 
of the Shareholder’s investment in the Company at the date of the chargeable event and the original 
cost of the investment as calculated under special rules. 

Where the Shareholder is an Irish resident company and the Company is in possession of a relevant 
declaration from the Shareholder that it is a company and which includes the company’s tax reference 
number, tax will be deducted by the Company from any distributions made by the Company to the 
Shareholder and from any gains arising on an encashment, repurchase, redemption, cancellation or 
other disposal of shares by the Shareholder at the rate of 25 per cent. 

Deemed Disposals 

A deemed disposal of Shares will occur on each and every eighth anniversary of the acquisition of 
Shares in the Company held by Irish Resident Shareholders who are not Exempt Irish Residents. The 
Company may elect not to account for Irish tax in respect of deemed disposals in certain circumstances.  
Where the total value of Shares held by Shareholders who are Irish Resident and, who are not Exempt 
Irish Residents, is 10 per cent. or more of the Net Asset Value of the relevant Fund, the Company will 
be liable to account for the tax arising on a deemed disposal in respect of Shares in that Fund.  However, 
where the total value of Shares held by such Shareholders is less than 10 per cent. of the Net Asset 
Value of the relevant Fund, the Company may, and it is expected that the Company will, elect not to 
account for tax on the deemed disposal.  In this instance, the Company will notify relevant Shareholders 
that it has made such an election and those Shareholders will be obliged to account for the tax arising 
under the self-assessment system themselves.  

The deemed gain will be calculated as the difference between the value of the Shares held by the 
Shareholder on the relevant eighth year anniversary or, where the Company so elects, the value of the 
Shares on the later of the 30 June or 31 December prior to the date of the deemed disposal and the 
relevant cost of those Shares.  The excess arising will be taxable at the rate of 41 per cent. (or in the 
case of Irish resident corporate Shareholders where a relevant declaration has been made, at the rate 
of 25 per cent.). Tax paid on a deemed disposal should be creditable against the tax liability on an 
actual disposal of those Shares.   

Residual Irish Tax Liability 

Corporate Shareholders resident in Ireland which receive payments from which tax has been deducted 
will be treated as having received an annual payment chargeable to tax under Case IV of Schedule D 
from which tax at the rate of 25 per cent. (or 41 per cent. if no declaration has been made) has been 
deducted.  Subject to the comments below concerning tax on a currency gain, in general, such 
Shareholders will not be subject to further Irish tax on payments received in respect of their holding 
from which tax has been deducted.  A corporate Shareholder resident in Ireland which holds the Shares 
in connection with a trade will be taxable on any income or gains received from the Company as part 
of that trade with a set-off against corporation tax payable for any tax deducted from those payments 
by the Company. In practice, where tax at a rate higher than 25 per cent. has been deducted from 
payments to a corporate Shareholder resident in Ireland, a credit of the excess tax deducted over the 
higher corporation tax rate of 25 per cent. should be available. 
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Where a currency gain is made by a Shareholder on the disposal of Shares, the Shareholder will be 
liable to capital gains tax in respect of that gain in the year/s of assessment in which the Shares are 
disposed of. 

Any Irish Resident Shareholder who is not an Exempt Irish Resident and who receives a distribution 
from which tax has not been deducted or who receives a gain on an encashment, repurchase, 
redemption, cancellation or other disposal from which tax has not been deducted, (for example, 
because the Shares are held in a recognised clearing system) will be liable to account for income tax 
or corporation tax as the case may be on the payment or on the amount of the gain under the self-
assessment system and in particular, Part 41A of the TCA.   

Overseas Dividends 

Dividends (if any) and interest which the Company receives with respect to investments (other than 
securities of Irish issuers) may be subject to taxes, including withholding taxes, in the countries in 
which the issuers of the investments are located.  It is not known whether the Company will be able to 
benefit from reduced rates of withholding tax under the provisions of the double tax treaties which 
Ireland has entered into with various countries. 

However, in the event that the Company receives any repayment of withholding tax suffered, the Net 
Asset Value of the relevant Fund will not be restated and the benefit of any repayment will be allocated 
to the then existing Shareholders rateably at the time of such repayment. 

Stamp Duty 

On the basis that the Company qualifies as an investment undertaking within the meaning of Section 
739B of the TCA, generally, no stamp duty will be payable in Ireland on the issue, transfer, repurchase 
or redemption of Shares in the Company.  However, where any subscription for or redemption of Shares 
is satisfied by an in-kind or in specie transfer of Irish securities or other Irish property, Irish stamp duty 
might arise on the transfer of such securities or properties. 

No Irish stamp duty will be payable by the Company on the conveyance or transfer of stock or 
marketable securities of a company not registered in Ireland, provided that the conveyance or transfer 
does not relate to any immovable property situated in Ireland or any right over or interest in such 
property, or to any stocks or marketable securities of a company (other than a company which is an 
investment undertaking within the meaning of Section 739B of the TCA or a qualifying company within 
the meaning of Section 110 of the TCA) which is registered in Ireland. 

Residence 

In general, Shareholders in the Company will be either individuals, corporate entities or trusts.  Under 
Irish rules, both individuals and trusts may be resident or ordinarily resident.  The concept of ordinary 
residence does not apply to corporate entities. 

Individual Investors 

Test of Residence 

An individual will be regarded as resident in Ireland for a particular tax year if the individual is present 
in Ireland: (1) for a period of at least 183 days in any one tax year; or (2) for a period of at least 280 
days in any two consecutive tax years, provided that the individual is resident in Ireland for at least 31 
days in each tax year.  In determining days present in Ireland, an individual is deemed to be present if 
he/she is present in the country at any time during the day.   

If an individual is not resident in Ireland in a particular tax year the individual may, in certain 
circumstances, elect to be treated as resident. 
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Test of Ordinary Residence 

If an individual has been resident for the three previous tax years then the individual will be deemed 
“ordinarily resident” from the start of the fourth year. An individual will remain ordinarily resident in 
Ireland until the individual has been non-resident for three consecutive tax years. 

Trust Investors 

A trust will generally be regarded as resident in Ireland where all of the trustees are resident in Ireland.  
Trustees are advised to seek specific tax advice if they are in doubt as to whether the trust is resident 
in Ireland. 

Corporate Investors 

A company will be resident in Ireland if its central management and control is in Ireland or (in certain 
circumstances) if it is incorporated in Ireland.  For Ireland to be treated as the location of a company’s 
central management and control this typically means Ireland is the location where all fundamental 
policy decisions of the company are made. 

All companies incorporated in Ireland are resident in Ireland for tax purposes except where: 

(i) in the case of a company incorporated before 1 January 2015, the company or a related 
company carries on a trade in Ireland, and either (a) the company is ultimately controlled by 
persons resident in a “relevant territory”, being a Member State  or a country with which Ireland 
has a double taxation agreement in force by virtue of Section 826(1) of the TCA or that is 
signed and which will come into force once all the ratification procedures set out in Section 
826(1) of the TCA have been completed, or (b) the principal class of the shares in the company 
or a related company is substantially and regularly traded on a recognised stock exchange in a 
relevant territory, and the Company’s central management and control is located outside of 
Ireland (however this exception does not apply where the Company’s place of central 
management and control is in a jurisdiction that only applies an incorporation test for 
determining residency and the Company would thus not be regarded as tax-resident in any 
jurisdiction); or 

(ii) the company is regarded as resident in a country other than Ireland and not resident in Ireland 
under a double taxation agreement between Ireland and that other country. 

The exception from the incorporation rule of tax residence at (i) above in respect of a company 
incorporated before 1 January 2015 will however cease to apply or be available after 31 December 
2020, or, if earlier, from the date, after 31 December 2014, of a change in ownership (direct or indirect) 
of the company where there is a major change in the nature or conduct of the business of the company 
within the period beginning on the later of 1 January 2015 or the date which occurs one year before 
the date of the change in ownership of the company, and ending 5 years after the date of the change 
in ownership. For these purposes a major change in the nature or conduct of the business of the 
company includes the commencement by the company of a new trade or a major change arising from 
the acquisition by the company of property or of an interest in or right over property.   

Disposal of Shares and Irish Capital Acquisitions Tax 

(a) Persons Domiciled or Ordinarily Resident in Ireland 

The disposal of Shares by means of a gift or inheritance made by a disponer domiciled or 
ordinarily resident in Ireland or received by a beneficiary domiciled or ordinarily resident in 
Ireland may give rise to a charge to Irish Capital Acquisitions Tax for the beneficiary of such a 
gift or inheritance with respect to those Shares. 
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(b) Persons Not Domiciled or Ordinarily Resident in Ireland 

On the basis that the Company qualifies as an investment undertaking within the meaning of 
Section 739B of the TCA, the disposal of Shares will not be within the charge to Irish Capital 
Acquisitions Tax, provided that; 

• the Shares are comprised in the gift or inheritance at the date of the gift or inheritance 
and at the valuation date; 

• the donor is not domiciled or ordinarily resident in Ireland at the date of the disposition; 
and 

• the beneficiary is not domiciled or ordinarily resident in Ireland at the date of the gift 
or inheritance. 

German Tax Information 

The Funds listed in the current German supplement will continuously invest at least 50 per cent. of  
their net assets in equity assets as defined in sec. 2 para 8 German Investment Tax Act (2018) and 
therefore ensure their eligibility for the partial tax exemption as an equity fund according to sec. 2 para 
6 German Investment Tax Act for German resident investors. 

The Foreign Account Tax Compliance Act (FATCA) 

The provisions of FATCA are designed to require certain U.S. persons’ direct and indirect ownership of 
certain non-U.S. accounts and non-U.S. entities to be reported by foreign financial institutions (“FFIs”) 
to foreign tax authorities who will then provide the information to the IRS.  

The Company may be regarded as an FFI for FATCA purposes. FATCA may impose a withholding tax 
of up to 30 per cent. with respect to certain U.S. source income (including dividends and interest). A 
30 per cent. withholding tax was also due to apply to gross proceeds from certain sales or other 
disposals of property producing U.S. source interest or dividends paid to an FFI as from 1 January 2019. 
However, the IRS published proposed FATCA Regulations on 13 December 2018 that eliminate gross 
proceeds withholding. The IRS has confirmed that taxpayers can rely on the proposed regulations until 
final regulations are issued and, consequently, no such withholding tax is payable at present.  

FATCA compliance is enforced under Irish tax legislation, including the Financial Accounts Reporting 
(United States of America) Regulations 2014, and reporting rules and practices. The Company may 
require additional information from Shareholders in order to comply with these provisions. The 
Company may disclose the information, certificates or other documentation that it receives from (or 
concerning) its Shareholders to the Revenue Commissioners as necessary to comply with the Irish tax 
legislation and reporting rules and practices relating to FATCA, related intergovernmental agreements 
or other applicable law or regulation. The Revenue Commissioners, in turn, report such information to 
the IRS. If a Shareholder causes (directly or indirectly) the Company to suffer a withholding for or on 
account of FATCA (“FATCA Deduction”) or other financial penalty, cost, expense or liability, the 
Company may compulsorily repurchase any Shares of such Shareholder and/or take any action required 
to ensure that such FATCA Deduction or other financial penalty, cost, expense or liability is economically 
borne by such shareholder. Each prospective investor is urged to consult its tax adviser regarding the 
applicability of FATCA and any other reporting requirements with respect to the prospective investor’s 
own situation. If applicable, investors should contact their intermediary regarding the application of this 
regime to their investments in the Company. 

The OECD Common Reporting Standard 

Ireland has implemented the “Standard for Automatic Exchange of Financial Account Information”, also 
known as the Common Reporting Standard (“CRS”), into Irish law.  
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The CRS is a single global standard on Automatic Exchange of Information (“AEOI”) which was 
approved by the Council of the OECD in July 2014.  It draws on earlier work of the OECD and the EU, 
global anti-money laundering standards and, in particular, the Model FATCA Intergovernmental 
Agreement.  The CRS sets out details of the financial information to be exchanged, the financial 
institutions required to report, together with common due diligence standards to be followed by financial 
institutions.   

Under the CRS, participating jurisdictions are required to exchange certain information held by financial 
institutions regarding their non-resident customers.  To comply with its obligations under the CRS (or 
similar information sharing arrangements), the Company may require additional information and 
documentation from Shareholders (which may, in certain circumstances, include details of their 
Controlling Persons (i.e. natural persons exercising control over an entity) as more particularly defined 
under the CRS).  The Company may disclose the information, certifications or other documentation that 
they receive from or in relation to Shareholders to the Revenue Commissioners who may in turn 
exchange this information with tax authorities in other territories.  

By subscribing for Shares in the Company, each Shareholder is agreeing to provide such information 
upon request from the Company or its delegate. Shareholders refusing to provide the requisite 
information to the Company may be reported to the Irish tax authorities or other parties as necessary 
to comply with the CRS.   

The above description is based in part on regulations, guidance from the OECD and the CRS, all of 
which are subject to change.  Each prospective investor should consult their own tax adviser on the 
requirements applicable to their own situation under these arrangements.   

Investment Undertaking Reporting 

Pursuant to Section 891C TCA and the Return of Values (Investment Undertakings) Regulations 2013, 
the Company is obliged to report certain details in relation to Shares held by investors to the Revenue 
Commissioners on an annual basis.  The details to be reported include the name, address, date of birth 
(if on record) and the tax reference number of the Shareholder (being an Irish tax reference number 
or VAT registration number, or in the case of an individual, the individual’s PPS number or, in the 
absence of a tax reference number, a marker indicating that this was not provided) and the investment 
number associated with and the value of the Shares held by the Shareholder.  These provisions do not 
require such details to be reported in respect of Shareholders who are: 

• Exempt Irish Residents (as defined above);  

• Shareholders who are neither Irish Resident nor ordinarily resident in Ireland (provided the 
relevant declaration has been made); or  

Shareholders whose Shares are held in a recognised clearing system. 
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GENERAL 

Remuneration Policy 

The Manager has established remuneration policies for those categories of staff, including senior 
management, risk takers, control functions and any employees receiving total remuneration that takes 
them into the same remuneration bracket as senior management and risk takers, whose professional 
activities have a material impact on the risk profiles of the Manager or the Company, that: 

– are consistent with and promote sound and effective risk management and do not 
encourage risk taking which is inconsistent with the risk profiles and rules of the Company 
or with its Memorandum and Articles of Association;  

– are in line with the business strategy, objective, values and interests of the Manager, the 
Company and its Shareholders and includes measures to avoid conflicts of interest;  

– include an assessment of performance set in a multi-year framework appropriate to the 
holding period recommended to the investors of the Funds in order to ensure that the 
assessment process is based on the longer-term performance of the Funds and its 
investment risks; and 

– appropriately balance fixed and variable components of total remuneration.  

A summary of the up-to-date remuneration policies of the Manager, including, but not limited to, a 
description of how remuneration and benefits are calculated and the identity of persons responsible for 
awarding the remuneration and benefits is available at 
www.bailliegifford.com/BGEremunerationpolicy.. A paper copy of this information is available free 
of charge upon request from the registered office of the Manager. 

Class Actions 

If the Manager becomes aware of a class action involving investments held by any Fund, it may take 
action with respect to such class action, including, without limitation, participation in litigation at its 
inception or filing proofs of claim following settlement. Any court ordered or settlement funds derived 
from such a class action will inure to the benefit of the relevant Fund and therefore the Shareholders 
of such Fund at the time the monies are received. 

Conflicts of Interest 

The Directors, the Manager, the Investment Manager, the Depositary and the Administrator may from 
time to time act as directors, manager, investment manager, investment adviser, depositary, 
administrator, company secretary, dealer or distributor in relation to, or be otherwise involved in, other 
funds and accounts established by parties other than the Company which have similar investment 
objectives to those of the Company and any Fund. Such other funds and accounts may pay higher or 
lower fees than a Fund or performance-based fees for such services.  The Manager and the Investment 
Manager and their affiliates shall not be under any obligation to offer investment opportunities of which 
any of them becomes aware to the Company or to account to the Company in respect of (or share with 
the Company or inform the Company of) any such transaction or any benefit received by any of them 
from any such transaction, but will allocate any such opportunities on an equitable basis between the 
Company and other clients, taking into consideration the investment objectives, investment limitations, 
capital available for investment and diversification posture of the Company and other clients.  It is, 
therefore, possible that any of them may, in the course of business, have potential conflicts of interests 
with the Company and a Fund. Directors of the Company may also be directors of the Manager, the 
Investment Manager, Baillie Gifford Overseas Limited and their affiliates. Each will, at all times, have 
regard in such event to its obligations to the Company and the Funds and will ensure that such conflicts 
are resolved fairly.   
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In addition, any of the Directors, the Manager, the Investment Manager or the Depositary, the delegates 
or sub-delegates of the Depositary (excluding any non-group company sub-depositaries appointed by 
the Depositary) and any associated or group company of the Depositary or a delegate or sub-delegate 
of the Depositary (excluding any non-group company sub-depositaries appointed by the Depositary) 
may deal, as principal or agent, with the Company in respect of the assets of a Fund, provided that 
such dealings are conducted at arm’s length.  Transactions must be in the best interests of 
Shareholders. 

Dealings will be deemed to have been conducted at arm’s length if: (a) the value of the transaction is 
certified by either (i) a person who has been approved by the Depositary as being independent and 
competent or (ii) a person who has been approved by the Directors as being independent and 
competent in the case of transactions involving the Depositary; (b) the transaction is executed on best 
terms on an organised investment exchange in accordance with the rules of the relevant exchange; or 
(c) where (a) and (b) are not practical, the transaction is executed on terms which the Depositary or, 
in the case of a transaction involving the Depositary, the Directors, are satisfied are negotiated at arm’s 
length and are in the best interests of Shareholders.  The Depositary or, in the case of a transaction 
involving the Depositary, the Directors, shall document how it complied with the requirements of 
paragraphs (a), (b) or (c) above.  Where transactions are conducted in accordance with paragraph (c) 
above, the depositary or, in the case of a transaction involving the Depositary, the Directors, shall 
document its or their rationale for being satisfied that the transaction conformed to the principles 
outlined here. 

Conflicts of interest may arise as a result of transactions in FDI.  For example, the counterparties to, or 
agents, intermediaries or other entities which provide services in respect of, such transactions may be 
related to the Depositary.  As a result, those entities may generate profits, fees or other income or 
avoid losses through such transactions.  Furthermore, conflicts of interests may also arise where the 
collateral provided by such entities is subject to a valuation or haircut applied by a related party.   

The Manager and/or the Investment Manager and their affiliates may invest, directly or indirectly, or 
manage or advise other investment funds or accounts which invest in assets which may also be 
purchased or sold by the Company.  Neither the Manager nor the Investment Manager nor any of its 
affiliates are under any obligation to offer investment opportunities of which any of them becomes 
aware to the Company or to account to the Company in respect of or share with the Company or inform 
the Company of any such transaction or any benefit received by any of them from any such transaction, 
but will allocate any such opportunities on an equitable basis between the Company and other clients. 

The Manager and/or the Investment Manager may assist the Administrator with valuing certain 
securities held by a Fund.  The Investment Manager is paid a fee which is a percentage of the Net Asset 
Value of each Fund. Consequently, a conflict of interest could arise between its interest and those of a 
Fund. In the event of such a conflict of interests, the Investment Manager shall have regard to its 
obligations to the Company and the Funds and will ensure that such a conflict is resolved fairly and on 
a basis consistent with the best interests of the Shareholders. The Manager is not paid a fee. 

The Manager and the Company have policies designed to ensure that in all transactions, a reasonable 
effort is made to avoid conflicts of interest, and when they cannot be avoided, that the Funds and their 
shareholders are fairly treated. 

The Manager has policies designed to ensure that its service providers act in the Funds’ best interests 
when executing decisions to deal on behalf of those Funds in the context of managing the Funds’ 
portfolios.  For these purposes, all reasonable steps must be taken to obtain the best possible result 
for the Funds, taking into account price, costs, speed, likelihood of execution and settlement, order size 
and nature or any other consideration relevant to the execution of the order. Any research services 
provided by a broker to the Investment Manager will be paid for by the Investment Manager. 
Information about the Funds’ execution policies are available to Shareholders at no charge upon 
request. 

The Share Capital 
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The share capital of the Company shall at all times equal the Net Asset Value of the Company.  The 
Directors are empowered to issue up to the currency equivalent of €500 billion divided into an 
unspecified number of Shares of no par value in the Company at the Net Asset Value per Share on such 
terms as they may think fit. There are no rights of pre-emption upon the issue of Shares in the 
Company. On incorporation, the Company issued Subscriber Shares to the value of EUR 300,000 and 
has since redeemed all but two of these Shares. One Subscriber Share is currently held by the 
Investment Manager and the other is held by Baillie Gifford & Co Limited. The Subscriber Shares do not 
participate in the assets of any Fund.  The Company will at all times have a minimum issued share 
capital to the value of EUR 300,000. 

Each of the Shares entitles the Shareholder to participate equally on a pro rata basis in the dividends 
and net assets of a Fund attributable to the relevant class in respect of which they are issued, save in 
the case of dividends declared prior to becoming a Shareholder.  The Subscriber Shares’ entitlement is 
limited to the amount subscribed and accrued interest thereon. 

The proceeds from the issue of Shares shall be applied in the books of the Company to the relevant 
Fund and shall be used in the acquisition on behalf of the relevant Fund of assets in which the Fund 
may invest.  The records and accounts of each Fund shall be maintained separately. 

The Directors reserve the right to redesignate any class of Shares from time to time, provided that 
shareholders in that class shall first have been notified by the Company that the Shares will be 
redesignated and shall have been given the opportunity to have their Shares redeemed by the 
Company, except that this requirement shall not apply where the Directors redesignate Shares in issue 
in order to facilitate the creation of an additional class of Shares. 

Each of the Shares entitles the holder to attend and vote at meetings of the Company and of the Fund 
represented by those Shares.   No class of Shares confers on the holder thereof any preferential or pre-
emptive rights or any rights to participate in the profits and dividends of any other class of Shares or 
any voting rights in relation to matters relating solely to any other class of Shares. 

Any resolution to alter the class rights of the Shares requires the approval in writing of all of the holders 
of the Shares or the approval of three quarters of the holders of the Shares, by value, represented or 
present and voting at a general meeting duly convened in accordance with the Articles of Association. 

The Articles of Association of the Company empower the Directors to issue fractional Shares in the 
Company.  Fractional shares may be issued and shall not carry any voting rights at general meetings 
of the Company or of any Fund or class and the Net Asset Value of any fractional Share shall be the 
Net Asset Value per Share adjusted in proportion to the fraction. 

The Subscriber Shares entitle the Shareholders holding them to attend and vote at all meetings of the 
Company but do not entitle the holders to participate in the dividends or net assets of any Fund or of 
the Company. 

The Funds and Segregation of Liability 

The assets and liabilities of each Fund will be allocated in the following manner: 

(u) the proceeds from the issue of Shares representing a Fund shall be applied in the books of the 
Company to the Fund and the assets and liabilities and income and expenditure attributable 
thereto shall be applied to such Fund subject to the provisions of the Memorandum and Articles 
of Association; 

(v) where any asset is derived from another asset, such derivative asset shall be applied in the 
books of the Company to the same Fund as the assets from which it was derived and in each 
valuation of an asset, the increase or diminution in value shall be applied to the relevant Fund; 
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(w) where the Company incurs a liability which relates to any asset of a particular Fund or to any 
action taken in connection with an asset of a particular Fund, such a liability shall be allocated 
to the relevant Fund, as the case may be; and 

(x) where an asset or a liability of the Company cannot be considered as being attributable to a 
particular Fund, such asset or liability, subject to the approval of the Depositary, shall be 
allocated to all the Funds pro rata to the Net Asset Value of each Fund. 

Any liability incurred on behalf of or attributable to any Fund shall be discharged solely out of the assets 
of that Fund, and, neither the Company nor any Director, receiver, examiner, liquidator, provisional 
liquidator or other person shall apply, nor be obliged to apply, the assets of any such Fund in satisfaction 
of any liability incurred on behalf of, or attributable to, any other Fund. 

There shall be implied in every contract, agreement, arrangement or transaction entered into by the 
Company the following terms, that: 

(i) the party or parties contracting with the Company shall not seek, whether in any proceedings 
or by any other means whatsoever or wheresoever, to have recourse to any assets of any Fund 
in the discharge of all or any part of a liability which was not incurred on behalf of that Fund; 

(ii) if any party contracting with the Company shall succeed by any means whatsoever or 
wheresoever in having recourse to any assets of any Fund in the discharge of all or any part of 
a liability which was not incurred on behalf of that Fund, that party shall be liable to the 
Company to pay a sum equal to the value of the benefit thereby obtained by it; and  

(iii) if any party contracting with the Company shall succeed in seizing or attaching by any means, 
or otherwise levying execution against, the assets of a Fund in respect of a liability which was 
not incurred on behalf of that Fund, that party shall hold those assets or the direct or indirect 
proceeds of the sale of such assets on trust for the Company and shall keep those assets or 
proceeds separate and identifiable as such trust property. 

All sums recoverable by the Company shall be credited against any concurrent liability pursuant to the 
implied terms set out in (i) to (iii) above. 

Any asset or sum recovered by the Company shall, after the deduction or payment of any costs of 
recovery, be applied so as to compensate the relevant Fund. 

In the event that assets attributable to a Fund are taken in execution of a liability not attributable to 
that Fund, and in so far as such assets or compensation in respect thereof cannot otherwise be restored 
to the Fund affected, the Directors, with the consent of the Depositary, shall certify or cause to be 
certified, the value of the assets lost to the Fund affected and transfer or pay from the assets of the 
Fund or Funds to which the liability was attributable, in priority to all other claims against such Fund or 
Funds, assets or sums sufficient to restore to the Fund affected, the value of the assets or sums lost to 
it. 

A Fund is not a legal person separate from the Company but the Company may sue and be sued in 
respect of a particular Fund and may exercise the same rights of set-off, if any, as between its Funds 
as apply at law in respect of companies and the property of a Fund is subject to orders of the court as 
it would have been if the Fund were a separate legal person. 

Separate records shall be maintained in respect of each Fund. 

Termination 

All of the Shares in the Company or all of the Shares in a Fund or class may be redeemed by the 
Company in the following circumstances: 

(iv) a majority of votes cast at a general meeting of the Company or the relevant Fund or class, as 
appropriate, approves the redemption of the Shares; 



 

- 174 - 

(v) if so determined by the Directors, following consultation with the Manager, provided that not 
less than 21 days’ written notice has been given to the holders of the Shares of the Company 
or the Fund or the class, as appropriate, that all of the Shares of the Company, the Fund or the 
class, as the case may be, shall be redeemed by the Company; or 

(vi) if no replacement depositary shall have been appointed during the period of 90 days 
commencing on the date the Depositary or any replacement thereof shall have notified the 
Company of its desire to retire as depositary or shall have ceased to be approved by the Central 
Bank. 

Where a redemption of Shares would result in the number of Shareholders falling below 2 or such other 
minimum number stipulated by statute or where a redemption of Shares would result in the issued 
share capital of the Company falling below such minimum amount as the Company may be obliged to 
maintain pursuant to applicable law, the Manager may defer the redemption of the minimum number 
of Shares sufficient to ensure compliance with applicable law.  The redemption of such Shares will be 
deferred until the Company is wound up or until the Company procures the issue of sufficient Shares 
to ensure that the redemption can be effected.  The Company shall be entitled to select the Shares for 
deferred redemption in such manner as it may deem to be fair and reasonable and as may be approved 
by the Depositary. 

On a winding up or if all of the Shares in any Fund are to be redeemed, the assets available for 
distribution (after satisfaction of creditors’ claims) shall be distributed pro rata to the holders of the 
Shares in proportion to the number of the Shares held in that Fund.  The balance of any assets of the 
Company then remaining that are not attributable to any particular Fund shall be apportioned among 
the Funds pro rata to the Net Asset Value of each Fund immediately prior to any distribution to 
Shareholders and shall be distributed among the Shareholders of each Fund pro rata to the number of 
Shares in that Fund held by them.  With the authority of an ordinary resolution of the Shareholders or 
with the consent of any Shareholder, the Company may make distributions in specie to Shareholders 
or to any individual Shareholder who so consents.  At the request of any Shareholder, the Company 
shall arrange the sale of such assets at the expense of such Shareholder and without any liability on 
the part of the Company, the Manager, the Administrator, the Investment Manager if the proceeds of 
sale of any asset are less than the value of the assets at the time at which it was distributed in specie.  
The transaction costs incurred in the disposal of such investments shall be borne by the Shareholder.  
The Subscriber Shares do not entitle the holders to participate in the dividends or net assets of any 
Fund. 

Meetings 

All general meetings of the Company or of a Fund shall be held in Ireland.  In each year the Company 
shall hold a general meeting as its annual general meeting. The quorum for general meetings shall be 
2 persons present in person or by proxy.  21 clear days’ notice shall be given in respect of each general 
meeting of the Company.  The notice shall specify the venue and time of the meeting and the business 
to be transacted at the meeting.  A proxy may attend on behalf of any Shareholder.  An ordinary 
resolution is a resolution passed by a simple majority of votes cast and a special resolution is a resolution 
passed by a majority of 75 per cent. or more of the votes cast.  The Articles of Association provide that 
matters may be determined by a meeting of Shareholders on a show of hands with each Shareholder 
having one vote unless a poll is requested by 5 Shareholders or by Shareholders holding 10 per cent. 
or more of the Shares or unless the Chairman of the meeting requests a poll.  Each Share (including 
the Subscriber Shares) gives the holder one vote in relation to any matters relating to the Company 
which are submitted to Shareholders for a vote by poll. 

Reports 

In each year the Directors shall arrange to be prepared an annual report and audited annual accounts 
for the Company.  These will be forwarded to Shareholders within 4 months of the end of the financial 
year and at least 21 days before the annual general meeting.  In addition, the Company shall send to 
Shareholders within 2 months of the end of the relevant period a half-yearly report which shall include 
unaudited half-yearly accounts for the Company. 
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Annual accounts shall be made up to 30 September in each year.  Unaudited half-yearly accounts shall 
be made up to 31 March in each year.   

Audited annual reports and unaudited half-yearly reports incorporating financial statements shall be 
sent to each Shareholder, or will be sent on request to any potential investors, and will be made 
available for inspection at the registered office of the Company.   

Shareholder Complaints 

Shareholders may file any complaints about the Company or a Fund free of charge at the registered 
office of the Manager. Information regarding the Manager’s complaints procedures are available to 
Shareholders free of charge upon request. 

Miscellaneous 

(vii) The Company is not, and has not been since its incorporation, engaged in any legal or 
arbitration proceedings and no legal or arbitration proceedings are known to the Directors to 
be pending or threatened by or against the Company. 

(viii) There are no service contracts in existence between the Company and any of its Directors, nor 
are any such contracts proposed. 

(ix) Mr. McGowan and Mr. Murphy are partners, officers or employees of the Investment Manager 
or of companies or partnerships affiliated to the Investment Manager.  

(x) Neither the Directors nor their spouses nor their infant children nor any connected person have 
any direct or indirect interest in the share capital of the Company or any options in respect of 
such capital. 

(xi) No share or loan capital of the Company is under option or is agreed conditionally or 
unconditionally to be put under option. 

(xii) Save as disclosed herein in the section entitled “Fees and Expenses” above, no commissions, 
discounts, brokerage or other special terms have been granted by the Company in relation to 
Shares issued by the Company. 

(xiii) The Company does not have, nor has it had since its incorporation, any employees or subsidiary 
companies. 

Material Contracts 

The following contracts, details of which are set out in the section entitled “Management and 
Administration” and in Schedule VIII, have been entered into and are material: 

(y) the Management Agreement;  

(z) the Investment Management and Distribution Agreement; 

(aa) the Depositary Agreement; 

(bb) the Administration Agreement; and 

(cc) the engagement letter between the Sharia Advisor and the Company.  

Supply and Inspection of Documents 

The following documents are available for inspection free of charge during normal business hours on 
weekdays (Saturdays, Sundays and public holidays excepted) at the registered office of the Company: 
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(dd) the certificate of incorporation and Memorandum and Articles of Association of the Company; 

(ee) the material contracts referred to above; and 

(ff) the UCITS Rules.   

Copies of the Memorandum and Articles of Association of the Company (each as amended from time 
to time in accordance with the requirements of the Central Bank) and the latest financial reports of the 
Company, as appropriate, may be obtained, free of charge, upon request at the registered office of the 
Company.   
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SCHEDULE I 

CLASSES OF SHARES 

Except as otherwise indicated below, each Fund offers the following Share Classes: 

Share Class Eligibility 
Class A Class A Shares are for all investors who invest via platforms, intermediaries and sub-

distributors where such platform, intermediary or sub-distributor receives a trail fee or 
commission payment.  A portion of the management fee is used to pay trail fees and/or 
commission payments. Platform charges or other distribution fees will be treated as a 
Fund operating expense. 

Class B Class B Shares are reserved for institutional investors including but not limited to 
discretionary portfolio managers, pension funds and corporates, and for investors in 
those jurisdictions where there are prohibitions on the payment and/or receipt of fees 
(e.g. trail fees) and/or commission payments, or investors who have separate fee 
arrangements with their advisors that effect the same prohibitions. 
 
Certain Funds listed below offer a Class B Share at the discretion of the Manager or 
the Investment Manager at a reduced rate for a period of 36 months. The management 
fee payable by the Company to the Manager in respect of the relevant Class B Shares 
shall be charged at half the annual rate up until the Class B Shares reduced fee expiry 
date set out in the section entitled “Fees and Expenses”. 
 
Baillie Gifford Worldwide European High Yield Bond Fund 
Baillie Gifford Worldwide Global Income Growth Fund 
Baillie Gifford Worldwide Asia ex Japan Fund 
Baillie Gifford Worldwide Emerging Markets All Cap Fund 
Baillie Gifford Worldwide Diversified Return Euro Fund 
Baillie Gifford Worldwide China A Shares Growth Fund 
Baillie Gifford Worldwide China Fund 
Baillie Gifford Worldwide UK Equity Alpha Fund 
Baillie Gifford Worldwide Health Innovation Fund 
Baillie Gifford Worldwide Systematic Long Term Growth Fund 
Baillie Gifford Worldwide European Growth Fund  
Baillie Gifford Worldwide US Equity Growth Fund 
Baillie Gifford Worldwide Positive Change Fund 
Baillie Gifford Worldwide Global Stewardship Fund 
Baillie Gifford Worldwide Responsible Global Equity Income Fund 
Baillie Gifford Worldwide Global Strategic Bond Fund 
Baillie Gifford Worldwide Sustainable Emerging Markets Bond Fund 
Baillie Gifford Worldwide Emerging Markets ex China Equities Fund 
Baillie Gifford Worldwide Islamic Global Equities Fund 
Baillie Gifford Worldwide US Equity Alpha Fund  
Baillie Gifford Worldwide Global Developed Equities Fund 
 

Class C Class C Shares are only available to persons to whom the Investment Manager, 
associates of the Investment Manager or persons to whom the Investment Manager, 
or one of its affiliates, provides services under an investment management and 
distribution agreement or other agreement.  

Class D Class D Shares are only available in the Baillie Gifford Worldwide Global Alpha Fund 
and the Baillie Gifford Worldwide Global Alpha Choice Fund to certain persons at the 
discretion of the Company, the Manager, the Investment Manager or one of their 
affiliates.  
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Class E Class E Shares are only available in the Baillie Gifford Worldwide Long Term Global 
Growth Fund to certain persons at the discretion of the Company, the Manager, the 
Investment Manager or one of their affiliates.  

Class L Class L Shares are only available in the Baillie Gifford Worldwide Global Alpha Fund and 
the Baillie Gifford Worldwide Global Alpha Choice Fund to certain persons at the 
discretion of the Company, the Manager, the Investment Manager or one of their 
affiliates. 

 

Trail Fees and/or Platform Charges paid by the management fee 

Share Class Platform charge or other 
distribution fee paid from 
the management fee 

Trail fee and/or commission 
payment paid from the 
management fee 

A No Yes 
B No No 
C No No 
D No No 
E No No  
L No No  

 

Eligible Share Classes by Distribution Channel 

Distribution Channel Eligible Share Classes 

Direct Institutional Investor B –management fee charged within the Fund, in certain Funds a reduced 
management fee is available  

C –management fee charged outside the Fund 

Intermediated investment A – for platforms or intermediaries which charge trail fees and/or 
commission payments and platform charges 

B – for platforms or intermediaries which charge no trail fees and no 
commission payments  

 
Currency Denomination 

With the exceptions below, each Share Class is offered in the following currency denominations: Euro 
(EUR), United States Dollar (USD); Pound sterling (GBP); Singapore Dollar (SGD); Australian Dollar 
(AUD); Swiss Franc (CHF); Japanese Yen (JPY); Norwegian Krone (NOK); Swedish Krona (SEK); Hong 
Kong Dollar (HKD); Canadian Dollar (CAD); New Zealand Dollar (NZD); Danish Krone (DKK) and 
Renminbi (CNY). 

Share Classes in the Baillie Gifford Worldwide Diversified Return Yen Fund are only offered in Japanese 
Yen denominations (JPY). 

Share Classes in the Baillie Gifford Worldwide Diversified Return Euro Fund are only offered in Euro 
denominations (EUR). 

Share Classes in the Baillie Gifford Worldwide Global Strategic Bond Fund, the Baillie Gifford Worldwide 
European High Yield Bond Fund, the Baillie Gifford Worldwide Diversified Return US Dollar Fund and 
the Baillie Gifford Worldwide Sustainable Emerging Markets Bond Fund are only offered as hedged 
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Shares, with the exception of Share Classes in the currency denomination of the Base Currency of the 
relevant Fund.    

Income and Accumulation Share Classes 

Each Fund offers income and accumulation varieties of all Share Classes.  Further information on the 
distribution policy of each of the Funds is available in the section entitled “Distribution Policy”. 

Hedging 

Each Fund (other than the Sharia Fund) offers hedged Share classes at an additional cost of up to 
0.02% of the Net Asset Value of the hedged Share class. 

Naming 

The name of a Share Class will reflect the relevant characteristics of such Share Class such as its type, 
currency and whether it is an income and accumulation Share Class or a hedged Share Class. 

Minimum Initial and Subsequent Investment Amounts 

The minimum initial investment per Shareholder is set out below. There is no minimum subsequent 
subscription amount or minimum holding amount.  The minimums below apply for each Fund offering 
the relevant Share Class.  

Share Class 
Currency 

Class A 
 

Class B 
 

Class C 
Class D 
Class E 
Class L 

 

Australian Dollar 
(AUD)  

1,500 1,500,000 Only available at the 
discretion of the 
Company, the 

Investment Manager 
or one of its affiliates 

  

Canadian Dollar 
(CAD)  

1,000 1,500,000 

Danish Krone (DKK)  10,000 10,000,000 

Euro (EUR) 1,000 1,000,000 

Great British Pound 
(GBP) 

1,000 1,000,000 

Hong Kong Dollar 
(HKD) 

10,000 10,000,000 

Japanese Yen (JPY) 100,000 100,000,000 

Norwegian Krone 
(NOK) 

10,000 10,000,000 

New Zealand Dollar 
(NZD) 

1,500 1,500,000 

US Dollar (USD) 1,000 1,000,000 

Renminbi (CNY) 10,000 10,000,000 
Singapore Dollar 
(SGD) 

1,000 1,000,000 

Swedish Krona (SEK) 10,000 10,000,000 

Swiss Franc (CHF) 1,000 1,000,000 
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Initial Offer Period and Initial Offer Price 

During the Initial Offer Period for each Fund, the Initial Offer Price per Share for each Share Class shall 
be as follows: 

 
Australian Dollar (AUD) Share Classes AUD 10 

Canadian Dollar (CAD) Share Classes CAD 10 

Danish Krone (DKK) Share Classes DKK100 

Euro (EUR) Share Classes €10 

Great British Pound (GBP) Share Classes £10 

Hong Kong Dollar (HKD) Share Classes HKD 100 

Japanese Yen (JPY) Share Classes JPY 1,000 

Norwegian Krone (NOK) Share Classes NOK 100 

Renminbi (CNY) Share Classes CNY 100 

Singapore Dollar (SGD) Share Classes SGD 10 

Swedish Krona (SEK) Share Classes SEK 100 

Swiss Franc (CHF) Share Classes CHF 10 

US Dollar (US$) Share Classes $10 

New Zealand Dollar (NZD) Share Classes NZD $10 

 
The Company may choose not to close the Initial Offer Period of a Share Class until the Company or 
the Investment Manager believes that a sufficient number of Shares have been subscribed for to allow 
for efficient management of the Share Class, in accordance with the requirements of the Central Bank.  
Where required by the Central Bank, any extension of the Initial Offer period will be notified in advance 
to the Central Bank. 
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SCHEDULE II 

THE REGULATED MARKETS 

The following is a list of regulated stock exchanges and markets in which the assets of a Fund may be 
invested from time to time and is set out in accordance with the Central Bank’s requirements. With the 
exception of permitted investments in unlisted securities (including, without limitation, off-exchange 
derivative instruments and other over-the-counter securities), a Fund will only invest in securities listed 
or traded on a stock exchange or market which meets the regulatory criteria (regulated, operating 
regularly, be recognised and open to the public) and which is listed in this Prospectus. These exchanges 
and markets are listed in accordance with the requirements of the Central Bank.  The Central Bank 
does not issue a list of approved stock exchanges or markets. A Regulated Market shall comprise any 
stock exchange in a Member State, any stock exchange in a member state of the EEA and any stock 
exchange or market in the U.S.A., Australia, Canada, Japan, Hong Kong, New Zealand, Singapore, 
Switzerland or the U.K., which is a stock exchange or market within the meaning of the law of the 
country concerned relating to stock exchanges or markets; or any stock exchange or market included 
in the following list: 

(i) the market organised by the International Securities Markets Association, the market in U.S. 
government securities which is conducted by primary dealers regulated by the Federal Reserve 
Bank of New York, the over-the-counter market in the United States conducted by primary 
dealers and secondary dealers which are regulated by the U.S. Securities and Exchange 
Commission and by the National Association of Securities Dealers (and by banking institutions 
regulated by the U.S. Comptroller of the Currency, the Federal Reserve System or Federal 
Deposit Insurance Corporation), the market conducted by listed money market institutions as 
described in the Bank of England publication entitled “The Regulation of the Wholesale Cash 
and OTC Derivatives Markets (in Sterling, foreign currency and bullion)”, the over-the-counter 
market in Japan regulated by the Securities Dealers Association of Japan, AIM - the Alternative 
Investment Market in the UK, regulated and operated by the London Stock Exchange, the 
French Market for Titres de Creance Negociable (over-the-counter market in negotiable debt 
instruments); NASDAQ; EASDAQ (EASDAQ is a recently formed market and the general level 
of liquidity may not compare favourably to that found on more established exchanges); the 
over-the-counter market in Canadian Government Bonds regulated by the Investment Industry 
Regulatory Organisation of Canada; the over-the-counter market for treasury bonds and bills 
in the Republic of Serbia and all futures and options exchanges in the U.K.; 

(ii) the following exchanges: 

Americas  
Argentina B&MA (Bolsa Y Mercados Argentinos) 
Brazil B3 S.A. – Brasil, Bolsa, Balcao 
Canada Montreal Exchange and TSX Ventures Exchange and the 

Government of Canada Bond Market 
Chile Santiago Stock Exchange 
Colombia Bolsa de Valores de Colombia, Mercado Electronico Colombiano 

(MEC) 
Mexico Mexican Stock Exchange 
Peru Bolsa de Valores de Lima 
USA NYSE Arca, the American, New York and Philadelphia Stock 

Exchanges: NASDAQ  
Europe  
Channel Islands The International Stock Exchange (TISE) 
Switzerland SIX Swiss Exchange, ICMA 
Turkey Istanbul Stock Exchange 

 
Middle East  
Egypt Egyptian Exchange 
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Israel 
Qatar 

Tel Aviv Stock Exchange 
Qatar Stock Exchange 

Saudi Arabia Tadawul Stock Exchange 
United Arab Emirates Dubai Financial Market 
  
Africa  
Ghana Ghana Stock Exchange 
Kenya Nairobi Securities Exchange 
Morocco Casablanca Stock Exchange 
Nigeria Nigerian Stock Exchange 
South Africa JSE Securities Exchange, Bond Exchange of South Africa Ltd 
Uganda 
Zambia 

Uganda Securities Exchange 
Lusaka Stock Exchange 
 

Asia  
Australia ASX Ltd, Australian Securities Exchange  
China Shanghai Stock Exchange, Shenzhen Stock Exchange and Chinese 

Interbank Bond Market  
Hong Kong Hong Kong Exchanges  
India National Stock Exchange, The Mumbai Stock Exchange 
Indonesia Indonesia Stock Exchange  
Japan The Tokyo, Osaka and Nagoya Stock Exchanges, Jasdaq Securities 

Exchange and Jasdaq Neo 
Korea Korea Exchange 
Malaysia Bursa Malaysia Berhad and Malaysian Government Bond OTC 

Market 
New Zealand New Zealand Stock Exchange  
Pakistan Karachi Stock Exchange  
Philippines The Philippine Stock Exchange 
Singapore Singapore  Exchange 
Taiwan Taiwan Stock Exchange and Taipei Exchange 
Thailand 
Vietnam 

The Stock Exchange of Thailand (SET) 
Ho Chi Minh Stock Exchange (“HOSE”) and Hanoi Stock Exchange 
(“HNX”)  

 
(iii) for investments in financial derivative instruments: 

(A) all derivative markets approved in a member state of the EEA and the U.K., 
the market organised by the International Capital Securities Association; the over-the-
counter market in the U.S. conducted by primary and secondary dealers regulated by 
the Securities and Exchange Commission and by the National Association of Securities 
Dealers _and by banking institutions regulated by the U.S. Comptroller of the Currency, 
the Federal Reserve System or Federal Deposit Insurance Corporation; the market 
conducted by listed money market institutions as described in the Bank of England 
publication entitled “The Regulation of the Wholesale Cash and OTC Derivatives 
Markets (in Sterling, foreign currency and bullion)”; the over-the-counter market in 
Japan regulated by the Securities Dealers Association of Japan; AIM - the Alternative 
Investment Market in the U.K., regulated and operated by the London Stock Exchange; 
the French Market for Titres de Creance Negotiable (over-the-counter market in 
negotiable debt instruments); the over-the-counter market in Canadian Government 
Bonds regulated by the Investment Industry Regulatory Association of Canada and all 
futures and options exchanges in a Member State or a member state of the EEA and 
the U.K.; and 

(B) American Stock Exchange, Australian Securities Exchange, ASX Limited, 
Sydney Futures Exchange, Bolsa Mexicana de Valores, Commodity Exchange Inc, 
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Coffee, Sugar and Cocoa Exchange, Chicago Board of Trade, Chicago Board Options 
Exchange and Futures Exchange, Chicago Mercantile Exchange, CME Group Inc, 
Copenhagen Stock Exchange (including FUTOP), European Options Exchange, Eurex 
Deutschland, Eurex Switzerland, Euronext Amsterdam, Financiel Termijnkarkt 
Amsterdam, Finnish Options Market, International Securities Market Association, 
International Monetary Market; OMX Exchange Helsinki, Hong Kong Stock Exchange, 
Hong Kong Futures Exchange, Hong Kong Exchanges, Kansas City Board of Trade, 
Korean Stock Exchange, Korean Futures Exchange, Financial Futures and Options 
Exchange, Euronext Paris, MEFF Renta Fija, Marche a Terme des International de 
France, Marche des options Negociables de Paris (MONEP), MEFF Renta Variable, 
Montreal Exchange, New York Futures Exchange, New York Mercantile Exchange, New 
York Stock Exchange, New Zealand Futures and Options Exchange, OMLX The London 
Securities and Derivatives Exchange Ltd., OM Stockholm AB, Osaka Securities 
Exchange, Pacific Stock Exchange, Philadelphia Board of Trade, Philadelphia Stock 
Exchange, Singapore Exchange, South Africa Futures Exchange (SAFEX), Sydney 
Futures Exchange, ICE Futures Europe, The National Association of Securities Dealers 
Automated Quotations System (NASDAQ), Tokyo Stock Exchange, Tokyo International 
Financial Futures Exchange, TSX Group Exchange, Brazilian Mercantile & Futures 
Exchange. 
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SCHEDULE III 

INVESTMENT RESTRICTIONS APPLICABLE TO THE FUNDS 

Shareholders should note that the Baillie Gifford Worldwide Islamic Global Equities Fund will be subject 
to additional investment restrictions and will not participate in any investments listed in this Schedule 
III which conflict with Sharia. Please refer to Schedule VIII for more details. 

1 Permitted Investments 

 Investments of a Fund are confined to: 

1.1 Transferable securities and money market instruments which are either admitted to 
official listing on a stock exchange in a Member State or non-Member State or which are 
dealt on a market which is regulated, operates regularly, is recognised and open to the 
public in a Member State or non-Member State. 

1.2 Recently issued transferable securities which will be admitted to official listing on a stock 
exchange or other market (as described above) within a year.   

1.3 Money market instruments other than those dealt on a Regulated Market. 

1.4 Units of UCITS. 

1.5 Units of alternative investment funds (“AIFs”). 
 

1.6 Deposits with credit institutions. 

1.7 Financial derivative instruments. 

2 Investment Restrictions 

2.1 A Fund may invest no more than 10 per cent. of Net Asset Value in transferable securities 
and money market instruments other than those referred to in paragraph 1. 

2.2 Recently Issued Transferable Securities 

(1) Subject to paragraph (2), a Fund shall not invest any more than 10 per cent. of 
its assets in securities of the type to which Regulation 68(1)(d) of the UCITS Regulations 
apply.   

(2) Paragraph (1) does not apply to an investment by a Fund in U.S. securities 
known as Rule 144A securities, provided that: 

(a) the relevant securities have been issued with an undertaking to register the 
securities with the SEC within one year of issue; and 

(b) the securities are not illiquid securities i.e., they may be realised by the Fund 
within seven days at the price, or approximately at the price, at which they are 
valued by the Fund. 

2.3 A Fund may invest no more than 10 per cent. of Net Asset Value in transferable securities 
or money market instruments issued by the same body, provided that the total value of 
transferable securities and money market instruments held in the issuing bodies in each 
of which it invests more than 5 per cent. is less than 40 per cent. 

2.4 The limit of 10 per cent. (in 2.3) is raised to 25 per cent. in the case of bonds that are 
issued by a credit institution which has its registered office in a Member State and is 
subject by law to special public supervision designed to protect bond-holders. If a Fund 
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invests more than 5 per cent. of its Net Asset Value in these bonds issued by one issuer, 
the total value of these investments may not exceed 80 per cent. of the Net Asset Value 
of the Fund. A Fund will not avail of this without the prior approval of the Central Bank. 

2.5 The limit of 10 per cent. (in 2.3) is raised to 35 per cent. if the transferable securities or 
money market instruments are issued or guaranteed by a Member State or its local 
authorities or by a non-Member State or public international body of which one or more 
Member States are members. 

2.6 The transferable securities and money market instruments referred to in 2.4. and 2.5 
shall not be taken into account for the purpose of applying the limit of 40 per cent. 
referred to in 2.3. 

2.7 A UCITS shall not invest more than 20% of its assets in deposits made with the same 
body. 

2.8 The risk exposure of a Fund to a counterparty to an OTC derivative may not exceed 5 
per cent. of Net Asset Value. 

This limit is raised to 10 per cent. in the case of a credit institution authorised in the 
EEA; a credit institution authorised within a signatory state (other than an EEA member 
state) to the Basle Capital Convergence Agreement of July 1988; or a credit institution 
authorised in Jersey, Guernsey, the Isle of Man, Australia or New Zealand. 

2.9 Notwithstanding paragraphs 2.3, 2.7 and 2.8 above, a combination of two or more of 
the following issued by, or made or undertaken with, the same body may not exceed 
20 per cent. of Net Asset Value: 

(i) investments in transferable securities or money market instruments; 

(ii) deposits; and/or 

(iii) counterparty risk exposures arising from OTC derivatives transactions. 

2.10 The limits referred to in 2.3, 2.4, 2.5, 2.7, 2.8 and 2.9 above may not be combined, so 
that exposure to a single body shall not exceed 35 per cent. of Net Asset Value. 

2.11 Group companies are regarded as a single issuer for the purposes of 2.3, 2.4, 2.5, 2.7, 
2.8 and 2.9. However, a limit of 20 per cent. of Net Asset Value may be applied to 
investment in transferable securities and money market instruments within the same 
group. 

2.12 A Fund may invest up to 100 per cent. of Net Asset Value in different transferable 
securities and money market instruments issued or guaranteed by any Member State, 
its local authorities, non-Member States or public international body of which one or 
more Member States are members.   

The individual issuers must be listed in the prospectus and may be drawn from the 
following list: 

OECD Governments (provided the relevant issues are investment grade), the 
Government of Brazil, the Government of India and the Government of the People’s 
Republic of China (provided the relevant issues are investment grade), the Government 
of Singapore, the EU, the Council of Europe, Eurofima, the European Investment Bank, 
Euratom, the Inter-American Development Bank, the Asian Development Bank, the 
International Bank for Reconstruction and Development (The World Bank), the African 
Development Bank, the European Central Bank, the European Bank for Reconstruction 
and Development, the International Monetary Fund, the International Finance 
Corporation, the Federal National Mortgage Association (Fannie Mae), the Federal Home 
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Loan Mortgage Corporation (Freddie Mac), the Government National Mortgage 
Association (Ginnie Mae), the Student Loan Marketing Association (Sallie Mae), the 
Federal Home Loan Bank, the Federal Farm Credit Bank, the Tennessee Valley Authority, 
Straight A Funding LLC and issues backed by the full faith and credit of the U.S. 
government. 

The Fund must hold securities from at least six different issues, with securities from any 
one issue not exceeding 30 per cent. of Net Asset Value.  

3 Investment in Collective Investment Schemes (“CIS”) 

3.1 A Fund may not invest more than 20 per cent. of Net Asset Value in any one CIS.  

3.2 Investment in AIFs may not, in aggregate, exceed 30 per cent. of Net Asset Value. 

3.3 The CIS are prohibited from investing more than 10 per cent. of Net Asset Value in other 
open-ended CIS. 

3.4 When a Fund invests in the units of other CIS that are managed, directly or by 
delegation, by the UCITS management company or by any other company with which 
the UCITS management company is linked by common management or control, or by a 
substantial direct or indirect holding, that management company or other company may 
not charge subscription, conversion or redemption fees on account of the Fund’s 
investment in the units of such other CIS.  

3.5 Where by virtue of investment in the units of another investment fund, the Company, 
an investment manager or an investment advisor receives a commission on behalf of a 
Fund (including a rebated commission), the Company shall ensure that the relevant 
commission is paid into the property of the Fund. 

4 Index Tracking UCITS 

4.1 A Fund may invest up to 20 per cent. of Net Asset Value in shares and/or debt securities 
issued by the same body where the investment policy of the Fund is to replicate an 
index which satisfies the criteria set out in the Central Bank Regulations and is 
recognised by the Central Bank. 

4.2 The limit in 4.1 may be raised to 35 per cent., and applied to a single issuer, where this 
is justified by exceptional market conditions. 

5 General Provisions 

5.1 An investment company, Irish collective asset-management vehicle (“ICAV”) or 
management company acting in connection with all of the CIS it manages, may not 
acquire any shares carrying voting rights which would enable it to exercise significant 
influence over the management of an issuing body. 

5.2 A Fund may acquire no more than: 

(iv) 10 per cent. of the non-voting shares of any single issuing body; 
(v) 10 per cent. of the debt securities of any single issuing body; 
(vi) 25 per cent. of the units of any single CIS; 
(vii) 10 per cent. of the money market instruments of any single issuing body. 
 
NOTE: The limits laid down in (ii), (iii) and (iv) above may be disregarded at the time of 
acquisition if at that time the gross amount of the debt securities or of the money market 
instruments, or the net amount of the securities in issue cannot be calculated. 
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5.3 5.1 and 5.2 shall not be applicable to: 

(i) transferable securities and money market instruments issued or guaranteed by 
a Member State or its local authorities; 

(ii) transferable securities and money market instruments issued or guaranteed by 
a non-Member State; 

(iii) transferable securities and money market instruments issued by public 
international bodies of which one or more Member States are members; 

(iv) shares held by a Fund in the capital of a company incorporated in a non-Member 
State which invests its assets mainly in the securities of issuing bodies having 
their registered offices in that State, where under the legislation of that State 
such a holding represents the only way in which the Fund can invest in the 
securities of issuing bodies of that State. This waiver is applicable only if in its 
investment policies the company from the non-Member State complies with the 
limits laid down in paragraphs 2.3 to 2.11, 3.1, 3.2, 5.1, 5.2, 5.4, 5.5 and 5.6, 
and provided that where these limits are exceeded, paragraphs 5.5 and 5.6 
below are observed; and 

(v) Shares held by an investment company or investment companies or ICAV or 
ICAVs in the capital of subsidiary companies carrying on only the business of 
management, advice or marketing in the country where the subsidiary is 
located, in regard to the repurchase of units at unit-holders’ request exclusively 
on their behalf. 

5.4 A Fund need not comply with the investment restrictions herein when exercising 
subscription rights attaching to transferable securities or money market instruments 
which form part of their assets. 

5.5 The Central Bank may allow recently authorised Funds to derogate from the provisions 
of 2.3 to 2.12, 3.1, 3.2, 4.1 and 4.2 for six months following the date of their 
authorisation, provided they observe the principle of risk spreading. 

5.6 If the limits laid down herein are exceeded for reasons beyond the control of a Fund or 
as a result of the exercise of subscription rights, the Fund must adopt as a priority 
objective for its sales transactions the remedying of that situation, taking due account 
of the interests of its unitholders. 

5.7 Neither an investment company, ICAV nor a management company or a trustee acting 
on behalf of a unit trust or a management company of a common contractual fund, may 
carry out uncovered sales of: 

(i) transferable securities; 

(ii) money market instruments1; 

(iii) units of investment funds; or 

(iv) financial derivative instruments. 

5.8 A Fund may hold ancillary liquid assets. 

6 Financial Derivative Instruments (“FDIs”) 

 
1 Any short selling of money market instruments by a Fund is prohibited.   
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6.1 A Fund’s global exposure relating to FDI must not exceed its total net asset value.  

6.2 Position exposure to the underlying assets of FDIs, including embedded FDIs in 
transferable securities or money market instruments, when combined where relevant 
with positions resulting from direct investments, may not exceed the investment limits 
set out in the Central Bank Regulations/guidance. (This provision does not apply in the 
case of index-based FDI provided the underlying index is one which meets with the 
criteria set out in the Central Bank Regulations.) 

6.3 A Fund may invest in FDIs dealt in over-the-counter (OTC), provided that the 
counterparties to over-the-counter transactions (OTCs) are institutions subject to 
prudential supervision and belonging to categories approved by the Central Bank. 

6.4 Investment in FDI is subject to the conditions and limits laid down by the Central Bank. 
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SCHEDULE IV 

INVESTMENT TECHNIQUES AND INSTRUMENTS 

Shareholders should note that the Investment Manager will, in relation to Baillie Gifford Worldwide 
Islamic Global Equities Fund, not deploy any investment technique or instrument listed in this Schedule 
IV which conflicts with Sharia. Please refer to Schedule VIII for more details.  

A Fund may use derivative instruments traded on an organised exchange and on over-the-counter 
markets, whether such instruments are used for investment purposes or the purposes of the efficient 
portfolio management of the Fund.  A Fund’s ability to use these strategies may be limited by market 
conditions, regulatory limits and tax considerations and these strategies may be used only in accordance 
with the investment objectives of the Fund.   

Financial Derivative Instruments 

Permitted financial derivative instruments (“FDI”) 

1. The Company shall only invest assets of a Fund in an FDI if: 

1.1 the relevant reference items or indices consist of one or more of the following: 
instruments referred to in Regulation 68(1)(a) – (f) and (h) of the UCITS Regulations, 
including financial instruments having one or several characteristics of those assets, 
financial indices, interest rates, foreign exchange rates or currencies; 

1.2 the FDI does not expose the Fund to risks which the Fund could not otherwise assume; 

1.3 the FDI does not cause the Fund to diverge from its investment objectives; 

1.4 the FDI is dealt in on a Regulated Market or alternatively the conditions in paragraph 
6 are satisfied.   

2 The reference in 1.1 above to financial indices shall be understood as a reference to indices 
which fulfil the following criteria: 

2.1 they are sufficiently diversified, in that the following criteria are fulfilled: 

(a) the index is composed in such a way that price movements or trading activities 
regarding one component do not unduly influence the performance of the 
whole index; 

(b) where the index is composed of assets referred to in Regulation 68(1) of the 
UCITS Regulations, its composition is at least diversified in accordance with 
Regulation 71 of the UCITS Regulations; 

(c) where the index is composed of assets other than those referred to in 
Regulation 68(1) of the UCITS Regulations, it is diversified in a way which is 
equivalent to that provided for in Regulation 71(1) of the UCITS Regulations; 

2.2 they represent an adequate benchmark for the market to which they refer, in that the 
following criteria are fulfilled: 

(a) the index measures the performance of a representative group of underlyings 
in a relevant and appropriate way; 

(b) the index is revised or rebalanced periodically to ensure that it continues to 
reflect the markets to which it refers following criteria which are publicly 
available; 
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(c) the underlyings are sufficiently liquid, which allows users to replicate the index, 
if necessary; 

2.3 they are published in an appropriate manner, in that the following criteria are fulfilled: 

(a) their publication process relies on sound procedures to collect prices and to 
calculate and to subsequently publish the index value, including pricing 
procedures for components where a market price is not available; 

(b) material information on matters such as index calculation, rebalancing 
methodologies, index changes or any operational difficulties in providing timely 
or accurate information is provided on a wide and timely basis. 

Where the composition of assets which are used as underlyings by FDI does not fulfil the criteria 
set out in 2.1, 2.2 or 2.3 above, those FDI shall, where they comply with the criteria set out in 
Regulation 68(1)(g) of the UCITS Regulations, be regarded as FDI on a combination of the 
assets referred to in Regulation 68(1)(g)(i) of the UCITS Regulations, excluding financial 
indices.   

3. A transferable security or money market instrument embedding an FDI shall be understood as 
a reference to financial instruments which fulfil the criteria for transferable securities or money 
market instruments set out in the UCITS Regulations and which contain a component which 
fulfils the following criteria: 

3.1 by virtue of that component some or all of the cash flows that otherwise would be 
required by the transferable security or money market instrument which functions as 
host contract can be modified according to a specified interest rate, financial instrument 
price, foreign exchange rate, index of prices or rates, credit rating or credit index, or 
other variable, and therefore vary in a way similar to a stand-alone FDI; 

3.2 its economic characteristics and risks are not closely related to the economic 
characteristics and risks of the host contract; 

3.3 it has a significant impact on the risk profile and pricing of the transferable security or 
money market instrument. 

4. A transferable security or a money market instrument shall not be regarded as embedding a 
FDI where it contains a component which is contractually transferable independently of the 
transferable security or the money market instrument.  Such a component shall be deemed to 
be a separate financial instrument.   

5. Where the Company enters, on behalf of a Fund, into a total return swap or invests in other 
FDI with similar characteristics, the assets held by the Fund must comply with Regulations 70, 
71, 72, 73 and 74 of the UCITS Regulations.   

OTC FDI 

6. The Company shall only invest assets of a Fund in an OTC FDI if the FDI counterparty is within 
at least one of the following categories: 

6.1 a credit institution that is within any of the categories set out in Regulation 7 of the 
Central Bank Regulations; 

6.2  an investment firm authorised in accordance with MiFID;  

6.3  a group company of an entity issued with a bank holding company licence from the 
Federal Reserve of the United States of America where that group company is subject 
to bank holding company consolidated supervision by that Federal Reserve; or 
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6.4 such other categories of counterparties as are permitted by the Central Bank.  

7. Where a counterparty within paragraphs 6.2 or 6.3: 

7.1  was subject to a credit rating by an agency registered and supervised by ESMA that 
rating shall be taken into account by the Company in the credit assessment process; 
and  

7.2  where a counterparty is downgraded to A-2 or below (or comparable rating) by the 
credit rating agency referred to in paragraph 7.1 this shall result in a new credit 
assessment being conducted of the counterparty by the Company without delay.   

8. Where an OTC FDI referred to in paragraph 6 is subject to a novation, the counterparty after 
the novation must be: 

8.1 an entity that is within any of the categories set out in paragraph 6; or  

8.2 a central counterparty that is: 

(a)  authorised or recognised under EMIR; or  

(b)  pending recognition by ESMA under Article 25 of EMIR, an entity classified:  

(A) by the SEC as a clearing agency; or 

(B) by the Commodity Futures Trading Commission as a derivatives 
clearing organisation.   

9. 9.1 Risk exposure to the counterparty shall not exceed the limits set out in Regulation 
70(1)(c) of the UCITS Regulations, assessed in accordance with paragraph 9.2.   

9.2 In assessing risk exposure to the counterparty to an OTC FDI for the purpose of 
Regulation 70(1)(c) of the UCITS Regulations: 

(a) the Company shall calculate the exposure to the counterparty using the positive 
mark-to-market value of the OTC FDI with that counterparty; 

(b) the Company may net FDI positions with the same counterparty, provided that 
the Fund is able to legally enforce netting arrangements with the counterparty.  
For this purpose netting is permissible only in respect of OTC FDI with the same 
counterparty and not in relation to any other exposures the Fund has with the 
same counterparty; 

(c) the Company may take account of collateral received by the FDI in order to 
reduce the exposure to the counterparty, provided that the collateral meets 
with the requirements specified in paragraphs (3), (4), (5), (6), (7), (8), (9) 
and (10) of Regulation 24 of the Central Bank Regulations.   

10. OTC FDI must be subject to reliable and verifiable valuation on a daily basis and sold, liquidated 
or closed by an offsetting transaction at any time at their fair value at the Fund’s initiative.   

Issuer concentration limits 

11. For the purpose of Regulation 70 of the UCITS Regulations and the calculation of issuer 
concentration limits of a Fund, the Company shall: 

11.1 include any net exposure to a counterparty generated through a securities lending or 
repurchase agreement, where net exposure means the amount receivable by the Fund 
less any collateral provided by the Fund; 
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11.2 include exposures created through the reinvestment of collateral; and 

11.3 establish whether the exposure of the Fund is to an OTC counterparty, a broker, a 
central counterparty or a clearing house.   

12. The position exposure of the Fund, if any, to the underlying assets of an FDI, including an FDI 
that is embedded in transferable securities, money market instruments or investment funds, 
when combined with positions resulting from direct investments: 

12.1 shall be calculated in accordance with paragraph 13; and 

12.2 shall not exceed the investment limits set out in Regulations 70 and 73 of the UCITS 
Regulations. 

13. For the purposes of paragraph 12: 

13.1 when calculating issuer-concentration risk, the FDI (including embedded FDI) must be 
looked through in determining the resultant position exposure and this position 
exposure shall be taken into account in the issuer concentration calculations; 

13.2 the Company shall calculate the position exposure of the Fund using the commitment 
approach or the VaR approach as a result of default by the issuer approach, whichever 
is greater; and 

13.3 the Company shall calculate the position exposure, regardless of whether the Fund 
uses VaR for global exposure purposes.   

14. Paragraph 12 does not apply in the case of an index-based FDI provided the underlying index 
meets the criteria set out in Regulation 71(1) of the UCITS Regulations.   

15. Collateral received must at all times meet with the requirements set out in paragraphs 30 to 
38 below.   

16. Collateral passed to an OTC FDI counterparty by or on behalf of a Fund must be taken into 
account in calculating exposure of the Fund to counterparty risk as referred to in Regulation 
70(1)(c) of the UCITS Regulations.  Collateral passed may be taken into account on a net basis 
only if the Fund is able to legally enforce netting arrangements with this counterparty.   

17. The risk exposures to a counterparty arising from OTC FDI transactions and efficient portfolio 
management techniques must be combined when calculating the OTC counterparty limit as 
referred to in Regulation 70(1)(c) of the UCITS Regulations.   

Cover requirements 

18. Where the initial margin posted to and variation margin receivable from a broker relating to an 
exchange-traded FDI or an OTC FDI is not protected by client money rules or other similar 
arrangements to protect the Fund in the event of the insolvency of the broker, the Company 
shall calculate exposure of the Fund within the OTC counterparty limit as referred to in 
Regulation 70(1)(c) of the UCITS Regulations.   

19. The Company shall ensure that, at all times: 

19.1 the Fund is capable of meeting all its payment and delivery obligations incurred by 
transactions involving FDI; 

19.2 the risk management process of the Company includes the monitoring of FDI 
transactions to ensure that every such transaction is covered adequately; 
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19.3 a transaction in FDI which gives rise to, or could potentially give rise to, a future 
commitment on behalf of a Fund is covered in accordance with the conditions specified 
in paragraph 20.   

20. The conditions to which paragraph 19.3 refers are:  

20.1 in the case of an FDI that is, automatically or at the discretion of the Fund, cash-settled, 
the Fund must, at all times, hold liquid assets that are sufficient to cover the exposure; 

20.2 in the case of an FDI that requires physical delivery of the underlying asset, either: 

(a) the asset must at all times be held by a Fund; or 

(b) where either or both of the conditions in paragraphs 21.1 and 21.2 applies, the 
Fund must cover the exposure with sufficient liquid assets.   

21. The conditions to which paragraph 20.2(b) refers are: 

21.1 the underlying asset consists, or the underlying assets consist, of highly liquid fixed 
income securities; 

21.2 (a) the exposure can be covered without the need to hold the underlying assets; 

(b) the specific FDI is addressed in the risk management process; and 

(c) details of the exposure are provided in the prospectus.  

In this regard, please note that in the case of the instruments referred to in the section 
entitled “Investment Techniques and Instruments”, the Company considers that from 
time to time the exposure may be covered with sufficient liquid assets.   

Risk management process and reporting 

22. A Fund must provide the Central Bank with details of its proposed risk management process 
vis-à-vis its FDI activity pursuant to Chapter 3 of Part 2 of the Central Bank Regulations.  The 
initial filing is required to include information in relation to: 

22.1 permitted types of FDI, including embedded FDI in transferable securities and money 
market instruments; 

22.2 details of the underlying risks; 

22.3 relevant quantitative limits and how these will be monitored and enforced; and 

22.4 methods for estimating risks.   

23. 23.1 The Company shall in writing notify the Central Bank of material amendments to the 
initial filing of the risk management process of a Fund, in advance of the amendment 
being made.   

23.2  The Central Bank may object to the making of any proposed amendment that is notified 
to it under paragraph 23.1.   

23.3  (a) No proposed amendment to which the Bank has objected under paragraph 
23.2 shall be made to the risk management process of a Fund.   

  (b)  Where the Central Bank has objected under paragraph 23.2 to the making of 
a proposed amendment to the risk management process of a Fund.   
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The relevant Fund shall not engage in any activity that is associated with or which would derive 
from the proposed amendment to which the objection has been made.   

24. The Company must submit a report to the Central Bank on the Funds’ FDI positions on an 
annual basis.  The report, which must include information which reflects a true and fair view of 
the types of FDI used by the Funds, the underlying risks, the quantitative limits and the 
methods used to estimate those risks, must be submitted with the annual report of the 
Company.  The Company must, at the request of the Central Bank, provide this report at any 
time.   

Calculation of global exposure 

25. The Company shall ensure that in the case of each Fund, at all times: 

25.1 the Fund complies with the limits on global exposure; 

25.2 the Fund establishes and implements appropriate internal risk management measures 
and limits, irrespective of whether the Fund uses a commitment approach or the VaR 
approach or any other methodology to calculate global exposure. For the purpose of 
subparagraph (1), paragraph 12 of Schedule 9 of the UCITS Regulations, a UCITS shall 
only select a methodology where ESMA has published guidelines on the selected 
methodology; and 

25.3 it calculates the global exposure in accordance with Schedule 2 to the Central Bank 
Regulations.   

Efficient Portfolio Management 

Portfolio Management Techniques 

26. The Company shall only use efficient portfolio management techniques and instruments for the 
purposes of Regulation 69(2) of the UCITS Regulations where same are in the best interests of 
the relevant Fund.   

27. The Company shall ensure that all the revenues arising from efficient portfolio management 
techniques and instruments, net of direct and indirect operational costs, are returned to the 
relevant Fund.   

28. Techniques and instruments which relate to transferable securities or money market 
instruments and which are used for the purpose of efficient portfolio management shall be 
understood as a reference to techniques and instruments which fulfil the following criteria: 

 28.1 they are economically appropriate in that they are realised in a cost-effective way; 

 28.2 they are entered into for one or more of the following specific aims: 

  (a) reduction of risk; 

  (b) reduction of cost; 

  (c) generation of additional capital or income for the Fund with a level of risk which 
is consistent with the risk profile of the Fund and the risk diversification rules set 
out in Regulations 70 and 71 of the UCITS Regulations; and 

 28.3 their risks are adequately captured by the risk management process of the Fund. 

29. Repurchase/reverse repurchase agreements and securities lending (i.e., efficient portfolio 
management techniques) may only be effected in accordance with normal market practice.   
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Collateral 

30. The Company shall ensure, in engaging in efficient portfolio management techniques and 
instruments, that: 

30.1 every asset that is received by a Fund as a result of engaging in efficient portfolio 
management techniques and instruments is treated as collateral; 

30.2 such techniques comply with the criteria set down in paragraph 24(2) of the Central 
Bank Regulations; 

30.3 at all times, collateral that is received by a Fund meets the criteria specified in 
paragraph 31.   

31. The conditions for the receipt of collateral by a Fund, to which paragraph 30 refers, are: 

 31.1 Liquidity: Collateral received, other than cash, should be highly liquid and traded on 
a Regulated Market or multilateral trading facility with transparent pricing in order that 
it can be sold quickly at a price that is close to its pre-sale valuation.  Collateral received 
should also comply with the provisions of Regulation 74 of the UCITS Regulations.   

 31.2 Valuation: Collateral that is received should be valued on at least a daily basis and 
assets that exhibit high price volatility should not be accepted as collateral unless 
suitably conservative haircuts are in place.   

 31.3 Issuer credit quality: Collateral received should be of high quality.  The Company 
shall ensure that: 

(a) where the issuer was subject to a credit rating by an agency registered and 
supervised by ESMA that rating shall be taken into account by the Company in 
the credit assessment process; and 

(b) where an issuer is downgraded to A-2 or below (or comparable rating) by the 
credit rating agency referred to in sub-paragraph (a) this shall result in a new 
credit assessment being conducted of the issuer by the Company without delay.   

 31.4 Correlation: Collateral received should be issued by an entity that is independent from 
the counterparty.  There should be a reasonable ground for the Company to expect 
that it would not display a high correlation with the performance of the counterparty.   

 31.5 Diversification (asset concentration): 

(a) Subject to sub-paragraph (b) below, collateral received should be sufficiently 
diversified in terms of country, markets and issuers with a maximum exposure 
to a given issuer of 20 per cent. of the Net Asset Value of the Fund.  When a 
Fund is exposed to different counterparties, the different baskets of collateral 
should be aggregated to calculate the 20 per cent. limit of exposure to a single 
issuer.   

(b) It is intended that a Fund may be fully collateralised in different transferable 
securities and money market instruments issued or guaranteed by a Member 
State, one or more of its local authorities, a third country, or a public 
international body to which one or more Member States belong.  The Fund 
should receive securities from at least six different issues, but securities from 
any single issue should not account for more than 30 per cent. of the Fund’s 
Net Asset Value.  The Member States, local authorities, third countries, or public 
international bodies or issuing or guaranteeing securities which a Fund is able 
to accept as collateral for more than 20 per cent. of its Net Asset Value shall 
be drawn from the following list: 
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OECD Governments (provided the relevant issues are investment grade), the 
Government of Brazil, the Government of India and the Government of the 
People’s Republic of China (provided the relevant issues are investment grade), 
the Government of Singapore, the EU, the Council of Europe, Eurofima, the 
European Investment Bank, Euratom, the Inter-American Development Bank, 
the Asian Development Bank, the International Bank for Reconstruction and 
Development (The World Bank), the African Development Bank, the European 
Central Bank, the European Bank for Reconstruction and Development, the 
International Monetary Fund, the International Finance Corporation, the 
Federal National Mortgage Association (Fannie Mae), the Federal Home Loan 
Mortgage Corporation (Freddie Mac), the Government National Mortgage 
Association (Ginnie Mae), the Student Loan Marketing Association (Sallie Mae), 
the Federal Home Loan Bank, the Federal Farm Credit Bank, the Tennessee 
Valley Authority, Straight A Funding LLC and issues backed by the full faith and 
credit of the U.S. government. 

 31.6 Immediately available: Collateral received should be capable of being fully enforced 
by the Fund at any time without reference to or approval from the counterparty.   

32. The Company shall ensure that the Fund’s risk management process identifies, manages and 
mitigates risks linked to the management of collateral, including operational risks and legal 
risks.   

33. Where a Fund receives collateral on a title transfer basis, the Company shall ensure that the 
collateral is to be held by the Depositary.  Where a Fund receives collateral on any basis other 
than a title transfer basis, that collateral may be held by a third party depositary, provided that 
that depositary is subject to prudential supervision and is unrelated and unconnected to the 
provider of the collateral.   

34. The Company shall not sell, pledge or re-invest the non-cash collateral received by a Fund.   

35. Where the Company invests cash collateral received by a Fund, such investments shall only be 
made in one or more of the following: 

 35.1 a deposit with a credit institution referred to in Regulation 7 of the Central Bank 
Regulations; 

 35.2 a high-quality government bond; 

 35.3 a reverse repurchase agreement provided the transaction is with a credit institution 
referred to in Regulation 7 of the Central Bank Regulations and the Fund is able to 
recall at any time the full amount of cash on an accrued basis; or 

 35.4 short-term money market funds as defined in the ESMA Guidelines on a Common 
Definition of European Money Market Funds (Ref: CESR/10-049).   

36. Where the Company invests cash collateral received by a Fund: (a) that investment shall comply 
with the diversification requirements applicable to non-cash collateral; and (b) invested cash 
collateral shall not be placed on deposit with the counterparty or with any entity that is related 
or connected to the counterparty.   

37. The Company shall ensure that, where a Fund receives collateral for at least 30 per cent. of its 
assets, there is in place an appropriate stress testing policy and stress tests are carried out 
regularly under normal and exceptional liquidity conditions to enable the Company to assess 
the liquidity risk attached to the collateral.  The stress testing policy should at least prescribe 
the following components: 
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 37.1 the design of stress test scenario analysis including calibration, certification and 
sensitivity analysis; 

 37.2 the empirical approach to impact assessment, including back-testing of liquidity risk 
estimates; 

 37.3 the reporting frequency and the threshold(s) for limits and losses; and 

 37.4 the mitigation actions to reduce loss including haircut policy and gap risk protection.   

38. The Company shall establish and ensure adherence to a haircut policy for a Fund, adapted for 
each class of assets received as collateral.  When devising the haircut policy, the Company shall 
take into account the characteristics of the assets, such as the credit standing or the price 
volatility, as well as the outcome of the stress tests performed in accordance with Regulation 
21 of the Central Bank Regulations.  The Company shall document the haircut policy and the 
Company shall justify and document each decision to apply a specific haircut or to refrain from 
applying any haircut, to any specific class of assets.   

39. Where a counterparty to a repurchase or a securities lending agreement which has been 
entered into by the Company on behalf of a Fund: 

 39.1 was subject to a credit rating by an agency registered and supervised by ESMA that 
rating shall be taken into account by the Company in the credit assessment process; 
and 

 39.2 where a counterparty is downgraded to A-2 or below (or comparable rating) by the 
credit rating agency referred to in sub-paragraph (a) this shall result in a new credit 
assessment being conducted of the counterparty by the Company without delay.   

40. The Company shall ensure that it is at all times able to recall any security that has been lent 
out or to terminate any securities lending agreement to which it is party.   

Repurchase and reverse repurchase agreements 

41. Where the Company enters into a reverse repurchase agreement on behalf of a Fund it shall 
ensure that is the Fund is at all times able to recall the full amount of cash or to terminate the 
relevant agreement on either an accrued basis or a mark-to-market basis.   

42. In circumstances in which cash is, by virtue of the obligation under paragraph 41 recallable at 
any time on a mark-to-market basis, the Company shall use the mark-to-market value of the 
reverse repurchase agreement for the calculation of the Net Asset Value of the Fund.   

43. Where the Company enters into a repurchase agreement on behalf of a Fund it shall ensure 
that the Fund is at all times able to recall any securities that are subject to the repurchase 
agreement or to terminate the repurchase agreement into which it has entered.   

44. Repurchase/reverse repurchase agreements or securities lending do not constitute borrowing 
or lending for the purposes of Regulation 103 and Regulation 111 of the UCITS Regulations, 
respectively.   
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SCHEDULE V 

LIST OF SUB-CUSTODIANS 

 
As at the date of this Prospectus, the Depositary has appointed the following sub-custodians: 

Brown Brothers Harriman Trustee Services (Ireland) Limited has delegated safekeeping duties to Brown 
Brothers Harriman & Co. (“BBH&Co.”) with its principal place of business at 140 Broadway, New York, 
NY 10005, whom it has appointed as its global sub-custodian. BBH&Co. has further appointed the 
entities listed below as its local sub-custodians in the specified markets. 

The below list includes multiple sub-custodians/correspondents in certain markets. Confirmation of 
which sub-custodian/correspondent is holding assets in each of those markets with respect to a client 
is available upon request. The list does not include prime brokers, third party collateral agents or other 
third parties who may be appointed from time to time as a delegate pursuant to the request of one or 
more clients (subject to BBH’s approval). Confirmations of such appointments are also available upon 
request. 

ARGENTINA CITIBANK, N.A. BUENOS AIRES BRANCH 
AUSTRALIA CITIGROUP PTY LIMITED FOR CITIBANK, N.A 

AUSTRALIA HSBC BANK AUSTRALIA LIMITED FOR THE HONG KONG AND 
SHANGHAI BANKING CORPORATION LIMITED (HSBC) 

AUSTRIA DEUTSCHE BANK AG 
AUSTRIA UNICREDIT BANK AUSTRIA AG 

BAHRAIN* 
HSBC BANK MIDDLE EAST LIMITED, BAHRAIN BRANCH FOR THE 
HONG KONG AND SHANGHAI BANKING CORPORATION LIMITED 
(HSBC) 

BANGLADESH* STANDARD CHARTERED BANK, BANGLADESH BRANCH 
BELGIUM BNP PARIBAS SECURITIES SERVICES 
BELGIUM DEUTSCHE BANK AG, AMSTERDAM BRANCH 

BERMUDA* HSBC BANK BERMUDA LIMITED FOR THE HONG KONG AND 
SHANGHAI BANKING CORPORATION LIMITED (HSBC) 

BOSNIA* UNICREDIT BANK D.D. FOR UNICREDIT BANK AUSTRIA AG 

BOTSWANA* STANDARD CHARTERED BANK BOTSWANA LIMITED FOR 
STANDARD CHARTERED BANK 

BRAZIL* CITIBANK, N.A. SÃO PAULO 
BRAZIL* ITAÚ UNIBANCO S.A. 
BULGARIA*   CITIBANK EUROPE PLC, BULGARIA BRANCH FOR CITIBANK N.A. 

CANADA 
CIBC MELLON TRUST COMPANY FOR CIBC MELLON TRUST 
COMPANY, CANADIAN IMPERIAL BANK OF COMMERCE AND BANK 
OF NEW YORK MELLON 

CANADA RBC INVESTOR SERVICES TRUST FOR ROYAL BANK OF 
CANADA(RBC) 

CHILE* BANCO DE CHILE FOR CITIBANK, N.A. 
CHINA* BANK OF CHINA LIMITED 
CHINA* CHINA CONSTRUCTION BANK CORPORATION 
CHINA* CITIBANK (CHINA) CO., LTD. FOR CITIBANK N.A. 

CHINA* HSBC BANK (CHINA) COMPANY LIMITED FOR THE HONG KONG 
AND SHANGHAI BANKING CORPORATION LIMITED (HSBC) 

CHINA* INDUSTRIAL AND COMMERCIAL BANK OF CHINA LIMITED 
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CHINA* STANDARD CHARTERED BANK (CHINA) LIMITED FOR STANDARD 
CHARTERED BANK 

COLOMBIA* CITITRUST COLOMBIA S.A., SOCIEDAD FIDUCIARIA FOR 
CITIBANK,N.A 

CROATIA* ZAGREBACKA BANKA D.D. FOR UNICREDIT BANK AUSTRIA AG 
CYPRUS BNP PARIBAS SECURITIES SERVICES 

CZECH REPUBLIC CITIBANK EUROPE PLC, ORGANIZAČNÍ SLOZKA FOR CITIBANK, 
N.A. 

DENMARK SKANDINAVISKA ENSKILDA BANKEN AB (PUBL), DANMARK 
BRANCH 

EGYPT* CITIBANK, N.A.-CAIRO BRANCH 

EGYPT* HSBC BANK EGYPT S.A.E. FOR THE HONG KONG AND SHANGHAI 
BANKING CORPORATION LIMITED (HSBC) 

ESWATINI* STANDARD BANK ESWATINI LTD. FOR STANDARD BANK OF 
SOUTH AFRICA LIMITED 

FINLAND SKANDINAVISKA ENSKILDA BANKEN AB (PUBL), HELSINKI 
BRANCH 

FRANCE BNP PARIBAS SECURITIES SERVICES 
FRANCE CACEIS BANK 
FRANCE DEUTSCHE BANK AG, AMSTERDAM BRANCH 
GERMANY BNP PARIBAS SECURITIES SERVICES-FRANKFURT BRANCH 
GERMANY DEUTSCHE BANK AG 

GHANA* STANDARD CHARTERED BANK GHANA PLC FOR STANDARD 
CHARTERED BANK   

GREECE HSBC CONTINENTAL EUROPE, GREECE FOR THE HONG KONG AND 
SHANGHAI BANKING CORPORATION LIMITED (HSBC) 

HONG KONG STANDARD CHARTERED BANK (HONG KONG) LIMITED FOR 
STANDARD CHARTERED BANK 

HONG KONG THE HONGKONG AND SHANGHAI BANKING CORPORATION 
LIMITED (HSBC) 

HONG KONG-BOND CONNECT STANDARD CHARTERED BANK (HONG KONG) LIMITED FOR 
STANDARD CHARTERED BANK 

HONG KONG-BOND CONNECT THE HONGKONG AND SHANGHAI BANKING CORPORATION 
LIMITED (HSBC) 

HONG KONG-STOCK CONNECT THE HONGKONG AND SHANGHAI BANKING CORPORATION 
LIMITED (HSBC) 

HUNGARY CITIBANK EUROPE PLC, HUNGARIAN BRANCH OFFICE FOR 
CITIBANK,N.A. 

HUNGARY UNICREDIT BANK HUNGARY ZRT FOR UNICREDIT BANK 
HUNGARYZRT AND UNICREDIT S.P.A. 

ICELAND*   LANDSBANKINN HF. 
INDIA* CITIBANK, N.A. - MUMBAI BRANCH 

INDIA* THE HONG KONG AND SHANGHAI BANKING CORPORATION 
LIMITED (HSBC)-INDIA BRANCH 

INDONESIA CITIBANK, N.A.-JAKARTA BRANCH 
INDONESIA STANDARD CHARTERED BANK, INDONESIA BRANCH 
IRELAND CITIBANK, N.A. - LONDON BRANCH 
IRELAND HSBC BANK PLC 
ISRAEL BANK HAPOALIM BM 
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ISRAEL CITIBANK, N.A., ISRAEL BRANCH 
ITALY BNP PARIBAS SECURITIES SERVICES - MILAN BRANCH 
ITALY SOCIÉTÉ GÉNÉRALE SECURITIES SERVICES S.P.A. (SGSS S.P.A.) 

IVORY COAST* STANDARD CHARTERED BANK COTE D’IVOIRE FOR STANDARD 
CHARTERED BANK   

JAPAN MIZUHO BANK LTD 
JAPAN MUFG BANK, LTD. 
JAPAN SUMITOMO MITSUIBANKING CORPORATION 
JORDAN* STANDARD CHARTERED BANK, JORDAN BRANCH 
KAZAKHSTAN* JSC CITIBANK KAZAKHSTAN FOR CITIBANK, N.A. 

KENYA* STANDARD CHARTERED BANK KENYA LIMITED FOR STANDARD 
CHARTERED BANK 

KUWAIT* 
HSBC BANK MIDDLE EAST LIMITED - KUWAIT BRANCH FOR THE 
HONG KONG AND SHANGHAI BANKING CORPORATION LTD. 
(HSBC) 

LUXEMBOURG   BNP PARIBAS SECURITIES SERVICES, LUXEMBOURG BRANCH 
***Utilized for mutual funds holdings only.*** 

MALAYSIA* HSBC BANK MALAYSIA BERHAD (HBMB) FOR THE HONG KONG 
AND SHANGHAI BANKING CORPORATION LTD. (HSBC) 

MALAYSIA* STANDARD CHARTERED BANK MALAYSIA BERHAD FOR 
STANDARD CHARTERED BANK 

MAURITIUS* THE HONG KONG AND SHANGHAI BANKING CORPORATION 
LIMITED (HSBC)-MAURITIUS BRANCH 

MEXICO   BANCO NACIONAL DE MEXICO, SA (BANAMEX) FOR CITIBANK, 
N.A. 

MEXICO 
BANCO S3 CACEIS MEXICO, S.A. INSTITUCION DE BANCA 
MULTIPLE FOR BANCO SANTANDER, S.A. AND BANCO S3 CACEIS 
MEXICO, S.A. INSTITUCION DE BANCA MULTIPLE 

MOROCCO CITIBANK MAGHREB S.A. FOR CITIBANK, N.A. 

NAMIBIA* STANDARD BANK NAMIBIA LTD. FOR STANDARD BANK OF SOUTH 
AFRICA LIMITED 

NETHERLANDS BNP PARIBAS SECURITIES SERVICES 
NETHERLANDS DEUTSCHE BANK AG, AMSTERDAM BRANCH 

NEW ZEALAND THE HONG KONG AND SHANGHAI BANKING CORPORATON 
LIMITED (HSBC)-NEW ZEALAND BRANCH 

NIGERIA* STANBIC IBTC BANK PLC FOR STANDARD BANK OF SOUTH AFRICA 
LIMITED 

NORWAY SKANDINAVISKA ENSKILDA BANKEN AB (PUBL), OSLO 

OMAN* HSBC BANK OMAN SAOG FOR THE HONG KONG AND SHANGHAI 
BANKING CORPORATION LIMITED (HSBC) 

PAKISTAN* STANDARD CHARTERED BANK (PAKISTAN) LIMITED FOR 
STANDARD CHARTERED BANK 

PERU* CITIBANK DEL PERÚ S.A. FOR CITIBANK, N.A. 
PHILIPPINES* STANDARD CHARTERED BANK - PHILIPPINES BRANCH 

PHILIPPINES* THE HONG KONG AND SHANGHAI BANKING CORPORATION 
LIMITED (HSBC)-PHILIPPINE BRANCH 

POLAND BANK HANDLOWY W WARSZAWIE SA (BHW) FOR CITIBANK NA 
POLAND BANK POLSKA KASA OPIEKI SA 
PORTUGAL BNP PARIBAS SECURITIES SERVICES 
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QATAR* HSBC BANK MIDDLE EAST LTD - QATAR BRANCH FOR THE HONG 
KONG AND SHANGHAI BANKING CORPORATION LIMITED (HSBC)

ROMANIA CITIBANK EUROPE PLC, DUBLIN - SUCURSALA ROMANIA FOR 
CITIBANK, N.A. 

RUSSIA* AO CITIBANK FOR CITIBANK, N.A. 

SAUDI ARABIA*   
HSBC SAUDI ARABIA AND THE SAUDI BRITISH BANK (SABB) FOR 
THE HONG KONG AND SHANGHAI BANKING CORPORATION 
LIMITED (HSBC) 

SERBIA* UNICREDIT BANK SERBIA JSC FOR UNICREDIT BANK AUSTRIA AG
SINGAPORE DBS BANK LTD (DBS) 

SINGAPORE STANDARD CHARTERED BANK (SINGAPORE) LIMITED FOR 
STANDARD CHARTERED BANK 

SINGAPORE THE HONG KONG AND SHANGHAI BANKING CORPORATION 
LIMITED (HSBC)-SINGAPORE BRANCH 

SLOVAKIA CITIBANK EUROPE PLC, POBOČKA ZAHRANIČNEJ BANKY FOR 
CITIBANK, N.A. 

SLOVENIA UNICREDIT BANKA SLOVENIJA DD FOR UNICREDIT 
BANKASLOVENIJA DD AND UNICREDIT S.P.A. 

SOUTH AFRICA STANDARD BANK OF SOUTH AFRICA LIMITED (SBSA) 
SOUTH AFRICA STANDARD CHARTERED BANK, JOHANNESBURG BRANCH 
SOUTH KOREA* CITIBANK KOREA INC. FOR CITIBANK, N.A. 
SOUTH KOREA* KEB HANA BANK 

SOUTH KOREA* THE HONG KONG AND SHANGHAI BANKING CORPORATION 
LIMITED -KOREA BRANCH 

SPAIN BANCO BILBAO VIZCAYA ARGENTARIA SA 
SPAIN BNP PARIBAS SECURITIES SERVICES, SUCURSAL EN ESPAÑA 
SPAIN SOCIÉTÉ GÉNÉRALE SUCURSAL EN ESPAÑA 

SRI LANKA* THE HONG KONG AND SHANGHAI BANKING CORPORATION 
LIMITED (HSBC)-SRI LANKA BRANCH 

SWEDEN SKANDINAVISKA ENSKILDA BANKEN AB (PUBL) 
SWITZERLAND CREDIT SUISSE (SWITZERLAND) LTD. 
SWITZERLAND UBS SWITZERLAND AG 
TAIWAN* BANK OF TAIWAN 

TAIWAN* HSBC BANK (TAIWAN) LIMITED FOR THE HONG KONG AND 
SHANGHAI BANKING CORPORATION LIMITED (HSBC) 

TAIWAN* STANDARD CHARTERED BANK (TAIWAN) LTD FOR STANDARD 
CHARTERED BANK 

TANZANIA* 
STANDARD CHARTERED BANK TANZANIA LIMITED AND 
STANDARD CHARTERED BANK (MAURITIUS) LIMITED FOR 
STANDARD CHARTERED BANK 

THAILAND THE HONG KONG AND SHANGHAI BANKING CORPORATION 
LIMITED (HSBC)-THAILAND BRANCH   

THAILAND* STANDARD CHARTERED BANK (THAI) PUBLIC COMPANY LIMITED 
FOR STANDARD CHARTERED BANK 

TRANSNATIONAL(CLEARSTREAM) BROWN BROTHERS HARRIMAN & CO. (BBH&CO.) 
TRANSNATIONAL(EUROCLEAR) BROWN BROTHERS HARRIMAN & CO. (BBH&CO.) 
TUNISIA* UNION INTERATIONALE DE BANQUES (UIB) 
TURKEY CITIBANK ANONIM SIRKETI FOR CITIBANK, N.A. 
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TURKEY DEUTSCHE BANK A.S. FOR DEUTSCHE BANK A.S. AND DEUTSCHE 
BANK AG 

UGANDA*   STANDARD CHARTERED BANK UGANDA LIMITED FOR STANDARD 
CHARTERED BANK 

UKRAINE*   JOINT STOCK COMPANY “CITIBANK” (JSC “CITIBANK”) FOR 
CITIBANK,N.A. 

UNITED ARAB EMIRATES* HSBC BANK MIDDLE EAST LIMITED FOR THE HONG KONG AND 
SHANGHAI BANKING CORPORATION LIMITED (HSBC)   

UNITED KINGDOM   CITIBANK, N.A., LONDON BRANCH 
UNITED KINGDOM   HSBC BANK PLC 
UNITED STATES BBH&CO. 

URUGUAY BANCO ITAÚ URUGUAY S.A. FOR BANCO ITAÚ URUGUAY S.A. 
ANDITAÚ UNIBANCO S.A. 

VIETNAM* HSBC BANK (VIETNAM) LTD. FOR THE HONG KONG AND 
SHANGHAI BANKING CORPORATION LIMITED (HSBC) 

ZAMBIA* STANDARD CHARTERED BANK ZAMBIA PLC FOR STANDARD 
CHARTERED BANK 

ZIMBABWE* STANDARD CHARTERED BANK ZIMBABWE LIMITED FOR 
STANDARD CHARTERED BANK 

*In these markets, cash held by clients is a deposit obligation of the sub-custodian. For all other 
markets, cash held by clients is a deposit obligation of BBH & Co. or one of its affiliates 
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SCHEDULE VI 

TARGET MARKET INFORMATION 

Baillie Gifford Worldwide Emerging Markets Leading Companies Fund  
 
Scheme type: UCITS fund vehicle 
Non-complex  
 
The Fund is suitable for all investors seeking a fund that aims to deliver capital growth over a 
long-term investment horizon with a focus on investing in companies that promote improving 
environmental and social standards. The Fund considers sustainability preferences through the 
qualitative consideration of principal adverse impacts using an exclusionary approach. The 
investor should be prepared to bear losses. The Fund is compatible for mass market distribution. 
The Fund may not be suitable for investors who are concerned about short-term volatility and 
performance, seeking a regular source of income and investing for less than five years. The 
Fund does not offer capital protection. 
 
Baillie Gifford Worldwide Global Alpha Fund 
 
Scheme type: UCITS fund vehicle 
Non-complex  
 
The Fund is suitable for all investors seeking a fund that aims to deliver capital growth over a 
long-term investment horizon by investing in companies focused on sustainable value creation. 
The Fund considers sustainability preferences through the qualitative consideration of principal 
adverse impacts using an exclusionary approach. The investor should be prepared to bear 
losses. The Fund is compatible for mass market distribution. The Fund may not be suitable for 
investors who are concerned about short-term volatility and performance, seeking a regular 
source of income and investing for less than five years. The Fund does not offer capital 
protection.    
 
Baillie Gifford Worldwide Global Alpha Choice Fund 
 
Scheme type: UCITS fund vehicle 
Non-complex  
 
The Fund is suitable for investors seeking a fund that aims to deliver long-term capital growth 
and have a greenhouse gas intensity lower than that of a relevant index. The Fund invests in 
a way which aligns with the Paris Climate Agreement. The Fund considers sustainability 
preferences through the qualitative consideration of principal adverse impacts using an 
exclusionary approach. Investors should be prepared to bear losses. The Fund is compatible 
for mass market distribution. The Fund may not be suitable for investors concerned about 
short-term volatility and performance, seeking a regular source of income and investing for less 
than five years. The Fund does not offer capital protection. 
 
Baillie Gifford Worldwide Global Strategic Bond Fund 
 
Scheme type: UCITS fund vehicle 
Non-complex  
 
The Fund is suitable for investors seeking a fund that aims to deliver long-term capital growth, 
promote certain sustainability-related characteristics and contribute to the Paris Climate 
Agreement objectives through a sustainable, low-carbon approach. The Fund considers 
sustainability preferences through a minimum proportion of sustainable investments and the 
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qualitative consideration of principal adverse impacts using an exclusionary approach. Investors 
should be prepared to bear losses. The Fund is compatible for mass market distribution. The 
Fund may not be suitable for investors concerned about short-term volatility and performance 
and investing for less than five years. The Fund does not offer capital protection. 
 
Baillie Gifford Worldwide US Equity Growth Fund 
 
Scheme type: UCITS fund vehicle 
Non-complex  
 
The Fund is suitable for all investors seeking a fund that aims to deliver capital growth over a 
long-term investment horizon by investing in companies focused on sustainable value creation. 
The Fund considers sustainability preferences through the qualitative consideration of principal 
adverse impacts using an exclusionary approach. The investor should be prepared to bear 
losses. The Fund is compatible for mass market distribution. The Fund may not be suitable for 
investors who are concerned about short-term volatility and performance, seeking a regular 
source of income and investing for less than five years. The Fund does not offer capital 
protection. 
 
Baillie Gifford Worldwide Pan-European Fund 
 
Scheme type: UCITS fund vehicle 
Non-complex  
 
The Fund is suitable for all investors seeking a fund that aims to deliver capital growth over a 
long-term investment horizon, with a focus on sustainability. The Fund considers sustainability 
preferences through a minimum proportion of sustainable investments and the qualitative 
consideration of principal adverse impacts using an exclusionary approach. The investor should 
be prepared to bear losses.  The Fund is compatible for mass market distribution. The Fund 
may not be suitable for investors who are concerned about short term volatility and 
performance, seeking a regular source of income and investing for less than five years.  The 
Fund does not offer capital protection. 
 
Baillie Gifford Worldwide Japanese Fund 
 
Scheme type: UCITS fund vehicle 
Non-complex  
 
The Fund is suitable for all investors seeking a fund that aims to deliver capital growth over a 
long-term investment horizon by investing in companies focused on sustainable value creation. 
The Fund considers sustainability preferences through the qualitative consideration of principal 
adverse impacts using an exclusionary approach. The investor should be prepared to bear 
losses. The Fund is compatible for mass market distribution. The Fund may not be suitable for 
investors who are concerned about short-term volatility and performance, seeking a regular 
source of income and investing for less than five years. The Fund does not offer capital 
protection. 
 
Baillie Gifford Worldwide European High Yield Bond Fund 
 
Scheme type: UCITS fund vehicle 
Non-complex  
 
The Fund is suitable for investors seeking a fund that aims to deliver medium- or long-term 
income and capital growth, promote certain sustainability-related characteristics and contribute 
to the Paris Climate Agreement objectives through a sustainable, low-carbon approach. The 
Fund considers sustainability preferences through a minimum proportion of sustainable 
investments and the qualitative consideration of principal adverse impacts using an exclusionary 
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approach. Investors should be prepared to bear losses. The Fund is compatible for mass market 
distribution. The Fund may not be suitable for investors concerned about short-term volatility 
and performance and investing for less than three years. The Fund does not offer capital 
protection. 
 
Baillie Gifford Worldwide Global Income Growth Fund 
 
Scheme type: UCITS fund vehicle 
Non-complex  
 
The Fund is suitable for all investors seeking a fund that aims to deliver income and capital 
growth over a long-term investment horizon.  The investor should be prepared to bear losses.  
The Fund is compatible for mass market distribution. The Fund may not be suitable for investors 
who are concerned about short-term volatility and performance and investing for less than five 
years.  The Fund does not offer capital protection. 
 
Baillie Gifford Worldwide Long Term Global Growth Fund  
 
Scheme type: UCITS fund vehicle 
Non-complex  
 
The Fund is suitable for all investors seeking a fund that aims to deliver capital growth over a 
long-term investment horizon. The Fund considers sustainability preferences through the 
qualitative consideration of principal adverse impacts using an exclusionary approach. The 
investor should be prepared to bear losses. The Fund is compatible for mass market distribution. 
The Fund may not be suitable for investors who are concerned about short-term volatility and 
performance, seeking a regular source of income and investing for less than five years. The 
Fund does not offer capital protection. 
 
Baillie Gifford Worldwide Asia ex Japan Fund 
 
Scheme type: UCITS fund vehicle 
Non-complex  
 
The Fund is suitable for all investors seeking a fund that aims to deliver capital growth over a 
long-term investment horizon.  The investor should be prepared to bear losses.  The Fund is 
compatible for mass market distribution.   The Fund may not be suitable for investors who are 
concerned about short-term volatility and performance, seeking a regular source of income and 
investing for less than five years. The Fund does not offer capital protection. 
 
Baillie Gifford Worldwide Diversified Return Yen Fund 
 
Scheme type: UCITS fund vehicle 
Non-complex  
 
The Fund is suitable for all investors seeking a fund that aims to deliver capital growth over a 
long-term investment horizon.  The investor should be prepared to bear losses.  The Fund is 
compatible for mass market distribution.   The Fund may not be suitable for investors who are 
concerned about short-term volatility and performance, seeking a regular source of income and 
investing for less than five years.  The Fund does not offer capital protection. 
 
Baillie Gifford Worldwide Discovery Fund  
 
Scheme type: UCITS fund vehicle 
Non-complex  
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The Fund is suitable for all investors seeking a fund that aims to deliver capital growth over a 
long-term investment horizon.  The investor should be prepared to bear losses.  The Fund is 
compatible for mass market distribution.   The Fund may not be suitable for investors who are 
concerned about short-term volatility and performance, seeking a regular source of income and 
investing for less than five years.  The Fund does not offer capital protection. 
 
Baillie Gifford Worldwide Diversified Return US Dollar Fund 
 
Scheme type: UCITS fund vehicle 
Non-complex  
 
The Fund is suitable for all investors seeking a fund that aims to deliver capital growth over a 
long-term investment horizon.  The investor should be prepared to bear losses.  The Fund is 
compatible for mass market distribution.   The Fund may not be suitable for investors who are 
concerned about short-term volatility and performance, seeking a regular source of income and 
investing for less than five years. The Fund does not offer capital protection. 
 
Baillie Gifford Worldwide Emerging Markets All Cap Fund  
 
Scheme type: UCITS fund vehicle 
Non-complex  
 
The Fund is suitable for all investors seeking a fund that aims to deliver capital growth over a 
long-term investment horizon with a focus on investing in companies that promote improving 
environmental and social standards. The Fund considers sustainability preferences through the 
qualitative consideration of principal adverse impacts using an exclusionary approach. The 
investor should be prepared to bear losses. The Fund is compatible for mass market distribution. 
The Fund may not be suitable for investors who are concerned about short-term volatility and 
performance, seeking a regular source of income and investing for less than five years. The 
Fund does not offer capital protection. 

 
Baillie Gifford Worldwide Diversified Return Euro Fund 
 
Scheme type: UCITS fund vehicle 
Non-complex  
 
The Fund is suitable for all investors seeking a fund that aims to deliver capital growth over a 
long-term investment horizon.  The investor should be prepared to bear losses.  The Fund is 
compatible for mass market distribution.   The Fund may not be suitable for investors who are 
concerned about short-term volatility and performance, seeking a regular source of income and 
investing for less than five years. The Fund does not offer capital protection. 

 
Baillie Gifford Worldwide Positive Change Fund 
 
Scheme type: UCITS fund vehicle 
Non-complex 
 
The Fund is suitable for all investors seeking a fund that aims to deliver long-term growth and 
has a sustainable objective to deliver positive impact. The Fund considers sustainability 
preferences through sustainable investments including a minimum proportion of Taxonomy-
aligned investments and the qualitative consideration of principal adverse impacts. Investors 
should be prepared to bear losses. The Fund is compatible for mass market distribution. The 
Fund may not be suitable for investors concerned about short term volatility and performance, 
seeking a regular source of income and investing for less than five years. The Fund does not 
offer capital protection. 
 
 



 

- 207 - 

Baillie Gifford Worldwide Global Stewardship Fund 
 
Scheme type: UCITS fund vehicle 
Non-complex  
 
The Fund is suitable for all investors seeking a fund that aims to deliver capital growth over a 
long-term investment horizon with a focus on investing in companies which demonstrate good 
stewardship. The Fund considers sustainability preferences through a minimum proportion of 
sustainable investments and the qualitative consideration of principal adverse impacts using an 
exclusionary approach. The investor should be prepared to bear losses.  The Fund is compatible 
for mass market distribution. The Fund may not be suitable for investors who are concerned 
about short-term volatility and performance, seeking a regular source of income and investing 
for less than five years. The Fund does not offer capital protection. 
 
Baillie Gifford Worldwide Health Innovation Fund  
 
Scheme type: UCITS fund vehicle 
Non-complex  
 
The Fund is suitable for all investors seeking a fund that aims to deliver long-term capital growth 
with a thematic focus on investing in health and healthcare companies. The Fund considers 
sustainability preferences through a minimum proportion of sustainable investments and the 
qualitative consideration of principal adverse impacts using an exclusionary approach. Investors 
should be prepared to bear losses. The Fund is compatible for mass market distribution. The 
Fund may not be suitable for investors concerned about short-term volatility and performance 
and investing for less than five years. The Fund does not offer capital protection. 
 
Baillie Gifford Worldwide China A Shares Growth Fund 
 
Scheme type: UCITS fund vehicle 
Non-complex  
 
The Fund is suitable for all investors seeking a fund that aims to deliver capital growth over a 
long-term investment horizon with a focus on investing in companies that promote improving 
environmental and social standards The Fund considers sustainability preferences through the 
qualitative consideration of principal adverse impacts using an exclusionary approach. The 
investor should be prepared to bear losses. The Fund is compatible for mass market distribution. 
The Fund may not be suitable for investors who are concerned about short-term volatility and 
performance, seeking a regular source of income and investing for less than five years. The 
Fund does not offer capital protection. 
 
Baillie Gifford Worldwide China Fund  
 
Scheme type: UCITS fund vehicle 
Non-complex  
 
The Fund is suitable for all investors seeking a fund that aims to deliver capital growth over a 
long-term investment horizon with a focus on investing in companies that promote improving 
environmental and social standards. The Fund considers sustainability preferences through the 
qualitative consideration of principal adverse impacts using an exclusionary approach. The 
investor should be prepared to bear losses. The Fund is compatible for mass market distribution. 
The Fund may not be suitable for investors who are concerned about short-term volatility and 
performance, seeking a regular source of income and investing for less than five years. The 
Fund does not offer capital protection. 
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Baillie Gifford Worldwide UK Equity Alpha Fund 
 
Scheme type: UCITS fund vehicle 
Non-complex  
 
This Fund is suitable for all investors seeking a fund that aims to deliver capital growth over a 
long-term investment horizon.  The investor should be prepared to bear losses.  This Fund is 
compatible for mass market distribution.  This Fund may not be suitable for investors who are 
concerned about short-term volatility and performance, seeking a regular source of income and 
investing for less than five years. This Fund does not offer capital protection. 
 
Baillie Gifford Worldwide Systematic Long Term Growth Fund 
 
Scheme type: UCITS fund vehicle 
Non-complex  
 
The Fund is suitable for all investors seeking a fund that aims to deliver capital growth over a 
long-term investment horizon.  The investor should be prepared to bear losses.  The Fund is 
compatible for mass market distribution.  The Fund may not be suitable for investors who are 
 concerned about short-term volatility and performance and investing for less than three 
 years.  The Fund does not offer capital protection. 
 
Baillie Gifford Worldwide European Growth Fund 
 
Scheme type: UCITS fund vehicle 
Non-complex  
 
The Fund is suitable for all investors seeking a fund that aims to deliver capital growth over a 
long-term investment horizon with a focus on sustainability. The Fund considers sustainability 
preferences through a minimum proportion of sustainable investments and the qualitative 
consideration of principal adverse impacts using an exclusionary approach. The investor should 
be prepared to bear losses. The Fund is compatible for mass market distribution. The Fund may 
not be suitable for investors who are concerned about short-term volatility and performance, 
seeking a regular source of income and investing for less than five years. The Fund does not 
offer capital protection. 
 
 
Baillie Gifford Worldwide Responsible Global Equity Income Fund 
 
Scheme type: UCITS fund vehicle 
Non-complex  
 
The Fund is suitable for all investors seeking a fund that aims to deliver capital growth and 
income over a long-term investment horizon with a focus on investing in companies which are 
managed and behave responsibly. The Fund considers sustainability preferences through a 
minimum proportion of sustainable investments and the qualitative consideration of principal 
adverse impacts using an exclusionary approach. The investor should be prepared to bear 
losses. The Fund is compatible for mass market distribution. The Fund may not be suitable for 
investors who are concerned about short-term volatility and performance and investing for less 
than five years. The Fund does not offer capital protection. 
 
Baillie Gifford Worldwide Sustainable Emerging Markets Bond Fund 

 
Scheme type: UCITS fund vehicle 
Non-complex  
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The Fund is suitable for investors seeking a fund that aims to deliver medium- or long-term 
income and capital growth by investing mainly in government and corporate bonds in issuers 
domiciled or operating in Emerging Markets and companies that evidence building a sustainable 
future. The Fund considers sustainability preferences through the qualitative consideration of 
principal adverse impacts using an exclusionary approach. Investors should be prepared to bear 
losses. The Fund is compatible for mass market distribution. The Fund may not be suitable for 
investors concerned about short-term volatility and performance, seeking a regular source of 
income and investing for less than three years. The Fund does not offer capital protection. 
 
Baillie Gifford Worldwide Emerging Markets ex China Equities Fund 

Scheme type: UCITS fund vehicle 
Non-complex  

The Fund is suitable for all investors seeking a fund that aims to deliver capital growth over a 
long-term investment horizon with a focus on investing in companies that promote improving 
environmental and social standards. The Fund considers sustainability preferences through the 
qualitative consideration of principal adverse impacts using an exclusionary approach. The 
investor should be prepared to bear losses. The Fund is compatible for mass market distribution. 
The Fund may not be suitable for investors who are concerned about short-term volatility and 
performance, seeking a regular source of income and investing for less than five years. The 
Fund does not offer capital protection. 
 
Baillie Gifford Worldwide Islamic Global Equities Fund 
 
Scheme type: UCITS fund vehicle 
Non-complex  
 
The Fund is suitable for all investors seeking a fund that aims to deliver long-term capital growth 
by investing in companies who comply with Sharia principles and focus on positive societal 
impact. The Fund considers sustainability preferences through a minimum proportion of 
sustainable investments and the qualitative consideration of principal adverse impacts using an 
exclusionary approach. Investors should be prepared to bear losses. The Fund is compatible 
for mass market distribution. The Fund may not be suitable for investors concerned about short 
term volatility and performance, seeking a regular source of income and investing for less than 
five years. The Fund does not offer capital protection. 
 
Baillie Gifford Worldwide US Equity Alpha Fund 
 
Scheme type: UCITS fund vehicle 
Non-complex  
 
The Fund is suitable for all investors seeking a fund that aims to deliver capital growth over a 
long-term investment horizon with a focus on investing in companies that promote improving 
environmental and social standards. The Fund considers sustainability preferences through the 
qualitative consideration of principal adverse impacts using an exclusionary approach. The 
investor should be prepared to bear losses. The Fund is compatible for mass market distribution. 
The Fund may not be suitable for investors who are concerned about short-term volatility and 
performance, seeking a regular source of income and investing for less than five years. The 
Fund does not offer capital protection. 
 
Baillie Gifford Worldwide Global Developed Equities Fund  
 
Scheme type: UCITS fund vehicle 
Non-complex  
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The Fund is suitable for all investors seeking a fund that aims to deliver capital growth over a 
long-term investment horizon with a focus on investing in companies that promote improving 
environmental and social standards. The Fund considers sustainability preferences through the 
qualitative consideration of principal adverse impacts using an exclusionary approach. The 
investor should be prepared to bear losses. The Fund is compatible for mass market distribution. 
The Fund may not be suitable for investors who are concerned about short-term volatility and 
performance, seeking a regular source of income and investing for less than five years. The 
Fund does not offer capital protection. 
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SCHEDULE VII 

BENCHMARK INDICES 

 
Sub-Fund  
 

Index/Benchmark Index/Benchmark Description  

Baillie Gifford Worldwide 
Emerging Markets 
Leading Companies Fund 

MSCI Emerging Markets 
Index  

The MSCI Emerging Markets Index captures mid and 
large capitalised entities across more than two dozen 
Emerging Market Countries. The index is maintained 
by Morgan Stanley Capital International (“MSCI”) and 
is a float-adjusted market capitalisation index and 
represents 13% of global market capitalisation. 

Baillie Gifford Worldwide 
Global Alpha Fund 

MSCI ACWI Index The MSCI ACWI Index is a market capitalisation 
weighted index designed to provide a broad measure 
of equity-market performance throughout the world. 

Baillie Gifford Worldwide 
Global Alpha Choice 
Fund 

MSCI ACWI Index 
 
 
 
MSCI ACWI EU Paris 
Aligned Requirements 
Index 
 

The MSCI ACWI Index is a market capitalisation 
weighted index designed to provide a broad measure 
of equity-market performance throughout the world. 

The MSCI ACWI EU Paris Aligned Requirements Index 
is a market capitalisation weighted index. It has the 
same applicable universe as its parent index, the 
MSCI ACWI, with a number of “climate objectives” 
overlayed, including a 50% reduction in greenhouse 
gas intensity relative to the parent index, and a 7% 
annual reduction in greenhouse gas intensity of the 
index. 

Baillie Gifford Worldwide 
Global Strategic Bond 
Fund 

ICE BofA Global Corporate 
Index  
 
 
 
ICE BofA Global High Yield 
Index (hedged to USD) 

The ICE BofA Global Corporate Index is designed to 
track the performance of US dollar denominated 
investment grade rated corporate debt publicly 
issued in the US domestic market. 
The ICE BofA Global High Yield Index is designed to 
track the performance of below investment grade 
corporate debt publicly issued by issuers around the 
world. 

Baillie Gifford Worldwide 
US Equity Growth Fund 

S&P 500 Index The S&P 500 Index is a market-capitalisation-
weighted index of the 500 largest U.S. publicly traded 
companies.  

Baillie Gifford Worldwide 
Pan-European Fund 

MSCI Europe Index The MSCI Europe Index captures large and mid-cap 
representation across 15 Developed Markets 
countries in Europe. The index covers approximately 
85% of the free float-adjusted market capitalisation 
across the European Developed Markets equity 
universe. 

Baillie Gifford Worldwide 
Japanese Fund 

TOPIX The Tokyo Price Index – commonly referred to as 
TOPIX - is a metric for stock prices on the Tokyo Stock 
Exchange. TOPIX is a capitalisation-weighted index 
that lists all firms in the “first section” of the TSE, a 
section that organises all large firms on the exchange 
into one group.  
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Baillie Gifford Worldwide 
European High Yield 
Bond Fund 

ICE BofA European 
Currency High Yield 
Constrained Index 

The ICE BofA European Currency High Yield 
Constrained Index is designed to track the 
performance of euro- and British pound sterling-
denominated below investment grade corporate debt 
publicly issued in the eurobond, sterling domestic or 
euro domestic markets by issuers around the world. 

Baillie Gifford Worldwide 
Global Income Growth 
Fund 

MSCI ACWI Index  
 
 
eVestment Global Dividend 
Focus Equity universe 

The MSCI ACWI Index is a market capitalisation 
weighted index designed to provide a broad measure 
of equity-market performance throughout the world. 
The eVestment Global Dividend Focus Equity universe 
is made up of global universe of approximately 2,500 
dividend-paying stocks. 

Baillie Gifford Worldwide 
Long Term Global 
Growth Fund 

MSCI ACWI Index   The MSCI ACWI Index is a market capitalisation 
weighted index designed to provide a broad measure 
of equity-market performance throughout the world. 

Baillie Gifford Worldwide 
Asia Ex Japan Fund 

MSCI Asia ex Japan Index  The MSCI AC Asia ex Japan Index captures large and 
mid-cap representation across 2 of 3 Developed 
Markets countries and 9 Emerging Markets countries* 
in Asia. The index covers approximately 85% of the 
free float-adjusted market capitalisation in each 
country. 

Baillie Gifford Worldwide 
Diversified Return Yen 
Fund 

Mutan Rate 
 

The Mutan interest rate is the Uncollateralised 
Overnight Call Rate in Japan. It is the reference rate 
for JPY overnight unsecured transactions in the 
Japanese market. It was launched in April 1996 and 
it is the main tool for the transmission of the Bank of 
Japan’s monetary policy. 

Baillie Gifford Worldwide 
Discovery Fund 

MSCI All Country Small Cap 
Index 

The MSCI All Country Small Cap Index captures small 
cap representation across 23 developed markets and 
26 emerging markets countries. The index covers 
about 14% of the free float-adjusted market 
capitalisation in each country.  

Baillie Gifford Worldwide 
Diversified Return US 
Dollar Fund 

US Federal Funds Rate 
 

The US Federal Funds Rate is the interest rate at 
which depository institutions lend reserve balances to 
other depository institutions overnight on an 
uncollateralised basis. 

Baillie Gifford Worldwide 
Emerging Markets All 
Cap Fund 

MSCI Emerging Markets 
Index 

The MSCI Emerging Market Index captures mid and 
large caps across more than two dozen Emerging 
Market Countries. The index is a float-adjusted 
market capitalisation index, and represents 
approximately 13% of global market capitalisation. 

Baillie Gifford Worldwide 
Diversified Return Euro 
Fund 

ECB Deposit Facility 
 

The deposit facility rate is one of the three interest 
rates the ECB sets every six weeks as part of its 
monetary policy. The rate defines the interest banks 
receive for depositing money with the central bank 
overnight. 

Baillie Gifford Worldwide 
Positive Change Fund 

MSCI ACWI Index  The MSCI ACWI Index is a market capitalisation 
weighted index designed to provide a broad measure 
of equity-market performance throughout the world. 
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Baillie Gifford Worldwide 
Global Stewardship Fund 

MSCI ACWI Index The MSCI ACWI Index is a market capitalisation 
weighted index designed to provide a broad measure 
of equity-market performance throughout the world. 

Baillie Gifford Worldwide 
Health Innovation Fund 

MSCI ACWI Index 
 
 

MSCI ACWI Health Care 
Index 

The MSCI ACWI Index is a market capitalisation 
weighted index designed to provide a broad measure 
of equity-market performance throughout the world. 

The MSCI ACWI Health Care Index is a market 
capitalisation weighted index designed to provide a 
broad measure of health care related equity-market 
performance throughout the world. 

Baillie Gifford Worldwide 
China A Shares Growth 
Fund 

MSCI China A Onshore 
Index 

The MSCI China A Onshore Index captures large and 
mid-cap representation across China A shares, B 
shares, H shares, Red chips, P chips and foreign 
listings (e.g. ADRs). The index aims to reflect the 
opportunity set of China share classes listed in Hong 
Kong, Shanghai, Shenzhen and outside of China. 

Baillie Gifford Worldwide 
China Fund 

MSCI China All Share Index The MSCI China All Shares Index captures large and 
mid-cap representation across China A shares, B 
shares, H shares, Red chips, P chips and foreign 
listings. The index aims to reflect the opportunity set 
of China share classes listed in Hong Kong, Shanghai, 
Shenzhen and outside of China. 

Baillie Gifford Worldwide 
UK Equity Alpha Fund  

FTSE All-Share Index  The FTSE All-Share Index tracks approximately 600 
publicly-traded companies listed on the London Stock 
Exchange (“LSE”) and representing approximately 
98% of the LSE’s market capitalisation. 

Baillie Gifford Worldwide 
European Growth Fund  

MSCI Europe ex UK Index The MSCI Europe ex UK Index captures large and 
mid- cap representation across 14 Developed Markets 
countries in Europe. The index covers approximately 
85% of the free float-adjusted market capitalisation 
across European Developed Markets excluding the 
UK. 

Baillie Gifford Worldwide 
Systematic Long Term 
Growth Fund 

MSCI World Index The MSCI World Index is a market cap weighted 
stock market index that captures large and mid-cap 
companies across global developed markets with 
approximately 1,640 stock constituents. The index 
covers approximately 85% of the free float-adjusted 
market capitalisation in each country. 

Baillie Gifford Worldwide 
Responsible Global 
Equity Income Fund 

MSCI ACWI Index  
 
 

eVestment Global Dividend 
Focus Equity universe 

The MSCI ACWI Index is a market capitalisation 
weighted index designed to provide a broad measure 
of equity-market performance throughout the world. 
The eVestment Global Dividend Focus Equity universe 
is made up of global universe of approximately 2,500 
dividend-paying stocks. 

Baillie Gifford Worldwide 
Sustainable Emerging 
Markets Bond Fund 

J.P. Morgan EMBI Global 
Diversified Index 

The J.P. Morgan Emerging Market Bond Index Global 
Diversified Index (EMBIGD) is a uniquely weighted 
USD-denominated emerging markets government 
index which has a distinct diversification scheme 
which allows a more even weight distribution among 
the relevant countries in the index. The Index has the 
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same instrument composition as the market-cap-
weighted EMBI Global Index. 

Baillie Gifford Worldwide 
Emerging Markets ex 
China Equities Fund 

MSCI Emerging Markets ex 
China Index 

The MSCI Emerging Markets ex China Index captures 
large and mid-cap representation across 26 of the 
designated 27 Emerging Market Countries, excluding 
China. With 676 constituents, the index covers 
approximately 85% of the free float-adjusted market 
capitalisation in each Emerging Market Country. 

Baillie Gifford Worldwide 
Islamic Global Equities 
Fund 

Dow Jones Islamic Market 
World Index 

The Dow Jones Islamic Market World Index is a float-
adjusted market capitalisation weighted index that 
measures the performance of stocks traded globally 
that pass rules-based screens for adherence to Sharia 
investment guidelines. 

Baillie Gifford Worldwide 
US Equity Alpha Fund 

S&P 500 Index The S&P 500 Index is a market-capitalisation-
weighted index of the 500 largest U.S. publicly traded 
companies.  

Baillie Gifford Worldwide 
Global Developed 
Equities Fund 

 
 

MSCI World Index The MSCI World Index is a market cap weighted stock 
market index that captures large and mid-cap 
companies across global developed markets with 
approximately 1,640 stock constituents. The index 
covers approximately 85% of the free float-adjusted 
market capitalisation in each country. 
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SCHEDULE VIII 

THE SHARIA FUND 

Additional investment restrictions in respect of the Sharia Fund 

The Sharia Fund will not invest in companies which derive more than 5 per cent. of their total revenue 
from, one or more the following activities:  

a) alcohol: distillers, vintners and producers of alcoholic beverages, including producers of beer 
and malt liquors, owners and operators of bars and pubs;  

b) tobacco: cigarettes and other tobacco products manufacturers and retailers;  

c) pork related products: companies involved in the manufacture and retail of pork products;  

d) financial services: commercial banks involved in retail banking, corporate lending, investment 
banking; companies involved in mortgage and mortgage related services; providers of financial 
services, including insurance, capital markets and specialised finance; credit agencies; stock 
exchanges; specialty boutiques; consumer finance services, including personal credit, credit 
cards, lease financing, travel-related money services and pawn shops; financial institutions 
primarily engaged in investment management, related custody and securities fee-based 
services; companies operating mutual funds, closed-end funds and unit investment trusts; 
financial institutions primarily engaged in investment banking and brokerage services, including 
equity and debt underwriting, mergers and acquisitions; securities lending and advisory 
services institutions; and insurance and reinsurance brokerage firms, including companies 
providing property, casualty, life disability, indemnity or supplemental health insurance;  

e) defence/weapons: manufacturers of military aerospace and defence equipment, parts or 
products, including defence electronics and space equipment;  

f) gambling/casino: owners and operators of casinos and gaming facilities, including companies 
providing lottery and betting services;  

g) music: producers and distributors of music, owners and operators of radio broadcasting 
systems;  

h) hotels: owners and operators of hotels;  

i) cinema: companies engaged in the production, distribution and screening of movies and 
television shows, owners and operators of television broadcasting systems and providers of 
cable or satellite television services; and  

j) adult entertainment: owners and operators of adult entertainment products and activities.  

In addition, where the Sharia Fund invests in a company, the following is required to be less than 33 
per cent.:  

a) total debt divided by its trailing 24-month average market capitalisation;  

b) the sum of such company’s cash and interest-bearing securities divided by its trailing 24-month 
average market capitalisation;  

c) accounts receivables divided by its trailing 24-month average market capitalisation.  

In addition, the Sharia Fund will not make any of the following investments or enter into the following 
agreements to the extent that they are not consistent with Sharia:  

a) fixed income investments;  
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b) interest–based investments or accounts;  

c) financial derivatives instruments (including futures, options and forward contracts); 

d) convertible securities; or 

e) securities lending. 

As a UCITS and in accordance with Sharia, the Sharia Fund is not permitted to undertake any short-
selling. 

The Sharia Fund shall only enter into currency hedging transactions to the extent that they are 
compliant with Sharia.  

The Investment Manager may make such other changes to these additional investment restrictions in 
respect of the Sharia Fund as are considered necessary by the Sharia Supervisory Board to ensure that 
the Sharia Fund remains Sharia compliant. To the extent such changes are considered material for the 
purposes of the UCITS Regulations, they will be subject to approval by the majority of votes of 
Shareholders passed at a general meeting or by all of the Shareholders by way of a written resolution. 
In all other cases, such changes shall be notified to the Shareholders in accordance with the UCITS 
Regulations. 

Additional Information on the Sharia Fund 

The Sharia certificate reference is Ref#: BGD-1966-01-01-07-21. 

Further information in relation to the Sharia Fund can be found in Schedule VIII. 

Banking Arrangements 

The Sharia Fund will use the Umbrella Cash Accounts in the same manner as the other Funds.  

In respect of a bank account for the Sharia Fund, the Company may maintain an account with a 
conventional bank, provided that all monies held by or for the Sharia Fund shall be deposited into non-
interest bearing bank accounts. Any overdraft arrangements attaching to these accounts shall be 
compliant with Sharia. The Company will use reasonable efforts to seek to obtain a bank account with 
an Islamic bank in respect of the Sharia Fund where such facilities are available.  

Subscription Monies 
Investors in the Sharia Fund must transmit cleared funds representing the subscription monies by wire 
instructions to the relevant accounts set out in the account opening form so that the monies are received 
in the Company’s account by the Administrator for value before 10.00 am (Irish time) on the relevant 
Settlement Date. In certain circumstances, the Company may deem it appropriate to require that 
cleared funds representing the subscription monies are received in the Company’s account by the 
Administrator by the Trade Cut-Off Time. In circumstances where cleared funds representing the 
subscription monies are required to be paid by the Trade Cut-Off Time, investors will be notified of this 
requirement by the Company.  If payment for a subscription is not received by 10.00 am (Irish time) 
on the relevant Settlement Date (or by the Trade Cut-Off Time, as appropriate), investors will be 
charged a late payment penalty of up to 10 per cent. per day of the subscription monies until the 
payment is received in full.  Investors should therefore avoid incurring such a late payment penalty in 
order to uphold the principles of Sharia. Such late payment amounts will be utilised to cover any incurred 
real expenses, costs, damages etc. borne by the Sharia Fund and/or the Investment Manager. The 
remaining amount will be donated to a charity identified in connection with the purification of income 
under supervision of the Sharia Supervisory Board. In the account opening form, investors accept full 
responsibility for and fully indemnify and hold harmless each of the Company, the Investment Manager, 
the Administrator and the Depositary (each, a “Fund Party”) on demand in respect of any claims, 
demands, proceedings, liabilities, damages, losses, costs, charges and expenses directly or indirectly 
suffered or incurred by each Fund Party if either: (a) cleared funds are not received in the Company’s 
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account by the Administrator by 10.00 am (Irish time) on the relevant Settlement Date (or by the Trade 
Cut-Off Time, as appropriate); and/or (b) the cleared funds received in the Company’s account by the 
Administrator by 10.00 am (Irish time) on the relevant Settlement Date (or by the Trade Cut-Off Time, 
as appropriate) are less than the cleared funds required in accordance with the Company’s or its agent’s 
instructions. In the event that the Company is unable to recoup such amounts from the defaulting 
investor, the relevant Fund may incur losses or expenses in anticipation of receiving such amounts, for 
which the relevant Fund, and consequently its Shareholders, may be liable.  

Borrowing  

In respect of the Sharia Fund’s borrowing powers, other than any overdraft arrangements referred to 
in the section entitled “Banking Arrangements” in this Schedule VIII, the Sharia Fund will not enter into 
any borrowing arrangements unless they are arranged with an Islamic bank, take the form of an Islamic 
financing and/or with the prior approval of the Sharia Supervisory Board.  

Purification of Income in respect of the Sharia Fund 

Some Sharia-compliant investments will yield small percentages of income that is not consistent with 
Sharia principles that must then be “purified”.  

Non-permissible income shall be calculated on a quarterly basis. Details of non-permissible income 
received will be reported to the Company by the Investment Manager on a quarterly basis. Such amount 
will be calculated by the Investment Manager (and reviewed by the Sharia Supervisory Board) on a 
quarterly basis based on the purification ratios, expressed as a percentage of each investment’s 
dividend payments, and the calculation of the non-permissible income shall be subject to the approval 
of the Sharia Supervisory Board at the end of the financial year. The purification ratios may vary from 
one year to another depending on the amount of income requiring purification in that year. The resulting 
amount will be donated to one or more charities in the manner set out below.  

Any such amounts will be provisioned for in the accounts of the Sharia Fund as a liability upon their 
actual determination (i.e. when such amount has been calculated by the Investment Manager, reviewed 
by the Sharia Supervisory Board and reported to the Company) on a quarterly basis for purification 
purposes and will be reflected in the Net Asset Value of the Sharia Fund once it is reported to the 
Company. No accruals of such amounts shall be made prior to such quarterly determinations.  

At the end of the financial year, the Sharia Supervisory Board will review the calculation of the non-
permissible income for that financial year and confirm whether the amounts provisioned for on a 
quarterly basis in the Sharia Fund’s accounts as outlined above reflect the non-permissible income to 
be paid in accordance with the Sharia Standards for that financial year or if a higher or lower amount 
needs to be characterised as non-permissible income. 

The Sharia Fund will communicate to its Shareholders on an annual basis in the annual report of the 
Company the amount of this non-permissible income as a percentage of the Sharia Fund’s income 
during the year. 

On an annual basis, following the approval of the Sharia Supervisory Board of the calculation of the 
non-permissible income for the previous financial year, the Company will donate any such non-
permissible income to one or more charities selected by the Investment Manager and, where necessary, 
approved by the Sharia Supervisory Board.  

The prior approval of the Sharia Supervisory Board is required for any payment to a charity where the 
charity is either registered in a jurisdiction other than Ireland or the UK or has a charitable purpose 
other than any of the following: (i) saving lives; (ii) feeding people; (iii) relieving people of poverty; (iv) 
relief of those in need by reason of age, ill health, disability, financial hardship or other disadvantage; 
(v) animal welfare; or (vi) environmental protection or improvement. 

The current charities selected in respect of the Baillie Gifford Worldwide Islamic Global Equities Fund 
are:  
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• Save the Children International, a charity registered in England and Wales with the Charity 
Commission for England and Wales and having a registered number 1076822.  It pursues the 
charitable purpose of delivering immediate and lasting change to children’s lives across 120 
countries and working to ensure that all children survive, learn and are protected; 

• National Zakat Foundation, a charity registered in England and Wales with the CCEW and having 
a registered number 1153719.  It pursues the charitable purpose of ensuring that Zakat paid 
by local Muslims reaches those who need it in the UK and provides support to individuals and 
families in the form of grants for hardship relief housing and work and education; and 

• Firefly International, a charity registered in Scotland with the Scottish Charity Regulator (OSCR) 
and having a registered number SC028744.  It pursues the charitable purposes of promoting 
inter-cultural, inter-group and inter-ethnic relations through education and the arts, advancing 
peace and development and relieving poverty through education.  

The allocation of non-permissible income or gains between the charities identified above shall be at the 
Investment Manager’s sole discretion. 

The charities identified for purification purposes may be changed by the Investment Manager from time 
to time with the approval of the Sharia Supervisory Board (where necessary) and provided that any 
replacement charity meets the requirements of the Central Bank. Any such change will be notified in 
advance to the Central Bank and the Shareholders.  

Zakat in respect of the Sharia Fund 

Each Shareholder investing in a Sharia Fund is responsible for the payment of their own Zakat out of 
the dividends declared in respect of the Sharia Fund. Neither the Board, the Investment Manager nor 
the Sharia Fund will pay or be responsible for the payment of any Zakat in respect of any dividends 
declared. 

Sharia Advisor 

Shariyah Review Bureau W.L.L. (SRB) has been appointed by the Company as the Sharia Advisor to 
advise on the Baillie Gifford Worldwide Islamic Global Equities Fund with respect to the Sharia Fund’s 
interpretation of and compliance with the Sharia principles. Shariyah Review Bureau W.L.L. is a Middle 
East-based firm with an international scholarly platform of 32 reputable Sharia scholars covering the 
major global Sharia compliant markets, including Malaysia, Kingdom of Saudi Arabia, Algeria, Egypt, 
Qatar, UAE, Sudan and Kingdom of Bahrain.  

Licensed by the Central Bank of Bahrain, the Sharia Advisor provides the Investment Manager with day-
to-day administrative assistance on matters of Sharia and shall be responsible for arranging the annual 
Sharia audit of the Sharia Fund.  

Sharia Supervisory Board 

As at the date of this Prospectus, the members of the Sharia Supervisory Board are:  

Shaikh Dr. Muhd Ali Elgari: Dr. Elgari was a Former Professor of Islamic Economic at King Abdulaziz 
University, Jeddah, Saudi Arabia and Former Director of the Center for Research in Islamic Economics, 
in the same university. He is an Expert at the Islamic Jurisprudence Academy of the OIC and the Islamic 
Jurisprudence Academy of the Islamic World League and a member of the Shari’ah Council of AAOFI. 
He is member of editorial board of several academic publications in the field of Islamic Finance and 
Jurisprudence among them, Journal of the Jurisprudence Academy (of the IWL), Journal of Islamic 
Economic Studies (IDB), Journal of Islamic Economic (IAIE, London), and the advisory board of Harvard 
Series in Islamic Law, Harvard Law School. Dr. Elgari is member of numerous Shariah Boards of Islamic 
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Banks and Takaful Companies worldwide. He has authored several books in Islamic finance and 
published several articles on the subject both in Arabic and English.   

Sh. Muhammad Ahmad: Shaikh Muhammad has over 10 years of experience as a Sharia consultant and 
academic in various parts of Islamic finance. He has worked predominantly in the financial services 
along with retail and investment banking and has expertise in corporate advisory and real-estate funds. 
Sheikh Muhammad works extensively with leading global and domestic financial institutions across the 
GCC. His work ranges from redesigning conventional Sukuk, organisational structures of funds in the 
banking, insurance and private equity sector. He procured his Masters (A’alamiyah) in Fiqh and Usool 
ul Fiqh from Jami’ah Ahsan Ul Uloom in Karachi, Pakistan and procured Bachelors in Islamic sciences 
from Jamia Dar-ul-Uloom in Karachi, Pakistan.  

Role of the Sharia Supervisory Board and Sharia Advisor 

Compliance with Sharia of the Sharia Fund shall be determined by the Investment Manager in 
accordance with the Sharia Compliance Systems. The Sharia Compliance Systems shall be monitored 
and approved by the Sharia Supervisory Board, which consists of Sharia scholars with expertise in 
Islamic investment.  

As part of the services it provides to the Sharia Fund, the Sharia Supervisory Board will: 

a) review and approve this Prospectus (in relation to the Sharia Fund only) and the 
application form as well as approving any subsequent amendments to these 
documents; 

b) prepare the Sharia Standards; 

c) attend meetings with the Investment Manager if necessary to discuss matters related 
to the Sharia Fund; 

d) respond to queries raised from the Investment Manager related to the Sharia Fund’s 
investment activities; 

e) supervise the Fund’s activities to ensure their compliance with the Sharia Standards; 

f) monitor, through the Sharia audit, the Sharia Fund’s compliance with the Sharia 
Standards;  

g) review and approve the purification made by the Investment Manager; and 

h) after the conclusion of each Sharia audit and subject to the Sharia Fund’s fulfilment of 
all relevant Sharia requirements, issue the annual Sharia Standards Board report 
regarding the Sharia compliance of all activities of the Sharia Fund. 

As part of the services it provides to the Sharia Fund, the Sharia Advisor will: 

a) arrange for a Sharia audit team to confirm that the Sharia Fund’s operations and 
investments align with the Sharia principles and report such to the Sharia Supervisory 
Board and the Investment Manager annually; 

b) identify and assign Islamic scholars who together constitute the Sharia Supervisory 
Board and their replacements from time to time in accordance with the engagement 
letter between the Sharia Advisor and the Company; 

c) hold conference calls and meetings with the Investment Manager from time to time, 
to discuss any matter or concern related to the Sharia Fund relating to Sharia 
compliance; 
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d) notify the Investment Manager of upcoming changes to the Sharia Standards; 

e) prepare the agendas, meeting packs and materials to be presented in any meetings 
with the Sharia Supervisory Board; 

f) have a Sharia secretary facilitate the Sharia Supervisory Board’s meetings and take 
minutes; 

g) deliver the meeting minutes and any action points provided by the Sharia Supervisory 
board to the Investment Manager; 

h) follow up with the Investment Manager with regard to the implementation of 
resolutions made by the Sharia Standards Board; and 

i) carry out all administration work related to the Fatwas and resolutions issued in relation 
to the Sharia Fund. 

The Investment Manager relies on the advice and guidance from the Sharia Supervisory Board in 
ensuring that the investments made by the Sharia Fund are Sharia compliant. The Depository may need 
to rely on representations from the Investment Manager and/or the Sharia Supervisory Board regarding 
the Fund’s compliance with the principles of Sharia.  

Neither the Sharia Supervisory Board nor the Sharia Advisor will be responsible for (i) the management 
of the Company and its Funds, operations or service providers; (ii) the supervision of the Funds; (iii) 
the drafting of any of the Fund or transaction documents; (iv) matters relating to the application of 
Irish or other jurisdictional law; (v) conducting the process by which prospective investments are 
screened for Sharia compliance; (vi) discretionary portfolio management functions in relation to the 
Sharia Fund or any other Fund; or (vii) monitoring the performance of the Sharia Fund, any other Fund 
or the Company.  

Neither the Sharia Supervisory Board nor the Sharia Advisor will provide any discretionary 
investment management services to the Fund or the Investment Manager.  

Following guidance of the Sharia Supervisory Board, the Investment Manager will ensure that any 
provisions or references to investments in the Prospectus, which would otherwise be available to the 
Sharia Fund in pursuing its investment policies, are not availed of to the extent they are not Sharia 
compliant. To the extent required, the Sharia Supervisory Board will advise on investments for the 
Sharia Fund which comply with the Sharia Fund’s investment policies and are Sharia compliant.  

The Sharia Supervisory Board has issued a Fatwa in respect of the Sharia Fund.  

The Sharia Advisor will arrange an annual Sharia audit for the Sharia Fund, which will be completed. 
The Sharia Advisor will issue a report, based on the Sharia audit, for the review of the Sharia Supervisory 
Board. Following a review of the Sharia Advisor’s report, the Sharia Supervisory Board will issue its 
report on the Sharia Fund’s compliance with Sharia principles during the previous financial year. The 
report of the Sharia Supervisory Board will be provided to the Shareholders invested in the Sharia Fund 
within 4 months of the end of the financial year and at the same time as the other annual report of the 
Company pursuant to UCITS Regulations.  

Members of the Sharia Supervisory Board and the Sharia Advisor will be permitted to engage, be 
concerned with or have any financial interest in any capacity in any other business, trade, profession 
or occupation during their engagement by the Investment Manager in respect of the Sharia Fund 
provided that such activity does not cause a conflict of interests or breach of any of their obligations in 
respect of the Sharia Fund.  

Risks applicable to the Sharia Fund 

See the section entitled “Risk Factors” in this Prospectus including, without limitation, the risk factors 
entitled “Investments in the Sharia Fund” and “Sustainable Finance Disclosures Regulation”. 
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Fees and Expenses payable by the Sharia Fund 

See the section entitled “Fees and Expenses” in this Prospectus for details of the fees and expenses 
payable by the Sharia Fund. 

The fees and expenses of the Sharia Advisor and the Sharia Supervisory Board in relation to the Sharia 
Fund shall be paid by the Investment Manager out of its own fee.  

The Company will seek to obtain, where available, Takaful Insurance in respect of the Sharia Fund only. 
For the avoidance of doubt, to the extent that any Takaful Insurance is arranged in respect of the 
Sharia Fund, the directors’ and officers’ insurance shall remain in place in respect of all Funds.  

Classes of Shares 

See Schedule I for the Share Classes available in respect of the Sharia Fund. 

Target Market Information relating to the Sharia Fund 

See Schedule VI for the target market information relating to the Sharia Fund. 

Benchmark Indices relating to the Sharia Fund 

See Schedule VII for the benchmark indices for the Sharia Fund. 
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ANNEXES FOR SFDR 

 
 
 
 



 Product name:  
Baillie Gifford Worldwide Emerging Markets Leading 
Companies Fund 

Legal entity identifier: 
213800JW1YQC5DWTVG03 

  
Environmental and/or social characteristics 

 
Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or   
social objective, 
provided that the 
investment does not 
significantly harm any 
environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices. 
 

Does this financial product have a sustainable investment objective? 
 
  

 

Yes  X 
 No 

 
 

It will make a minimum of 
sustainable investments with an   
environmental objective: __% 
 

  
 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

 

 

 It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will  have a 
minimum proportion of __% of 
sustainable investments 
 

  
 

with an environmental 
objective in economic activities 
that qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

with an environmental 
objective in economic activities 
that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 
 

  
 

with a social objective 
 

  
 

 
It will make a minimum of 
sustainable investments with a 
social objective: __% 

 

X 
 

It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 

 

 
The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not. 
 
 



 

 

 
What environmental and/or social characteristics are promoted by this 
financial product? 
 
The Fund promotes the following environmental and/or social characteristics: 

1. Responsible business practices in accordance with the United Nations Global 
Compact Principles for Business.  

2. Minimum environmental and/or social standards achieved the through 
exclusion of business activities that the Investment Manager has deemed to 
be harmful to the environment and society respectively. 

3. Active consideration of environmental and/or social issues through proxy 
voting applied in line with the Investment Manager’s ESG Principles and 
Guidelines document – website link detailed below. 

4. Managed greenhouse gas emissions intensity as measured by the Fund’s 
Weighted Average Carbon Intensity (‘WACI’) and an aim for this to be lower 
than MSCI Emerging Markets Index (the ‘Index’). 

 
While the Fund aims to have a WACI lower than the Index, this Index is not used as a 
reference index to attain the promoted environmental and/or social characteristics as 
the Fund does not align its environmental and/or social characteristics with that of the 
Index. 
 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained. 
 

  What sustainability indicators are used to measure the attainment of each of the 
environmental or social characteristics promoted by this financial product? 
 
The following sustainability indicators are used to measure the attainment of the 
promoted environmental and/or social characteristics:  

1. The % of investments that comply with the Investment Manager’s policy 
on assessing breaches of United Nations Global Compact Principles for 
Business.  

2. The % of investments that comply with the business activity-based 
exclusions. 

3. The % of holdings voted. 
4. The Fund’s WACI is lower than the Index. 

 
 
 

  What are the objectives of the sustainable investments that the financial product 
partially intends to make and how does the sustainable investment contribute to 
such objectives? 
 
Not applicable. The Fund does not commit to investing in sustainable investments 
as defined under the SFDR. 
 



    
Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters. 

  How do the sustainable investments that the financial product partially intends 
to make, not cause significant harm to any environmental or social sustainable 
investment objective? 
 
Not applicable. 
 
 How have the indicators for adverse impacts on sustainability factors been 

taken into account? 
 
Not applicable. The Fund does not commit to investing in sustainable 
investments as defined under the SFDR. 
 

   How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details: 
 
Not applicable. The Fund does not commit to investing in sustainable 
investments as defined under the SFDR. 
 
 

  The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned 
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific EU criteria. 
 
The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial product 
do not take into account the EU criteria for environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any environmental or social 
objectives. 

 
 

 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 
 

X Yes, the Fund has opted to consider principal adverse impacts on a qualitative 
basis primarily through (a) business activity-based exclusions outlined in the 
investment strategy that are aimed at mitigating principal adverse impacts, some 
of which are associated with principal adverse impact indicators in Table 1 of 
Annex I of SFDR Regulatory Technical Standards, and (b) managed greenhouse gas 
emissions intensity with an aim of this to be lower than the Index. These measures 
are supplemented by controversies monitoring, voting and engagement policies. 
Consideration of principal adverse impacts on sustainability factors will be 
addressed as part of the periodic reporting to be appended to the annual report. 
 

 
 

 No 
 

 
 



 

 
What investment strategy does this financial product follow? 
 
The Fund is actively managed and invests primarily in emerging market equities which 
are listed, traded or dealt in on Regulated Markets worldwide with the aim of seeking 
exposure to growth investments over the long term. The assessment of sustainability 
is factored into the Investment Manager’s stock research framework. In identifying 
the leading companies of tomorrow, the contribution that the relevant company will 
make to society through its products and/or services is part of the analysis as to 
whether there is a growth opportunity and competitive advantage. The Fund uses 
norms-based evaluation, business activity-based exclusion and active ownership to 
support the attainment of the promoted environmental and/or social characteristics 
and these are implemented on a continuous basis through ongoing compliance with, 
and monitoring of, the binding commitments outlined in the next section.  
 

The investment 
strategy guides 
investment decisions 
based on factors such 
as investment 
objectives and risk 
tolerance. 
 
Good governance 
practices include 
sound management 
structures, employee 
relations, 
remuneration of staff 
and tax compliance. 
 

  What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 
 
The Fund will comply with the Investment Manager’s policy on assessing breaches 
of the United Nations Global Compact Principles for Business as outlined in the 
Investment Manager’s ESG Principles and Guidelines document and will exclude 
companies that derive (i) more than 10% of annual revenues from the production 
and/or distribution of armaments; (ii) more than 30% of annual revenues from the 
production or distribution of thermal coal and; (iii) more than 5% of annual 
revenues from the production of tobacco.  
 
The Fund’s WACI will be measured against the Index, with an overall aim to have a 
WACI that is lower than the Index. Details of the measurement of the Fund’s WACI 
against that of the Index will be provided in the annual report and will include an 
explanation should this aim not be achieved. 
 
The Investment Manager exerts the right to vote by voting according to its Voting 
Policy, unless impediments occur (e.g. share blocking). The Investment Manager’s 
Voting Policy is available publicly in its ESG Principles and Guidelines document at 
the website link detailed below. 
 
 

  What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 
 
Not applicable. The Fund does not commit to a minimum rate of reduction in the 
scope of the investments considered prior to the application of the investment 
strategy. 
 
 



  What is the policy to assess good governance practices of the investee 
companies? 
 
SFDR requires that products promoting environmental and/or social 
characteristics do not invest in companies which do not follow good governance 
practices. As such, the Investment Manager has adopted a policy to apply good 
governance tests on areas covering sound management structures, employee 
relations, remuneration of staff and tax compliance. Companies that do not pass 
these tests will not be held in the Fund.  
 
The Investment Manager believes that good governance works best when there 
are diverse skillsets and perspectives, paired with an inclusive culture and strong 
independent representation which should assist, advise and constructively 
challenge the thinking of management. However, the Investment Manager also 
believes that there is no fixed formula to create a constructive and purposeful 
board but it expects that boards have the resources, information, diversity of 
thought and experience needed to fulfil their responsibilities. More detail on the 
Investment Manager’s policy to assess good governance practices of investee 
companies can be found in its ESG Principles and Guidelines document at the 
website link detailed below. 
 
 
 

 



  
What is the asset allocation planned for this financial product? 
 
In order to meet the environmental and/or social characteristics promoted by the 
Fund, it will invest primarily in equity securities (directly although it may also invest 
indirectly through eligible collective investment schemes) that are aligned with the 
same characteristics. The remaining proportion of the investments will be used for 
liquidity and/or efficient portfolio management purposes and will not incorporate any 
of the environmental and/or social characteristics promoted by the Fund. Any 
minimum environmental and/or social safeguards regarding the remaining proportion 
of the investments is covered in a specific section below.  
 

Asset allocation 
describes the share of 
investments in specific 
assets. 
Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of revenue 
from green activities 
of investee 
companies 

- capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

  

#1 Aligned with E/S characteristics includes the investments of the financial product used to 
attain the environmental or social characteristics promoted by the financial product. 
 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 
 
 

 
   How does the use of derivatives attain the environmental or social 

characteristics promoted by the financial product? 
 
Not applicable. 
 

 
 
 

Investments

#1 90%

#2 10%



To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 
 
Enabling activities 
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
 
Transitional activities 
are activities for which 
low-carbon 
alternatives are not yet 
available and among 
others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 
 

 

 

To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 
 
0% as the Fund does not intend to allocate a minimum level of sustainable 
investments in the portfolio with an environmental objective aligned with the EU 
Taxonomy. If at the end of the accounting period, investments are made in 
companies/businesses whose economic activities contribute to an environmental 
objective aligned with the EU Taxonomy, those investments’ compliance with the 
requirements laid down under the EU Taxonomy will not be subject to an 
assurance or review provided by an auditor or third party. 
 
 

  Does the financial product invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy1? 
 
 

  
 

 Yes 

   
 

 In fossil gas 
 

 In nuclear energy 

  
 

X No 
   
  

 

The two graphs below show in green the minimum percentage of investments that are 
aligned with the EU Taxonomy. As there is no appropriate methodology to determine 
the Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy-
alignment in relation to all the investments of the financial product including 
sovereign bonds, while the second graph shows the Taxonomy-alignment only in 
relation to the investments of the financial product other than sovereign bonds. 

  

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

   
   What is the minimum share of investments in transitional and enabling 

activities? 
 
Not applicable. 
 

 
 

                                                           
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they 
contribute to limiting climate change (“climate change mitigation”) and do not significantly harm any 
EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission 
Delegated Regulation (EU) 2022/1214. 

0%0%0%

100%

1.Taxonomy-alignment of 
investments including sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

0%0%0%

100%

2.Taxonomy-alignment of 
investments excluding sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

This graph represents 100% of the total investments.



are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under the EU 
Taxonomy. 

   
What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU Taxonomy? 
 
Not applicable. 
 

   

 

 

 
What is the minimum share of socially sustainable investments? 
 
Not applicable. 
 

   
 

 

What investments are included under “#2 Other”, what is their purpose 
and are there any minimum environmental or social safeguards? 
 
The investments included under #2 Other are primarily cash and cash equivalents 
for liquidity purposes but may also include investments used for efficient portfolio 
management purposes (e.g. currency forwards to reduce currency risk) and as such 
these investments do not affect the promoted environmental and/or social 
characteristics of the Fund. The assessment of counterparties and issuers for cash 
management (including cash and cash equivalents) focuses on creditworthiness of 
these parties which can be impacted by sustainability risks. 

   
 
 

 

 
Is a specific index designated as a reference benchmark to determine 
whether this financial product is aligned with the environmental and/or 
social characteristics that it promotes? 
 
No. While the Fund aims to have a WACI lower than the Index, this Index is not used 
as a reference index to attain the promoted environmental and/or social 
characteristics as the Fund does not align its environmental and/or social 
characteristics with that of the Index. 
 
 

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote. 
 

  How is the reference benchmark continuously aligned with each of the 
environmental or social characteristics promoted by the financial product? 
 
Not applicable. 
 

  How is the alignment of the investment strategy with the methodology of the 
index ensured on a continuous basis? 
 
Not applicable. 
 

  How does the designated index differ from a relevant broad market index? 
 
Not applicable. 
 

   Where can the methodology used for the calculation of the designated index be 
found? 
 
Not applicable. 
 

 
 



 

 
Where can I find more product-specific information online? 
 
More product-specific information can be found on the website: 
 
 
ESG Principles and Guidelines document: Our Stewardship Approach: ESG Principles 
and Guidelines (bailliegifford.com)  
 
Sustainability-related disclosure: Worldwide Emerging Markets Leading Companies 
Fund Financial Product Website Disclosure (bailliegifford.com) 

 

WWW 

https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-emerging-markets-leading-companies-fund-financial-product-website-disclosure/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-emerging-markets-leading-companies-fund-financial-product-website-disclosure/


 Product name:  
Baillie Gifford Worldwide Global Alpha Fund 

Legal entity identifier: 
213800JAGS2IPUEW7S04 

  
Environmental and/or social characteristics 

 
Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or   
social objective, 
provided that the 
investment does not 
significantly harm any 
environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices. 
 

Does this financial product have a sustainable investment objective? 
 
  

 

Yes  X 
 No 

 
 

It will make a minimum of 
sustainable investments with an   
environmental objective: __% 
 

  
 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

 

 

 It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will  have a 
minimum proportion of __% of 
sustainable investments 
 

  
 

with an environmental 
objective in economic activities 
that qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

with an environmental 
objective in economic activities 
that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 
 

  
 

with a social objective 
 

  
 

 
It will make a minimum of 
sustainable investments with a 
social objective: __% 

 

X 
 

It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 

 

 
The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not. 
 
 



 

 

 
What environmental and/or social characteristics are promoted by this 
financial product? 
 
The Fund promotes the following environmental and/or social characteristics: 

1. Responsible business practices in accordance with the United Nations Global 
Compact Principles for Business.  

2. Minimum environmental and/or social standards achieved through the 
exclusion of business activities that the Investment Manager has deemed to 
be harmful to the environment and society respectively. 

3. Active consideration of environmental and/or social issues through proxy 
voting applied in line with the Investment Manager’s ESG Principles and 
Guidelines document – website link detailed below. 

 
No specific index has been designated as a reference benchmark for the purpose of 
attaining the environmental and/or social characteristics promoted by the Fund. 
 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained. 
 
 
 
 
 

  What sustainability indicators are used to measure the attainment of each of the 
environmental or social characteristics promoted by this financial product? 
 
The following sustainability indicators are used to measure the attainment of the 
promoted environmental and/or social characteristics:  

1. The % of investments that comply with the Investment Manager’s policy 
on assessing breaches of United Nations Global Compact Principles for 
Business.  

2. The % of investments that comply with the business activity-based 
exclusions. 

3. The % of holdings voted. 
 

  What are the objectives of the sustainable investments that the financial product 
partially intends to make and how does the sustainable investment contribute to 
such objectives? 
 
Not applicable.  The Fund does not commit to investing in sustainable investments 
as defined under the SFDR. 
 



    
Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters. 

  How do the sustainable investments that the financial product partially intends 
to make, not cause significant harm to any environmental or social sustainable 
investment objective? 
 
Not applicable. 
 
 How have the indicators for adverse impacts on sustainability factors been 

taken into account? 
 
Not applicable. The Fund does not commit to investing in sustainable 
investments as defined under the SFDR. 
 

   How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details: 
 
Not applicable. The Fund does not commit to investing in sustainable 
investments as defined under the SFDR. 
 

  The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned 
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific EU criteria. 
 
The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial product 
do not take into account the EU criteria for environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any environmental or social 
objectives. 

 
 

 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 
 

X Yes, the Fund has opted to consider principal adverse impacts on a qualitative 
basis primarily through business activity-based exclusions outlined in the 
investment strategy that are aimed at mitigating principal adverse impacts, some 
of which are associated with principal adverse impact indicators in Table 1 of 
Annex I of SFDR Regulatory Technical Standards, supplemented by controversies 
monitoring, voting and engagement policies. Consideration of principal adverse 
impacts on sustainability factors will be addressed as part of the periodic reporting 
to be appended to the annual report. 
 

 
 

 No 
 

 
 



 

 
What investment strategy does this financial product follow? 
 
The Fund is actively managed and invests primarily in global equities which are listed, 
traded or dealt in on Regulated Markets with the aim of providing above average 
returns comprising capital growth and dividend income over the long term. The 
assessment of sustainability factors is integrated into the Investment Manager’s stock 
research framework in which the Investment Manager will consider management and 
stakeholder alignment and the relevant company’s broader contribution to society. 
The Fund uses norms-based evaluation, business activity-based exclusions and active 
ownership to support the attainment of the promoted environmental and/or social 
characteristics and these are implemented on a continuous basis through ongoing 
compliance with, and monitoring of, the binding commitments outlined in the next 
section.  
 

The investment 
strategy guides 
investment decisions 
based on factors such 
as investment 
objectives and risk 
tolerance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 
 
The Fund will comply with the Investment Manager’s policy on assessing breaches 
of the United Nations Global Compact Principles for Business as outlined in the 
Investment Manager’s ESG Principles and Guidelines document and will exclude 
companies that derive: (i) more than 10% of annual revenues from the production 
and/or distribution of armaments; (ii) more than 5% of annual revenues from the 
production of tobacco; (iii) more than 30% of annual revenues from the 
production or distribution of thermal coal ; (iv) more than 10% of annual revenues 
or reserves in Arctic exploration or development (extreme north of Alaska, 
Canada, Greenland, Norway or Russia); and (v) more than 10% of  annual revenues  
annual revenues from the production or distribution of, electricity generation 
from, or construction of, thermal coal and directly associated facilities from the 
Fund’s holdings.  
 
The Investment Manager exerts the right to vote by voting according to its Voting 
Policy, unless impediments occur (e.g. share blocking). The Investment Manager’s 
Voting Policy is available publicly in its ESG Principles and Guidelines document at 
the website link detailed below. 
 
 

  What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 
 
Not applicable. The Fund does not commit to a minimum rate of reduction in the 
scope of the investments considered prior to the application of the investment 
strategy. 
 



Good governance 
practices include 
sound management 
structures, employee 
relations, 
remuneration of staff 
and tax compliance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What is the policy to assess good governance practices of the investee 
companies? 
 
SFDR requires that products promoting environmental and/or social 
characteristics do not invest in companies which do not follow good governance 
practices. As such, the Investment Manager has adopted a policy to apply good 
governance tests on areas covering sound management structures, employee 
relations, remuneration of staff and tax compliance. Companies that do not pass 
these tests will not be held in the Fund.  
 
The Investment Manager believes that good governance works best when there 
are diverse skillsets and perspectives, paired with an inclusive culture and strong 
independent representation which should assist, advise and constructively 
challenge the thinking of management. However, the Investment Manager also 
believes that there is no fixed formula to create a constructive and purposeful 
board but it expects that boards have the resources, information, diversity of 
thought and experience needed to fulfil their responsibilities. More detail on the 
Investment Manager’s policy to assess good governance practices of investee 
companies can be found in its ESG Principles and Guidelines document at the 
website link detailed below.  
 

 



  
What is the asset allocation planned for this financial product? 
 
In order to meet the environmental and/or social characteristics promoted by the 
Fund, it will invest primarily in global equities (directly although it may also invest 
indirectly through eligible collective investment schemes) that are aligned with the 
same characteristics. The remaining proportion of the investments will be used for 
liquidity and/or efficient portfolio management purposes and will not incorporate any 
of the environmental and/or social characteristics promoted by the Fund. Any 
minimum environmental and/or social safeguards regarding the remaining proportion 
of the investments is covered in a specific section below.  
 

Asset allocation 
describes the share of 
investments in specific 
assets. 
Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of revenue 
from green activities 
of investee 
companies 

- capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

 

  

#1 Aligned with E/S characteristics includes the investments of the financial product used to 
attain the environmental or social characteristics promoted by the financial product. 
 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 
 
 

 
   How does the use of derivatives attain the environmental or social 

characteristics promoted by the financial product? 
 
Not applicable. 
 

 
 
 

Investments

#1 90%

#2 10%



To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 
 
Enabling activities 
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
 
Transitional activities 
are activities for which 
low-carbon 
alternatives are not yet 
available and among 
others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 
 
 
 
 
 
 
 
 
 
 

 

 

To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 
 
0% as the Fund does not intend to allocate a minimum level of sustainable 
investments in the portfolio with an environmental objective aligned with the EU 
Taxonomy. If at the end of the accounting period, investments are made in 
companies/businesses whose economic activities contribute to an environmental 
objective aligned with the EU Taxonomy, those investments’ compliance with the 
requirements laid down under the EU Taxonomy will not be subject to an 
assurance or review provided by an auditor or third party. 
 

  Does the financial product invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy1? 
 
 

  
 

 Yes 

   
 

 In fossil gas 
 

 In nuclear energy 

  
 

X No 
   
  

 

The two graphs below show in green the minimum percentage of investments that are 
aligned with the EU Taxonomy. As there is no appropriate methodology to determine 
the Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy-
alignment in relation to all the investments of the financial product including 
sovereign bonds, while the second graph shows the Taxonomy-alignment only in 
relation to the investments of the financial product other than sovereign bonds. 

  

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

   
   What is the minimum share of investments in transitional and enabling 

activities? 
 
Not applicable. 
 

 
 

                                                           
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they 
contribute to limiting climate change (“climate change mitigation”) and do not significantly harm any 
EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission 
Delegated Regulation (EU) 2022/1214. 

0%0%0%

100%

1.Taxonomy-alignment of 
investments including sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

0%0%0%

100%

1.Taxonomy-alignment of 
investments including sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

This graph represents 100% of the total investments.



are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under the EU 
Taxonomy. 

   
What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU Taxonomy? 
 
Not applicable. 
 

   

 

 

 
What is the minimum share of socially sustainable investments? 
 
Not applicable. 
 

   
 

 

What investments are included under “#2 Other”, what is their purpose 
and are there any minimum environmental or social safeguards? 
 
The investments included under #2 Other are primarily cash and cash equivalents 
for liquidity purposes but may also include investments used for efficient portfolio 
management purposes (e.g. currency forwards to reduce currency risk) and as such 
these investments do not affect the promoted environmental and/or social 
characteristics of the Fund. The assessment of counterparties and issuers for cash 
management (including cash and cash equivalents) focuses on creditworthiness of 
these parties which can be impacted by sustainability risks. 
 

   
 
 

 

 
Is a specific index designated as a reference benchmark to determine 
whether this financial product is aligned with the environmental and/or 
social characteristics that it promotes? 
 
No specific index has been designated as a reference benchmark for the purpose of 
attaining the environmental and/or social characteristics promoted by the Fund. 
 

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote. 
 
 
 
 

  How is the reference benchmark continuously aligned with each of the 
environmental or social characteristics promoted by the financial product? 
 
Not applicable. 
 

  How is the alignment of the investment strategy with the methodology of the 
index ensured on a continuous basis? 
 
Not applicable. 
 

  How does the designated index differ from a relevant broad market index? 
 
Not applicable. 
 

   Where can the methodology used for the calculation of the designated index be 
found? 
 
Not applicable. 
 

 
 

 

 
Where can I find more product-specific information online? 
 
More product-specific information can be found on the website: 
 
ESG Principles and Guidelines document: Our Stewardship Approach: ESG Principles 
and Guidelines (bailliegifford.com)  
 
Sustainability-related disclosure: Worldwide Global Alpha Fund Financial Product 
Website Disclosure (bailliegifford.com) 

 

WWW 

https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-global-alpha-fund-financial-product-website-disclosure/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-global-alpha-fund-financial-product-website-disclosure/


 Product name:  
Baillie Gifford Worldwide Global Developed Equities 
Fund 

Legal entity identifier: 
2138007NS2KW6K388131 

  
Environmental and/or social characteristics 

 
Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or   
social objective, 
provided that the 
investment does not 
significantly harm any 
environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices. 
 

Does this financial product have a sustainable investment objective? 
 
  

 

Yes  X 
 No 

 
 

It will make a minimum of 
sustainable investments with an   
environmental objective: __% 
 

  
 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

 

 

 It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will  have a 
minimum proportion of __% of 
sustainable investments 
 

  
 

with an environmental 
objective in economic activities 
that qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

with an environmental 
objective in economic activities 
that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 
 

  
 

with a social objective 
 

  
 

 
It will make a minimum of 
sustainable investments with a 
social objective: __% 

 

X 
 

It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 

 

 
The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not. 
 
 



 

 

 
What environmental and/or social characteristics are promoted by this 
financial product? 
 
The Fund promotes the following environmental and/or social characteristics: 

1. Responsible business practices in accordance with the United Nations Global 
Compact Principles for Business.  

2. Minimum environmental and/or social standards achieved through the 
exclusion of business activities that the Investment Manager has deemed to 
be harmful to the environment and society respectively. 

3. Active consideration of environmental and/or social issues through proxy 
voting applied in line with the Investment Manager’s ESG Principles and 
Guidelines document – website link detailed below. 

 
No specific index has been designated as a reference benchmark for the purpose of 
attaining the environmental and/or social characteristics promoted by the Fund. 
 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained. 
 
 
 
 
 

  What sustainability indicators are used to measure the attainment of each of the 
environmental or social characteristics promoted by this financial product? 
 
The following sustainability indicators are used to measure the attainment of the 
promoted environmental and/or social characteristics:  

1. The % of investments that comply with the Investment Manager’s policy 
on assessing breaches of United Nations Global Compact Principles for 
Business.  

2. The % of investments that comply with the business activity-based 
exclusions. 

3. The % of holdings voted. 
 

  What are the objectives of the sustainable investments that the financial product 
partially intends to make and how does the sustainable investment contribute to 
such objectives? 
 
Not applicable.  The Fund does not commit to investing in sustainable investments 
as defined under the SFDR. 
 



    
Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters. 

  How do the sustainable investments that the financial product partially intends 
to make, not cause significant harm to any environmental or social sustainable 
investment objective? 
 
Not applicable. 
 
 How have the indicators for adverse impacts on sustainability factors been 

taken into account? 
 
Not applicable. The Fund does not commit to investing in sustainable 
investments as defined under the SFDR. 
 

   How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details: 
 
Not applicable. The Fund does not commit to investing in sustainable 
investments as defined under the SFDR. 
 

  The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned 
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific EU criteria. 
 
The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial product 
do not take into account the EU criteria for environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any environmental or social 
objectives. 

 
 

 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 
 

X Yes, the Fund has opted to consider principal adverse impacts on a qualitative 
basis primarily through business activity-based exclusions outlined in the 
investment strategy that are aimed at mitigating principal adverse impacts, some 
of which are associated with principal adverse impact indicators in Table 1 of 
Annex I of SFDR Regulatory Technical Standards, supplemented by controversies 
monitoring, voting and engagement policies. Consideration of principal adverse 
impacts on sustainability factors will be addressed as part of the periodic reporting 
to be appended to the annual report. 
 

 
 

 No 
 

 
 



 

 
What investment strategy does this financial product follow? 
 
The Fund is actively managed and invests primarily in equity with the aim of producing 
long-term returns. The assessment of sustainability factors is integrated into the 
Investment Manager’s stock research framework in which the Investment Manager 
will consider management and stakeholder alignment and the relevant company’s 
broader contribution to society. The Fund uses norms-based evaluation, business 
activity-based exclusion and active ownership to support the attainment of the 
promoted environmental and/or social characteristics and these are implemented on 
a continuous basis through ongoing compliance with, and monitoring of, the binding 
commitments outlined in the next section. 
 

The investment 
strategy guides 
investment decisions 
based on factors such 
as investment 
objectives and risk 
tolerance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Good governance 
practices include 
sound management 
structures, employee 
relations, 
remuneration of staff 
and tax compliance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 
 
The Fund will comply with the Investment Manager’s policy on assessing breaches 
of the United Nations Global Compact Principles for Business as outlined in the 
Investment Manager’s ESG Principles and Guidelines document and will exclude 
any companies that derive (a) more than 10%. of annual revenues from the 
production or distribution of armaments; (b) more than 30% of annual revenues 
from the production or distribution of thermal coal; and (c) more than 5%of 
annual revenues from the production of tobacco.  
 
The Investment Manager exerts the right to vote by voting according to its Voting 
Policy, unless impediments occur (e.g. share blocking). The Investment Manager’s 
Voting Policy is available publicly in its ESG Principles and Guidelines document at 
the website link detailed below. 
 
 

  What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 
 
Not applicable. The Fund does not commit to a minimum rate of reduction in the 
scope of the investments considered prior to the application of the investment 
strategy. 
 

  What is the policy to assess good governance practices of the investee 
companies? 
 
SFDR requires that products promoting environmental and/or social 
characteristics do not invest in companies which do not follow good governance 
practices. As such, the Investment Manager has adopted a policy to apply good 
governance tests on areas covering sound management structures, employee 
relations, remuneration of staff and tax compliance. Companies that do not pass 
these tests will not be held in the Fund.  
 
The Investment Manager believes that good governance works best when there 
are diverse skillsets and perspectives, paired with an inclusive culture and strong 
independent representation which should assist, advise and constructively 
challenge the thinking of management. However, the Investment Manager also 
believes that there is no fixed formula to create a constructive and purposeful 
board but it expects that boards have the resources, information, diversity of 
thought and experience needed to fulfil their responsibilities. More detail on the 
Investment Manager’s policy to assess good governance practices of investee 
companies can be found in its ESG Principles and Guidelines document at the 
website link detailed below.  
 

 



  
What is the asset allocation planned for this financial product? 
 
In order to meet the environmental and/or social characteristics promoted by the 
Fund, it will invest primarily in equity securities (directly although it may also invest 
indirectly through eligible collective investment schemes) that are aligned with the 
same characteristics. The remaining proportion of the investments will be used for 
liquidity and/or efficient portfolio management purposes and will not incorporate any 
of the environmental and/or social characteristics promoted by the Fund. Any 
minimum environmental and/or social safeguards regarding the remaining proportion 
of the investments is covered in a specific section below.  
 

Asset allocation 
describes the share of 
investments in specific 
assets. 
Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of revenue 
from green activities 
of investee 
companies 

- capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

 

  

#1 Aligned with E/S characteristics includes the investments of the financial product used to 
attain the environmental or social characteristics promoted by the financial product. 
 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 
 
 

 
   How does the use of derivatives attain the environmental or social 

characteristics promoted by the financial product? 
 
Not applicable. 
 

 
 
 

Investments

#1 90%

#2 10%



To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 
 
Enabling activities 
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
 
Transitional activities 
are activities for which 
low-carbon 
alternatives are not yet 
available and among 
others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 
 
 
 
 
 
 
 
 
 

 

 

To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 
 
0% as the Fund does not intend to allocate a minimum level of sustainable 
investments in the portfolio with an environmental objective aligned with the EU 
Taxonomy. If at the end of the accounting period, investments are made in 
companies/businesses whose economic activities contribute to an environmental 
objective aligned with the EU Taxonomy, those investments’ compliance with the 
requirements laid down under the EU Taxonomy will not be subject to an 
assurance or review provided by an auditor or third party. 
 

  Does the financial product invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy1? 
 
 

  
 

 Yes 

   
 

 In fossil gas 
 

 In nuclear energy 

  
 

X No 
   
  

 

The two graphs below show in green the minimum percentage of investments that are 
aligned with the EU Taxonomy. As there is no appropriate methodology to determine 
the Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy-
alignment in relation to all the investments of the financial product including 
sovereign bonds, while the second graph shows the Taxonomy-alignment only in 
relation to the investments of the financial product other than sovereign bonds. 

  

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

   
   What is the minimum share of investments in transitional and enabling 

activities? 
 
Not applicable. 
 

 
 

                                                           
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they 
contribute to limiting climate change (“climate change mitigation”) and do not significantly harm any 
EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission 
Delegated Regulation (EU) 2022/1214. 

0%0%0%

100%

1.Taxonomy-alignment of 
investments including sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

0%0%0%

100%

2.Taxonomy-alignment of 
investments excluding sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

This graph represents 100% of the total investments.



are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under the EU 
Taxonomy. 

   
What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU Taxonomy? 
 
Not applicable. 
 

   

 

 

 
What is the minimum share of socially sustainable investments? 
 
Not applicable. 
 

   
 

 

What investments are included under “#2 Other”, what is their purpose 
and are there any minimum environmental or social safeguards? 
 
The investments included under #2 Other are primarily cash and cash equivalents 
for liquidity purposes but may also include investments used for efficient portfolio 
management purposes (e.g. currency forwards to reduce currency risk) and as such 
the investments do not affect the promoted environmental and/or social 
characteristics of the Fund. The assessment of counterparties and issuers for cash 
management (including cash and cash equivalents) focuses on creditworthiness of 
these parties which can be impacted by sustainability risks. 
 

   
 
 

 

 
Is a specific index designated as a reference benchmark to determine 
whether this financial product is aligned with the environmental and/or 
social characteristics that it promotes? 
 
No specific index has been designated as a reference benchmark for the purpose of 
attaining the environmental and/or social characteristics promoted by the Fund. 
 

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote. 
 
 
 
 

  How is the reference benchmark continuously aligned with each of the 
environmental or social characteristics promoted by the financial product? 
 
Not applicable. 
 

  How is the alignment of the investment strategy with the methodology of the 
index ensured on a continuous basis? 
 
Not applicable. 
 

  How does the designated index differ from a relevant broad market index? 
 
Not applicable. 
 

   Where can the methodology used for the calculation of the designated index be 
found? 
 
Not applicable. 
 

 
 

 

 
Where can I find more product-specific information online? 
 
More product-specific information can be found on the website: 
 
ESG Principles and Guidelines document: Our Stewardship Approach: ESG Principles 
and Guidelines (bailliegifford.com)  
 
Sustainability-related disclosure: Worldwide Global Developed Equities Fund Financial 
Product Website Disclosure (bailliegifford.com) 

 

WWW 

https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-global-developed-equities-fund-financial-product-website-disclosure/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-global-developed-equities-fund-financial-product-website-disclosure/


 Product name:  
Baillie Gifford Worldwide US Equity Growth Fund 

Legal entity identifier: 
213800937K4ESNR1AU37 

  
Environmental and/or social characteristics 

 
Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or   
social objective, 
provided that the 
investment does not 
significantly harm any 
environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices. 
 

Does this financial product have a sustainable investment objective? 
 
  

 

Yes  X 
 No 

 
 

It will make a minimum of 
sustainable investments with an   
environmental objective: __% 
 

  
 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

 

 

 It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will  have a 
minimum proportion of __% of 
sustainable investments 
 

  
 

with an environmental 
objective in economic activities 
that qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

with an environmental 
objective in economic activities 
that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 
 

  
 

with a social objective 
 

  
 

 
It will make a minimum of 
sustainable investments with a 
social objective: __% 

 

X 
 

It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 

 

 
The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not. 
 



 

 

 
What environmental and/or social characteristics are promoted by this 
financial product? 
 
The Fund promotes the following environmental and/or social characteristics: 

1. Responsible business practices in accordance with the United Nations Global 
Compact Principles for Business.  

2. Minimum environmental and/or social standards achieved through the 
exclusion of business activities that the Investment Manager has deemed to 
be harmful to the environment and society respectively. 

3. Active consideration of environmental and/or social issues through proxy 
voting applied in line with the Investment Manager’s ESG Principles and 
Guidelines document – website link detailed below. 

4. Managed greenhouse gas emissions intensity as measured by the Fund’s 
Weighted Average Carbon Intensity (‘WACI’) and an aim for this to be lower is 
lower than S&P 500 Index (the ‘Index’) 

 
While the Fund aims to have a WACI lower than the Index, this Index is not used as a 
reference index to attain the promoted environmental and/or social characteristics as 
the Fund does not align its environmental and/or social characteristics with that of the 
Index. 
 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained. 
 
 
 
 
 
 

  What sustainability indicators are used to measure the attainment of each of the 
environmental or social characteristics promoted by this financial product? 
 
The following sustainability indicators are used to measure the attainment of the 
promoted environmental and/or social characteristics:  

1. The % of investments that comply with the Investment Manager’s policy 
on assessing breaches of United Nations Global Compact Principles for 
Business.  

2. The % of investments that comply with the business activity-based 
exclusions. 

3. The % of holdings voted. 
4. The Fund’s WACI is lower than the Index. 

 
  What are the objectives of the sustainable investments that the financial product 

partially intends to make and how does the sustainable investment contribute to 
such objectives? 
 
Not applicable.  The Fund does not commit to investing in sustainable investments 
as defined under the SFDR. 
 



    
Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters. 
 
 
 

  How do the sustainable investments that the financial product partially intends 
to make, not cause significant harm to any environmental or social sustainable 
investment objective? 
 
Not applicable. 
 
 How have the indicators for adverse impacts on sustainability factors been 

taken into account? 
 
Not applicable. The Fund does not commit to investing in sustainable 
investments as defined under the SFDR. 
 

   How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details: 
 
Not applicable. The Fund does not commit to investing in sustainable 
investments as defined under the SFDR. 
 

  The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned 
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific EU criteria. 
 
The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial product 
do not take into account the EU criteria for environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any environmental or social 
objectives. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 
 

X Yes, the Fund has opted to consider principal adverse impacts on a qualitative 
basis primarily through (a) business activity-based exclusions outlined in the 
investment strategy that are aimed at mitigating principal adverse impacts, some 
of which are associated with principal adverse impact indicators in Table 1 of 
Annex I of SFDR Regulatory Technical Standards, and (b) managed greenhouse gas 
emissions intensity with an aim of this to be lower than the Index. These measures 
are supplemented by controversies monitoring, voting and engagement policies. 
Consideration of principal adverse impacts on sustainability factors will be 
addressed as part of the periodic reporting to be appended to the annual report. 
 

 
 

 No 
 

 
 



 

 
What investment strategy does this financial product follow? 
 
The Fund is actively managed and invests primarily in equity securities which are listed 
on U.S. markets with the aim of providing above average returns comprising capital 
growth and dividend income over the long term. The assessment of sustainability 
factors is integrated into the Investment Manager’s stock research framework in 
which the Investment Manager will consider management and stakeholder alignment 
and the company’s broader contribution to society. This includes an assessment of the 
key positive and negative implications of future growth on relevant stakeholders. The 
Fund uses norms-based evaluation, business activity-based exclusion and active 
ownership to support the attainment of the promoted environmental and/or social 
characteristics and these are implemented on a continuous basis through ongoing 
compliance with, and monitoring of, the binding commitments outlined in the next 
section. 
 

The investment 
strategy guides 
investment decisions 
based on factors such 
as investment 
objectives and risk 
tolerance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 
 
The Fund will comply with the Investment Manager’s policy on assessing breaches 
of the United Nations Global Compact Principles for Business as outlined in the 
Investment Manager’s ESG Principles and Guidelines document and will exclude 
companies that derive more than 10% of annual revenues from: (a) the production 
and/or distribution of armaments; (b) more than 30% of annual revenues from the 
production or distribution of thermal coal; and (c) more than 5% of annual 
revenues from the production of tobacco.  
 
The Fund’s WACI will be measured against the Index, with an overall aim to have a 
WACI that is lower than the Index. Details of the measurement of the Fund’s WACI 
against that of the Index will be provided in the annual report and will include an 
explanation should this aim not be achieved. 
 
The Investment Manager exerts the right to vote by voting according to its Voting 
Policy, unless impediments occur (e.g. share blocking). The Investment Manager’s 
Voting Policy is available publicly in its ESG Principles and Guidelines document at 
the website link detailed below. 
 

  What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 
 
Not applicable. The Fund does not commit to a minimum rate of reduction in the 
scope of the investments considered prior to the application of the investment 
strategy. 
 
 



Good governance 
practices include 
sound management 
structures, employee 
relations, 
remuneration of staff 
and tax compliance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What is the policy to assess good governance practices of the investee 
companies? 
 
SFDR requires that products promoting environmental and/or social 
characteristics do not invest in companies which do not follow good governance 
practices. As such, the Investment Manager has adopted a policy to apply good 
governance tests on areas covering sound management structures, employee 
relations, remuneration of staff and tax compliance. Companies that do not pass 
these tests will not be held in the Fund.  
 
The Investment Manager believes that good governance works best when there 
are diverse skillsets and perspectives, paired with an inclusive culture and strong 
independent representation which should assist, advise and constructively 
challenge the thinking of management. However, the Investment Manager also 
believes that there is no fixed formula to create a constructive and purposeful 
board but it expects that boards have the resources, information, diversity of 
thought and experience needed to fulfil their responsibilities. More detail on the 
Investment Manager’s policy to assess good governance practices of investee 
companies can be found in its ESG Principles and Guidelines document at the 
website link detailed below.  
 

 



  
What is the asset allocation planned for this financial product? 
 
In order to meet the environmental and/or social characteristics promoted by the 
Fund, it will invest primarily in equity securities (directly although it may also invest 
indirectly through eligible collective investment schemes) that are aligned with the 
same characteristics. The remaining proportion of the investments will be used for 
liquidity and/or efficient portfolio management purposes and will not incorporate any 
of the environmental and/or social characteristics promoted by the Fund. Any 
minimum environmental and/or social safeguards regarding the remaining proportion 
of the investments is covered in a specific section below.  
  
 

Asset allocation 
describes the share of 
investments in specific 
assets. 
Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of revenue 
from green activities 
of investee 
companies 

- capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

  

#1 Aligned with E/S characteristics includes the investments of the financial product used to 
attain the environmental or social characteristics promoted by the financial product. 
 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 
 
The category #1 Aligned with E/S characteristics covers: 
-The sub-category #1A Sustainable covers sustainable investments with environmental or 
social  objectives. 
 
-The sub-category #1B Other E/S characteristics covers investments aligned with the 
environmental or social characteristics that do not qualify as sustainable investments. 

 
   How does the use of derivatives attain the environmental or social 

characteristics promoted by the financial product? 
 
Not applicable. 
 

 
 
 

Investments

#1 90%

#2 10%



To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 
 
Enabling activities 
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
 
Transitional activities 
are activities for which 
low-carbon 
alternatives are not yet 
available and among 
others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 
 
 
 
 
 
 
 
 
 

 

 

To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 
 
0% as the Fund does not intend to allocate a minimum level of sustainable 
investments in the portfolio with an environmental objective aligned with the EU 
Taxonomy. If at the end of the accounting period, investments are made in 
companies/businesses whose economic activities contribute to an environmental 
objective aligned with the EU Taxonomy, those investments’ compliance with the 
requirements laid down under the EU Taxonomy will not be subject to an 
assurance or review provided by an auditor or third party. 
 

  Does the financial product invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy1? 
 
 

  
 

 Yes 

   
 

 In fossil gas 
 

 In nuclear energy 

  
 

X No 
   
  

 

The two graphs below show in green the minimum percentage of investments that are 
aligned with the EU Taxonomy. As there is no appropriate methodology to determine 
the Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy-
alignment in relation to all the investments of the financial product including 
sovereign bonds, while the second graph shows the Taxonomy-alignment only in 
relation to the investments of the financial product other than sovereign bonds. 

  

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

   
   What is the minimum share of investments in transitional and enabling 

activities? 
 
Not applicable. 
 

 
 

                                                           
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they 
contribute to limiting climate change (“climate change mitigation”) and do not significantly harm any 
EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission 
Delegated Regulation (EU) 2022/1214. 

0%0%0%

100%

1.Taxonomy-alignment of 
investments including sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

0%0%0%

100%

2.Taxonomy-alignment of 
investments excluding sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

This graph represents 100% of the total investments.



are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under the EU 
Taxonomy. 

   
What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU Taxonomy? 
 
Not applicable. 
 

   

 

 

 
What is the minimum share of socially sustainable investments? 
 
Not applicable.  
 

   
 

 

What investments are included under “#2 Other”, what is their purpose 
and are there any minimum environmental or social safeguards? 
 
The investments included under #2 Other are primarily cash and cash equivalents 
for liquidity purposes but may also include investments used for efficient portfolio 
management purposes (e.g. currency forwards to reduce currency risk) and as such 
the investments do not affect the promoted environmental and/or social 
characteristics of the Fund. The assessment of counterparties and issuers for cash 
management (including cash and cash equivalents) focuses on creditworthiness of 
these parties which can be impacted by sustainability risks. 
 

   
 
 

 

 
Is a specific index designated as a reference benchmark to determine 
whether this financial product is aligned with the environmental and/or 
social characteristics that it promotes? 
 
No. While the Fund aims to have a WACI lower than the Index, this Index is not used 
as a reference index to attain the promoted environmental and/or social 
characteristics as the Fund does not align its environmental and/or social 
characteristics with that of the Index. 
 
 

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote. 
 
 
 

  How is the reference benchmark continuously aligned with each of the 
environmental or social characteristics promoted by the financial product? 
 
Not applicable. 
 

  How is the alignment of the investment strategy with the methodology of the 
index ensured on a continuous basis? 
 
Not applicable. 
 

  How does the designated index differ from a relevant broad market index? 
 
Not applicable. 
 

   Where can the methodology used for the calculation of the designated index be 
found? 
 
Not applicable. 
 

 
 



 

 
Where can I find more product-specific information online? 
 
More product-specific information can be found on the website: 
 
ESG Principles and Guidelines document: Our Stewardship Approach: ESG Principles 
and Guidelines (bailliegifford.com)  
 
Sustainability-related disclosure: Worldwide US Equity Growth Fund Financial Product 
Website Disclosure (bailliegifford.com) 

 

WWW 

https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-us-equity-growth-fund-financial-product-website-disclosure/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-us-equity-growth-fund-financial-product-website-disclosure/


 Product name:  
Baillie Gifford Worldwide US Equity Alpha Fund 

Legal entity identifier: 
213800LWQQQBYT1QFU45 

  
Environmental and/or social characteristics 

 
Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or   
social objective, 
provided that the 
investment does not 
significantly harm any 
environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices. 
 

Does this financial product have a sustainable investment objective? 
 
  

 

Yes  X 
 No 

 
 

It will make a minimum of 
sustainable investments with an   
environmental objective: __% 
 

  
 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

 

 

 It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will  have a 
minimum proportion of __% of 
sustainable investments 
 

  
 

with an environmental 
objective in economic activities 
that qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

with an environmental 
objective in economic activities 
that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 
 

  
 

with a social objective 
 

  
 

 
It will make a minimum of 
sustainable investments with a 
social objective: __% 

 

X 
 

It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 

 

 
The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not. 
 
 



 

 

 
What environmental and/or social characteristics are promoted by this 
financial product? 
 
The Fund promotes the following environmental and/or social characteristics: 

1. Responsible business practices in accordance with the United Nations Global 
Compact Principles for Business.  

2. Minimum environmental and/or social standards achieved through the 
exclusion of business activities that the Investment Manager has deemed to 
be harmful to the environment and society respectively. 

3. Active consideration of environmental and/or social issues through proxy 
voting applied in line with the Investment Manager’s ESG Principles and 
Guidelines document – website link detailed below. 

4. Managed greenhouse gas emissions intensity as measured by the Fund’s 
Weighted Average Carbon Intensity (‘WACI’) and an aim for this to be lower 
than MSCI Emerging Markets Index (the ‘Index’). 

 
While the Fund aims to have a WACI lower than the Index, this Index is not used as a 
reference index to attain the promoted environmental and/or social characteristics as 
the Fund does not align its environmental and/or social characteristics with that of the 
Index. 
 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained. 
 
 
 
 
 
 
 

  What sustainability indicators are used to measure the attainment of each of the 
environmental or social characteristics promoted by this financial product? 
 
The following sustainability indicators are used to measure the attainment of the 
promoted environmental and/or social characteristics:  

1. The % of investments that comply with the Investment Manager’s policy 
on assessing breaches of United Nations Global Compact Principles for 
Business.  

2. The % of investments that comply with the business activity-based 
exclusions. 

3. The % of holdings voted. 
4. The Fund’s WACI is lower than the Index. 

 
 

  What are the objectives of the sustainable investments that the financial product 
partially intends to make and how does the sustainable investment contribute to 
such objectives? 
 
Not applicable. The Fund does not commit to investing in sustainable investments 
as defined under the SFDR. 
 



    
Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters. 

  How do the sustainable investments that the financial product partially intends 
to make, not cause significant harm to any environmental or social sustainable 
investment objective? 
 
Not applicable. 
 
 How have the indicators for adverse impacts on sustainability factors been 

taken into account? 
 
Not applicable. The Fund does not commit to investing in sustainable 
investments as defined under the SFDR. 
 

   How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details: 
 
Not applicable. The Fund does not commit to investing in sustainable 
investments as defined under the SFDR. 
 

  The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned 
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific EU criteria. 
 
The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial product 
do not take into account the EU criteria for environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any environmental or social 
objectives. 

 
 

 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 
 

X Yes, the Fund has opted to consider principal adverse impacts on a qualitative 
basis primarily through (a) business activity-based exclusions outlined in the 
investment strategy that are aimed at mitigating principal adverse impacts, some 
of which are associated with principal adverse impact indicators in Table 1 of 
Annex I of SFDR Regulatory Technical Standards, and (b) managed greenhouse gas 
emissions intensity with an aim of this to be lower than the Index. These measures 
are supplemented by controversies monitoring, voting and engagement policies. 
Consideration of principal adverse impacts on sustainability factors will be 
addressed as part of the periodic reporting to be appended to the annual report. 
 

 
 

 No 
 

 
 



 

 
What investment strategy does this financial product follow? 
 
The Fund is actively managed and invests primarily in equity securities which are listed 
on U.S. markets with the aim of providing above average returns comprising capital 
growth and dividend income over the long term. The assessment of sustainability 
factors is integrated into the Investment Manager’s stock research framework in 
which the Investment Manager will consider management and stakeholder alignment 
and the company’s broader contribution to society. This includes an assessment of the 
key positive and negative implications of future growth on relevant stakeholders. The 
Fund uses norms-based evaluation, business activity-based exclusion and active 
ownership to support the attainment of the promoted environmental and/or social 
characteristics and these are implemented on a continuous basis through ongoing 
compliance with, and monitoring of, the binding commitments outlined in the next 
section. 
 

The investment 
strategy guides 
investment decisions 
based on factors such 
as investment 
objectives and risk 
tolerance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 
 
The Fund will comply with the Investment Manager’s policy on assessing breaches 
of the United Nations Global Compact Principles for Business as outlined in the 
Investment Manager’s ESG Principles and Guidelines document and will exclude 
companies that derive more than: 10% of annual revenues from (a) the production 
and/or distribution of armaments; (b) more than 30% of annual revenues from the 
production or distribution of thermal coal; and (c) more than 5% of annual 
revenues from the production of tobacco.  
 
The Fund’s WACI will be measured against the Index, with an overall aim to have a 
WACI that is lower than the Index. Details of the measurement of the Fund’s WACI 
against that of the Index will be provided in the annual report and will include an 
explanation should this aim not be achieved. 
 
The Investment Manager exerts the right to vote by voting according to its Voting 
Policy, unless impediments occur (e.g. share blocking). The Investment Manager’s 
Voting Policy is available publicly in its ESG Principles and Guidelines document at 
the website link detailed below.  
 

  What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 
 
Not applicable. The Fund does not commit to a minimum rate of reduction in the 
scope of the investments considered prior to the application of the investment 
strategy. 
 



Good governance 
practices include 
sound management 
structures, employee 
relations, 
remuneration of staff 
and tax compliance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What is the policy to assess good governance practices of the investee 
companies? 
 
SFDR requires that products promoting environmental and/or social 
characteristics do not invest in companies which do not follow good governance 
practices. As such, the Investment Manager has adopted a policy to apply good 
governance tests on areas covering sound management structures, employee 
relations, remuneration of staff and tax compliance. Companies that do not pass 
these tests will not be held in the Fund.  
 
The Investment Manager believes that good governance works best when there 
are diverse skillsets and perspectives, paired with an inclusive culture and strong 
independent representation which should assist, advise and constructively 
challenge the thinking of management. However, the Investment Manager also 
believes that there is no fixed formula to create a constructive and purposeful 
board but it expects that boards have the resources, information, diversity of 
thought and experience needed to fulfil their responsibilities. More detail on the 
Investment Manager’s policy to assess good governance practices of investee 
companies can be found in its ESG Principles and Guidelines document at the 
website link detailed below.  
 

 



  
What is the asset allocation planned for this financial product? 
 
In order to meet the environmental and/or social characteristics promoted by the 
Fund, it will invest primarily in equity securities (directly although it may also invest 
indirectly through eligible collective investment schemes) that are aligned with the 
same characteristics. The remaining proportion of the investments will be used for 
liquidity and/or efficient portfolio management purposes and will not incorporate any 
of the environmental and/or social characteristics promoted by the Fund. Any 
minimum environmental and/or social safeguards regarding the remaining proportion 
of the investments is covered in a specific section below.  
 

Asset allocation 
describes the share of 
investments in specific 
assets. 
Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of revenue 
from green activities 
of investee 
companies 

- capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

 

  

#1 Aligned with E/S characteristics includes the investments of the financial product used to 
attain the environmental or social characteristics promoted by the financial product. 
 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 
 
 

 
   How does the use of derivatives attain the environmental or social 

characteristics promoted by the financial product? 
 
Not applicable. 
 

 
 
 

Investments

#1 90%

#2 10%



To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 
 
Enabling activities 
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
 
Transitional activities 
are activities for which 
low-carbon 
alternatives are not yet 
available and among 
others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 
 
 
 
 
 
 
 
 
 

 

 

To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 
 
0% as the Fund does not intend to allocate a minimum level of sustainable 
investments in the portfolio with an environmental objective aligned with the EU 
Taxonomy. If at the end of the accounting period, investments are made in 
companies/businesses whose economic activities contribute to an environmental 
objective aligned with the EU Taxonomy, those investments’ compliance with the 
requirements laid down under the EU Taxonomy will not be subject to an 
assurance or review provided by an auditor or third party. 
 

  Does the financial product invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy1? 
 
 

  
 

 Yes 

   
 

 In fossil gas 
 

 In nuclear energy 

  
 

X No 
   
  

 

The two graphs below show in green the minimum percentage of investments that are 
aligned with the EU Taxonomy. As there is no appropriate methodology to determine 
the Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy-
alignment in relation to all the investments of the financial product including 
sovereign bonds, while the second graph shows the Taxonomy-alignment only in 
relation to the investments of the financial product other than sovereign bonds. 

  

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

   
   What is the minimum share of investments in transitional and enabling 

activities? 
 
Not applicable. 
 

 
 

                                                           
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they 
contribute to limiting climate change (“climate change mitigation”) and do not significantly harm any 
EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission 
Delegated Regulation (EU) 2022/1214. 

0%0%0%

100%

1.Taxonomy-alignment of 
investments including sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

0%0%0%

100%

2.Taxonomy-alignment of 
investments excluding sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

This graph represents 100% of the total investments.



are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under the EU 
Taxonomy. 

   
What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU Taxonomy? 
 
Not applicable. 
 

   

 

 

 
What is the minimum share of socially sustainable investments? 
 
Not applicable. 
 

   
 

 

What investments are included under “#2 Other”, what is their purpose 
and are there any minimum environmental or social safeguards? 
 
The investments included under #2 Other are primarily cash and cash equivalents 
for liquidity purposes but may also include investments used for efficient portfolio 
management purposes (e.g. currency forwards to reduce currency risk) and as such 
the investments do not affect the promoted environmental and/or social 
characteristics of the Fund. The assessment of counterparties and issuers for cash 
management (including cash and cash equivalents) focuses on creditworthiness of 
these parties which can be impacted by sustainability risks. 
 

   
 
 

 

 
Is a specific index designated as a reference benchmark to determine 
whether this financial product is aligned with the environmental and/or 
social characteristics that it promotes? 
 
No. While the Fund aims to have a WACI lower than the Index, this Index is not used 
as a reference index to attain the promoted environmental and/or social 
characteristics as the Fund does not align its environmental and/or social 
characteristics with that of the Index. 
 

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote. 
 
 
 

  How is the reference benchmark continuously aligned with each of the 
environmental or social characteristics promoted by the financial product? 
 
Not applicable. 
 

  How is the alignment of the investment strategy with the methodology of the 
index ensured on a continuous basis? 
 
Not applicable. 
 

  How does the designated index differ from a relevant broad market index? 
 
Not applicable. 
 

   Where can the methodology used for the calculation of the designated index be 
found? 
 
Not applicable. 
 

 
 

 

 
Where can I find more product-specific information online? 
 
More product-specific information can be found on the website: 
 
ESG Principles and Guidelines document: Our Stewardship Approach: ESG Principles 
and Guidelines (bailliegifford.com)  
 
Sustainability-related disclosure: Worldwide US Equity Alpha Fund Financial Product 
Website Disclosure (bailliegifford.com) 

 

WWW 

https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-us-equity-alpha-fund-financial-product-website-disclosure/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-us-equity-alpha-fund-financial-product-website-disclosure/


 Product name:  
Baillie Gifford Worldwide Japanese Fund 

Legal entity identifier: 
213800JHJWZEZBEVA928 

  
Environmental and/or social characteristics 

 
Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or   
social objective, 
provided that the 
investment does not 
significantly harm any 
environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices. 
 

Does this financial product have a sustainable investment objective? 
 
  

 

Yes  X 
 No 

 
 

It will make a minimum of 
sustainable investments with an   
environmental objective: __% 
 

  
 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

 

 

 It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will  have a 
minimum proportion of __% of 
sustainable investments 
 

  
 

with an environmental 
objective in economic activities 
that qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

with an environmental 
objective in economic activities 
that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 
 

  
 

with a social objective 
 

  
 

 
It will make a minimum of 
sustainable investments with a 
social objective: __% 

 

X 
 

It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 

 

 
The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not. 
 
 



 

 

 
What environmental and/or social characteristics are promoted by this 
financial product? 
 
The Fund promotes the following environmental and/or social characteristics: 

1. Responsible business practices in accordance with the United Nations Global 
Compact Principles for Business.  

2. Minimum environmental and/or social standards achieved through the 
exclusion of business activities that the Investment Manager has deemed to 
be harmful to the environment and society respectively. 

3. Active consideration of environmental and/or social issues through proxy 
voting applied in line with the Investment Manager’s ESG Principles and 
Guidelines document – website link detailed below. 

 
No specific index has been designated as a reference benchmark for the purpose of 
attaining the environmental and/or social characteristics promoted by the Fund. 
 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained. 
 
 
 
 
 

  What sustainability indicators are used to measure the attainment of each of the 
environmental or social characteristics promoted by this financial product? 
 
The following sustainability indicators are used to measure the attainment of the 
promoted environmental and/or social characteristics:  

1. The % of investments that comply with the Investment Manager’s policy 
on assessing breaches of United Nations Global Compact Principles for 
Business.  

2. The % of investments that comply with the business activity-based 
exclusions. 

3. The % of holdings voted. 
 

  What are the objectives of the sustainable investments that the financial product 
partially intends to make and how does the sustainable investment contribute to 
such objectives? 
 
Not applicable.  The Fund does not commit to investing in sustainable investments 
as defined under the SFDR. 
 



    
Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters. 

  How do the sustainable investments that the financial product partially intends 
to make, not cause significant harm to any environmental or social sustainable 
investment objective? 
 
Not applicable. 
 
 How have the indicators for adverse impacts on sustainability factors been 

taken into account? 
 
Not applicable. The Fund does not commit to investing in sustainable 
investments as defined under the SFDR. 
 

   How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details: 
 
Not applicable. The Fund does not commit to investing in sustainable 
investments as defined under the SFDR. 
 

  The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned 
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific EU criteria. 
 
The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial product 
do not take into account the EU criteria for environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any environmental or social 
objectives. 

 
 

 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 
 

X Yes, the Fund has opted to consider principal adverse impacts on a qualitative 
basis primarily through business activity-based exclusions outlined in the 
investment strategy that are aimed at mitigating principal adverse impacts, some 
of which are associated with principal adverse impact indicators in Table 1 of 
Annex I of SFDR Regulatory Technical Standards, supplemented by controversies 
monitoring, voting and engagement policies. Consideration of principal adverse 
impacts on sustainability factors will be addressed as part of the periodic reporting 
to be appended to the annual report. 
 

 
 

 No 
 

 
 



 

 
What investment strategy does this financial product follow? 
 
The Fund is actively managed and invests primarily in equity securities which are 
listed, traded or dealt on Regulated Markets in Japan with the aim of providing above 
average returns comprising capital growth and dividend income over the long term. 
The assessment of sustainability factors is integrated into the Investment Manager’s 
research framework in which the Investment Manager will consider the impact of 
each company’s business operations, the ambition of management to address any 
sustainability issues and the responsibilities of the companies’ business practices. The 
Fund uses norms-based evaluation, business activity-based exclusion and active 
ownership to support the attainment of the promoted environmental and/or social 
characteristics and these are implemented on a continuous basis through ongoing 
compliance with, and monitoring of, the binding commitments outlined in the next 
section. 
 

The investment 
strategy guides 
investment decisions 
based on factors such 
as investment 
objectives and risk 
tolerance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 
 
The Fund will comply with the Investment Manager’s policy on assessing breaches 
of the United Nations Global Compact Principles for Business as outlined in the 
Investment Manager’s ESG Principles and Guidelines document and will exclude 
companies that derive more than: (a) 10% of annual revenues from the production 
and/or distribution of armaments; (b) more than 5% of annual revenues from the 
production of tobacco; (c) more than 20% of annual revenues from the production 
or distribution of, electricity generation from, or construction of thermal coal and 
directly associated facilities;  (d) more than 10% of annual revenues or reserves in 
Arctic exploration or development (extreme north of Alaska, Canada, Greenland, 
Norway or Russia); and (e) more than 10% of annual revenues from the 
production of oil and tar sands.  
 
The Investment Manager exerts the right to vote by voting according to its Voting 
Policy, unless impediments occur (e.g. share blocking). The Investment Manager’s 
Voting Policy is available publicly in its ESG Principles and Guidelines document at 
the website link detailed below. 
 

  What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 
 
Not applicable. The Fund does not commit to a minimum rate of reduction in the 
scope of the investments considered prior to the application of the investment 
strategy. 
 



Good governance 
practices include 
sound management 
structures, employee 
relations, 
remuneration of staff 
and tax compliance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What is the policy to assess good governance practices of the investee 
companies? 
 
SFDR requires that products promoting environmental and/or social 
characteristics do not invest in companies which do not follow good governance 
practices. As such, the Investment Manager has adopted a policy to apply good 
governance tests on areas covering sound management structures, employee 
relations, remuneration of staff and tax compliance. Companies that do not pass 
these tests will not be held in the Fund.  
 
The Investment Manager believes that good governance works best when there 
are diverse skillsets and perspectives, paired with an inclusive culture and strong 
independent representation which should assist, advise and constructively 
challenge the thinking of management. However, the Investment Manager also 
believes that there is no fixed formula to create a constructive and purposeful 
board but it expects that boards have the resources, information, diversity of 
thought and experience needed to fulfil their responsibilities. More detail on the 
Investment Manager’s policy to assess good governance practices of investee 
companies can be found in its ESG Principles and Guidelines document at the 
website link detailed below.  
 

 



  
What is the asset allocation planned for this financial product? 
 
In order to meet the environmental and/or social characteristics promoted by the 
Fund, it will invest primarily in equity securities (directly although it may also invest 
indirectly through eligible collective investment schemes) that are aligned with the 
same characteristics. The remaining proportion of the investments will be used for 
liquidity and/or efficient portfolio management purposes and will not incorporate any 
of the environmental and/or social characteristics promoted by the Fund. Any 
minimum environmental and/or social safeguards regarding the remaining proportion 
of the investments is covered in a specific section below.  
 

Asset allocation 
describes the share of 
investments in specific 
assets. 
Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of revenue 
from green activities 
of investee 
companies 

- capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

 

  

#1 Aligned with E/S characteristics includes the investments of the financial product used to 
attain the environmental or social characteristics promoted by the financial product. 
 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 
 
 

 
   How does the use of derivatives attain the environmental or social 

characteristics promoted by the financial product? 
 
Not applicable. 
 

 
 
 

Investments

#1 90%

#2 10%



To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 
 
Enabling activities 
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
 
Transitional activities 
are activities for which 
low-carbon 
alternatives are not yet 
available and among 
others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 
 
 
 
 
 
 
 
 
 
 

 

 

To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 
 
0% as the Fund does not intend to allocate a minimum level of sustainable 
investments in the portfolio with an environmental objective aligned with the EU 
Taxonomy. If at the end of the accounting period, investments are made in 
companies/businesses whose economic activities contribute to an environmental 
objective aligned with the EU Taxonomy, those investments’ compliance with the 
requirements laid down under the EU Taxonomy will not be subject to an 
assurance or review provided by an auditor or third party. 
 

  Does the financial product invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy1? 
 
 

  
 

 Yes 

   
 

 In fossil gas 
 

 In nuclear energy 

  
 

X No 
   
  

 

The two graphs below show in green the minimum percentage of investments that are 
aligned with the EU Taxonomy. As there is no appropriate methodology to determine 
the Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy-
alignment in relation to all the investments of the financial product including 
sovereign bonds, while the second graph shows the Taxonomy-alignment only in 
relation to the investments of the financial product other than sovereign bonds. 

  

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

   
   What is the minimum share of investments in transitional and enabling 

activities? 
 
Not applicable. 
 

 
 

                                                           
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they 
contribute to limiting climate change (“climate change mitigation”) and do not significantly harm any 
EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission 
Delegated Regulation (EU) 2022/1214. 

0%0%0%

100%

1.Taxonomy-alignment of 
investments including sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

0%0%0%

100%

2.Taxonomy-alignment of 
investments excluding sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

This graph represents 100% of the total investments.



are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under the EU 
Taxonomy. 

   
What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU Taxonomy? 
 
Not applicable. 
 

   

 

 

 
What is the minimum share of socially sustainable investments? 
 
Not applicable. 
 

   
 

 

What investments are included under “#2 Other”, what is their purpose 
and are there any minimum environmental or social safeguards? 
 
The investments included under #2 Other are primarily cash and cash equivalents 
for liquidity purposes but may also include investments used for efficient portfolio 
management purposes (e.g. currency forwards to reduce currency risk) and as such 
these investments do not affect the promoted environmental and/or social 
characteristics of the Fund. The assessment of counterparties and issuers for cash 
management (including cash and cash equivalents) focuses on creditworthiness of 
these parties which can be impacted by sustainability risks. 
 

   
 
 

 

 
Is a specific index designated as a reference benchmark to determine 
whether this financial product is aligned with the environmental and/or 
social characteristics that it promotes? 
 
No specific index has been designated as a reference benchmark for the purpose of 
attaining the environmental and/or social characteristics promoted by the Fund. 
 

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote. 
 
 
 
 

  How is the reference benchmark continuously aligned with each of the 
environmental or social characteristics promoted by the financial product? 
 
Not applicable. 
 

  How is the alignment of the investment strategy with the methodology of the 
index ensured on a continuous basis? 
 
Not applicable. 
 

  How does the designated index differ from a relevant broad market index? 
 
Not applicable. 
 

   Where can the methodology used for the calculation of the designated index be 
found? 
 
Not applicable. 
 

 
 

 

 
Where can I find more product-specific information online? 
 
More product-specific information can be found on the website: 
 
ESG Principles and Guidelines document: Our Stewardship Approach: ESG Principles 
and Guidelines (bailliegifford.com)  
 
Sustainability-related disclosure: Worldwide Japanese Fund Financial Product Website 
Disclosure (bailliegifford.com) 

 

WWW 

https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-japanese-fund-financial-product-website-disclosure/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-japanese-fund-financial-product-website-disclosure/


 Product name:  
Baillie Gifford Worldwide Long Term Global Growth 
Fund 

Legal entity identifier: 
213800QGLC9T1QWXND29 

  
Environmental and/or social characteristics 

 
Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or   
social objective, 
provided that the 
investment does not 
significantly harm any 
environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices. 
 

Does this financial product have a sustainable investment objective? 
 
  

 

Yes  X 
 No 

 
 

It will make a minimum of 
sustainable investments with an   
environmental objective: __% 
 

  
 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

 

 

 It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will  have a 
minimum proportion of __% of 
sustainable investments 
 

  
 

with an environmental 
objective in economic activities 
that qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

with an environmental 
objective in economic activities 
that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 
 

  
 

with a social objective 
 

  
 

 
It will make a minimum of 
sustainable investments with a 
social objective: __% 

 

X 
 

It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 

 

 
The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not. 
 
 



 

 

 
What environmental and/or social characteristics are promoted by this 
financial product? 
 
The Fund promotes the following environmental and/or social characteristics: 

1. Responsible business practices in accordance with the United Nations Global 
Compact Principles for Business.  

2. Minimum environmental and/or social standards achieved the through 
exclusion of business activities that the Investment Manager has deemed to 
be harmful to the environment and society respectively. 

3. Active consideration of environmental and/or social issues through proxy 
voting applied in line with the Investment Manager’s ESG Principles and 
Guidelines document – website link detailed below. 

4. Managed greenhouse gas emissions intensity as measured by the Fund’s 
Weighted Average Carbon Intensity (‘WACI’) and an aim for this to be lower 
than MSCI ACWI Index (the ‘Index’). 

 
While the Fund aims to have a WACI lower than the Index, this Index is not used as a 
reference index to attain the promoted environmental and/or social characteristics as 
the Fund does not align its environmental and/or social characteristics with that of the 
Index. 
 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained. 
 
 
 
 
 
 

  What sustainability indicators are used to measure the attainment of each of the 
environmental or social characteristics promoted by this financial product? 
 
The following sustainability indicators are used to measure the attainment of the 
promoted environmental and/or social characteristics:  

1. The % of investments that comply with the Investment Manager’s policy 
on assessing breaches of United Nations Global Compact Principles for 
Business.  

2. The % of investments that comply with the business activity-based 
exclusions. 

3. The % of holdings voted. 
4. The Fund’s WACI is lower than the Index. 

 
  What are the objectives of the sustainable investments that the financial product 

partially intends to make and how does the sustainable investment contribute to 
such objectives? 
 
Not applicable.  The Fund does not commit to investing in sustainable investments 
as defined under the SFDR. 
 



    
Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters. 

  How do the sustainable investments that the financial product partially intends 
to make, not cause significant harm to any environmental or social sustainable 
investment objective? 
 
Not applicable. 
 
 How have the indicators for adverse impacts on sustainability factors been 

taken into account? 
 
Not applicable. The Fund does not commit to investing in sustainable 
investments as defined under the SFDR. 
 

   How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details: 
 
Not applicable. The Fund does not commit to investing in sustainable 
investments as defined under the SFDR. 
 
 

  The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned 
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific EU criteria. 
 
The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial product 
do not take into account the EU criteria for environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any environmental or social 
objectives. 

 
 

 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 
 

X Yes, the Fund has opted to consider principal adverse impacts on a qualitative 
basis primarily through (a) business activity-based exclusions outlined in the 
investment strategy that are aimed at mitigating principal adverse impacts, some 
of which are associated with principal adverse impact indicators in Table 1 of 
Annex I of SFDR Regulatory Technical Standards, and (b) managed greenhouse gas 
emissions intensity with an aim of this to be lower than the Index. These measures 
are supplemented by controversies monitoring, voting and engagement policies. 
Consideration of principal adverse impacts on sustainability factors will be 
addressed as part of the periodic reporting to be appended to the annual report. 
 

 
 

 No 
 

 
 



 

 
What investment strategy does this financial product follow? 
 
The Fund is actively managed and invests primarily in global equities which are listed, 
traded or dealt in on Regulated Markets with the aim of producing strong returns over 
the long term. The assessment of sustainability factors is integrated into the 
Investment Manager’s stock research framework. One of the framework’s research 
questions asks: “What societal considerations are most likely to prove material to the 
long-term growth of the company?” The Investment Manager’s research into this 
question typically considers factors such as the nature of the product or service, tax, 
environmental impact and labour relations. The Fund uses norms-based evaluation, 
business activity-based exclusion and active ownership to support the attainment of 
the promoted environmental and/or social characteristics and these are implemented 
on a continuous basis through ongoing compliance with, and monitoring of, the 
binding commitments outlined in the next section. 
 

The investment 
strategy guides 
investment decisions 
based on factors such 
as investment 
objectives and risk 
tolerance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 
 
The Fund will comply with the Investment Manager’s policy on assessing breaches 
of the United Nations Global Compact Principles for Business as outlined in the 
Investment Manager’s ESG Principles and Guidelines document and will exclude 
will exclude companies that derive: (a) more than 10% of annual revenues from 
the production and/or distribution of armaments; (b) more than 5% of annual 
revenues from production of tobacco; (c) more than 20% of annual revenues from 
the production or distribution of, electricity generation from, or construction of 
thermal coal and directly associated facilities; (d) more than 10% of annual 
revenues or reserves in Arctic exploration or development (extreme north of 
Alaska, Canada, Greenland, Norway or Russia); and (e) more than 10% of annual 
revenues from the production of oil sands or tar sands.  
 
The Fund’s WACI will be measured against the Index, with an overall aim to have a 
WACI that is lower than the Index. Details of the measurement of the Fund’s WACI 
against that of the Index will be provided in the annual report and will include an 
explanation should this aim not be achieved. 
 
The Investment Manager exerts the right to vote by voting according to its Voting 
Policy, unless impediments occur (e.g. share blocking). The Investment Manager’s 
Voting Policy is available publicly in its ESG Principles and Guidelines document at 
the website link detailed below. 
 

  What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 
 
Not applicable. The Fund does not commit to a minimum rate of reduction in the 
scope of the investments considered prior to the application of the investment 
strategy. 
 



 
Good governance 
practices include 
sound management 
structures, employee 
relations, 
remuneration of staff 
and tax compliance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What is the policy to assess good governance practices of the investee 
companies? 
 
SFDR requires that products promoting environmental and/or social 
characteristics do not invest in companies which do not follow good governance 
practices. As such, the Investment Manager has adopted a policy to apply good 
governance tests on areas covering sound management structures, employee 
relations, remuneration of staff and tax compliance. Companies that do not pass 
these tests will not be held in the Fund.  
 
The Investment Manager believes that good governance works best when there 
are diverse skillsets and perspectives, paired with an inclusive culture and strong 
independent representation which should assist, advise and constructively 
challenge the thinking of management. However, the Investment Manager also 
believes that there is no fixed formula to create a constructive and purposeful 
board but it expects that boards have the resources, information, diversity of 
thought and experience needed to fulfil their responsibilities. More detail on the 
Investment Manager’s policy to assess good governance practices of investee 
companies can be found in its ESG Principles and Guidelines document in the 
website link detailed below. 
 

 



  
What is the asset allocation planned for this financial product? 
 
In order to meet the environmental and/or social characteristics promoted by the 
Fund, it will invest primarily in global equity securities (directly although it may also 
invest indirectly through eligible collective investment schemes) that are aligned with 
the same characteristics. The remaining proportion of the investments will be used for 
liquidity and/or efficient portfolio management purposes and will not incorporate any 
of the environmental and/or social characteristics promoted by the Fund. Any 
minimum environmental and/or social safeguards regarding the remaining proportion 
of the investments is covered in a specific section below.  
 

Asset allocation 
describes the share of 
investments in specific 
assets. 
Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of revenue 
from green activities 
of investee 
companies 

- capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

 

  

#1 Aligned with E/S characteristics includes the investments of the financial product used to 
attain the environmental or social characteristics promoted by the financial product. 
 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 
 
 

 
   How does the use of derivatives attain the environmental or social 

characteristics promoted by the financial product? 
 
Not applicable. 
 

 
 
 

Investments

#1 90%

#2 10%



To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 
 
Enabling activities 
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
 
Transitional activities 
are activities for which 
low-carbon 
alternatives are not yet 
available and among 
others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 
 
 
 
 
 
 
 
 
 

 

 

To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 
 
0% as the Fund does not intend to allocate a minimum level of sustainable 
investments in the portfolio with an environmental objective aligned with the EU 
Taxonomy. If at the end of the accounting period, investments are made in 
companies/businesses whose economic activities contribute to an environmental 
objective aligned with the EU Taxonomy, those investments’ compliance with the 
requirements laid down under the EU Taxonomy will not be subject to an 
assurance or review provided by an auditor or third party. 
 

  Does the financial product invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy1? 
 
 

  
 

 Yes 

   
 

 In fossil gas 
 

 In nuclear energy 

  
 

X No 
   
  

 

The two graphs below show in green the minimum percentage of investments that are 
aligned with the EU Taxonomy. As there is no appropriate methodology to determine 
the Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy-
alignment in relation to all the investments of the financial product including 
sovereign bonds, while the second graph shows the Taxonomy-alignment only in 
relation to the investments of the financial product other than sovereign bonds. 

  

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

   
   What is the minimum share of investments in transitional and enabling 

activities? 
 
Not applicable. 
 

 
 

                                                           
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they 
contribute to limiting climate change (“climate change mitigation”) and do not significantly harm any 
EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission 
Delegated Regulation (EU) 2022/1214. 

0%0%0%

100%

1.Taxonomy-alignment of 
investments including sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

0%0%0%

100%

2.Taxonomy-alignment of 
investments excluding sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

This graph represents 100% of the total investments.



are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under the EU 
Taxonomy. 

   
What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU Taxonomy? 
 
Not applicable. 
 

   

 

 

 
What is the minimum share of socially sustainable investments? 
 
Not applicable. 
 

   
 

 

What investments are included under “#2 Other”, what is their purpose 
and are there any minimum environmental or social safeguards? 
 
The investments included under #2 Other are primarily cash and cash equivalents 
for liquidity purposes but may also include investments used for efficient portfolio 
management purposes (e.g. currency forwards to reduce currency risk) and as such 
the investments do not affect the promoted environmental and/or social 
characteristics of the Fund. The assessment of counterparties and issuers for cash 
management (including cash and cash equivalents) focuses on creditworthiness of 
these parties which can be impacted by sustainability risks. 
 

   
 
 

 

 
Is a specific index designated as a reference benchmark to determine 
whether this financial product is aligned with the environmental and/or 
social characteristics that it promotes? 
 
No. While the Fund aims to have a WACI lower than the Index, this Index is not used 
as a reference index to attain the promoted environmental and/or social 
characteristics as the Fund does not align its environmental and/or social 
characteristics with that of the Index. 
 

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote. 
 
 
 

  How is the reference benchmark continuously aligned with each of the 
environmental or social characteristics promoted by the financial product? 
 
Not applicable. 
 

  How is the alignment of the investment strategy with the methodology of the 
index ensured on a continuous basis? 
 
Not applicable. 
 

  How does the designated index differ from a relevant broad market index? 
 
Not applicable. 
 

   Where can the methodology used for the calculation of the designated index be 
found? 
 
Not applicable. 
 

 
 



 

 
Where can I find more product-specific information online? 
 
More product-specific information can be found on the website: 
 
ESG Principles and Guidelines document: Our Stewardship Approach: ESG Principles 
and Guidelines (bailliegifford.com)  
 
Sustainability-related disclosure: Worldwide Long Term Global Growth Fund Financial 
Product Website Disclosure (bailliegifford.com) 

 

WWW 

https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-long-term-global-growth-fund-financial-product-website-disclosure/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-long-term-global-growth-fund-financial-product-website-disclosure/


 Product name:  
Baillie Gifford Worldwide Emerging Markets All Cap 
Fund 

Legal entity identifier: 
213800RUJC689P6LHC28 

  
Environmental and/or social characteristics 

 
Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or   
social objective, 
provided that the 
investment does not 
significantly harm any 
environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices. 
 

Does this financial product have a sustainable investment objective? 
 
  

 

Yes  X 
 No 

 
 

It will make a minimum of 
sustainable investments with an   
environmental objective: __% 
 

  
 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

 

 

X It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will  have a 
minimum proportion of __% of 
sustainable investments 
 

  
 

with an environmental 
objective in economic activities 
that qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

with an environmental 
objective in economic activities 
that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 
 

  
 

with a social objective 
 

  
 

 
It will make a minimum of 
sustainable investments with a 
social objective: __% 

 

X 
 

It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 

 

 
The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not. 
 



 

 

 
What environmental and/or social characteristics are promoted by this 
financial product? 
 
The Fund promotes the following environmental and/or social characteristics: 
1. Responsible business practices in accordance with the United Nations Global 

Compact Principles for Business.  
2. Minimum environmental and/or social standards achieved the through exclusion 

of business activities that the Investment Manager has deemed to be harmful to 
the environment and society respectively. 

3. Active consideration of environmental and/or social issues through proxy voting 
applied in line with the Investment Manager’s ESG Principles and Guidelines 
document – website link detailed below. 

4. Managed greenhouse gas emissions intensity as measured by the Fund’s 
Weighted Average Carbon Intensity (‘WACI’) and an aim for this to be lower than 
MSCI Emerging Markets Index (the ‘Index’). 

 
While the Fund aims to have a WACI lower than the Index, this Index is not used as a 
reference index to attain the promoted environmental and/or social characteristics as 
the Fund does not align its environmental and/or social characteristics with that of the 
Index. 
 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained. 
 
 
 
 
 
 

  What sustainability indicators are used to measure the attainment of each of the 
environmental or social characteristics promoted by this financial product? 
 
The following sustainability indicators are used to measure the attainment of the 
promoted environmental and/or social characteristics:  

1. The % of investments that comply with the Investment Manager’s policy 
on assessing breaches of United Nations Global Compact Principles for 
Business. 

2. The % of investments that comply with the business activity-based 
exclusions. 

3. The % of holdings voted. 
4. The Fund’s WACI is lower than the Index. 

 
  What are the objectives of the sustainable investments that the financial product 

partially intends to make and how does the sustainable investment contribute to 
such objectives? 
 
Not applicable.  The Fund does not commit to investing in sustainable investments 
as defined under the SFDR. 
 



    
Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters. 
 
 
 
 
 

  How do the sustainable investments that the financial product partially intends 
to make, not cause significant harm to any environmental or social sustainable 
investment objective? 
 
Not applicable. 
 
 How have the indicators for adverse impacts on sustainability factors been 

taken into account? 
 
Not applicable. The Fund does not commit to investing in sustainable 
investments as defined under the SFDR. 
 
 

   How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details: 
 
Not applicable. The Fund does not commit to investing in sustainable 
investments as defined under the SFDR. 
 

  The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned 
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific EU criteria. 
 
The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial product 
do not take into account the EU criteria for environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any environmental or social 
objectives. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 
 

X Yes, the Fund has opted to consider principal adverse impacts on a qualitative 
basis primarily through (a) business activity-based exclusions outlined in the 
investment strategy that are aimed at mitigating principal adverse impacts, some 
of which are associated with principal adverse impact indicators in Table 1 of 
Annex I of SFDR Regulatory Technical Standards, and (b) managed greenhouse gas 
emissions intensity with an aim of this to be lower than the Index. These measures 
are supplemented by controversies monitoring, voting and engagement policies. 
Consideration of principal adverse impacts on sustainability factors will be 
addressed as part of the periodic reporting to be appended to the annual report. 
 

 
 

 No 
 

 
 



 

 
What investment strategy does this financial product follow? 
 
The Fund is actively managed and invests primarily in equity securities with the aim of 
producing attractive long-term returns. The assessment of sustainability is factored 
into the Investment Manager’s stock research framework. In identifying the leading 
companies of tomorrow, the contribution that the relevant company will make to 
society through its products and/or services is part of the analysis as to whether there 
is a growth opportunity and competitive advantage. The Fund uses norms-based 
evaluation, business activity-based exclusion and active ownership to support the 
attainment of the promoted environmental and/or social characteristics and these are 
implemented on a continuous basis through ongoing compliance with, and monitoring 
of, the binding commitments outlined in the next section.  
 

The investment 
strategy guides 
investment decisions 
based on factors such 
as investment 
objectives and risk 
tolerance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 
 
The Fund will comply with the Investment Manager’s policy on assessing breaches 
of the United Nations Global Compact Principles for Business as outlined in the 
Investment Manager’s ESG Principles and Guidelines document and will exclude 
companies that derive (a) more than 10% of annual revenues from the production 
and/or distribution of armaments; (b) more than 30% of annual revenues from the 
production or distribution of thermal coal and; (c) more than 5% of annual 
revenues from the production of tobacco.  
 
The Fund’s WACI will be measured against the Index, with an overall aim to have a 
WACI that is lower than the Index. Details of the measurement of the Fund’s WACI 
against that of the Index will be provided in the annual report and will include an 
explanation should this aim not be achieved. 
 
The Investment Manager exerts the right to vote by voting according to its Voting 
Policy, unless impediments occur (e.g. share blocking). The Investment Manager’s 
Voting Policy is available publicly in its ESG Principles and Guidelines document at 
the website link detailed below.  
 

  What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 
 
Not applicable. The Fund does not commit to a minimum rate of reduction in the 
scope of the investments considered prior to the application of the investment 
strategy. 
 



Good governance 
practices include 
sound management 
structures, employee 
relations, 
remuneration of staff 
and tax compliance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What is the policy to assess good governance practices of the investee 
companies? 
 
SFDR requires that products promoting environmental and/or social 
characteristics do not invest in companies which do not follow good governance 
practices. As such, the Investment Manager has adopted ‘a policy to apply good 
governance tests’ on areas covering sound management structures, employee 
relations, remuneration of staff and tax compliance. Companies that do not pass 
these tests will not be held in the Fund. 
 
The Investment Manager believes that good governance works best when there 
are diverse skillsets and perspectives, paired with an inclusive culture and strong 
independent representation which should assist, advise and constructively 
challenge the thinking of management. However, the Investment Manager also 
believes that there is no fixed formula to create a constructive and purposeful 
board but it expects that boards have the resources, information, diversity of 
thought and experience needed to fulfil their responsibilities. More detail on the 
Investment Manager’s policy to assess good governance practices of investee 
companies can be found in its ESG Principles and Guidelines document at the 
website link detailed below.  
 

 



  
What is the asset allocation planned for this financial product? 
 
In order to meet the environmental and/or social characteristics promoted by the 
Fund, it will invest primarily in equity securities (directly although it may also invest 
indirectly through eligible collective investment schemes) that are aligned with the 
same characteristics. The remaining proportion of the investments will be used for 
liquidity and/or efficient portfolio management purposes and will not incorporate any 
of the environmental and/or social characteristics promoted by the Fund. Any 
minimum environmental and/or social safeguards regarding the remaining proportion 
of the investments is covered in a specific section below.  
  
 

Asset allocation 
describes the share of 
investments in specific 
assets. 
Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of revenue 
from green activities 
of investee 
companies 

- capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

 

  

#1 Aligned with E/S characteristics includes the investments of the financial product used to 
attain the environmental or social characteristics promoted by the financial product. 
 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 
 
 

 
   How does the use of derivatives attain the environmental or social 

characteristics promoted by the financial product? 
 
Not applicable. 
 

 
 
 

Investments

#1 90%

#2 10%



To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 
 
Enabling activities 
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
 
Transitional activities 
are activities for which 
low-carbon 
alternatives are not yet 
available and among 
others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 
 
 
 
 
 
 
 
 
 

 

 

To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 
 
0% as the Fund does not intend to allocate a minimum level of sustainable 
investments in the portfolio with an environmental objective aligned with the EU 
Taxonomy. If at the end of the accounting period, investments are made in 
companies/businesses whose economic activities contribute to an environmental 
objective aligned with the EU Taxonomy, those investments’ compliance with the 
requirements laid down under the EU Taxonomy will not be subject to an 
assurance or review provided by an auditor or third party. 
 

  Does the financial product invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy1? 
 
 

  
 

 Yes 

   
 

 In fossil gas 
 

 In nuclear energy 

  
 

X No 
   
  

 

The two graphs below show in green the minimum percentage of investments that are 
aligned with the EU Taxonomy. As there is no appropriate methodology to determine 
the Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy-
alignment in relation to all the investments of the financial product including 
sovereign bonds, while the second graph shows the Taxonomy-alignment only in 
relation to the investments of the financial product other than sovereign bonds. 

  

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

   
   What is the minimum share of investments in transitional and enabling 

activities? 
 
Not applicable. 
 

 
 

                                                           
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they 
contribute to limiting climate change (“climate change mitigation”) and do not significantly harm any 
EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission 
Delegated Regulation (EU) 2022/1214. 
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investments including sovereign 
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fossil gas & nuclear)

Non Taxonomy-aligned

0%0%0%

100%

1.Taxonomy-alignment of 
investments including sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

This graph represents 100% of the total investments.



are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under the EU 
Taxonomy. 

   
What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU Taxonomy? 
 
Not applicable. 
 

   

 

 

 
What is the minimum share of socially sustainable investments? 
 
Not applicable.  
 

   
 

 

What investments are included under “#2 Other”, what is their purpose 
and are there any minimum environmental or social safeguards? 
 
The investments included under #2 Other are primarily cash and cash equivalents 
for liquidity purposes but may also include investments used for efficient portfolio 
management purposes (e.g. currency forwards to reduce currency risk) and as such 
these investments do not affect the promoted environmental and/or social 
characteristics of the Fund. The assessment of counterparties and issuers for cash 
management (including cash and cash equivalents) focuses on creditworthiness of 
these parties which can be impacted by sustainability risks. 
 

   
 
 

 

 
Is a specific index designated as a reference benchmark to determine 
whether this financial product is aligned with the environmental and/or 
social characteristics that it promotes? 
 
No. While the Fund aims to have a WACI lower than the Index, this Index is not used 
as a reference index to attain the promoted environmental and/or social 
characteristics as the Fund does not align its environmental and/or social 
characteristics with that of the Index. 
 

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote. 
 
 
 
 

  How is the reference benchmark continuously aligned with each of the 
environmental or social characteristics promoted by the financial product? 
 
Not applicable. 
 

  How is the alignment of the investment strategy with the methodology of the 
index ensured on a continuous basis? 
 
Not applicable. 
 

  How does the designated index differ from a relevant broad market index? 
 
Not applicable. 
 

   Where can the methodology used for the calculation of the designated index be 
found? 
 
Not applicable. 
 

 
 



 

 
Where can I find more product-specific information online? 
 
More product-specific information can be found on the website: 
 
ESG Principles and Guidelines document: Our Stewardship Approach: ESG Principles 
and Guidelines (bailliegifford.com)  
 
Sustainability-related disclosure: Worldwide Emerging Markets All Cap Fund Financial 
Product Website Disclosure (bailliegifford.com) 

 

WWW 

https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-emerging-markets-all-cap-fund-financial-product-website-disclosure/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-emerging-markets-all-cap-fund-financial-product-website-disclosure/


 Product name:  
Baillie Gifford Worldwide China A Shares Growth 
Fund 

Legal entity identifier: 
213800SWHT6NS6FR2B90 

  
Environmental and/or social characteristics 

 
Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or   
social objective, 
provided that the 
investment does not 
significantly harm any 
environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices. 
 

Does this financial product have a sustainable investment objective? 
 
  

 

Yes  X 
 No 

 
 

It will make a minimum of 
sustainable investments with an   
environmental objective: __% 
 

  
 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

 

 

 It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will  have a 
minimum proportion of __% of 
sustainable investments 
 

  
 

with an environmental 
objective in economic activities 
that qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

with an environmental 
objective in economic activities 
that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 
 

  
 

with a social objective 
 

  
 

 
It will make a minimum of 
sustainable investments with a 
social objective: __% 

 

X 
 

It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 

 

 
The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not. 
 
 



 

 

 
What environmental and/or social characteristics are promoted by this 
financial product? 
 
The Fund promotes the following environmental and/or social characteristics: 

1. Responsible business practices in accordance with the United Nations Global 
Compact Principles for Business.  

2. Minimum environmental and/or social standards achieved the through 
exclusion of business activities that the Investment Manager has deemed to 
be harmful to the environment and society respectively. 

3. Active consideration of environmental and/or social issues through proxy 
voting applied in line with the Investment Manager’s ESG Principles and 
Guidelines document – website link detailed below. 
 

No specific index has been designated as a reference benchmark for the purpose of 
attaining the environmental and/or social characteristics promoted by the Fund. 
 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained. 
 
 
 
 
 
 

  What sustainability indicators are used to measure the attainment of each of the 
environmental or social characteristics promoted by this financial product? 
 
The following sustainability indicators are used to measure the attainment of the 
promoted environmental and/or social characteristics:  

1. The % of investments that comply with the Investment Manager’s policy 
on assessing breaches of United Nations Global Compact Principles for 
Business. 

2. The % of investments that comply with the business activity-based 
exclusions. 

3. The % of holdings voted. 
 
 

  What are the objectives of the sustainable investments that the financial product 
partially intends to make and how does the sustainable investment contribute to 
such objectives? 
 
Not applicable. The Fund does not commit to investing in sustainable investments 
as defined under the SFDR. 
 



    
Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters. 
 
 
 

  How do the sustainable investments that the financial product partially intends 
to make, not cause significant harm to any environmental or social sustainable 
investment objective? 
 
Not applicable. The Fund does not commit to investing in sustainable investments 
as defined under the SFDR. 
 
 How have the indicators for adverse impacts on sustainability factors been 

taken into account? 
 
Not applicable. The Fund does not commit to investing in sustainable 
investments as defined under the SFDR. 
 

   How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details: 
 
Not applicable. The Fund does not commit to investing in sustainable 
investments as defined under the SFDR. 
 

  The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned 
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific EU criteria. 
 
The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial product 
do not take into account the EU criteria for environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any environmental or social 
objectives. 

 
 

 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 
 

X Yes, the Fund has opted to consider principal adverse impacts on a qualitative 
basis primarily through business activity-based exclusions outlined in the 
investment strategy that are aimed at mitigating principal adverse impacts, some 
of which are associated with principal adverse impact indicators in Table 1 of 
Annex I of SFDR Regulatory Technical Standards. These measures are 
supplemented by controversies monitoring, voting and engagement policies. 
Consideration of principal adverse impacts on sustainability factors will be 
addressed as part of the periodic reporting to be appended to the annual report. 
 

 
 

 No 
 

 
 



 

 
What investment strategy does this financial product follow? 
 
The Fund is actively managed and invests primarily in equities with the aim of 
producing attractive long-term returns. The assessment of sustainability factors is 
integrated into the Investment Manager’s stock research framework on the basis that 
those companies with good or improving standards will likely produce the strongest 
financial returns in the long run.  The Fund uses norms-based evaluation, business 
activity-based exclusion and active ownership to support the attainment of the 
promoted environmental and/or social characteristics and these are implemented on 
a continuous basis through ongoing compliance with, and monitoring of, the binding 
commitments outlined in the next section. 
 

The investment 
strategy guides 
investment decisions 
based on factors such 
as investment 
objectives and risk 
tolerance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Good governance 
practices include 
sound management 
structures, employee 
relations, 
remuneration of staff 
and tax compliance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 
 
The Fund will comply with the Investment Manager’s policy on assessing breaches 
of the United Nations Global Compact Principles for Business as outlined in the 
Investment Manager’s ESG Principles and Guidelines document and will exclude 
companies that derive: (i) more than 10% of annual revenues from the production 
and/or distribution of armaments; (ii) more than 30% of annual revenues from the 
production or distribution of thermal coal and; (iii) more than 5% of annual 
revenues from the production of tobacco.  
 
The Investment Manager exerts the right to vote by voting according to its Voting 
Policy, unless impediments occur (e.g. share blocking). The Investment Manager’s 
Voting Policy is available publiclyin its ESG Principles and Guidelines document at 
the website link detailed below. 
 

  What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 
 
Not applicable. The Fund does not commit to a minimum rate of reduction in the 
scope of the investments considered prior to the application of the investment 
strategy. 
 

  What is the policy to assess good governance practices of the investee 
companies? 
 
SFDR requires that products promoting environmental and/or social 
characteristics do not invest in companies which do not follow good governance 
practices. As such, the Investment Manager has adopted a policy to apply good 
governance tests on areas covering sound management structures, employee 
relations, remuneration of staff and tax compliance. Companies that do not pass 
these tests will not be held in the Fund.  
 
The Investment Manager believes that good governance works best when there 
are diverse skillsets and perspectives, paired with an inclusive culture and strong 
independent representation which should assist, advise and constructively 
challenge the thinking of management. However, the Investment Manager also 
believes that there is no fixed formula to create a constructive and purposeful 
board but it expects that boards have the resources, information, diversity of 
thought and experience needed to fulfil their responsibilities. More detail on the 
Investment Manager’s policy to assess good governance practices of investee 
companies can be found in its ESG Principles and Guidelines document at the 
website link detailed below.  
 

 



  
What is the asset allocation planned for this financial product? 
 
In order to meet the environmental and/or social characteristics promoted by the 
Fund, it will invest primarily in China A shares (directly although it may also invest 
indirectly through eligible collective investment schemes) that are aligned with the 
same characteristics. The remaining proportion of the investments will be used for 
liquidity and/or efficient portfolio management purposes and will not incorporate any 
of the environmental and/or social characteristics promoted by the Fund. Any 
minimum environmental and/or social safeguards regarding the remaining proportion 
of the investments is covered in a specific section below.  
 

Asset allocation 
describes the share of 
investments in specific 
assets. 
Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of revenue 
from green activities 
of investee 
companies 

- capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

  

#1 Aligned with E/S characteristics includes the investments of the financial product used to 
attain the environmental or social characteristics promoted by the financial product. 
 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 
 
 

 
   How does the use of derivatives attain the environmental or social 

characteristics promoted by the financial product? 
 
Not applicable. 
 

 
 
 

Investments

#1 90%

#2 10%



To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 
 
Enabling activities 
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
 
Transitional activities 
are activities for which 
low-carbon 
alternatives are not yet 
available and among 
others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 
 
 
 
 
 
 
 
 
 
 

 

 

To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 
 
0% as the Fund does not intend to allocate a minimum level of sustainable 
investments in the portfolio with an environmental objective aligned with the EU 
Taxonomy. If at the end of the accounting period, investments are made in 
companies/businesses whose economic activities contribute to an environmental 
objective aligned with the EU Taxonomy, those investments’ compliance with the 
requirements laid down under the EU Taxonomy will not be subject to an 
assurance or review provided by an auditor or third party. 
 

  Does the financial product invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy1? 
 
 

  
 

 Yes 

   
 

 In fossil gas 
 

 In nuclear energy 

  
 

X No 
   
  

 

The two graphs below show in green the minimum percentage of investments that 
are aligned with the EU Taxonomy. As there is no appropriate methodology to 
determine the Taxonomy-alignment of sovereign bonds*, the first graph shows the 
Taxonomy-alignment in relation to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy-alignment 
only in relation to the investments of the financial product other than sovereign 
bonds. 

  

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

 

   
   What is the minimum share of investments in transitional and enabling 

activities? 
 
Not applicable. 
 

 
 

                                                           
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they 
contribute to limiting climate change (“climate change mitigation”) and do not significantly harm any 
EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission 
Delegated Regulation (EU) 2022/1214. 

0%0%0%

100%

1.Taxonomy-alignment of 
investments including sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

0%0%0%

100%

2.Taxonomy-alignment of 
investments excluding sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

This graph represents 100% of the total investments.



are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under the EU 
Taxonomy. 

   
What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU Taxonomy? 
 
Not applicable. 
 

   

 

 

 
What is the minimum share of socially sustainable investments? 
 
Not applicable. 
 

   
 

 

What investments are included under “#2 Other”, what is their purpose 
and are there any minimum environmental or social safeguards? 
 
The investments included under #2 Other are primarily cash and cash equivalents 
for liquidity purposes but may also include investments used for efficient portfolio 
management purposes (e.g. currency forwards to reduce currency risk) and as such 
the investments do not affect the promoted environmental and/or social 
characteristics of the Fund. The assessment of counterparties and issuers for cash 
management (including cash and cash equivalents) focuses on creditworthiness of 
these parties which can be impacted by sustainability risks. 
 

   
 
 

 

 
Is a specific index designated as a reference benchmark to determine 
whether this financial product is aligned with the environmental and/or 
social characteristics that it promotes? 
 
No specific index has been designated as a reference benchmark for the purpose of 
attaining the environmental and/or social characteristics promoted by the Fund. 
 
 

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote. 
 
 
 
 

  How is the reference benchmark continuously aligned with each of the 
environmental or social characteristics promoted by the financial product? 
 
Not applicable. 
 

  How is the alignment of the investment strategy with the methodology of the 
index ensured on a continuous basis? 
 
Not applicable. 
 

  How does the designated index differ from a relevant broad market index? 
 
Not applicable. 
 

   Where can the methodology used for the calculation of the designated index be 
found? 
 
Not applicable. 
 

 
 



 

 
Where can I find more product-specific information online? 
 
More product-specific information can be found on the website: 
 
ESG Principles and Guidelines document: Our Stewardship Approach: ESG Principles 
and Guidelines (bailliegifford.com)  
 
Sustainability-related disclosure: Worldwide China A Shares Growth Fund Financial 
Product Website Disclosure (bailliegifford.com) 

 

WWW 

https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-china-a-shares-growth-fund-financial-product-website-disclosure/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-china-a-shares-growth-fund-financial-product-website-disclosure/


 Product name:  
Baillie Gifford Worldwide China Fund 

Legal entity identifier: 
213800UBQNDBR83RFA22 

  
Environmental and/or social characteristics 

 
Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or   
social objective, 
provided that the 
investment does not 
significantly harm any 
environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices. 
 

Does this financial product have a sustainable investment objective? 
 
  

 

Yes  X 
 No 

 
 

It will make a minimum of 
sustainable investments with an   
environmental objective: __% 
 

  
 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

 

 

 It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will  have a 
minimum proportion of __% of 
sustainable investments 
 

  
 

with an environmental 
objective in economic activities 
that qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

with an environmental 
objective in economic activities 
that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 
 

  
 

with a social objective 
 

  
 

 
It will make a minimum of 
sustainable investments with a 
social objective: __% 

 

X 
 

It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 

 

 
The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not. 
 
 



 

 

 
What environmental and/or social characteristics are promoted by this 
financial product? 
 
The Fund promotes the following environmental and/or social characteristics: 

1. Responsible business practices in accordance with the United Nations Global 
Compact Principles for Business.  

2. Minimum environmental and/or social standards achieved through the 
exclusion of business activities that the Investment Manager has deemed to 
be harmful to the environment and society respectively. 

3. Active consideration of environmental and/or social issues through proxy 
voting applied in line with the Investment Manager’s ESG Principles and 
Guidelines document – website link detailed below. 

4. Managed greenhouse gas emissions intensity as measured by the Fund’s 
Weighted Average Carbon Intensity (‘WACI’) and an aim for this to be lower 
than MSCI China All Share Index (the ‘Index’). 

 
While the Fund aims to have a WACI lower than the Index, this Index is not used as a 
reference index to attain the promoted environmental and/or social characteristics as 
the Fund does not align its environmental and/or social characteristics with that of the 
Index. 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained. 
 
 
 
 
 
 
 

  What sustainability indicators are used to measure the attainment of each of the 
environmental or social characteristics promoted by this financial product? 
 
The following sustainability indicators are used to measure the attainment of the 
promoted environmental and/or social characteristics:  

1. The % of investments that comply with the Investment Manager’s policy 
on assessing breaches of United Nations Global Compact Principles for 
Business.  

2. The % of investments that comply with the business activity -based 
exclusions. 

3. The % of holdings voted. 
4. The Fund’s WACI is lower than the Index. 

 
 

  What are the objectives of the sustainable investments that the financial product 
partially intends to make and how does the sustainable investment contribute to 
such objectives? 
 
Not applicable. The Fund does not commit to investing in sustainable investments 
as defined under the SFDR. 
 



    
Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters. 
 
 
 

  How do the sustainable investments that the financial product partially intends 
to make, not cause significant harm to any environmental or social sustainable 
investment objective? 
 
Not applicable. The Fund does not commit to investing in sustainable investments 
as defined under the SFDR.  
 
 How have the indicators for adverse impacts on sustainability factors been 

taken into account? 
 
Not applicable. The Fund does not commit to investing in sustainable 
investments as defined under the SFDR. 
 

   How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details: 
 
Not applicable. The Fund does not commit to investing in sustainable 
investments as defined under the SFDR. 
 

  The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned 
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific EU criteria. 
 
The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial product 
do not take into account the EU criteria for environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any environmental or social 
objectives. 

 
 

 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 
 

X Yes, the Fund has opted to consider principal adverse impacts on a qualitative 
basis primarily through (a) business activity-based exclusions outlined in the 
investment strategy that are aimed at mitigating principal adverse impacts, some 
of which are associated with principal adverse impact indicators in Table 1 of 
Annex I of SFDR Regulatory Technical Standards, and (b) managed greenhouse gas 
emissions intensity with an aim of this to be lower than the Index. These measures 
are supplemented by controversies monitoring, voting and engagement policies. 
Consideration of principal adverse impacts on sustainability factors will be 
addressed as part of the periodic reporting to be appended to the annual report. 
 

 
 

 No 
 

 
 



 

 
What investment strategy does this financial product follow? 
 
The Fund is actively managed and invests primarily in equities of Chinese 
companieswhich are listed, traded or dealt in on Regulated Markets. The assessment 
of sustainability factors is integrated into the Investment Manager’s stock research 
framework on the basis that those companies with good or improving standards will 
likely produce the strongest financial returns in the long run. The Fund uses norms-
based evaluation, business activity-based exclusion and active ownership to support 
the attainment of the promoted environmental and/or social characteristics and these 
are implemented on a continuous basis through ongoing compliance with, and 
monitoring of, the binding commitments outlined in the next section.  
 

The investment 
strategy guides 
investment decisions 
based on factors such 
as investment 
objectives and risk 
tolerance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 
 
The Fund will comply with the Investment Manager’s policy on assessing breaches 
of the United Nations Global Compact Principles for Business as outlined in the 
Investment Manager’s ESG Principles and Guidelines document and will exclude 
companies that derive: (i) more than 10% of annual revenues from the production 
and/or distribution of armaments; (ii) more than 30% of annual revenues from the 
production or distribution of thermal coal and; (iii) more than 5% of annual 
revenues from the production of tobacco.  
 
The Fund’s WACI will be measured against the Index, with an overall aim to have a 
WACI that is lower than the Index. Details of the measurement of the Fund’s WACI 
against that of the Index will be provided in the annual report and will include an 
explanation should this aim not be achieved. 
 
The Investment Manager exerts the right to vote by voting according to its Voting 
Policy, unless impediments occur (e.g. share blocking). The Investment Manager’s 
Voting Policy is available publicly in its ESG Principles and Guidelines document at 
the website link detailed below. 
 
 

  What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 
 
Not applicable. The Fund does not commit to a minimum rate of reduction in the 
scope of the investments considered prior to the application of the investment 
strategy. 
 



Good governance 
practices include 
sound management 
structures, employee 
relations, 
remuneration of staff 
and tax compliance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What is the policy to assess good governance practices of the investee 
companies? 
 
SFDR requires that products promoting environmental and/or social 
characteristics do not invest in companies which do not follow good governance 
practices. As such, the Investment Manager has adopted a policy to apply good 
governance tests on areas covering sound management structures, employee 
relations, remuneration of staff and tax compliance. Companies that do not pass 
these tests will not be held in the Fund.  
 
The Investment Manager believes that good governance works best when there 
are diverse skillsets and perspectives, paired with an inclusive culture and strong 
independent representation which should assist, advise and constructively 
challenge the thinking of management. However, the Investment Manager also 
believes that there is no fixed formula to create a constructive and purposeful 
board but it expects that boards have the resources, information, diversity of 
thought and experience needed to fulfil their responsibilities. More detail on the 
Investment Manager’s policy to assess good governance practices of investee 
companies can be found in its ESG Principles and Guidelines document at the 
website link detailed below.  
 

 



  
What is the asset allocation planned for this financial product? 
 
In order to meet the environmental and/or social characteristics promoted by the 
Fund, it will invest primarily in equities of Chinese companies which are listed, traded 
or dealt in on Regulated Markets (directly although it may also invest indirectly 
through eligible collective investment schemes) that are aligned with the same 
characteristics. The remaining proportion of the investments will be used for liquidity 
and/or efficient portfolio management purposes and will not incorporate any of the 
environmental and/or social characteristics promoted by the Fund. Any minimum 
environmental and/or social safeguards regarding the remaining proportion of the 
investments is covered in a specific section below.  
 

Asset allocation 
describes the share of 
investments in specific 
assets. 
Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of revenue 
from green activities 
of investee 
companies 

- capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

 

  

#1 Aligned with E/S characteristics includes the investments of the financial product used to 
attain the environmental or social characteristics promoted by the financial product. 
 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 
 
 

 
   How does the use of derivatives attain the environmental or social 

characteristics promoted by the financial product? 
 
Not applicable. 
 

 
 
 

Investments

#1 90%

#2 10%



To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 
 
Enabling activities 
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
 
Transitional activities 
are activities for which 
low-carbon 
alternatives are not yet 
available and among 
others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 
 
 
 
 
 
 
 
 
 
 
 

 

 

To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 
 
0% as the Fund does not intend to allocate a minimum level of sustainable 
investments in the portfolio with an environmental objective aligned with the EU 
Taxonomy. If at the end of the accounting period, investments are made in 
companies/businesses whose economic activities contribute to an environmental 
objective aligned with the EU Taxonomy, those investments’ compliance with the 
requirements laid down under the EU Taxonomy will not be subject to an 
assurance or review provided by an auditor or third party. 
 

  Does the financial product invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy1? 
 
 

  
 

 Yes 

   
 

 In fossil gas 
 

 In nuclear energy 

  
 

X No 
   
  

 

The two graphs below show in green the minimum percentage of investments that 
are aligned with the EU Taxonomy. As there is no appropriate methodology to 
determine the Taxonomy-alignment of sovereign bonds*, the first graph shows the 
Taxonomy-alignment in relation to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy-alignment 
only in relation to the investments of the financial product other than sovereign 
bonds. 

  

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

 

   
   What is the minimum share of investments in transitional and enabling 

activities? 
 
Not applicable. 

 
 

                                                           
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they 
contribute to limiting climate change (“climate change mitigation”) and do not significantly harm any 
EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission 
Delegated Regulation (EU) 2022/1214. 

0%0%0%

100%

1.Taxonomy-alignment of 
investments including sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

0%0%0%

100%

2.Taxonomy-alignment of 
investments excluding sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

This graph represents 100% of the total investments.



are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under the EU 
Taxonomy. 

   
What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU Taxonomy? 
 
Not applicable. 
 

   

 

 

 
What is the minimum share of socially sustainable investments? 
 
Not applicable. 
 

   
 

 

What investments are included under “#2 Other”, what is their purpose 
and are there any minimum environmental or social safeguards? 
 
The investments included under #2 Other are primarily cash and cash equivalents 
for liquidity purposes but may also include investments used for efficient portfolio 
management purposes (e.g. currency forwards to reduce currency risk) and as such 
these investments do not affect the promoted environmental and/or social 
characteristics of the Fund. The assessment of counterparties and issuers for cash 
management (including cash and cash equivalents) focuses on creditworthiness of 
these parties which can be impacted by sustainability risks. 
 

   
 
 

 

 
Is a specific index designated as a reference benchmark to determine 
whether this financial product is aligned with the environmental and/or 
social characteristics that it promotes? 
 
No. While the Fund aims to have a WACI lower than the Index, this Index is not used 
as a reference index to attain the promoted environmental and/or social 
characteristics as the Fund does not align its environmental and/or social 
characteristics with that of the Index. 
 

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote. 
 
 
 

  How is the reference benchmark continuously aligned with each of the 
environmental or social characteristics promoted by the financial product? 
 
Not applicable. 
 

  How is the alignment of the investment strategy with the methodology of the 
index ensured on a continuous basis? 
 
Not applicable. 
 

  How does the designated index differ from a relevant broad market index? 
 
Not applicable. 
 

   Where can the methodology used for the calculation of the designated index be 
found? 
 
Not applicable. 
 

 
 

 

 
Where can I find more product-specific information online? 
 
More product-specific information can be found on the website: 
 
ESG Principles and Guidelines document: Our Stewardship Approach: ESG Principles 
and Guidelines (bailliegifford.com)  
 
Sustainability-related disclosure: Worldwide China Fund Financial Product Website 
Disclosure (bailliegifford.com) 

 

WWW 

https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-china-fund-financial-product-website-disclosure/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-china-fund-financial-product-website-disclosure/


 Product name:  
Baillie Gifford Worldwide Emerging Markets ex China 
Equities Fund 

Legal entity identifier: 
213800PM5ELF22VP5O04 

  
Environmental and/or social characteristics 

 
Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or   
social objective, 
provided that the 
investment does not 
significantly harm any 
environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices. 
 

Does this financial product have a sustainable investment objective? 
 
  

 

Yes  X 
 No 

 
 

It will make a minimum of 
sustainable investments with an   
environmental objective: __% 
 

  
 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

 

 

 It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will  have a 
minimum proportion of __% of 
sustainable investments 
 

  
 

with an environmental 
objective in economic activities 
that qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

with an environmental 
objective in economic activities 
that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 
 

  
 

with a social objective 
 

  
 

 
It will make a minimum of 
sustainable investments with a 
social objective: __% 

 

X 
 

It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 

 

 
The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not. 
 
 



 

 

 
What environmental and/or social characteristics are promoted by this 
financial product? 
 
The Fund promotes the following environmental and/or social characteristics: 

1. Responsible business practices in accordance with the United Nations Global 
Compact Principles for Business.  

2. Minimum environmental and/or social standards achieved the through 
exclusion of business activities that the Investment Manager has deemed to 
be harmful to the environment and society respectively. 

3. Active consideration of environmental and/or social issues through proxy 
voting applied in line with the Investment Manager’s ESG Principles and 
Guidelines document – website link detailed below. 

4. Managed greenhouse gas emissions intensity as measured by the Fund’s 
Weighted Average Carbon Intensity (‘WACI’) and an aim for this to be lower 
than MSCI Emerging Markets Index (the ‘Index’). 

 
While the Fund aims to have a WACI lower than the Index, this Index is not used as a 
reference index to attain the promoted environmental and/or social characteristics as 
the Fund does not align its environmental and/or social characteristics with that of the 
Index. 
 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained. 
 
 
 
 
 
 

  What sustainability indicators are used to measure the attainment of each of the 
environmental or social characteristics promoted by this financial product? 
 
The following sustainability indicators are used to measure the attainment of the 
promoted environmental and/or social characteristics:  

1. The % of investments that comply with the Investment Manager’s policy 
on assessing breaches of United Nations Global Compact Principles for 
Business.  

2. The % of investments that comply with the business activity-based 
exclusions. 

3. The % of holdings voted. 
4. The Fund’s WACI is lower than the Index. 

 
  What are the objectives of the sustainable investments that the financial product 

partially intends to make and how does the sustainable investment contribute to 
such objectives? 
 
Not applicable.  The Fund does not commit to investing in sustainable investments 
as defined under the SFDR. 
 



    
Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters. 
 
 

  How do the sustainable investments that the financial product partially intends 
to make, not cause significant harm to any environmental or social sustainable 
investment objective? 
 
Not applicable. 
 
 How have the indicators for adverse impacts on sustainability factors been 

taken into account? 
 
Not applicable. The Fund does not commit to investing in sustainable 
investments as defined under the SFDR. 
 

   How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details: 
 
Not applicable. The Fund does not commit to investing in sustainable 
investments as defined under the SFDR. 
 

  The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned 
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific EU criteria. 
 
The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial product 
do not take into account the EU criteria for environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any environmental or social 
objectives. 

 
 

 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 
 

X Yes, the Fund has opted to consider principal adverse impacts on a qualitative 
basis primarily through (a) business activity-based exclusions outlined in the 
investment strategy that are aimed at mitigating principal adverse impacts, some 
of which are associated with principal adverse impact indicators in Table 1 of 
Annex I of SFDR Regulatory Technical Standards, and (b) managed greenhouse gas 
emissions intensity with an aim of this to be lower than the Index. These measures 
are supplemented by controversies monitoring, voting and engagement policies. 
Consideration of principal adverse impacts on sustainability factors will be 
addressed as part of the periodic reporting to be appended to the annual report. 
 

 
 

 No 
 

 
 



 

 
What investment strategy does this financial product follow? 
 
The Fund is actively managed and invests primarily in equity securities with the aim of 
producing long-term returns.  The assessment of sustainability is factored into the 
Investment Manager’s stock research framework. In identifying the leading companies 
of tomorrow, the contribution that the relevant company will make to society through 
its products and/or services is part of the analysis as to whether there is a growth 
opportunity and competitive advantage. The Fund uses norms-based evaluation, 
business activity-based exclusion and active ownership to support the attainment of 
the promoted environmental and/or social characteristics and these are implemented 
on a continuous basis through ongoing compliance with, and monitoring of, the 
binding commitments outlined in the next section. 
 

The investment 
strategy guides 
investment decisions 
based on factors such 
as investment 
objectives and risk 
tolerance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 
 
The Fund will comply with the Investment Manager’s policy on assessing breaches 
of the United Nations Global Compact Principles for Business as outlined in the 
Investment Manager’s ESG Principles and Guidelines document and will exclude 
companies that derive: (a) more than 10% of annual revenues from the production 
and/or distribution of armaments; (b) more than 30% of annual revenues from the 
production or distribution of thermal coal and; (c) more than 5% of annual 
revenues from the production of tobacco. 
 
The Fund’s WACI will be measured against the Index, with an overall aim to have a 
WACI that is lower than the Index. Details of the measurement of the Fund’s WACI 
against that of the Index will be provided in the annual report and will include an 
explanation should this aim not be achieved. 
 
The Investment Manager exerts the right to vote by voting according to its Voting 
Policy, unless impediments occur (e.g. share blocking). The Investment Manager’s 
Voting Policy is available publicly in its ESG Principles and Guidelines document at 
the website link detailed below. 
 
 

  What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 
 
Not applicable. The Fund does not commit to a minimum rate of reduction in the 
scope of the investments considered prior to the application of the investment 
strategy. 
 



Good governance 
practices include 
sound management 
structures, employee 
relations, 
remuneration of staff 
and tax compliance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What is the policy to assess good governance practices of the investee 
companies? 
 
SFDR requires that products promoting environmental and/or social 
characteristics do not invest in companies which do not follow good governance 
practices. As such, the Investment Manager has adopted a policy to apply good 
governance tests on areas covering sound management structures, employee 
relations, remuneration of staff and tax compliance. Companies that do not pass 
these tests will not be held in the Fund.  
 
The Investment Manager believes that good governance works best when there 
are diverse skillsets and perspectives, paired with an inclusive culture and strong 
independent representation which should assist, advise and constructively 
challenge the thinking of management. However, the Investment Manager also 
believes that there is no fixed formula to create a constructive and purposeful 
board but it expects that boards have the resources, information, diversity of 
thought and experience needed to fulfil their responsibilities. More detail on the 
Investment Manager’s policy to assess good governance practices of investee 
companies can be found in its ESG Principles and Guidelines document at the 
website link detailed below.  
 

 



  
What is the asset allocation planned for this financial product? 
 
In order to meet the environmental and/or social characteristics promoted by the 
Fund, it will invest primarily in equity securities (directly although it may also invest 
indirectly through eligible collective investment schemes) that are aligned with the 
same characteristics. The remaining proportion of the investments will be used for 
liquidity and/or efficient portfolio management purposes and will not incorporate any 
of the environmental and/or social characteristics promoted by the Fund. Any 
minimum environmental and/or social safeguards regarding the remaining proportion 
of the investments is covered in a specific section below.  
 

Asset allocation 
describes the share of 
investments in specific 
assets. 
Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of revenue 
from green activities 
of investee 
companies 

- capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

 

  

#1 Aligned with E/S characteristics includes the investments of the financial product used to 
attain the environmental or social characteristics promoted by the financial product. 
 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 
 
 

 
   How does the use of derivatives attain the environmental or social 

characteristics promoted by the financial product? 
 
Not applicable. 
 

 
 
 

Investments

#1 90%

#2 10%



To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 
 
Enabling activities 
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
 
Transitional activities 
are activities for which 
low-carbon 
alternatives are not yet 
available and among 
others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 
 
 
 
 
 
 
 
 
 
 
 

 

 

To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 
 
0% as the Fund does not intend to allocate a minimum level of sustainable 
investments in the portfolio with an environmental objective aligned with the EU 
Taxonomy. If at the end of the accounting period, investments are made in 
companies/businesses whose economic activities contribute to an environmental 
objective aligned with the EU Taxonomy, those investments’ compliance with the 
requirements laid down under the EU Taxonomy will not be subject to an 
assurance or review provided by an auditor or third party. 
 

  Does the financial product invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy1? 
 
 

  
 

 Yes 

   
 

 In fossil gas 
 

 In nuclear energy 

  
 

X No 
   
  

 

The two graphs below show in green the minimum percentage of investments that 
are aligned with the EU Taxonomy. As there is no appropriate methodology to 
determine the Taxonomy-alignment of sovereign bonds*, the first graph shows the 
Taxonomy-alignment in relation to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy-alignment 
only in relation to the investments of the financial product other than sovereign 
bonds. 

  

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

 

   
   What is the minimum share of investments in transitional and enabling 

activities? 
 
Not applicable. 
 

 
 

                                                           
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they 
contribute to limiting climate change (“climate change mitigation”) and do not significantly harm any 
EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission 
Delegated Regulation (EU) 2022/1214. 

0%0%0%

100%

1.Taxonomy-alignment of 
investments including sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

0%0%0%

100%

2.Taxonomy-alignment of 
investments excluding sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

This graph represents 100% of the total investments.



are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under the EU 
Taxonomy. 

   
What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU Taxonomy? 
 
Not applicable. 
 

   

 

 

 
What is the minimum share of socially sustainable investments? 
 
Not applicable. 
 

   
 

 

What investments are included under “#2 Other”, what is their purpose 
and are there any minimum environmental or social safeguards? 
 
The investments included under #2 Other are primarily cash and cash equivalents 
for liquidity purposes but may also include investments used for efficient portfolio 
management purposes (e.g. currency forwards to reduce currency risk) and as such 
these investments do not affect the promoted environmental and/or social 
characteristics of the Fund. The assessment of counterparties and issuers for cash 
management (including cash and cash equivalents) focuses on creditworthiness of 
these parties which can be impacted by sustainability risks. 
 

   
 
 

 

 
Is a specific index designated as a reference benchmark to determine 
whether this financial product is aligned with the environmental and/or 
social characteristics that it promotes? 
 
No. While the Fund aims to have a WACI lower than the Index, this Index is not used 
as a reference index to attain the promoted environmental and/or social 
characteristics as the Fund does not align its environmental and/or social 
characteristics with that of the Index. 
 

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote. 
 
 
 
 

  How is the reference benchmark continuously aligned with each of the 
environmental or social characteristics promoted by the financial product? 
 
Not applicable. 
 

  How is the alignment of the investment strategy with the methodology of the 
index ensured on a continuous basis? 
 
Not applicable. 
 

  How does the designated index differ from a relevant broad market index? 
 
Not applicable. 
 

   Where can the methodology used for the calculation of the designated index be 
found? 
 
Not applicable. 
 

 
 



 

 
Where can I find more product-specific information online? 
 
More product-specific information can be found on the website: 
 
ESG Principles and Guidelines document: Our Stewardship Approach: ESG Principles 
and Guidelines (bailliegifford.com)  
 
Sustainability-related disclosure: Worldwide Emerging Markets ex China Equities Fund 
Financial Product Website Disclosure (bailliegifford.com) 

 

WWW 

https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-emerging-markets-ex-china-equities-fund-financial-product-website-disclosure/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-emerging-markets-ex-china-equities-fund-financial-product-website-disclosure/


 Product name:  
Baillie Gifford Worldwide Global Strategic Bond 
Fund 

Legal entity identifier: 
549300I7Q3EVWCVGZM17 

  
Environmental and/or social characteristics 

 
Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or   
social objective, 
provided that the 
investment does not 
significantly harm any 
environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices. 
 

Does this financial product have a sustainable investment objective? 
 
  

 

Yes  X 
 No 

 
 

It will make a minimum of 
sustainable investments with an   
environmental objective: __% 
 

  
 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

 

 

X It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will  have a 
minimum proportion of 10% of 
sustainable investments 
 

  
 

with an environmental 
objective in economic activities 
that qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

 X 
 

with an environmental 
objective in economic activities 
that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 
 

 X 
 

with a social objective 
 

  
 

 
It will make a minimum of 
sustainable investments with a 
social objective: __% 

 

 
 

It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 

 

 
The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not. 
 
 



 

 

 
What environmental and/or social characteristics are promoted by this 
financial product? 
 
The Fund promotes the following environmental and/or social characteristics: 

1. Responsible business practices in accordance with the United Nations Global 
Compact Principles for Business.  

2. Minimum environmental and/or social standards achieved through the 
exclusion of business activities that the Investment Manager has deemed to 
be harmful to the environment and society respectively. 

3. Managed greenhouse gas emissions intensity as measured by the Fund’s 
Weighted Average Greenhouse Gas Intensity (‘WAGGI’) and an aim for this to 
be lower than the composite index comprised of an allocation of 70% ICE BofA 
Global Corporate Index and 30% BofA Global High Yield Index (hedged to USD) 
(the ‘Index’). 

4. Sustainability-related characteristics achieved through the inclusion of 
investments deemed compatible with a sustainable economy following a 
qualitative evaluation. 

 
While the Fund aims to have a WAGGI lower than the Index, this Index is not used as a 
reference index to attain the promoted environmental and/or social characteristics as 
the Fund does not align its environmental and/or social characteristics with that of the 
Index. 
 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained. 
 
 
 
 
 
 

  What sustainability indicators are used to measure the attainment of each of the 
environmental or social characteristics promoted by this financial product? 
 
The following sustainability indicators are used to measure the attainment of the 
sustainable investment objective:  

1. The % of investments that comply with the Investment Manager’s UN 
Global Compact Principles for Business. 

2. The % of investments that comply with the business activity-based 
exclusions. 

3. The Fund’s carbon footprint is lower than the Index. 
4. The % of investments that have been deemed as compatible with a 

sustainable economy. 
 

  What are the objectives of the sustainable investments that the financial product 
partially intends to make and how does the sustainable investment contribute to 
such objectives? 
 
The Fund commits to partially invest in economic activities that contribute to 
either an environmental or social objective and that are sustainable investments. 
These economic activities may contribute to such objective as they: (a) generate a 
certain level of revenues, either through products and/or services, that are aligned 
with the broader sustainable objectives of society as currently best defined by the 
United Nations Sustainable Development Goals (‘SDGs’), some which can be 
mapped on a high-level basis against the six environmental objectives outlined in 
the EU Taxonomy and/or (b) are reducing absolute greenhouse gas emissions, 
either through their products and/or services or business practices, to seek to  
achieve the long-term global warming objectives of the Paris Climate Agreement. 
Reduction of greenhouse gas emissions aligns with the climate mitigation 
objective in the EU Taxonomy.  However, as the Fund does not commit to the 
specific environmental objectives in the EU Taxonomy but it may make 
investments that contribute to these specific environmental objectives in which 
case they will be disclosed in the periodic reporting included in the annual report. 
 



    
Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters. 
 
 
 
 
 
 
 
 

  How do the sustainable investments that the financial product partially intends 
to make, not cause significant harm to any environmental or social sustainable 
investment objective? 

 How have the indicators for adverse impacts on sustainability factors been 
taken into account? 
 
At the time of investment and over the life of the Fund, indicators that are 
deemed to indicate the presence of a principal adverse impact are assessed 
and excluded or monitored depending on the principal adverse impact 
indicator. When not explicitly excluded from inclusion in the Fund’s portfolio, 
principal adverse impacts are addressed through stewardship activities 
which include the following non-exhaustive actions to mitigate or reduce 
principal adverse impacts: (a) voting (b) dialogue and engagement and (c) 
collaborative activities. In instances where a sustainability objective has been 
agreed with the investee company as part of stewardship activities and this 
objective is not achieved, escalation measures (e.g. collective engagement) 
will be initiated. Divestment, although an action that can be taken, will be 
the last resort. 
 

   How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details: 
 
The Investment Manager will assess equities using norms-based evaluation 
and comply with the United Nations Global Compact Principles for Business 
exclusions policy as outlined in the Investment Manger’s ESG Principles and 
Guidelines document. As such, all holdings are expected to operate in 
accordance with the principles and standards set out in the United Nations 
Global Compact Principles for Business and related standards, including the 
Organisation for Economic Co-operation and Development (OECD) 
Guidelines for Multinational Enterprises and the United Nations Guiding 
Principles on Business and Human Rights. 
 

  The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned 
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific EU criteria. 
 
The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial product 
do not take into account the EU criteria for environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any environmental or social 
objectives. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 



 
 

X Yes, the Fund has opted to consider principal adverse impacts on a qualitative 
basis primarily through (a) busines activity-based exclusions outlined in the 
investment strategy that are aimed at mitigating principal adverse impacts, some 
of which are associated with principal adverse impact indicators in Table 1 of 
Annex I of SFDR RTS, and (b) managed greenhouse gas emissions intensity with an 
aim of this to be lower than the Index. These measures are supplemented by 
controversies monitoring, voting and engagement policies. Consideration of 
principal adverse impacts on sustainability factors will be addressed as part of the 
periodic reporting to be appended to the annual report. 
 

 
 

 No 
 

 
 



 

 
What investment strategy does this financial product follow? 
 
The Fund is actively managed and invests primarily in fixed and floating global 
corporate bonds of any rating, including below investment grade. The Fund aims to 
promote certain sustainability-related characteristics and also contribute to the 
objectives of the Paris Climate Agreement through a sustainable and low-carbon 
portfolio, measured by using the WAGGI of the portfolio. The Fund uses positive 
screening through qualitative evaluation of contribution towards sustainability 
dimension, norms-based evaluation, and business activity-based exclusion to support 
the attainment of the promoted environmental and/or social characteristics and these 
are implemented on a continuous basis through ongoing compliance with, and 
monitoring of, the binding commitments outlined in the next section. 
 

The investment 
strategy guides 
investment decisions 
based on factors such 
as investment 
objectives and risk 
tolerance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 
 
The Investment Manager employs a qualitative evaluation to identify how 
companies contribute towards the sustainability dimensions (set of sustainability 
issues likely to have a material impact) as outlined by SASB (Sustainability 
Accounting Standards Board).  Companies that do not meet the qualitative 
evaluation process will not be included in the portfolio. 
 
The Fund will comply with the Investment Manager’s policy on assessing breaches 
of the United Nations Global Compact Principles for Business as outlined in the 
Investment Manager’s ESG Principles and Guidelines document and will exclude 
companies that generate more than: (i) 10% of annual revenues from the 
production and/or distribution of armaments; (ii) 10% of annual revenues from 
the extraction or production of Fossil Fuels; (iii) 30% of annual revenues from the 
distribution of thermal coal; and (iv) 5% of annual revenues from the production 
of tobacco.  
 
The Fund’s WAGGI will be measured against the Index, with an overall aim to have 
a WAGGI that is lower than the Index. Details of the measurement of the Fund’s 
WAGGI against that of the Index will be provided. 
 
 

  What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 
 
Not applicable. The Fund does not commit to a minimum rate of reduction in the 
scope of the investments considered prior to the application of the investment 
strategy. 
 



Good governance 
practices include 
sound management 
structures, employee 
relations, 
remuneration of staff 
and tax compliance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What is the policy to assess good governance practices of the investee 
companies? 
 
SFDR requires that products promoting environmental and/or social 
characteristics do not invest in companies which do not follow good governance 
practices. As such, the Investment Manager has adopted a policy to apply good 
governance tests on areas covering sound management structures, employee 
relations, remuneration of staff and tax compliance. Companies that do not pass 
these tests will not be held in the Fund.   
 
The Investment Manager believes that good governance works best when there 
are diverse skillsets and perspectives, paired with an inclusive culture and strong 
independent representation which should assist, advise and constructively 
challenge the thinking of management. However, the Investment Manager also 
believes that there is no fixed formula to create a constructive and purposeful 
board but it expects that boards have the resources, information, diversity of 
thought and experience needed to fulfil their responsibilities. More detail on the 
Investment Manager’s policy to assess good governance practices of corporates 
can be found in its ESG Principles and Guidelines document at the website link 
detailed below.  
 

 



  
What is the asset allocation planned for this financial product? 
 
In order to meet the environmental and/or social characteristics promoted by the 
Fund, it primarily invests in fixed and floating global corporate bonds (directly 
although it may also invest indirectly through eligible collective investment schemes) 
that are aligned with the same characteristics. This includes a minimum of 10% 
commitment to invest in sustainable investments with environmental or social 
objectives. The remaining proportion of the investments will be used for liquidity 
and/or efficient portfolio management purposes and will not incorporate any of the 
environmental and/or social characteristics promoted by the Fund. Any minimum 
environmental and/or social safeguards regarding the remaining proportion of the 
investments is covered in a specific section below. 
 

Asset allocation 
describes the share of 
investments in specific 
assets. 
Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of revenue 
from green activities 
of investee 
companies 

- capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

 

  

#1 Aligned with E/S characteristics includes the investments of the financial product used to 
attain the environmental or social characteristics promoted by the financial product. 
 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 
 
The category #1 Aligned with E/S characteristics covers: 
-The sub-category #1A Sustainable covers sustainable investments with environmental or 
social  objectives. 
 
-The sub-category #1B Other E/S characteristics covers investments aligned with the 
environmental or social characteristics that do not qualify as sustainable investments. 

 
   How does the use of derivatives attain the environmental or social 

characteristics promoted by the financial product? 
 
Not applicable. 
 

 
 
 

Investments

#1 90%

#1A 10%

Other
environmental

Social

#1B 80%

#2 10%



To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 
 
Enabling activities 
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
 
Transitional activities 
are activities for which 
low-carbon 
alternatives are not yet 
available and among 
others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 
 
0% as the Fund does not intend to allocate a minimum level of sustainable 
investments in the portfolio with an environmental objective aligned with the EU 
Taxonomy. If at the end of the accounting period, investments are made in 
companies/businesses whose economic activities contribute to an environmental 
objective aligned with the EU Taxonomy, those investments’ compliance with the 
requirements laid down under the EU Taxonomy will not be subject to an 
assurance or review provided by an auditor or third party. An explanation of the 
reasons for investing in sustainable investments other than those with an 
environmental objective aligned with the EU Taxonomy is detailed in a separate 
section below.  
 
 

  Does the financial product invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy1? 
 
 

  
 

 Yes 

   
 

 In fossil gas 
 

 In nuclear energy 

  
 

X No 
   
  

 

The two graphs below show in green the minimum percentage of investments that are 
aligned with the EU Taxonomy. As there is no appropriate methodology to determine 
the Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy-
alignment in relation to all the investments of the financial product including 
sovereign bonds, while the second graph shows the Taxonomy-alignment only in 
relation to the investments of the financial product other than sovereign bonds. 

  

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

   
   What is the minimum share of investments in transitional and enabling 

activities? 
 
Not applicable. 
 

 
 

                                                           
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they 
contribute to limiting climate change (“climate change mitigation”) and do not significantly harm any 
EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission 
Delegated Regulation (EU) 2022/1214. 

0%0%0%

100%

1.Taxonomy-alignment of 
investments including sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

0%0%0%

100%

2.Taxonomy-alignment of 
investments excluding sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

This graph represents 100% of the total investments.



are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under the EU 
Taxonomy. 
 
 
 
 
 

   
What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU Taxonomy? 
 
The Fund commits to having a minimum proportion of sustainable investments of 
10% in total, 5% of which relates to sustainable investments with an 
environmental objective but which are not aligned with the EU Taxonomy. The 
remaining 5% will be allocated between other environmental and/or socially 
sustainable investments but with no fixed allocation as this will depend on the 
availability of sustainable investment opportunities. Economic activities that are 
not aligned with the EU Taxonomy are not necessarily environmentally harmful or 
unsustainable. In addition, not all economic activities are covered by the EU 
Taxonomy Regulation as it is not possible to develop criteria for all sectors where 
activities could conceivably make a substantial contribution to the environment. 
 

   

 

 

 
What is the minimum share of socially sustainable investments? 
 
See previous section. 
 

   
 

 

What investments are included under “#2 Other”, what is their purpose 
and are there any minimum environmental or social safeguards? 
 
The investments included under #2 Other are primarily cash and cash equivalents 
for liquidity purposes but may also include investments used for efficient portfolio 
management purposes (e.g. currency forwards to reduce currency risk) and as such 
the investments do not affect the promoted environmental and/or social 
characteristics of the Fund. The assessment of counterparties and issuers for cash 
management (including cash and cash equivalents) focuses on creditworthiness of 
these parties which can be impacted by sustainability risks. 
 

   
 
 

 

 
Is a specific index designated as a reference benchmark to determine 
whether this financial product is aligned with the environmental and/or 
social characteristics that it promotes? 
 
No. While the Fund aims to have a WAGGI lower than the Index, this Index is not used 
as a reference index to attain the promoted environmental and/or social 
characteristics as the Fund does not align its environmental and/or social 
characteristics with that of the Index. 
 

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote. 
 
 
 

  How is the reference benchmark continuously aligned with each of the 
environmental or social characteristics promoted by the financial product? 
 
Not applicable. 
 

  How is the alignment of the investment strategy with the methodology of the 
index ensured on a continuous basis? 
 
Not applicable. 
 

  How does the designated index differ from a relevant broad market index? 
 
Not applicable. 
 

   Where can the methodology used for the calculation of the designated index be 
found? 
 
Not applicable. 
 

 



 

 

 
Where can I find more product-specific information online? 
 
More product-specific information can be found on the website: 
 
ESG Principles and Guidelines document: Our Stewardship Approach: ESG Principles 
and Guidelines (bailliegifford.com)  
 
Sustainability-related disclosure: Worldwide Global Strategic Bond Fund Financial 
Product Website Disclosure (bailliegifford.com) 

 

WWW 

https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-global-strategic-bond-fund-financial-product-website-disclosure/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-global-strategic-bond-fund-financial-product-website-disclosure/


 Product name:  
Baillie Gifford Worldwide European High Yield Bond 
Fund 

Legal entity identifier: 
2138008ATE22SWYAVB90 

  
Environmental and/or social characteristics 

 
Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or   
social objective, 
provided that the 
investment does not 
significantly harm any 
environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices. 
 

Does this financial product have a sustainable investment objective? 
 
  

 

Yes  X 
 No 

 
 

It will make a minimum of 
sustainable investments with an   
environmental objective: __% 
 

  
 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

 

 

 It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will  have a 
minimum proportion of 10% of 
sustainable investments 
 

  
 

with an environmental 
objective in economic activities 
that qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

 X 
 

with an environmental 
objective in economic activities 
that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 
 

 X 
 

with a social objective 
 

  
 

 
It will make a minimum of 
sustainable investments with a 
social objective: __% 

 

 
 

It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 

 

 
The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not. 
 



 

 

 
What environmental and/or social characteristics are promoted by this 
financial product? 
 
The Fund promotes the following environmental and/or social characteristics: 

1. Responsible business practices in accordance with the United Nations Global 
Compact Principles for Business.  

2. Minimum environmental and/or social standards achieved through the 
exclusion of business activities that the Investment Manager has deemed to 
be harmful to the environment and society respectively. 

3. Managed greenhouse gas emissions intensity as measured by the Fund’s 
Weighted Average Greenhouse Gas Intensity (‘WAGGI’) and an aim for this to  
be lower than the ICE BofA European Currency High Yield Constrained Index 
(hedged to euro) (the ‘Index’). 

4. Sustainability-related characteristics achieved through the inclusion of 
investments deemed compatible with a sustainable economy following a 
qualitative evaluation. 

 
While the Fund aims to have a WAGGI lower than the Index, this Index is not used as a 
reference index to attain the promoted environmental and/or social characteristics as 
the Fund does not align its environmental and/or social characteristics with that of the 
Index. 
 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained. 
 
 
 
 
 
 
 

  What sustainability indicators are used to measure the attainment of each of the 
environmental or social characteristics promoted by this financial product? 
 
The following sustainability indicators are used to measure the attainment of the 
sustainable investment objective:  

1. The % of investments that comply with the Investment Manager’s policy 
on assessing breaches of United Nations Global Compact Principles for 
Business. 

2. The % of investments that comply with the business activity-based 
exclusions. 

3. The Fund’s carbon footprint is lower than the Index. 
4. The % of investments that have been deemed as compatible with a 

sustainable economy. 
 

  What are the objectives of the sustainable investments that the financial product 
partially intends to make and how does the sustainable investment contribute to 
such objectives? 
 
The Fund commits to partially invest in economic activities that contribute to 
either an environmental or social objective and that are sustainable investments. 
These economic activities may contribute to such objective as they: (a) generate a 
certain level of revenues, either through products and/or services, that are aligned 
with the broader sustainable objectives of society as currently best defined by the 
United Nations Sustainable Development Goals (‘SDGs’), some which can be 
mapped on a high-level basis against the six environmental objectives outlined in 
the EU Taxonomy and/or (b) are reducing absolute greenhouse gas emissions, 
either through their products and/or services or business practices, to seek to  
achieve the long-term global warming objectives of the Paris Climate Agreement. 
Reduction of greenhouse gas emissions aligns with the climate mitigation 
objective in the EU Taxonomy.  However, as the Fund does not commit to the 
specific environmental objectives in the EU Taxonomy but it may make 
investments that contribute to these specific environmental objectives in which 
case they will be disclosed in the periodic reporting included in the annual report. 
 



    
Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters. 
 
 
 
 
 
 
 
 

  How do the sustainable investments that the financial product partially intends 
to make, not cause significant harm to any environmental or social sustainable 
investment objective? 

 How have the indicators for adverse impacts on sustainability factors been 
taken into account? 
 
At the time of investment and over the life of the Fund, indicators that are 
deemed to indicate the presence of a principal adverse impact are assessed 
and excluded or monitored depending on the principal adverse impact 
indicator. When not explicitly excluded from inclusion in the Fund’s portfolio, 
principal adverse impacts are addressed through stewardship activities 
which include the following non-exhaustive actions to mitigate or reduce 
principal adverse impacts: (a) voting (b) dialogue and engagement and (c) 
collaborative activities. In instances where a sustainability objective has been 
agreed with the investee company as part of stewardship activities and this 
objective is not achieved, escalation measures (e.g. collective engagement) 
will be initiated. Divestment, although an action that can be taken, will be 
the last resort. 
 

   How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details: 
 
The Investment Manager will assess companies using norms-based 
evaluation and comply with the Investment Manager’s policy on assessing 
breaches of United Nations Global Compact Principles for Business as 
outlined the Investment Manager’s ESG Principles and Guidelines document. 
As such, all holdings are expected to operate in accordance with the 
principles and standards set out in the United Nations Global Compact 
Principles for Business and related standards, including the Organisation for 
Economic Co-operation and Development (OECD) Guidelines for 
Multinational Enterprises and the United Nations Guiding Principles on 
Business and Human Rights. 
 

  The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned 
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific EU criteria. 
 
The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial product 
do not take into account the EU criteria for environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any environmental or social 
objectives. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 



 
 

X Yes, the Fund has opted to consider principal adverse impacts on a qualitative 
basis primarily through (a) business activity-based exclusions outlined in the 
investment strategy that are aimed at mitigating principal adverse impacts, some 
of which are associated with principal adverse impact indicators in Table 1 of 
Annex I of SFDR RTS, and (b) managed greenhouse gas emissions intensity with an 
aim of this to be lower than the Index. These measures are supplemented by 
controversies monitoring, voting and engagement policies. Consideration of 
principal adverse impacts on sustainability factors will be addressed as part of the 
periodic reporting to be appended to the annual report. 
 

 
 

 No 
 

 
 



 

 
What investment strategy does this financial product follow? 
 
The Fund is actively managed and invests primarily in below investment grade 
corporate bonds denominated in euro or in any other European currency. The Fund 
aims to promote certain sustainability-related characteristics and also contribute to 
the objectives of the Paris Climate Agreement through a sustainable and low-carbon 
portfolio, measured by using the WAGGI of the portfolio. The Fund uses positive 
screening through qualitative evaluation of contribution towards sustainability 
dimension, norms-based evaluation, and business activity-based exclusion to support 
the attainment of the promoted environmental and/or social characteristics and these 
are implemented on a continuous basis through ongoing compliance with, and 
monitoring of, the binding commitments outlined in the next section. 
 

The investment 
strategy guides 
investment decisions 
based on factors such 
as investment 
objectives and risk 
tolerance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 
 
The Investment Manager employs a qualitative evaluation to identify how 
companies contribute towards the sustainability dimensions (set of sustainability 
issues likely to have a material impact) as outlined by SASB (Sustainability 
Accounting Standards Board).  Companies that do not meet the qualitative 
evaluation process will not be included in the portfolio. 
 
The Fund will comply with the Investment Manager’s policy on assessing breaches 
of the United Nations Global Compact Principles for Business as outlined in the 
Investment Manager’s ESG Principles and Guidelines document and will exclude 
companies that generate more than: (i) 10% of annual revenues from the 
production and/or distribution of armaments; (ii) 10% of annual revenues from 
the extraction or production of Fossil Fuels; (iii) 30% of annual revenues from the 
distribution of thermal coal; and (iv) 5% of annual revenues from the production 
of tobacco.  
 
The Fund’s WAGGI will be measured against the Index, with an overall aim to have 
a WAGGI that is lower than the Index. Details of the measurement of the Fund’s 
WAGGI against that of the Index will be provided. 
 

  What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 
 
Not applicable. The Fund does not commit to a minimum rate of reduction in the 
scope of the investments considered prior to the application of the investment 
strategy. 
 



Good governance 
practices include 
sound management 
structures, employee 
relations, 
remuneration of staff 
and tax compliance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What is the policy to assess good governance practices of the investee 
companies? 
 
SFDR requires that products promoting environmental and/or social 
characteristics do not invest in companies which do not follow good governance 
practices. As such, the Investment Manager has adopted a policy to apply good 
governance tests on areas covering sound management structures, employee 
relations, remuneration of staff and tax compliance. Companies that do not pass 
these tests will not be held in the Fund.  
 
The Investment Manager believes that good governance works best when there 
are diverse skillsets and perspectives, paired with an inclusive culture and strong 
independent representation which should assist, advise and constructively 
challenge the thinking of management. However, the Investment Manager also 
believes that there is no fixed formula to create a constructive and purposeful 
board but it expects that boards have the resources, information, diversity of 
thought and experience needed to fulfil their responsibilities. More detail on the 
Investment Manager’s policy to assess good governance practices of investee 
companies can be found in its ESG Principles and Guidelines document at the 
website link detailed below.  
 

 



  
What is the asset allocation planned for this financial product? 
 
In order to meet the environmental and/or social characteristics promoted by the 
Fund, it primarily invests in below investment grade corporate bonds which are 
denominated in euro or in any other European currency (directly although it may also 
invest indirectly through eligible collective investment schemes) that are aligned with 
the same characteristics. This includes a minimum of 10% commitment to invest in 
sustainable investments with environmental or social objectives. The remaining 
proportion of the investments will be used for liquidity and/or efficient portfolio 
management purposes and will not incorporate any of the environmental and/or 
social characteristics promoted by the Fund. Any minimum environmental and/or 
social safeguards regarding the remaining proportion of the investments is covered in 
a specific section below. 
 

Asset allocation 
describes the share of 
investments in specific 
assets. 
Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of revenue 
from green activities 
of investee 
companies 

- capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

 

  

#1 Aligned with E/S characteristics includes the investments of the financial product used to 
attain the environmental or social characteristics promoted by the financial product. 
 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 
 
The category #1 Aligned with E/S characteristics covers: 
-The sub-category #1A Sustainable covers sustainable investments with environmental or 
social  objectives. 
 
-The sub-category #1B Other E/S characteristics covers investments aligned with the 
environmental or social characteristics that do not qualify as sustainable investments. 

 
   How does the use of derivatives attain the environmental or social 

characteristics promoted by the financial product? 
 
Not applicable. 
 

 
 
 

Investments

#1 90%

#1A 10%

Other
environmental

Social

#1B 90%

#2 10%



To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 
 
Enabling activities 
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
 
Transitional activities 
are activities for which 
low-carbon 
alternatives are not yet 
available and among 
others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 
 
0% as the Fund does not intend to allocate a minimum level of sustainable 
investments in the portfolio with an environmental objective aligned with the EU 
Taxonomy. If at the end of the accounting period, investments are made in 
companies/businesses whose economic activities contribute to an environmental 
objective aligned with the EU Taxonomy, those investments’ compliance with the 
requirements laid down under the EU Taxonomy will not be subject to an 
assurance or review provided by an auditor or third party. An explanation of the 
reasons for investing in sustainable investments other than those with an 
environmental objective aligned with the EU Taxonomy is detailed in a separate 
section below. 
 

  Does the financial product invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy1? 
 
 

  
 

 Yes 

   
 

 In fossil gas 
 

 In nuclear energy 

  
 

X No 
   
  

 

The two graphs below show in green the minimum percentage of investments that are 
aligned with the EU Taxonomy. As there is no appropriate methodology to determine 
the Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy-
alignment in relation to all the investments of the financial product including 
sovereign bonds, while the second graph shows the Taxonomy-alignment only in 
relation to the investments of the financial product other than sovereign bonds. 

  

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

   
 
 

   What is the minimum share of investments in transitional and enabling 
activities? 
 
Not applicable. 
 

 
 

                                                           
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they 
contribute to limiting climate change (“climate change mitigation”) and do not significantly harm any 
EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission 
Delegated Regulation (EU) 2022/1214. 

0%0%0%

100%

1.Taxonomy-alignment of 
investments including sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

0%0%0%

100%

1.Taxonomy-alignment of 
investments including sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

This graph represents 100% of the total investments.



are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under the EU 
Taxonomy. 
 
 
 
 
 

   
What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU Taxonomy? 
 
The Fund commits to having a minimum proportion of sustainable investments of 
10% in total, 5% of which relates to sustainable investments with an 
environmental objective but which are not aligned with the EU Taxonomy. The 
remaining 5% will be allocated between other environmental and/or socially 
sustainable investments but with no fixed allocation as this will depend on the 
availability of sustainable investment opportunities. Economic activities that are 
not aligned with the EU Taxonomy are not necessarily environmentally harmful or 
unsustainable. In addition, not all economic activities are covered by the EU 
Taxonomy Regulation as it is not possible to develop criteria for all sectors where 
activities could conceivably make a substantial contribution to the environment. 
 

   

 

 

 
What is the minimum share of socially sustainable investments? 
 
See previous section. 
 

   
 

 

What investments are included under “#2 Other”, what is their purpose 
and are there any minimum environmental or social safeguards? 
 
The investments included under #2 Other are primarily cash and cash equivalents 
for liquidity purposes but may also include investments used for efficient portfolio 
management purposes (e.g. currency forwards to reduce currency risk) and as such 
the investments do not affect the promoted environmental and/or social 
characteristics of the Fund. The assessment of counterparties and issuers for cash 
management (including cash and cash equivalents) focuses on creditworthiness of 
these parties which can be impacted by sustainability risks. 
 

   
 
 



 

 
Is a specific index designated as a reference benchmark to determine 
whether this financial product is aligned with the environmental and/or 
social characteristics that it promotes? 
 
No. While the Fund aims to have a WAGGI lower than the Index, this Index is not used 
as a reference index to attain the promoted environmental and/or social 
characteristics as the Fund does not align its environmental and/or social 
characteristics with that of the Index. 
 

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote. 
 
 
 
 

  How is the reference benchmark continuously aligned with each of the 
environmental or social characteristics promoted by the financial product? 
 
Not applicable. 
 

  How is the alignment of the investment strategy with the methodology of the 
index ensured on a continuous basis? 
 
Not applicable. 
 

  How does the designated index differ from a relevant broad market index? 
 
Not applicable. 
 

   Where can the methodology used for the calculation of the designated index be 
found? 
 
Not applicable. 
 

 
 

 

 
Where can I find more product-specific information online? 
 
More product-specific information can be found on the website: 
 
ESG Principles and Guidelines document: Our Stewardship Approach: ESG Principles 
and Guidelines (bailliegifford.com)  
 
Sustainability-related disclosure: Worldwide European High Yield Bond Fund Financial 
Product Website Disclosure (bailliegifford.com) 

 

WWW 

https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-european-high-yield-bond-fund-financial-product-website-disclosure/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-european-high-yield-bond-fund-financial-product-website-disclosure/


 Product name:  
Baillie Gifford Worldwide Health Innovation Fund 

Legal entity identifier: 
213800TYF72YDBW2F804 

  
Environmental and/or social characteristics 

 
Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or   
social objective, 
provided that the 
investment does not 
significantly harm any 
environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices. 
 

Does this financial product have a sustainable investment objective? 
 
  

 

Yes  X 
 No 

 
 

It will make a minimum of 
sustainable investments with an   
environmental objective: __% 
 

  
 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

 

 

X It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will  have a 
minimum proportion of 20% of 
sustainable investments 
 

  
 

with an environmental 
objective in economic activities 
that qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

with an environmental 
objective in economic activities 
that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 
 

 X 
 

with a social objective 
 

  
 

 
It will make a minimum of 
sustainable investments with a 
social objective: __% 

 

 
 

It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 

 

 
The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not. 
 



 

 

 
What environmental and/or social characteristics are promoted by this 
financial product? 
 
The Fund promotes the following environmental and/or social characteristics: 

1. Responsible business practices in accordance with the United Nations Global 
Compact Principles for Business.  

2. Minimum environmental and/or social standards achieved through the 
exclusion of business activities that the Investment Manager has deemed to 
be harmful to the environment and society respectively. 

3. Active consideration of environmental and/or social issues through proxy 
voting applied in line with the Investment Manager’s ESG Principles and 
Guidelines document - website link detailed below. 

4. Meaningful Improvements in health outcomes for primarily large segments of 
the population assessed qualitatively through the Investment Manager’s 
proprietary research framework. 

 
No specific index has been designated as a reference benchmark for the purpose of 
attaining the environmental and/or social characteristics promoted by the Fund. 
 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained. 
 
 
 
 
 
 
 

  What sustainability indicators are used to measure the attainment of each of the 
environmental or social characteristics promoted by this financial product? 
 
The following sustainability indicators are used to measure the attainment of the 
promoted environmental and/or social characteristics:  

1. The % of investments that comply with the Investment Manager’s policy 
on assessing breaches of United Nations Global Compact Principles for 
Business. 

2. The % of investments that comply with the business activity-based 
exclusions. 

3. The % of holdings voted. 
4. The % of investments that satisfactorily meet the social criteria embedded 

in the Investment Manager’s proprietary research framework. 
 

  What are the objectives of the sustainable investments that the financial product 
partially intends to make and how does the sustainable investment contribute to 
such objectives? 
 
The Fund commits to partially invest in economic activities that contribute to a 
social objective and that are sustainable investments. These economic activities 
may contribute to such objective as they generate a certain level of revenues, 
either through products and/or services, that are aligned with the broader 
sustainable objectives of society as currently best defined by the United Nations 
Sustainable Development Goals (‘SDGs’). As these economic activities contribute 
to a social objective, the Fund does not take into account the EU criteria for 
environmentally sustainable economic activities.  
 



    
Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters. 
 
 
 
 
 
 
 
 
 
 
 

  How do the sustainable investments that the financial product partially intends 
to make, not cause significant harm to any environmental or social sustainable 
investment objective? 

 How have the indicators for adverse impacts on sustainability factors been 
taken into account? 
 
At the time of investment and over the life of the Fund, mandatory 
indicators for adverse impacts in Table 1 of Annex I of the SFDR Regulatory 
Technical Standards (‘SFDR RTS’) and opt-in indicators for adverse impacts 
selected by the Investment Manager in Tables 2 and 3 of Annex I of SFDR RTS 
that are deemed to indicate the presence of a principal adverse impact are 
assessed and excluded or monitored depending on the principal adverse 
impact indicator. When not explicitly excluded from inclusion in the Fund’s 
portfolio, principal adverse impacts are monitored through stewardship 
activities which include the following non-exhaustive actions to mitigate or 
reduce principal adverse impacts: (a) voting (b) dialogue and engagement 
and (c) collaborative activities. In instances where a sustainability objective 
has been agreed with the investee company as part of stewardship activities 
and this objective is not achieved, escalation measures (e.g. collective 
engagement) will be initiated. Divestment, although an action that can be 
taken, will be the last resort. 
 

   How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details: 
 
The Investment Manager will assess companies using norms-based 
evaluation and their compliance with its policy on assessing breaches of 
United Nations Global Compact Principles for Business as outlined in the 
Investment Manager’s ESG Principles and Guidelines document. As such, all 
the companies in which the Fund invests in are expected to operate in 
accordance with the principles set out in the United Nations Global Compact 
Principles for Business and related standards, including the Organisation for 
Economic Co-operation and Development (OECD) Guidelines for 
Multinational Enterprises and the United Nations Guiding Principles on 
Business and Human Rights. 
 

  The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned 
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific EU criteria. 
 
The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial product 
do not take into account the EU criteria for environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any environmental or social 
objectives. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 
 

X Yes, the Fund has opted to consider principal adverse impacts on a qualitative 
basis primarily through business activity-based exclusions outlined in the 
investment strategy that are aimed at mitigating principal adverse impacts, some 
of which are associated with principal adverse impact indicators in Table 1 of 
Annex I of SFDR RTS, supplemented by controversies monitoring, voting and 
engagement policies. Consideration of principal adverse impacts on sustainability 
factors will be addressed as part of the periodic reporting to be appended to the 
annual report. 
 

 
 

 No 
 

 
 



 

 
What investment strategy does this financial product follow? 
 
The Fund is actively managed and focusses on investing at least 90% in global equities 
selected from companies involved in the healthcare industry and which are innovative 
in their focus on areas such as diagnostics, treatment and prevention and contribute 
to solving a problem for the healthcare system in a method that cares about its 
patients. The consideration of sustainable investment factors is integral to the Fund’s 
investment process, both before investment and through ongoing monitoring, in the 
form of ESG focused investment research and targeted company engagement. The 
Fund uses positive screening through the Investment Manager’s targeted questions 
embedded in its proprietary research framework, norms-based evaluation, business 
activity-based exclusion and active ownership to determine whether a company is 
managed and behaving responsibly and to support the attainment of the promoted 
environmental and/or social characteristics and these are implemented on a 
continuous basis through ongoing compliance with, and monitoring of, the binding 
commitments outlined in the next section.  
 

The investment 
strategy guides 
investment decisions 
based on factors such 
as investment 
objectives and risk 
tolerance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 
 
Each equity holding within the Fund must meet the relevant social criteria.  In 
order to achieve this, the Investment Manager has three targeted questions 
embedded in its proprietary 10 Question stock Research Framework, which are 
used to assess all holdings. Questions 1, 5, and 6 ask “What problem does the 
company solve for the healthcare system?”, “Does it have a differentiated 
culture”, and “What is the evidence that the company cares about patients?”. If a 
company fails to answer all of these questions in a manner satisfactory to the 
Investment Manager, then the Investment Manager will not include it in the 
portfolio.   
 
The Fund will comply with the Investment Manager’s policy on assessing breaches 
of the United Nations Global Compact Principles for Business as outlined in the 
Investment Manager’s ESG Principles and Guidelines document and will exclude 
companies that derive: (i) more than 10% of annual revenues from the production 
and/or distribution of armaments; (ii) more than 30% of annual revenues from the 
production or distribution of thermal coal and; (iii) more than 5% of annual 
revenues from the production of tobacco.  
 
The Investment Manager exerts the right to vote by voting according to its Voting 
Policy, unless impediments occur (e.g. share blocking). The Investment Manager’s 
Voting Policy is available publicly in its ESG Principles and Guidelines document at 
the website link detailed below. 
 

  What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 
 
Not applicable. The Fund does not commit to a minimum rate of reduction in the 
scope of the investments considered prior to the application of the investment 
strategy. 
 



Good governance 
practices include 
sound management 
structures, employee 
relations, 
remuneration of staff 
and tax compliance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What is the policy to assess good governance practices of the investee 
companies? 
 
SFDR requires that products promoting environmental and/or social 
characteristics do not invest in companies which do not follow good governance 
practices. As such, the Investment Manager has adopted a policy to apply good 
governance tests on areas covering sound management structures, employee 
relations, remuneration of staff and tax compliance. Companies that do not pass 
these tests will not be held in the Fund.  
 
The Investment Manager believes that good governance works best when there 
are diverse skillsets and perspectives, paired with an inclusive culture and strong 
independent representation which should assist, advise and constructively 
challenge the thinking of management. However, the Investment Manager also 
believes that there is no fixed formula to create a constructive and purposeful 
board but it expects that boards have the resources, information, diversity of 
thought and experience needed to fulfil their responsibilities. More detail on the 
Investment Manager’s policy to assess good governance practices of investee 
companies can be found in its ESG Principles and Guidelines document at the 
website link detailed below. 
 

 



  
What is the asset allocation planned for this financial product? 
 
In order to meet the environmental and/or social characteristics promoted by the 
Fund, it primarily invests at least 90% in global equities of companies involved in the 
healthcare industry (directly although it may also invest indirectly through eligible 
collective investment schemes) that are aligned with the same characteristics. This 
includes a minimum of 20% commitment to invest in sustainable investments with 
social objectives. The remaining proportion of the investments will be used for 
liquidity and/or efficient portfolio management purposes and will not incorporate any 
of the environmental and/or social characteristics promoted by the Fund. Any 
minimum environmental and/or social safeguards regarding the remaining proportion 
of the investments is covered in a specific section below. 
 

Asset allocation 
describes the share of 
investments in specific 
assets. 
Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of revenue 
from green activities 
of investee 
companies 

- capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

 

  

#1 Aligned with E/S characteristics includes the investments of the financial product used to 
attain the environmental or social characteristics promoted by the financial product. 
 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 
 
The category #1 Aligned with E/S characteristics covers: 
-The sub-category #1A Sustainable covers sustainable investments with environmental or 
social  objectives. 
 
-The sub-category #1B Other E/S characteristics covers investments aligned with the 
environmental or social characteristics that do not qualify as sustainable investments. 

 
   How does the use of derivatives attain the environmental or social 

characteristics promoted by the financial product? 
 
Not applicable. 
 

 
 
 

Investments

#1 90%

#1A 20% Social

#1B 70%

#2 10%



To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 
 
Enabling activities 
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
 
Transitional activities 
are activities for which 
low-carbon 
alternatives are not yet 
available and among 
others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 
 
0% as the Fund commits to partially invest in economic activities that contribute 
to a social objective and as these economic activities contribute to a social 
objective, the Fund does not take into account the EU criteria for environmentally 
sustainable economic activities. If at the end of the accounting period, 
investments are made in companies/businesses whose economic activities 
contribute to an environmental objective aligned with the EU Taxonomy, those 
investments’ compliance with the requirements laid down under the EU 
Taxonomy will not be subject to an assurance or review provided by an auditor or 
third party. 
 

  Does the financial product invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy1? 
 
 

  
 

 Yes 

   
 

 In fossil gas 
 

 In nuclear energy 

  
 

X No 
   
  

 

The two graphs below show in green the minimum percentage of investments that are 
aligned with the EU Taxonomy. As there is no appropriate methodology to determine 
the Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy-
alignment in relation to all the investments of the financial product including 
sovereign bonds, while the second graph shows the Taxonomy-alignment only in 
relation to the investments of the financial product other than sovereign bonds. 

  

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

   
   What is the minimum share of investments in transitional and enabling 

activities? 
 
Not applicable. 
 

 
 

                                                           
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they 
contribute to limiting climate change (“climate change mitigation”) and do not significantly harm any 
EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission 
Delegated Regulation (EU) 2022/1214. 

0%0%0%

100%

1.Taxonomy-alignment of 
investments including sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

0%0%0%

100%

2.Taxonomy-alignment of 
investments excluding sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

This graph represents 100% of the total investments.



are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under the EU 
Taxonomy. 

   
What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU Taxonomy? 
 
Not applicable. Although the Fund promotes environmental characteristics, it does 
not commit to partially investment in sustainable investments with an 
environmental objective that are not aligned with the EU Taxonomy. 
 

   

 

 

 
What is the minimum share of socially sustainable investments? 
 
The Fund commits to having a minimum proportion of sustainable investments of 
20% in total, all of which relates to socially sustainable investments.  
 

   
 

 

What investments are included under “#2 Other”, what is their purpose 
and are there any minimum environmental or social safeguards? 
 
The investments included under #2 Other are primarily cash and cash equivalents 
for liquidity purposes but may also include investments used for efficient portfolio 
management purposes (e.g. currency forwards to reduce currency risk) and as such 
the investments do not affect the promoted environmental and/or social 
characteristics of the Fund. The assessment of counterparties and issuers for cash 
management (including cash and cash equivalents) focuses on creditworthiness of 
these parties which can be impacted by sustainability risks. 
 

   
 
 

 

 
Is a specific index designated as a reference benchmark to determine 
whether this financial product is aligned with the environmental and/or 
social characteristics that it promotes? 
 
No specific index has been designated as a reference benchmark for the purpose of 
attaining the environmental and/or social characteristics promoted by the Fund. 
 

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote. 
 
 
 
 

  How is the reference benchmark continuously aligned with each of the 
environmental or social characteristics promoted by the financial product? 
 
Not applicable. 
 

  How is the alignment of the investment strategy with the methodology of the 
index ensured on a continuous basis? 
 
Not applicable. 
 

  How does the designated index differ from a relevant broad market index? 
 
Not applicable. 
 

   Where can the methodology used for the calculation of the designated index be 
found? 
 
Not applicable. 
 

 
 



 

 
Where can I find more product-specific information online? 
 
More product-specific information can be found on the website: 
 
ESG Principles and Guidelines document: Our Stewardship Approach: ESG Principles 
and Guidelines (bailliegifford.com)  
 
Sustainability-related disclosure: Worldwide Health Innovation Fund Financial Product 
Website Disclosure (bailliegifford.com) 

 

WWW 

https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-health-innovation-fund-financial-product-website-disclosure/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-health-innovation-fund-financial-product-website-disclosure/


 Product name:  
Baillie Gifford Worldwide European Growth Fund 

Legal entity identifier: 
213800937K4ESNR1AU37 

  
Environmental and/or social characteristics 

 
Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or   
social objective, 
provided that the 
investment does not 
significantly harm any 
environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices. 
 

Does this financial product have a sustainable investment objective? 
 
  

 

Yes  X 
 No 

 
 

It will make a minimum of 
sustainable investments with an   
environmental objective: __% 
 

  
 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

 

 

X It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will  have a 
minimum proportion of 20% of 
sustainable investments 
 

  
 

with an environmental 
objective in economic activities 
that qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

 X 
 

with an environmental 
objective in economic activities 
that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 
 

 X 
 

with a social objective 
 

  
 

 
It will make a minimum of 
sustainable investments with a 
social objective: __% 

 

 
 

It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 

 

 
The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not. 
 



 

 

 
What environmental and/or social characteristics are promoted by this 
financial product? 
 
The Fund promotes the following environmental and/or social characteristics: 

1. Responsible business practices in accordance with the United Nations Global 
Compact Principles for Business.  

2. Minimum environmental and/or social standards achieved through the 
exclusion of business activities that the Investment Manager has deemed to 
be harmful to the environment and society respectively. 

3. Active consideration of environmental and/or social issues through proxy 
voting applied in line with the Investment Manager’s ESG Principles and 
Guidelines document – website link detailed below.  

 
No specific index has been designated as a reference benchmark for the purpose of 
attaining the environmental and/or social characteristics promoted by the Fund. 
 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained. 
 
 
 
 
 

  What sustainability indicators are used to measure the attainment of each of the 
environmental or social characteristics promoted by this financial product? 
 
The following sustainability indicators are used to measure the attainment of the 
promoted environmental and/or social characteristics:  

1. The % of investments that comply with the Investment Manager’s policy 
on assessing breaches of United Nations Global Compact Principles for 
Business. 

2. The % of investments that comply with the business activity-based 
exclusions. 

3. The % of holdings voted. 
 

  What are the objectives of the sustainable investments that the financial product 
partially intends to make and how does the sustainable investment contribute to 
such objectives? 
 
The Fund commits to partially invest in economic activities that contribute to 
either an environmental or social objective and that are sustainable investments. 
These economic activities may contribute to such objective as they: (a) generate a 
certain level of revenues, either through products and/or services, that are aligned 
with the broader sustainable objectives of society as currently best defined by the 
United Nations Sustainable Development Goals (‘SDGs’), some which can be 
mapped on a high-level basis against the six environmental objectives outlined in 
the EU Taxonomy and/or (b) are reducing absolute greenhouse gas emissions, 
either through their products and/or services or business practices, to seek to  
achieve the long-term global warming objectives of the Paris Climate Agreement. 
Reduction of greenhouse gas emissions aligns with the climate mitigation 
objective in the EU Taxonomy.  However, as the Fund does not commit to the 
specific environmental objectives in the EU Taxonomy but it may make 
investments that contribute to these specific environmental objectives in which 
case they will be disclosed in the periodic reporting included in the annual report. 
 



    
Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  How do the sustainable investments that the financial product partially intends 
to make, not cause significant harm to any environmental or social sustainable 
investment objective? 

 How have the indicators for adverse impacts on sustainability factors been 
taken into account? 
 
At the time of investment and over the life of the Fund, mandatory 
indicators for adverse impacts in Table 1 of Annex I of the SFDR Regulatory 
Technical Standards (‘SFDR RTS’) and opt-in indicators for adverse impacts 
selected by the Investment Manager in Tables 2 and 3 of Annex I of SFDR RTS 
that are deemed to indicate the presence of a principal adverse impact are 
assessed and excluded or monitored depending on the principal adverse 
impact indicator. When not explicitly excluded from inclusion in the Fund’s 
portfolio, principal adverse impacts are monitored through stewardship 
activities which include the following non-exhaustive actions to mitigate or 
reduce principal adverse impacts: (a) voting (b) dialogue and engagement 
and (c) collaborative activities. In instances where a sustainability objective 
has been agreed with the investee company as part of stewardship activities 
and this objective is not achieved, escalation measures (e.g. collective 
engagement) will be initiated. Divestment, although an action that can be 
taken, will be the last resort. 
 

   How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details: 
 
The Investment Manager will assess companies using norms-based 
evaluation and their compliance with its policy on assessing breaches of 
United Nations Global Compact Principles for Business as outlined in the 
Investment Manager’s ESG Principles and Guidelines document. As such, all 
the companies in which the Fund invests in are expected to operate in 
accordance with the principles set out in the United Nations Global Compact 
for Business and related standards, including the Organisation for Economic 
Co-operation and Development (OECD) Guidelines for Multinational 
Enterprises and the United Nations Guiding Principles on Business and 
Human Rights. 
 

  The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned 
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific EU criteria. 
 
The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial product 
do not take into account the EU criteria for environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any environmental or social 
objectives. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 
 

X Yes, the Fund has opted to consider principal adverse impacts on a qualitative 
basis primarily through business activity-based exclusions outlined in the 
investment strategy that are aimed at mitigating principal adverse impacts, some 
of which are associated with principal adverse impact indicators in Table 1 of 
Annex I of SFDR Regulatory Technical Standards, supplemented by controversies 
monitoring, voting and engagement policies. Consideration of principal adverse 
impacts on sustainability factors will be addressed as part of the periodic reporting 
template to be appended to the annual report. 
 

 
 

 No 
 

 
 



 

 
What investment strategy does this financial product follow? 
 
The Fund is actively managed and invests at least 90% in equities which are listed, 
traded or dealt on Regulated Markets in Europe (including Turkey but excluding the 
U.K.) with the aim of providing above average returns mostly comprising capital 
growth and dividend income over the long term. The assessment of sustainability is 
significantly integrated into the Investment Manager’s stock research framework in 
which the Investment Manager will consider management and stakeholder alignment 
and the company’s broader contribution to society. The Fund uses norms-based 
evaluation, business activity-based exclusion and active ownership to support the 
attainment of the promoted environmental and/or social characteristics and these are 
implemented on a continuous basis through ongoing compliance with, and monitoring 
of, the binding commitments outlined in the next section.  
 

The investment 
strategy guides 
investment decisions 
based on factors such 
as investment 
objectives and risk 
tolerance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 
 
The Fund is actively managed and promotes environmental and/or social 
characteristics by identifying exceptional growth companies that have large 
potential markets to grow into, an enduring ability to maintain competitive 
advantages over other companies and a unique culture that is aligned with the 
relevant company's ambition but also other long-term stakeholders. The 
assessment of sustainability is significantly integrated into the Investment 
Manager’s stock research framework in which the Investment Manager will 
consider management and stakeholder alignment and the company’s broader 
contribution to society.   

The Fund will comply with the Investment Manager’s policy on assessing breaches 
of the United Nations Global Compact Principles for Business as outlined in the 
Investment Managers ESG Principles and Guidelines document and will exclude 
companies that derive more than 10% of annual revenues from: (a) the production 
and/or distribution of weapons and armaments or adult entertainment; (b) Fossil 
Fuel extraction and production; (c) the provision of gambling services; and (d) the 
sale of tobacco. Investment Manager also excludes companies that derive more 
than 5% of annual revenues from the production of tobacco. 
 
The Investment Manager exerts the right to vote by voting according to its Voting 
Policy, unless impediments occur (e.g. share blocking). The Investment Manager’s 
Voting Policy is available publicly in its ESG Principles and Guidelines document at 
the website link detailed below. 
 

  What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 
 
Not applicable. The Fund does not commit to a minimum rate of reduction in the 
scope of the investments considered prior to the application of the investment 
strategy. 
 
 



Good governance 
practices include 
sound management 
structures, employee 
relations, 
remuneration of staff 
and tax compliance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What is the policy to assess good governance practices of the investee 
companies? 
 
SFDR requires that products promoting environmental and/or social 
characteristics do not invest in companies which do not follow good governance 
practices. As such, the Investment Manager has adopted a policy to apply good 
governance tests on areas covering sound management structures, employee 
relations, remuneration of staff and tax compliance. Companies that do not pass 
these tests will not be held in the Fund.  
 
The Investment Manager believes that good governance works best when there 
are diverse skillsets and perspectives, paired with an inclusive culture and strong 
independent representation which should assist, advise and constructively 
challenge the thinking of management. However, the Investment Manager also 
believes that there is no fixed formula to create a constructive and purposeful 
board but it expects that boards have the resources, information, diversity of 
thought and experience needed to fulfil their responsibilities. More detail on the 
Investment Manager’s policy to assess good governance practices of investee 
companies can be found in its ESG Principles and Guidelines document at the 
website link detailed below.  
 

 



  
What is the asset allocation planned for this financial product? 
 
In order to meet the environmental and/or social characteristics promoted by the 
Fund, it primarily invests at least 90% in European equities (directly although it may 
also invest indirectly through eligible collective investment schemes) that are aligned 
with these same characteristics. This includes a minimum of 20% commitment to 
invest in sustainable investments with environmental or social objectives. The 
remaining proportion of the investments will be used for liquidity and/or efficient 
portfolio management purposes and will not incorporate any of the environmental 
and/or social characteristics promoted by the Fund. Any minimum environmental 
and/or social safeguards regarding the remaining proportion of the investments is 
covered in a specific section below. 
 

Asset allocation 
describes the share of 
investments in specific 
assets. 
Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of revenue 
from green activities 
of investee 
companies 

- capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

 

  

#1 Aligned with E/S characteristics includes the investments of the financial product used to 
attain the environmental or social characteristics promoted by the financial product. 
 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 
 
The category #1 Aligned with E/S characteristics covers: 
-The sub-category #1A Sustainable covers sustainable investments with environmental or 
social  objectives. 
 
-The sub-category #1B Other E/S characteristics covers investments aligned with the 
environmental or social characteristics that do not qualify as sustainable investments. 

 
   How does the use of derivatives attain the environmental or social 

characteristics promoted by the financial product? 
 
Not applicable. 
 

 
 
 

Investments

#1 90%

#1A 20%

Other
environmental

Social

#1B 70%

#2 10%



To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 
 
Enabling activities 
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
 
Transitional activities 
are activities for which 
low-carbon 
alternatives are not yet 
available and among 
others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 
 
0% as the Fund does not intend to allocate a minimum level of sustainable 
investments in the portfolio with an environmental objective aligned with the EU 
Taxonomy. If at the end of the accounting period, investments are made in 
companies/businesses whose economic activities contribute to an environmental 
objective aligned with the EU Taxonomy, those investments’ compliance with the 
requirements laid down under the EU Taxonomy will not be subject to an 
assurance or review provided by an auditor or third party. An explanation of the 
reasons for investing in sustainable investments other than those with an 
environmental objective aligned with the EU Taxonomy is detailed in a separate 
section below. 
 

  Does the financial product invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy1? 
 
 

  
 

 Yes 

   
 

 In fossil gas 
 

 In nuclear energy 

  
 

X No 
   
  

 

The two graphs below show in green the minimum percentage of investments that are 
aligned with the EU Taxonomy. As there is no appropriate methodology to determine 
the Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy-
alignment in relation to all the investments of the financial product including 
sovereign bonds, while the second graph shows the Taxonomy-alignment only in 
relation to the investments of the financial product other than sovereign bonds. 

  

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

   
   What is the minimum share of investments in transitional and enabling 

activities? 
 
Not applicable. 
 

 
 

                                                           
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they 
contribute to limiting climate change (“climate change mitigation”) and do not significantly harm any 
EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission 
Delegated Regulation (EU) 2022/1214. 

0%0%0%

100%

1.Taxonomy-alignment of 
investments including sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

0%0%0%

100%

2.Taxonomy-alignment of 
investments excluding sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

This graph represents 100% of the total investments.



are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under the EU 
Taxonomy. 
 
 
 
 
 

   
What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU Taxonomy? 
 
The Fund commits to having a minimum proportion of sustainable investments of 
20% in total, 5% of which relates to sustainable investments with an 
environmental objective but which are not aligned with the EU Taxonomy. The 
remaining 15% will be allocated between other environmental and/or socially 
sustainable investments but with no fixed allocation as this will depend on the 
availability of sustainable investment opportunities. Economic activities that are 
not aligned with the EU Taxonomy are not necessarily environmentally harmful or 
unsustainable. In addition, not all economic activities are covered by the EU 
Taxonomy as it is not possible to develop criteria for all sectors where activities 
could conceivably make a substantial contribution to the environment. 
 

   

 

 

 
What is the minimum share of socially sustainable investments? 
 
See previous section.  
 

   
 

 

What investments are included under “#2 Other”, what is their purpose 
and are there any minimum environmental or social safeguards? 
 
The investments included under #2 Other are primarily cash and cash equivalents 
for liquidity purposes but may also include investments used for efficient portfolio 
management purposes (e.g. currency forwards to reduce currency risk) and as such 
the investments do not affect the promoted environmental and/or social 
characteristics of the Fund. The assessment of counterparties and issuers for cash 
management (including cash and cash equivalents) focuses on creditworthiness of 
these parties which can be impacted by sustainability risks. 
 

   
 
 

 

 
Is a specific index designated as a reference benchmark to determine 
whether this financial product is aligned with the environmental and/or 
social characteristics that it promotes? 
 
No specific index has been designated as a reference benchmark for the purpose of 
attaining the environmental and/or social characteristics promoted by the Fund. 
 

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote. 
 
 
 
 

  How is the reference benchmark continuously aligned with each of the 
environmental or social characteristics promoted by the financial product? 
 
Not applicable. 
 

  How is the alignment of the investment strategy with the methodology of the 
index ensured on a continuous basis? 
 
Not applicable. 
 

  How does the designated index differ from a relevant broad market index? 
 
Not applicable. 
 

   Where can the methodology used for the calculation of the designated index be 
found? 
 
Not applicable. 
 

 
 



 

 
Where can I find more product-specific information online? 
 
More product-specific information can be found on the website: 
 
ESG Principles and Guidelines document: Our Stewardship Approach: ESG Principles 
and Guidelines (bailliegifford.com)  
 
Sustainability-related disclosure: Worldwide European Growth Fund Financial Product 
Website Disclosure (bailliegifford.com) 

 

WWW 

https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-european-growth-fund-financial-product-website-disclosure/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-european-growth-fund-financial-product-website-disclosure/


 Product name:  
Baillie Gifford Worldwide Global Alpha Choice Fund 

Legal entity identifier: 
5493007NXNSRRW5BCP67 

  
Environmental and/or social characteristics 

 
Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or   
social objective, 
provided that the 
investment does not 
significantly harm any 
environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices. 
 

Does this financial product have a sustainable investment objective? 
 
  

 

Yes  X 
 No 

 
 

It will make a minimum of 
sustainable investments with an   
environmental objective: __% 
 

  
 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

 

 

X It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will  have a 
minimum proportion of 20% of 
sustainable investments 
 

  
 

with an environmental 
objective in economic activities 
that qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

 X 
 

with an environmental 
objective in economic activities 
that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 
 

 X 
 

with a social objective 
 

  
 

 
It will make a minimum of 
sustainable investments with a 
social objective: __% 

 

 
 

It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 

 

 
The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not. 
 



 

 
What environmental and/or social characteristics are promoted by this 
financial product? 
 
The Fund promotes the following environmental and/or social characteristics: 

1. Responsible business practices in accordance with the United Nations Global 
Compact Principles for Business.  

2. Minimum environmental and/or social standards achieved through the 
exclusion of business activities that the Investment Manager has deemed to 
be harmful to the environment and society respectively. 

3. Active consideration of environmental and/or social issues through proxy 
voting applied in line with the Investment Manager’s ESG Principles and 
Guidelines document – website link detailed below. 

4. Managed greenhouse gas emissions intensity as measured by the Fund’s 
Weighted Average Greenhouse Gas Intensity (‘WAGGI’) and an aim for this to 
be lower than MSCI ACWI EU Paris Aligned Requirements Index (the ‘Index’). 

5. Contribution towards transition to a low carbon future through a qualitative 
assessment. 
 

While the Fund aims to have a WAGGI lower than the Index, this Index is not used as a 
reference index to attain the promoted environmental and/or social characteristics as 
the Fund does not align its environmental and/or social characteristics with that of the 
Index. 
 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained. 
 
 
 
 
 
 
 

  What sustainability indicators are used to measure the attainment of each of the 
environmental or social characteristics promoted by this financial product? 
 
The following sustainability indicators are used to measure the attainment of the 
promoted environmental and/or social characteristics:  

1. The % of investments that comply with the Investment Manager’s policy 
on assessing breaches of United Nations Global Compact Principles for 
Business. 

2. The % of investments that comply with the business activity-based 
exclusions. 

3. The % of holdings voted. 
4. The Fund’s WAGGI is lower than the Index. 
5. The % of investments that have been qualitatively assessed to play a role 

in the transition to a low carbon future. 
 



 

   What are the objectives of the sustainable investments that the financial product 
partially intends to make and how does the sustainable investment contribute to 
such objectives? 
 
The Fund commits to partially invest in economic activities that contribute to 
either an environmental or social objective and that are sustainable investments. 
These economic activities may contribute to such objective as they: (a) generate a 
certain level of revenues, either through products and/or services, that are aligned 
with the broader sustainable objectives of society as currently best defined by the 
United Nations Sustainable Development Goals (‘SDGs’), some which can be 
mapped on a high-level basis against the six environmental objectives outlined in 
the EU Taxonomy and/or (b) are reducing absolute greenhouse gas emissions, 
either through their products and/or services or business practices, to seek to  
achieve the long-term global warming objectives of the Paris Climate Agreement. 
Reduction of greenhouse gas emissions aligns with the climate mitigation 
objective in the EU Taxonomy.  However, as the Fund does not commit to the 
specific environmental objectives in the EU Taxonomy but it may make 
investments that contribute to these specific environmental objectives in which 
case they will be disclosed in the periodic reporting included in the annual report. 
 



    
Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters. 
 
 
 
 
 
 
 
 
 
 
 

  How do the sustainable investments that the financial product partially intends 
to make, not cause significant harm to any environmental or social sustainable 
investment objective? 

 How have the indicators for adverse impacts on sustainability factors been 
taken into account? 
 
At the time of investment and over the life of the Fund, mandatory 
indicators for adverse impacts in Table 1 of Annex I of the SFDR Regulatory 
Technical Standards (‘SFDR RTS’) and opt-in indicators for adverse impacts 
selected by the Investment Manager in Tables 2 and 3 of Annex I of SFDR 
RTS that are deemed to indicate the presence of a principal adverse impact 
are assessed and excluded or monitored depending on the principal adverse 
impact indicator. When not explicitly excluded from inclusion in the Fund’s 
portfolio, principal adverse impacts are monitored through stewardship 
activities which include the following non-exhaustive actions to mitigate or 
reduce principal adverse impacts: (a) voting (b) dialogue and engagement 
and (c) collaborative activities. In instances where a sustainability objective 
has been agreed with the investee company as part of stewardship activities 
and this objective is not achieved, escalation measures (e.g. collective 
engagement) will be initiated. Divestment, although an action that can be 
taken, will be the last resort. 
 

   How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details: 
 
The Investment Manager will assess companies using norms-based 
evaluation and their compliance with its policy on assessing breaches of 
United Nations Global Compact Principles for Business as outlined in Baillie 
Gifford’s ESG Principles and Guidelines document. As such, all the companies 
in which the Fund invests in are expected to operate in accordance with the 
principles set out in the United Nations Global Compact Principles for 
Business and related standards, including the Organisation for Economic Co-
operation and Development (OECD) Guidelines for Multinational Enterprises 
and the United Nations Guiding Principles on Business and Human Rights. 
 

  The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned 
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific EU criteria. 
 
The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial product 
do not take into account the EU criteria for environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any environmental or social 
objectives. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 
 

X Yes, the Fund has opted to consider principal adverse impacts on a qualitative 
basis primarily through (a) business activity-based exclusions outlined in the 
investment strategy that are aimed at mitigating principal adverse impacts, some 
of which are associated with principal adverse impact indicators in Table 1 of 
Annex I of SFDR RTS, and (b) managed greenhouse gas emissions intensity with an 
aim of this to be lower than the Index. These measures are supplemented by 
controversies monitoring, voting and engagement policies. Consideration of 
principal adverse impacts on sustainability factors will be addressed as part of the 
periodic reporting to be appended to the annual report. 
 

 
 

 No 
 

 
 



 

 
What investment strategy does this financial product follow? 
 
The Fund is actively managed and invests in global equities which are listed, traded or 
dealt on Regulated Markets while considering environmental, social and governance 
factors. When researching companies for potential inclusion in the portfolio, the 
Investment Manager uses a research framework to consider how environmental, 
social or governance factors may affect the sustainability of a company’s profit 
growth. The Fund uses norms-based evaluation, business activity-based exclusion 
(both quantitatively and qualitatively) and active ownership to support the attainment 
of the promoted environmental and/or social characteristics and these are 
implemented on a continuous basis through ongoing compliance with, and monitoring 
of, the binding commitments outlined in the next section.  
 

The investment 
strategy guides 
investment decisions 
based on factors such 
as investment 
objectives and risk 
tolerance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 
 
The strategy will be consistent with the objectives of the Paris Climate Agreement 
and aims to have a weighted average greenhouse gas intensity lower than that of 
the Index. Details of the measurement of the Fund’s Weighted Average 
Greenhouse Gas Intensity against that of the Index will be provided in the annual 
report and will include an explanation should this aim not be achieved.   
 
The Fund will comply with the Investment Manager’s policy on assessing breaches 
of the United Nations Global Compact Principles for Business as outlined in the 
Investment Manager’s ESG Principles and Guidelines document and will exclude 
companies that derive more than 10% of annual revenues from: (i) the production 
and/or distribution of alcohol, weapons and armaments or adult entertainment; 
(ii) the provision of gambling services; and (iii) the sale of tobacco. The Investment 
Manager also excludes companies that derive more than 5% of annual revenues 
from the production of tobacco.  
 
Finally, the Investment Manager employs an additional assessment to ensure that 
the Fund invests in a way which is, in the Investment Manager’s opinion, in 
alignment with the Paris Climate Agreement by excluding carbon intensive 
companies that do not, or will not, play a role in the transition to a low-carbon 
future. This assessment includes: (a) a quantitative screening to exclude (i) 
companies that generate more than 10% of revenues from the extraction and/or 
the production of thermal coal, oil and/or gas; and (ii) companies that generate 
more than 50% of revenues from services provided to thermal coal, oil and/or gas 
extraction and/or the production; and (b) qualitative screening to identify those 
companies that, in the Investment Manager’s opinion, will not play a role in the 
transition to a low carbon future. 
 
The Fund’s WAGGI will be measured against the Index, with an overall aim to have 
a WAGGI that is lower than the Index. Details of the measurement of the Fund’s 
WAGGI against that of the Index will be provided in the annual report and will 
include an explanation should this aim not be achieved. 
 
The Investment Manager exerts the right to vote by voting according to its Voting 
Policy, unless impediments occur (e.g. share blocking). The Investment Manager’s 
Voting Policy is available publicly in its ESG Principles and Guidelines document at 
the website link detailed below. 
 



 
 
 
 
 
 
Good governance 
practices include 
sound management 
structures, employee 
relations, 
remuneration of staff 
and tax compliance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 
 
Not applicable. The Fund does not commit to a minimum rate of reduction in the 
scope of the investments considered prior to the application of the investment 
strategy. 
 

  What is the policy to assess good governance practices of the investee 
companies? 
 
SFDR requires that products promoting environmental and/or social 
characteristics do not invest in companies which do not follow good governance 
practices. As such, the Investment Manager has adopted a policy to apply good 
governance tests on areas covering sound management structures, employee 
relations, remuneration of staff and tax compliance. Companies that do not pass 
these tests will not be held in the Fund.  
 
The Investment Manager believes that good governance works best when there 
are diverse skillsets and perspectives, paired with an inclusive culture and strong 
independent representation which should assist, advise and constructively 
challenge the thinking of management. However, the Investment Manager also 
believes that there is no fixed formula to create a constructive and purposeful 
board but it expects that boards have the resources, information, diversity of 
thought and experience needed to fulfil their responsibilities. More detail on the 
Investment Manager’s policy to assess good governance practices of investee 
companies can be found in its ESG Principles and Guidelines document at the 
website link detailed below.  
 

 



  
What is the asset allocation planned for this financial product? 
 
In order to meet the environmental and/or social characteristics promoted by the 
Fund, it will invest primarily in global equities (directly although it may also invest 
indirectly through eligible collective investment schemes) that are aligned with the 
same characteristics. This includes a minimum of 20% commitment to invest in 
sustainable investments with environmental or social objectives. The remaining 
proportion of the investments will be used for liquidity and/or efficient portfolio 
management purposes and will not incorporate any of the environmental and/or 
social characteristics promoted by the Fund. Any minimum environmental and/or 
social safeguards regarding the remaining proportion of the investments is covered in 
a specific section below. 
  

Asset allocation 
describes the share of 
investments in specific 
assets. 
Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of revenue 
from green activities 
of investee 
companies 

- capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

 

  

#1 Aligned with E/S characteristics includes the investments of the financial product used to 
attain the environmental or social characteristics promoted by the financial product. 
 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 
 
The category #1 Aligned with E/S characteristics covers: 
-The sub-category #1A Sustainable covers sustainable investments with environmental or 
social  objectives. 
 
-The sub-category #1B Other E/S characteristics covers investments aligned with the 
environmental or social characteristics that do not qualify as sustainable investments. 

 
   How does the use of derivatives attain the environmental or social 

characteristics promoted by the financial product? 
 
Not applicable. 
 

 
 
 

Investments

#1 90%

#1A 20%

Other
environmental

Social

#1B 70%

#2 10%



To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 
 
Enabling activities 
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
 
Transitional activities 
are activities for which 
low-carbon 
alternatives are not yet 
available and among 
others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 
 
0% as the Fund does not intend to allocate a minimum level of sustainable 
investments in the portfolio with an environmental objective aligned with the EU 
Taxonomy. If at the end of the accounting period, investments are made in 
companies/businesses whose economic activities contribute to an environmental 
objective aligned with the EU Taxonomy, those investments’ compliance with the 
requirements laid down under the EU Taxonomy will not be subject to an 
assurance or review provided by an auditor or third party. An explanation of the 
reasons for investing in sustainable investments other than those with an 
environmental objective aligned with the EU Taxonomy is detailed in a separate 
section below. 
 

  Does the financial product invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy1? 
 
 

  
 

 Yes 

   
 

 In fossil gas 
 

 In nuclear energy 

  
 

X No 
   
  

 

The two graphs below show in green the minimum percentage of investments that are 
aligned with the EU Taxonomy. As there is no appropriate methodology to determine 
the Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy-
alignment in relation to all the investments of the financial product including 
sovereign bonds, while the second graph shows the Taxonomy-alignment only in 
relation to the investments of the financial product other than sovereign bonds. 

  

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

   
 
 

   What is the minimum share of investments in transitional and enabling 
activities? 
 
Not applicable. 
 

 
 

                                                           
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they 
contribute to limiting climate change (“climate change mitigation”) and do not significantly harm any 
EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission 
Delegated Regulation (EU) 2022/1214. 

0%0%0%

100%

1.Taxonomy-alignment of 
investments including sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

0%0%0%

100%

2.Taxonomy-alignment of 
investments excluding sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

This graph represents 100% of the total investments.



are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under the EU 
Taxonomy. 
 
 
 
 

   
What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU Taxonomy? 
 
The Fund commits to having a minimum proportion of sustainable investments of 
20% in total, 10% of which relates to sustainable investments with an 
environmental objective but which are not aligned with the EU Taxonomy. The 
remaining 10% will be allocated between other environmental and/or socially 
sustainable investments but with no fixed allocation as this will depend on the 
availability of sustainable investment opportunities. Economic activities that are 
not aligned with the EU Taxonomy are not necessarily environmentally harmful or 
unsustainable. In addition, not all economic activities are covered by the EU 
Taxonomy as it is not possible to develop criteria for all sectors where activities 
could conceivably make a substantial contribution to the environment. 
 

   

 

 

 
What is the minimum share of socially sustainable investments? 
 
See previous section.  
 

   
 

 

What investments are included under “#2 Other”, what is their purpose 
and are there any minimum environmental or social safeguards? 
 
The investments included under #2 Other are primarily cash and cash equivalents 
for liquidity purposes but may also include investments used for efficient portfolio 
management purposes (e.g. currency forwards to reduce currency risk) and as such 
the investments do not affect the promoted environmental and/or social 
characteristics of the Fund. The assessment of counterparties and issuers for cash 
management (including cash and cash equivalents) focuses on creditworthiness of 
these parties which can be impacted by sustainability risks. 
 

   
 
 



 

 
Is a specific index designated as a reference benchmark to determine 
whether this financial product is aligned with the environmental and/or 
social characteristics that it promotes? 
 
No. While the Fund aims to have a WAGGI lower than the Index, this Index is not used 
as a reference index to attain the promoted environmental and/or social 
characteristics as the Fund does not align its environmental and/or social 
characteristics with that of the Index. 
 
 

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote. 
 
 
 
 

  How is the reference benchmark continuously aligned with each of the 
environmental or social characteristics promoted by the financial product? 
 
Not applicable. 
 

  How is the alignment of the investment strategy with the methodology of the 
index ensured on a continuous basis? 
 
Not applicable. 
 

  How does the designated index differ from a relevant broad market index? 
 
Not applicable. 
 

   Where can the methodology used for the calculation of the designated index be 
found? 
 
Not applicable. 
 

 
 

 

 
Where can I find more product-specific information online? 
 
More product-specific information can be found on the website: 
 
ESG Principles and Guidelines document: Our Stewardship Approach: ESG Principles 
and Guidelines (bailliegifford.com)  
 
Sustainability-related disclosure: Worldwide Global Alpha Choice Fund Financial 
Product Website Disclosure (bailliegifford.com) 

 

WWW 

https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-global-alpha-choice-fund-financial-product-website-disclosure/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-global-alpha-choice-fund-financial-product-website-disclosure/


 Product name:  
Baillie Gifford Worldwide Pan-European Fund 

Legal entity identifier: 
2138008QKKH9X5KK1913 

  
Environmental and/or social characteristics 

 
Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or   
social objective, 
provided that the 
investment does not 
significantly harm any 
environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices. 
 

Does this financial product have a sustainable investment objective? 
 
  

 

Yes  X 
 No 

 
 

It will make a minimum of 
sustainable investments with an   
environmental objective: __% 
 

  
 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

 

 

X It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will  have a 
minimum proportion of 20% of 
sustainable investments 
 

  
 

with an environmental 
objective in economic activities 
that qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

 X 
 

with an environmental 
objective in economic activities 
that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 
 

 X 
 

with a social objective 
 

  
 

 
It will make a minimum of 
sustainable investments with a 
social objective: __% 

 

 
 

It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 

 

 
The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not. 
 
 



 

 

 
What environmental and/or social characteristics are promoted by this 
financial product? 
 
The Fund promotes the following environmental and/or social characteristics: 

1. Responsible business practices in accordance with the United Nations Global 
Compact Principles for Business.  

2. Minimum environmental and /or social standards achieved through the 
exclusion of business activities that the Investment Manager has deemed to 
be harmful to the environment and society respectively. 

3. Active consideration of environmental and/or social issues through proxy 
voting applied in line with the Investment Manager’s ESG Principles and 
Guidelines document – website link detailed below. 

 
No specific index has been designated as a reference benchmark for the purpose of 
attaining the environmental and/or social characteristics promoted by the Fund. 
 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained. 
 
 
 
 
 

  What sustainability indicators are used to measure the attainment of each of the 
environmental or social characteristics promoted by this financial product? 
 
The following sustainability indicators are used to measure the attainment of the 
promoted environmental and/or social characteristics:  

1. The % of investments that comply with the Investment Manager’s policy 
on assessing breaches of United Nations Global Compact Principles for 
Business. 

2. The % of investments that comply with the business activity -based 
exclusions. 

3. The % of holdings voted. 
 

  What are the objectives of the sustainable investments that the financial product 
partially intends to make and how does the sustainable investment contribute to 
such objectives? 
 
The Fund commits to partially invest in economic activities that contribute to 
either an environmental or social objective and that are sustainable investments. 
These economic activities may contribute to such objective as they: (a) generate a 
certain level of revenues, either through products and/or services, that are aligned 
with the broader sustainable objectives of society as currently best defined by the 
United Nations Sustainable Development Goals (‘SDGs’), some which can be 
mapped on a high-level basis against the six environmental objectives outlined in 
the EU Taxonomy and/or (b) are reducing absolute greenhouse gas emissions, 
either through their products and/or services or business practices, to seek to  
achieve the long-term global warming objectives of the Paris Climate Agreement. 
Reduction of greenhouse gas emissions aligns with the climate mitigation 
objective in the EU Taxonomy.  However, as the Fund does not commit to the 
specific environmental objectives in the EU Taxonomy but it may make 
investments that contribute to these specific environmental objectives in which 
case they will be disclosed in the periodic reporting included in the annual report. 
 



    
Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters. 
 
 
 
 
 
 
 
 
 
 
 

  How do the sustainable investments that the financial product partially intends 
to make, not cause significant harm to any environmental or social sustainable 
investment objective? 

 How have the indicators for adverse impacts on sustainability factors been 
taken into account? 
 
At the time of investment and over the life of the Fund, mandatory 
indicators for adverse impacts in Table 1 of Annex I of the SFDR Regulatory 
Technical Standards (‘SFDR RTS’) and opt-in indicators for adverse impacts 
selected by the Investment Manager in Tables 2 and 3 of Annex I of SFDR RTS 
that are deemed to indicate the presence of a principal adverse impact are 
assessed and excluded or monitored depending on the principal adverse 
impact indicator. When not explicitly excluded from inclusion in the Fund’s 
portfolio, principal adverse impacts are monitored through stewardship 
activities which include the following non-exhaustive actions to mitigate or 
reduce principal adverse impacts: (a) voting (b) dialogue and engagement 
and (c) collaborative activities. In instances where a sustainability objective 
has been agreed with the investee company as part of stewardship activities 
and this objective is not achieved, escalation measures (e.g. collective 
engagement) will be initiated. Divestment, although an action that can be 
taken, will be the last resort. 
 

   How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details: 
 
The Investment Manager will assess companies using norms-based 
evaluation and their compliance with its policy on assessing breaches of 
United Nations Global Compact Principles for Business as outlined in the 
Investment Manager’s ESG Principles and Guidelines document. As such, all 
the companies in which the Fund invests in are expected to operate in 
accordance with the principles set out in the United Nations Global Compact 
Principles for Business and related standards, including the Organisation for 
Economic Co-operation and Development (OECD) Guidelines for 
Multinational Enterprises and the United Nations Guiding Principles on 
Business and Human Rights. 
 

  The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned 
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific EU criteria. 
 
The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial product 
do not take into account the EU criteria for environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any environmental or social 
objectives. 

 
 
 
 
 
 
 
 
 
 
 

 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 



 
 

X Yes, the Fund has opted to consider principal adverse impacts on a qualitative 
basis primarily through business activity-based exclusions outlined in the 
investment strategy that are aimed at mitigating principal adverse impacts, some 
of which are associated with principal adverse impact indicators in Table 1 of 
Annex I of SFDR RTS, supplemented by controversies monitoring, voting and 
engagement policies. Consideration of principal adverse impacts on sustainability 
factors will be addressed as part of the periodic reporting to be appended to the 
annual report. 
 

 
 

 No 
 

 
 



 

 
What investment strategy does this financial product follow? 
 
The Fund is actively managed and invests at least 90% in equity securities with the aim 
of providing above average returns mostly comprising capital growth and dividend 
income over the long term. The assessment of sustainability is significantly integrated 
into the Investment Manager’s stock research framework in which the Investment 
Manager will consider management and stakeholder alignment and the relevant 
company’s broader contribution to society. The Fund uses norms-based evaluation, 
business activity-based exclusion and active ownership to support the attainment of 
the promoted environmental and/or social characteristics and these are implemented 
on a continuous basis through ongoing compliance with, and monitoring of, the 
binding commitments outlined in the next section.  
 

The investment 
strategy guides 
investment decisions 
based on factors such 
as investment 
objectives and risk 
tolerance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 
 
The Fund will comply with the Investment Manager’s policy on assessing breaches 
of the United Nations Global Compact Principles for Business as outlined in the 
Investment Manager’s ESG Principles and Guidelines document and will exclude 
companies that derive more than 10% of annual revenues from: (i) the production 
and/or distribution of alcohol, weapons and armaments or adult entertainment; 
(ii) Fossil Fuel extraction and production; (iii) the provision of gambling services; 
and (iv) the sale of tobacco. The Investment Manager also excludes companies 
that derive more than 5% of annual revenues from the production of tobacco.  
 
The Investment Manager exerts the right to vote by voting according to its Voting 
Policy, unless impediments occur (e.g. share blocking). The Investment Manager’s 
Voting Policy is available publicly in its ESG Principles and Guidelines document at 
the website link detailed below. 
 

  What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 
 
Not applicable. The Fund does not commit to a minimum rate of reduction in the 
scope of the investments considered prior to the application of the investment 
strategy. 
 
 



Good governance 
practices include 
sound management 
structures, employee 
relations, 
remuneration of staff 
and tax compliance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What is the policy to assess good governance practices of the investee 
companies? 
 
SFDR requires that products promoting environmental and/or social 
characteristics do not invest in companies which do not follow good governance 
practices. As such, the Investment Manager has adopted a policy to apply good 
governance tests on areas covering sound management structures, employee 
relations, remuneration of staff and tax compliance. Companies that do not pass 
these tests will not be held in the Fund.  
 
The Investment Manager believes that good governance works best when there 
are diverse skillsets and perspectives, paired with an inclusive culture and strong 
independent representation which should assist, advise and constructively 
challenge the thinking of management. However, the Investment Manager also 
believes that there is no fixed formula to create a constructive and purposeful 
board but it expects that boards have the resources, information, diversity of 
thought and experience needed to fulfil their responsibilities. More detail on the 
Investment Manager’s policy to assess good governance practices of investee 
companies can be found in its ESG Principles and Guidelines document at the 
website link detailed below.  
 

 



  
What is the asset allocation planned for this financial product? 
 
In order to meet the environmental and/or social characteristics promoted by the 
Fund, it will invest primarily in equity securities (directly although it may also invest 
indirectly through eligible collective investment schemes) that are aligned with the 
same characteristics. The remaining proportion of the investments will be used for 
liquidity and/or efficient portfolio management purposes and will not incorporate any 
of the environmental and/or social characteristics promoted by the Fund. Any 
minimum environmental and/or social safeguards regarding the remaining proportion 
of the investments is covered in a specific section below.  
 

Asset allocation 
describes the share of 
investments in specific 
assets. 
Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of revenue 
from green activities 
of investee 
companies 

- capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

 

  

#1 Aligned with E/S characteristics includes the investments of the financial product used to 
attain the environmental or social characteristics promoted by the financial product. 
 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 
 
The category #1 Aligned with E/S characteristics covers: 
-The sub-category #1A Sustainable covers sustainable investments with environmental or 
social  objectives. 
 
-The sub-category #1B Other E/S characteristics covers investments aligned with the 
environmental or social characteristics that do not qualify as sustainable investments. 

 
   How does the use of derivatives attain the environmental or social 

characteristics promoted by the financial product? 
 
Not applicable. 
 

 
 
 

Investments

#1 90%

#1A 20%

Other
environmental

Social

#1B 70%

#2 10%



To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 
 
Enabling activities 
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
 
Transitional activities 
are activities for which 
low-carbon 
alternatives are not yet 
available and among 
others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 
 
0% as the Fund does not intend to allocate a minimum level of sustainable 
investments in the portfolio with an environmental objective aligned with the EU 
Taxonomy. If at the end of the accounting period, investments are made in 
companies/businesses whose economic activities contribute to an environmental 
objective aligned with the EU Taxonomy, those investments’ compliance with the 
requirements laid down under the EU Taxonomy will not be subject to an 
assurance or review provided by an auditor or third party. An explanation of the 
reasons for investing in sustainable investments other than those with an 
environmental objective aligned with the EU Taxonomy is detailed in a separate 
section below. 
 

  Does the financial product invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy1? 
 
 

  
 

 Yes 

   
 

 In fossil gas 
 

 In nuclear energy 

  
 

X No 
   
  

 

The two graphs below show in green the minimum percentage of investments that are 
aligned with the EU Taxonomy. As there is no appropriate methodology to determine 
the Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy-
alignment in relation to all the investments of the financial product including 
sovereign bonds, while the second graph shows the Taxonomy-alignment only in 
relation to the investments of the financial product other than sovereign bonds. 

  

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

   
   What is the minimum share of investments in transitional and enabling 

activities? 
 
Not applicable. 
 

 
 

                                                           
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they 
contribute to limiting climate change (“climate change mitigation”) and do not significantly harm any 
EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission 
Delegated Regulation (EU) 2022/1214. 

0%0%0%

100%

1.Taxonomy-alignment of 
investments including sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

0%0%0%

100%

2.Taxonomy-alignment of 
investments excluding sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

This graph represents 100% of the total investments.



are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under the EU 
Taxonomy. 
 
 
 
 
 

   
What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU Taxonomy? 
 
The Fund commits to having a minimum proportion of sustainable investments of 
20% in total, 5% of which relates to sustainable investments with an 
environmental objective but which are not aligned with the EU Taxonomy. The 
remaining 15% will be allocated between other environmental and/or socially 
sustainable investments but with no fixed allocation as this will depend on the 
availability of sustainable investment opportunities. Economic activities that are 
not aligned with the EU Taxonomy are not necessarily environmentally harmful or 
unsustainable. In addition, not all economic activities are covered by the EU 
Taxonomy as it is not possible to develop criteria for all sectors where activities 
could conceivably make a substantial contribution to the environment. 
 

   

 

 

 
What is the minimum share of socially sustainable investments? 
 
See previous section. 
 

   
 

 

What investments are included under “#2 Other”, what is their purpose 
and are there any minimum environmental or social safeguards? 
 
The investments included under #2 Other are primarily cash and cash equivalents 
for liquidity purposes but may also include investments used for efficient portfolio 
management purposes (e.g. currency forwards to reduce currency risk) and as such 
the investments do not affect the promoted environmental and/or social 
characteristics of the Fund. The assessment of counterparties and issuers for cash 
management (including cash and cash equivalents) focuses on creditworthiness of 
these parties which can be impacted by sustainability risks. 
 

   
 
 

 

 
Is a specific index designated as a reference benchmark to determine 
whether this financial product is aligned with the environmental and/or 
social characteristics that it promotes? 
 
No specific index has been designated as a reference benchmark for the purpose of 
attaining the environmental and/or social characteristics promoted by the Fund. 
 

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote. 
 
 
 

  How is the reference benchmark continuously aligned with each of the 
environmental or social characteristics promoted by the financial product? 
 
Not applicable. 
 

  How is the alignment of the investment strategy with the methodology of the 
index ensured on a continuous basis? 
 
Not applicable. 
 

  How does the designated index differ from a relevant broad market index? 
 
Not applicable. 
 

   Where can the methodology used for the calculation of the designated index be 
found? 
 
Not applicable. 
 

 
 



 

 
Where can I find more product-specific information online? 
 
More product-specific information can be found on the website: 
 
ESG Principles and Guidelines document: Our Stewardship Approach: ESG Principles 
and Guidelines (bailliegifford.com)  
 
Sustainability-related disclosure: Worldwide Pan-European Fund Financial Product 
Website Disclosure (bailliegifford.com) 

 

WWW 

https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-pan-european-fund-financial-product-website-disclosure/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-pan-european-fund-financial-product-website-disclosure/


 Product name:  
Baillie Gifford Worldwide Global Stewardship Fund 

Legal entity identifier: 
213800IOUL9UEHHEIT12 

  
Environmental and/or social characteristics 

 
Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or   
social objective, 
provided that the 
investment does not 
significantly harm any 
environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices. 
 

Does this financial product have a sustainable investment objective? 
 
  

 

Yes  X 
 No 

 
 

It will make a minimum of 
sustainable investments with an   
environmental objective: __% 
 

  
 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

 

 

X It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will  have a 
minimum proportion of 20% of 
sustainable investments 
 

  
 

with an environmental 
objective in economic activities 
that qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

 X 
 

with an environmental 
objective in economic activities 
that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 
 

 X 
 

with a social objective 
 

  
 

 
It will make a minimum of 
sustainable investments with a 
social objective: __% 

 

 
 

It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 

 

 
The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not. 
 



 

 

 
What environmental and/or social characteristics are promoted by this 
financial product? 
 
The Fund promotes the following environmental and/or social characteristics: 

1. Responsible business practices in accordance with the United Nations Global 
Compact Principles for Business.  

2. Minimum environmental and social standards achieved through the exclusion 
of business activities that the Investment Manager has deemed to be harmful 
to the environment and society respectively. 

3. Active consideration of environmental and/or social issues through proxy 
voting applied in line with the Investment Manager’s ESG Principles and 
Guidelines document – website link detailed below. 

4. Positive contribution towards long-term interests of all stakeholders and 
broader society. 

 
No specific index has been designated as a reference benchmark for the purpose of 
attaining the environmental and/or social characteristics promoted by the Fund. 
 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained. 
 
 
 
 
 
 
 

  What sustainability indicators are used to measure the attainment of each of the 
environmental or social characteristics promoted by this financial product? 
 
The following sustainability indicators are used to measure the attainment of the 
promoted environmental and/or social characteristics:  

1. The % of investments that comply with the Investment Manager’s policy 
on assessing breaches of United Nations Global Compact Principles for 
Business. 

2. The % of investments that comply with the business activity-based 
exclusions. 

3. The % of holdings voted. 
4. The % of investments that satisfactorily meet the Investment Manager’s 

qualitative assessment for sustainability. 
 

  What are the objectives of the sustainable investments that the financial product 
partially intends to make and how does the sustainable investment contribute to 
such objectives? 
 
The Fund commits to partially invest in economic activities that contribute to 
either an environmental or social objective and that are sustainable investments. 
These economic activities may contribute to such objective as they: (a) generate a 
certain level of revenues, either through products and/or services, that are aligned 
with the broader sustainable objectives of society as currently best defined by the 
United Nations Sustainable Development Goals (‘SDGs’), some which can be 
mapped on a high-level basis against the six environmental objectives outlined in 
the EU Taxonomy and/or (b) are reducing absolute greenhouse gas emissions, 
either through their products and/or services or business practices, to seek to  
achieve the long-term global warming objectives of the Paris Climate Agreement. 
Reduction of greenhouse gas emissions aligns with the climate mitigation 
objective in the EU Taxonomy.  However,  the Fund does not commit to the 
specific environmental objectives in the EU Taxonomy but it may make 
investments that contribute to these specific environmental objectives in which 
case they will be disclosed in the periodic reporting included in the annual report. 
 



    
Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters. 
 
 
 
 
 
 
 
 
 
 
 

  How do the sustainable investments that the financial product partially intends 
to make, not cause significant harm to any environmental or social sustainable 
investment objective? 

 How have the indicators for adverse impacts on sustainability factors been 
taken into account? 
 
At the time of investment and over the life of the Fund, mandatory 
indicators for adverse impacts in Table 1 of Annex I of the SFDR Regulatory 
Technical Standards (‘SFDR RTS’) and opt-in indicators for adverse impacts 
selected by the Investment Manager in Tables 2 and 3 of Annex I of SFDR RTS 
that are deemed to indicate the presence of a principal adverse impact are 
assessed and excluded or monitored depending on the principal adverse 
impact indicator. When not explicitly excluded from inclusion in the Fund’s 
portfolio, principal adverse impacts are monitored through stewardship 
activities which include the following non-exhaustive actions to mitigate or 
reduce principal adverse impacts: (a) voting (b) dialogue and engagement 
and (c) collaborative activities. In instances where a sustainability objective 
has been agreed with the investee company as part of stewardship activities 
and this sustainability objective is not achieved, escalation measures (e.g. 
collective engagement) will be initiated. Divestment, although an action that 
can be taken, will be the last resort. 
 

   How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details: 
 
The Investment Manager will assess companies using norms-based 
evaluation and their compliance with its policy on assessing breaches of 
United Nations Global Compact Principles for Business as outlined in the 
Investment Manager’s ESG Principles and Guidelines document. As such, all 
the companies in which the Fund invests  are expected to operate in 
accordance with the principles set out in the United Nations Global Compact 
Principles for Business and related standards, including the Organisation for 
Economic Co-operation and Development (OECD) Guidelines for 
Multinational Enterprises and the United Nations Guiding Principles on 
Business and Human Rights. 
 

  The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned 
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific EU criteria. 
 
The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial product 
do not take into account the EU criteria for environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any environmental or social 
objectives. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 
 

X Yes, the Fund has opted to consider principal adverse impacts on a qualitative 
basis primarily through business activity-based exclusions outlined in the 
investment strategy that are aimed at mitigating principal adverse impacts, some 
of which are associated with principal adverse impact indicators in Table 1 of 
Annex I of SFDR RTS, supplemented by controversies monitoring, voting and 
engagement policies. Consideration of principal adverse impacts on sustainability 
factors will be addressed as part of the periodic reporting to be appended to the 
annual report. 
 

 
 

 No 
 

 
 



 

 
What investment strategy does this financial product follow? 
 
The Fund is actively managed and invests at least 90% in equity securities with the aim 
of providing above average returns over the long term by investing in companies 
which demonstrate long term growth prospects and good stewardship. The 
assessment of sustainability and good stewardship is significantly integrated into the 
Investment Manager’s stock research framework. The Fund uses positive screening 
through the Investment Manager’s inclusion framework, norms-based evaluation, 
business activity-based exclusion and active ownership to support the attainment of 
the promoted environmental and/or social characteristics and these are implemented 
on a continuous basis through ongoing compliance with, and monitoring of, the 
binding commitments outlined in the next section.  
 

The investment 
strategy guides 
investment decisions 
based on factors such 
as investment 
objectives and risk 
tolerance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 
 
The Investment Manager defines good stewardship as running a business for the 
long term in the interests of all stakeholders and broader society. In order to 
assess this, each potential investment is subject to a pre-buy qualitative analysis 
using the Investment Manager’s proprietary inclusion framework and the 
Investment Manager will look at indicators such as long-term strategic direction 
and culture of a company, the capital allocation skill of management teams, and 
the level of alignment with customers, employees and outside shareholders.   
 
The Fund will comply with the Investment Manager’s policy on assessing breaches 
of the United Nations Global Compact Principles for Business as outlined in the 
Investment Manager’s ESG Principles and Guidelines document and will exclude 
companies that derive more than 10% of their annual revenues from: (i) the 
production and/or distribution of alcohol, weapons and armaments or adult 
entertainment; (ii) Fossil Fuel extraction and production; (iii) the provision of 
gambling services; and (iv) the sale of tobacco. The Investment Manager also 
excludes companies that derive more than 5% of their annual revenues from the 
production of tobacco.  
 
The Investment Manager exerts the right to vote by voting according to its Voting 
Policy, unless impediments occur (e.g. share blocking). The Investment Manager’s 
Voting Policy is available publicly in its ESG Principles and Guidelines document at 
the website link detailed below. 
 

  What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 
 
Not applicable. The Fund does not commit to a minimum rate of reduction in the 
scope of the investments considered prior to the application of the investment 
strategy. 
 



Good governance 
practices include 
sound management 
structures, employee 
relations, 
remuneration of staff 
and tax compliance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What is the policy to assess good governance practices of the investee 
companies? 
 
SFDR requires that products promoting environmental and/or social 
characteristics do not invest in companies which do not follow good governance 
practices. As such, the Investment Manager has adopted a policy to apply good 
governance tests on areas covering sound management structures, employee 
relations, remuneration of staff and tax compliance. Companies that do not pass 
these tests will not be held in the Fund.  
 
The Investment Manager believes that good governance works best when there 
are diverse skillsets and perspectives, paired with an inclusive culture and strong 
independent representation which should assist, advise and constructively 
challenge the thinking of management. However, the Investment Manager also 
believes that there is no fixed formula to create a constructive and purposeful 
board but it expects that boards have the resources, information, diversity of 
thought and experience needed to fulfil their responsibilities. More detail on the 
Investment Manager’s policy to assess good governance practices of investee 
companies can be found in its ESG Principles and Guidelines document at the 
website link detailed below. 
 

 



  
What is the asset allocation planned for this financial product? 
 
In order to meet the environmental and/or social characteristics promoted by the 
Fund, it primarily invests at least 90% in global equities (directly although it may also 
invest indirectly through eligible collective investment schemes) that are aligned with 
the same characteristics. This includes a minimum of 20% commitment to invest in 
sustainable investments with environmental and/or social objectives. The remaining 
proportion of the investments will be used for liquidity and/or efficient portfolio 
management purposes and will not incorporate any of the environmental and/or 
social characteristics promoted by the Fund. Any minimum environmental and/or 
social safeguards regarding the remaining proportion of the investments is covered in 
a specific section below. 
 

Asset allocation 
describes the share of 
investments in specific 
assets. 
Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of revenue 
from green activities 
of investee 
companies 

- capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

 

  

#1 Aligned with E/S characteristics includes the investments of the financial product used to 
attain the environmental or social characteristics promoted by the financial product. 
 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 
 
The category #1 Aligned with E/S characteristics covers: 
-The sub-category #1A Sustainable covers sustainable investments with environmental or 
social  objectives. 
 
-The sub-category #1B Other E/S characteristics covers investments aligned with the 
environmental or social characteristics that do not qualify as sustainable investments. 

 
   How does the use of derivatives attain the environmental or social 

characteristics promoted by the financial product? 
 
Not applicable. 
 

 
 
 

Investments

#1 90%

#1A 20%

Other
environmental

Social

#1B 70%

#2 10%



To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 
 
Enabling activities 
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
 
Transitional activities 
are activities for which 
low-carbon 
alternatives are not yet 
available and among 
others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 
 
0% as the Fund does not intend to allocate a minimum level of sustainable 
investments in the portfolio with an environmental objective aligned with the EU 
Taxonomy. If at the end of the accounting period, investments are made in 
companies/businesses whose economic activities contribute to an environmental 
objective aligned with the EU Taxonomy, those investments’ compliance with the 
requirements laid down under the EU Taxonomy will not be subject to an 
assurance or review provided by an auditor or third party. An explanation of the 
reasons for investing in sustainable investments other than those with an 
environmental objective aligned with the EU Taxonomy is detailed in a separate 
section below. 
 

  Does the financial product invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy1? 
 
 

  
 

 Yes 

   
 

 In fossil gas 
 

 In nuclear energy 

  
 

X No 
   
  

 

The two graphs below show in green the minimum percentage of investments that are 
aligned with the EU Taxonomy. As there is no appropriate methodology to determine 
the Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy-
alignment in relation to all the investments of the financial product including 
sovereign bonds, while the second graph shows the Taxonomy-alignment only in 
relation to the investments of the financial product other than sovereign bonds. 

  

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

   
   What is the minimum share of investments in transitional and enabling 

activities? 
 
Not applicable. 
 

 
 

                                                           
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they 
contribute to limiting climate change (“climate change mitigation”) and do not significantly harm any 
EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission 
Delegated Regulation (EU) 2022/1214. 

0%0%0%

100%

1.Taxonomy-alignment of 
investments including sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

0%0%0%

100%

2.Taxonomy-alignment of 
investments excluding sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

This graph represents 100% of the total investments.



are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under the EU 
Taxonomy. 
 
 
 
 

   
What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU Taxonomy? 
 
The Fund commits to having a minimum proportion of sustainable investments of 
20% in total, 10% of which relates to sustainable investments with an 
environmental objective but which are not aligned with the EU Taxonomy. The 
remaining 10% will be allocated between other environmental and/or socially 
sustainable investments but with no fixed allocation as this will depend on the 
availability of sustainable investment opportunities. Economic activities that are 
not aligned with the EU Taxonomy are not necessarily environmentally harmful or 
unsustainable. In addition, not all economic activities are covered by the EU 
Taxonomy as it is not possible to develop criteria for all sectors where activities 
could conceivably make a substantial contribution to the environment. 

   

 

 

 
What is the minimum share of socially sustainable investments? 
 
See previous section.  
 

   
 

 

What investments are included under “#2 Other”, what is their purpose 
and are there any minimum environmental or social safeguards? 
 
The investments included under #2 Other are primarily cash and cash equivalents 
for liquidity purposes but may also include investments used for efficient portfolio 
management purposes (e.g. currency forwards to reduce currency risk) and as such 
the investments do not affect the promoted environmental and/or social 
characteristics of the Fund. The assessment of counterparties and issuers for cash 
management (including cash and cash equivalents) focuses on creditworthiness of 
these parties which can be impacted by sustainability risks. 
 

   
 
 

 

 
Is a specific index designated as a reference benchmark to determine 
whether this financial product is aligned with the environmental and/or 
social characteristics that it promotes? 
 
No specific index has been designated as a reference benchmark for the purpose of 
attaining the environmental and/or social characteristics promoted by the Fund. 
 

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote. 
 
 
 

  How is the reference benchmark continuously aligned with each of the 
environmental or social characteristics promoted by the financial product? 
 
Not applicable. 
 

  How is the alignment of the investment strategy with the methodology of the 
index ensured on a continuous basis? 
 
Not applicable. 
 

  How does the designated index differ from a relevant broad market index? 
 
Not applicable. 
 

   Where can the methodology used for the calculation of the designated index be 
found? 
 
Not applicable. 
 

 
 



 

 
Where can I find more product-specific information online? 
 
More product-specific information can be found on the website: 
 
ESG Principles and Guidelines document: Our Stewardship Approach: ESG Principles 
and Guidelines (bailliegifford.com)  
 
Sustainability-related disclosure: Worldwide Global Stewardship Fund Financial 
Product Website Disclosure (bailliegifford.com) 

 

WWW 

https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-global-stewardship-fund-financial-product-website-disclosure/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-global-stewardship-fund-financial-product-website-disclosure/


 Product name:  
Baillie Gifford Worldwide Islamic Global Equities 
Fund 

Legal entity identifier: 
213800ENJXSH22ELRU14 

  
Environmental and/or social characteristics 

 
Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or   
social objective, 
provided that the 
investment does not 
significantly harm any 
environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices. 
 

Does this financial product have a sustainable investment objective? 
 
  

 

Yes  X 
 No 

 
 

It will make a minimum of 
sustainable investments with an   
environmental objective: __% 
 

  
 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

 

 

X It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will  have a 
minimum proportion of 20% of 
sustainable investments 
 

  
 

with an environmental 
objective in economic activities 
that qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

 X 
 

with an environmental 
objective in economic activities 
that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 
 

 X 
 

with a social objective 
 

  
 

 
It will make a minimum of 
sustainable investments with a 
social objective: __% 

 

 
 

It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 

 

 
The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not. 
 
 



 

 

 
What environmental and/or social characteristics are promoted by this 
financial product? 
 
The Fund promotes the following environmental and/or social characteristics: 

1. Responsible business practices in accordance with the United Nations Global 
Compact Principles for Business.  

2. Minimum environmental and/or social standards achieved through the 
exclusion of business activities that the Investment Manager has deemed to 
be harmful to the environment and society respectively. 

3. Active consideration of environmental and/or social issues through proxy 
voting applied in line with the Investment Manager’s ESG Principles and 
Guidelines document – website link detailed below. 

4. Positive societal contribution assessed qualitatively. 
5. Promotion of the welfare of humankind and prevention of harm through 

adherence to Sharia principles. 
 
No specific index has been designated as a reference benchmark for the purpose of 
attaining the environmental and/or social characteristics promoted by the Fund. 
 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained. 
 
 
 
 
 
 
 
 
 

  What sustainability indicators are used to measure the attainment of each of the 
environmental or social characteristics promoted by this financial product? 
 
The following sustainability indicators are used to measure the attainment of the 
promoted environmental and/or social characteristics:  

1. The % of investments that comply with the Investment Manager’s policy 
on assessing breaches of United Nations Global Compact Principles for 
Business. 

2. The % of investments that comply with the business activity-based 
exclusions. 

3. The % of holdings voted. 
4. The % of investments that have been qualitatively assessed to deliver 

positive societal contribution. 
5. The % of investments that comply with the Sharia principles. 

 
 

  What are the objectives of the sustainable investments that the financial product 
partially intends to make and how does the sustainable investment contribute to 
such objectives? 
 
The Fund commits to partially invest in economic activities that contribute to 
either an environmental or social objective and that are sustainable investments. 
These economic activities may contribute to such objective as they: (a) generate a 
certain level of revenues, either through products and/or services, that are aligned 
with the broader sustainable objectives of society as currently best defined by the 
United Nations Sustainable Development Goals (‘SDGs’), some which can be 
mapped on a high-level basis against the six environmental objectives outlined in 
the EU Taxonomy and/or (b) are reducing absolute greenhouse gas emissions, 
either through their products and/or services or business practices, to seek to  
achieve the long-term global warming objectives of the Paris Climate Agreement. 
Reduction of greenhouse gas emissions aligns with the climate mitigation 
objective in the EU Taxonomy.  However, as the Fund does not commit to the 
specific environmental objectives in the EU Taxonomy but it may make 
investments that contribute to these specific environmental objectives in which 
case they will be disclosed in the periodic reporting included in the annual report. 
 



    
Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters. 
 
 
 
 
 
 
 
 
 
 
 

  How do the sustainable investments that the financial product partially intends 
to make, not cause significant harm to any environmental or social sustainable 
investment objective? 

 How have the indicators for adverse impacts on sustainability factors been 
taken into account? 
 
At the time of investment and over the life of the Fund, mandatory 
indicators for adverse impacts in Table 1 of Annex I of the SFDR Regulatory 
Technical Standards (‘SFDR RTS’) and opt-in indicators for adverse impacts 
selected by the Investment Manager in Tables 2 and 3 of Annex I of SFDR RTS 
that are deemed to indicate the presence of a principal adverse impact are 
assessed and excluded or monitored depending on the principal adverse 
impact indicator. When not explicitly excluded from inclusion in the Fund’s 
portfolio, principal adverse impacts are monitored through stewardship 
activities which include the following non-exhaustive actions to mitigate or 
reduce principal adverse impacts: (a) voting (b) dialogue and engagement 
and (c) collaborative activities. In instances where a sustainability objective 
has been agreed with the investee company as part of stewardship activities 
and this objective is not achieved, escalation measures (e.g. collective 
engagement) will be initiated. Divestment, although an action that can be 
taken, will be the last resort. 
 

   How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details: 
 
The Investment Manager will assess companies using norms-based 
evaluation and their compliance with its policy on assessing breaches of 
United Nations Global Compact Principles for Business as outlined in the 
Investment Manager’s ESG Principles and Guidelines document. As such, all 
the companies in which the Fund invests in are expected to operate in 
accordance with the principles set out in the United Nations Global Compact 
Principles for Business and related standards, including the Organisation for 
Economic Co-operation and Development (OECD) Guidelines for 
Multinational Enterprises and the United Nations Guiding Principles on 
Business and Human Rights. 
 

  The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned 
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific EU criteria. 
 
The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial product 
do not take into account the EU criteria for environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any environmental or social 
objectives. 

 
 
 
 
 
 
 
 
 
 
 

 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 



 
 

X Yes, the Fund has opted to consider principal adverse impacts on a qualitative 
basis primarily through business activity-based exclusions outlined in the 
investment strategy that are aimed at mitigating principal adverse impacts, some 
of which are associated with principal adverse impact indicators in Table 1 of 
Annex I of SFDR RTS, supplemented by controversies monitoring, voting and 
engagement policies. Consideration of principal adverse impacts on sustainability 
factors will be addressed as part of the periodic reporting template to be 
appended to the annual report. 
 

 
 

 No 
 

 
 



 

 
What investment strategy does this financial product follow? 
 
The Fund is actively managed and will invest in at least 90% in global equities with 
specific focus on companies that have a purpose to deliver positive societal 
contribution. The assessment of compliance with Sharia is integrated into the 
Investment Manager’s stock research framework in which the Investment Manager 
will consider whether a company is capable of investment under Sharia principles. The 
assessment of sustainability and societal contribution is significantly integrated into 
the Investment Manager’s stock research framework in which the Investment 
Manager will consider the values subscribed by the relevant company. The Fund uses 
positive screening through the Investment Manager’s qualitative assessment of 
societal contribution, norms-based evaluation, business activity-based exclusion and 
active ownership to support the attainment of the promoted environmental and/or 
social characteristics and these are implemented on a continuous basis through 
ongoing compliance with, and monitoring of, the binding commitments outlined in the 
next section.  
 

The investment 
strategy guides 
investment decisions 
based on factors such 
as investment 
objectives and risk 
tolerance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 
 
In assessing positive societal contribution, the Investment Manager considers (i) 
the societal challenge the company is trying to address and whether it is trying to 
do this in a way that is different to its market competitors, (ii) the commitment of 
the management team to address the challenge, and (iii) the treatment of 
stakeholders. 
 
The Fund will comply with the Investment Manager’s policy on assessing breaches 
of the United Nations Global Compact Principles for Business as outlined in the 
Investment Manager’s ESG Principles and Guidelines document and will exclude 
companies that derive more than more than 30% of annual revenues from the 
production or sale of thermal coal.  
 
The Investment Manager will also not make any investments which are, in its 
judgement and/or in the judgement of the Sharia Supervisory Board, inconsistent 
with Sharia principles. The Investment Manager will be responsible for 
ascertaining the compliance of the Fund's operations in accordance with the 
Sharia Compliance Systems. As part of the Sharia Compliance Systems, the Fund 
will be subject to the additional investment restrictions set out in Schedule VIII of 
the Prospectus. 
 
The Investment Manager exerts the right to vote by voting according to its Voting 
Policy, unless impediments occur (e.g. share blocking). The Investment Manager’s 
Voting Policy is available publicly in its ESG Principles and Guidelines document at 
the website link detailed below. 
 

  What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 
 
Not applicable. The Fund does not commit to a minimum rate of reduction in the 
scope of the investments considered prior to the application of the investment 
strategy. 
 



Good governance 
practices include 
sound management 
structures, employee 
relations, 
remuneration of staff 
and tax compliance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What is the policy to assess good governance practices of the investee 
companies? 
 
SFDR requires that products promoting environmental and/or social 
characteristics do not invest in companies which do not follow good governance 
practices. As such, the Investment Manager has adopted a policy to apply good 
governance tests on areas covering sound management structures, employee 
relations, remuneration of staff and tax compliance. Companies that do not pass 
these tests will not be held in the Fund.  
 
The Investment Manager believes that good governance works best when there 
are diverse skillsets and perspectives, paired with an inclusive culture and strong 
independent representation which should assist, advise and constructively 
challenge the thinking of management. However, the Investment Manager also 
believes that there is no fixed formula to create a constructive and purposeful 
board but it expects that boards have the resources, information, diversity of 
thought and experience needed to fulfil their responsibilities. More detail on the 
Investment Manager’s policy to assess good governance practices of investee 
companies can be found in its ESG Principles and Guidelines document at the 
website link detailed below.  
 

 



  
What is the asset allocation planned for this financial product? 
 
In order to meet the environmental and/or social characteristics promoted by the 
Fund, it primarily invests at least 90% in global equities (directly although it may also 
invest indirectly through eligible collective investment schemes) that are aligned with 
the same characteristics. This includes a minimum of 20% commitment to invest in 
sustainable investments with environmental or social objectives. The remaining 
proportion of the investments will be used for liquidity and/or efficient portfolio 
management purposes and will not incorporate any of the environmental and/or 
social characteristics promoted by the Fund. Any minimum environmental and/or 
social safeguards regarding the remaining proportion of the investments is covered in 
a specific section below. 
 

Asset allocation 
describes the share of 
investments in specific 
assets. 
Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of revenue 
from green activities 
of investee 
companies 

- capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

 

  

#1 Aligned with E/S characteristics includes the investments of the financial product used to 
attain the environmental or social characteristics promoted by the financial product. 
 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 
 
The category #1 Aligned with E/S characteristics covers: 
-The sub-category #1A Sustainable covers sustainable investments with environmental or 
social  objectives. 
 
-The sub-category #1B Other E/S characteristics covers investments aligned with the 
environmental or social characteristics that do not qualify as sustainable investments. 

 
   How does the use of derivatives attain the environmental or social 

characteristics promoted by the financial product? 
 
Not applicable. 
 

 
 
 

Investments

#1 90%

#1A 20%

Other
environmental

Social

#1B 70%

#2 10%



To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 
 
Enabling activities 
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
 
Transitional activities 
are activities for which 
low-carbon 
alternatives are not yet 
available and among 
others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 

To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 
 
0% as the Fund does not intend to allocate a minimum level of sustainable 
investments in the portfolio with an environmental objective aligned with the EU 
Taxonomy. If at the end of the accounting period, investments are made in 
companies or businesses whose economic activities contribute to an 
environmental objective aligned with the EU Taxonomy, those investments’ 
compliance with the requirements laid down under the EU Taxonomy will not be 
subject to an assurance or review provided by an auditor or third party. An 
explanation of the reasons for investing in sustainable investments other than 
those with an environmental objective aligned with the EU Taxonomy is detailed 
in a separate section below. 
 

  Does the financial product invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy1? 
 
 

  
 

 Yes 

   
 

 In fossil gas 
 

 In nuclear energy 

  
 

X No 
   
  

 

The two graphs below show in green the minimum percentage of investments that are 
aligned with the EU Taxonomy. As there is no appropriate methodology to determine 
the Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy-
alignment in relation to all the investments of the financial product including 
sovereign bonds, while the second graph shows the Taxonomy-alignment only in 
relation to the investments of the financial product other than sovereign bonds. 

  

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

   
   What is the minimum share of investments in transitional and enabling 

activities? 
 
Not applicable. 
 

 
 

                                                           
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they 
contribute to limiting climate change (“climate change mitigation”) and do not significantly harm any 
EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission 
Delegated Regulation (EU) 2022/1214. 

0%0%0%

100%

1.Taxonomy-alignment of 
investments including sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

0%0%0%

100%

2.Taxonomy-alignment of 
investments excluding sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

This graph represents 100% of the total investments.



are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under the EU 
Taxonomy. 
 
 
 
 
 
 

   
What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU Taxonomy? 
 
The Fund commits to having a minimum proportion of sustainable investments of 
20% in total, 5% of which relates to sustainable investments with an 
environmental objective but which are not aligned with the EU Taxonomy and 1% 
of which relates to socially sustainable investments. The remaining 14% will be 
allocated between other environmental and/or socially sustainable investments 
but with no fixed allocation as this will depend on the availability of sustainable 
investment opportunities. Economic activities that are not aligned with the EU 
Taxonomy are not necessarily environmentally harmful or unsustainable. In 
addition, not all economic activities are covered by the EU Taxonomy as it is not 
possible to develop criteria for all sectors where activities could conceivably make 
a substantial contribution to the environment. 
 

   

 

 

 
What is the minimum share of socially sustainable investments? 
 
See previous section. 
 

   
 

 

What investments are included under “#2 Other”, what is their purpose 
and are there any minimum environmental or social safeguards? 
 
The investments included under #2 Other are primarily cash and cash equivalents 
for liquidity purposes but may also include investments used for efficient portfolio 
management purposes (e.g. currency forwards to reduce currency risk) and as such  
the investments do not affect the promoted environmental and/or social 
characteristics of the Fund. The assessment of counterparties and issuers for cash 
management (including cash and cash equivalents) focuses on creditworthiness of 
these parties which can be impacted by sustainability risks. 
 

   
 
 

 

 
Is a specific index designated as a reference benchmark to determine 
whether this financial product is aligned with the environmental and/or 
social characteristics that it promotes? 
 
No specific index has been designated as a reference benchmark for the purpose of 
attaining the environmental and/or social characteristics promoted by the Fund. 
 

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote. 
 
 
 

  How is the reference benchmark continuously aligned with each of the 
environmental or social characteristics promoted by the financial product? 
 
Not applicable. 
 

  How is the alignment of the investment strategy with the methodology of the 
index ensured on a continuous basis? 
 
Not applicable. 
 

  How does the designated index differ from a relevant broad market index? 
 
Not applicable. 
 

   Where can the methodology used for the calculation of the designated index be 
found? 
 
Not applicable. 
 

 



 

 

 
Where can I find more product-specific information online? 
 
More product-specific information can be found on the website: 
 
ESG Principles and Guidelines document: Our Stewardship Approach: ESG Principles 
and Guidelines (bailliegifford.com)  
 
Sustainability-related disclosure: Worldwide Islamic Global Equities Fund Financial 
Product Website Disclosure (bailliegifford.com) 

 

WWW 

https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-islamic-global-equities-fund-financial-product-website-disclosure/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-islamic-global-equities-fund-financial-product-website-disclosure/


 Product name: Baillie Gifford Worldwide Sustainable 
Emerging Markets Bond Fund 

Legal entity identifier: 
2138001TZS8859YNYN82 

  
Environmental and/or social characteristics 

 
Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or   
social objective, 
provided that the 
investment does not 
significantly harm any 
environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices. 
 

Does this financial product have a sustainable investment objective? 
 
  

 

Yes  X 
 No 

 
 

It will make a minimum of 
sustainable investments with an   
environmental objective: __% 
 

  
 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

 

 

 It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will  have a 
minimum proportion of __% of 
sustainable investments 
 

  
 

with an environmental 
objective in economic activities 
that qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

with an environmental 
objective in economic activities 
that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 
 

  
 

with a social objective 
 

  
 

 
It will make a minimum of 
sustainable investments with a 
social objective: __% 

 

X 
 

It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 

 

 
The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 

 
What environmental and/or social characteristics are promoted by this 
financial product? 
 
The Fund promotes the following environmental and/or social characteristics: 
 
Government bonds 

1. Minimum environmental and social standards achieved through exclusion of 
governments that (i) are subject to UN sanctions (ii) are included in OECD 
blacklist and/or (iii) have not ratified the Paris Climate Agreement. 

2. Sustainable outcomes through investment in sovereigns that have been 
qualitatively assessed as being sustainable or on a sustainable trajectory.  

 
Corporate bonds 

1. Responsible business practices in accordance with the United Nations Global 
Compact Principles for Business. 

2. Minimum environmental and/or social standards achieved through the 
exclusion of business activities that the Investment Manager has deemed to 
be harmful to the environment and society respectively. 

3. Sustainable outcomes through investment in corporates that have been 
qualitatively assessed are creating a sustainable future. 

 
No specific index has been designated as a reference benchmark for the purpose of 
attaining the environmental and/or social characteristics promoted by the Fund. 
 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What sustainability indicators are used to measure the attainment of each of the 
environmental or social characteristics promoted by this financial product? 
 
The following sustainability indicators are used to measure the attainment of the 
promoted environmental and/or social characteristics:  
 
Government bonds 

1. The % of bonds issued by sovereigns that comply with the exclusions 
based on international standards of conduct. 

2. The % of bonds issued by sovereigns that have been qualitatively assessed 
as being sustainable or on a sustainable trajectory in seeking to deploy 
capital productively to achieve sustainable outcomes. 

 
Corporate bonds 

1. The % of bonds issued by corporates that comply with the Investment 
Manager’s policy on assessing breaches of United Nations Global Compact 
Principles for Business. 

2. The % of bonds issued by corporates that comply with the business 
activity-based exclusions. 

3. The % of bonds issued by corporates that have been qualitatively assessed 
as creating a sustainable future. 

 
  What are the objectives of the sustainable investments that the financial product 

partially intends to make and how does the sustainable investment contribute to 
such objectives? 
 
Not applicable. The Fund does not commit to investing in sustainable investments 
as defined under the SFDR. 
 



    
Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters. 

  How do the sustainable investments that the financial product partially intends 
to make, not cause significant harm to any environmental or social sustainable 
investment objective? 
 
Not applicable. 
 
 How have the indicators for adverse impacts on sustainability factors been 

taken into account? 
 
Not applicable. The Fund does not commit to investing in sustainable 
investments as defined under the SFDR. 
 

   How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details: 
 
Not applicable. The Fund does not commit to investing in sustainable 
investments as defined under the SFDR. 
 

  The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned 
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific EU criteria. 
 
The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial product 
do not take into account the EU criteria for environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any environmental or social 
objectives. 

 
 

 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 
 

X Yes, the Fund has opted to consider principal adverse impacts on a qualitative 
basis primarily through business activity-based exclusions outlined in the 
investment strategy that are aimed at mitigating principal adverse impacts, some 
of which are associated with principal adverse impact indicators in Table 1 of 
Annex I of SFDR Regulatory Technical Standards, supplemented by controversies 
monitoring, voting and engagement policies. Consideration of principal adverse 
impacts on sustainability factors will be addressed as part of the periodic reporting 
to be appended to the annual report. 
 

 
 

 No 
 

 
 



 

 
What investment strategy does this financial product follow? 
 
The Fund is actively managed and promotes environmental and social characteristics 
through investing in (i) at least 60% of the Fund’s Net Asset Value in bonds issued by 
sovereign issuers in Emerging Market Countries which are identified as being 
sustainable or on a sustainable trajectory in seeking to deploy capital productively to 
achieve sustainable outcomes and (ii) up to 40% of the Fund’s Net Asset Value in 
bonds issued by corporates domiciled, or operating, in Emerging Market Countries, 
where the Investment Manager believes these corporates are creating a sustainable 
future. The Fund uses positive screening through the Investment Manager’s 
proprietary ESG framework, norms-based evaluation, business activity-based 
exclusion and active ownership to support the attainment of the promoted 
environmental and/or social characteristics and these are implemented on a 
continuous basis through ongoing compliance with, and monitoring of, the binding 
commitments outlined in the next section.  
 

The investment 
strategy guides 
investment decisions 
based on factors such 
as investment 
objectives and risk 
tolerance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 
 
Countries are assessed using a proprietary ESG framework, which is aligned with 
the objectives of the Paris Climate Agreement on climate change particularly the 
Paris Aligned Investment Initiative Net Zero Framework for governments and 
monitors several indicators that quantify each country’s progress towards the UN 
Sustainable Development Goals (UN SDGs). Corporates are assessed through a 
proprietary ESG framework, which is underpinned by the sustainability dimensions 
(a set of sustainability issues likely to have a material impact) as outlined by SASB 
(Sustainability Accounting Standards Board). 
 
The Fund will not invest in bonds issued by issuers which demonstrate poor 
outcomes and no appetite for sustainable change. The Fund will not invest in 
governments that: (a) are subject to UN sanctions (b) are included in OECD 
blacklist and/or (c) have not ratified the Paris Climate Agreement.  
 
In relation to corporates, the Fund will comply with the Investment Manager’s 
policy on assessing breaches of the United Nations Global Compact Principles for 
Business as outlined in the Investment Manager’s ESG Principles and Guidelines 
document and will exclude corporates that derive: (i) 10% or more of revenues 
from the production and/or distribution  of armaments; (ii) 5% or more of annual 
revenues from the production of tobacco; and (iii) more than 10% of annual 
revenues from the production and/or distribution of thermal coal. The Investment 
Manager also excludes corporates which are operating in breach of UN sanctions.  
 

  What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 
 
Not applicable. The Fund does not commit to a minimum rate of reduction in the 
scope of the investments considered prior to the application of the investment 
strategy. 
 



Good governance 
practices include 
sound management 
structures, employee 
relations, 
remuneration of staff 
and tax compliance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What is the policy to assess good governance practices of the investee 
companies? 
 
SFDR requires that products promoting environmental and/or social 
characteristics do not invest in companies which do not follow good governance 
practices. As such, the Investment Manager has adopted a policy to apply good 
governance tests on areas covering sound management structures, employee 
relations, remuneration of staff and tax compliance. Corporates that do not pass 
these tests will not be held in the Fund. Good governance practices do not apply 
to government bonds. However, the application of the proprietary ESG framework 
outlined in the investment strategy section above incorporates governance 
considerations.   
 
The Investment Manager believes that good governance works best when there 
are diverse skillsets and perspectives, paired with an inclusive culture and strong 
independent representation which should assist, advise and constructively 
challenge the thinking of management. However, the Investment Manager also 
believes that there is no fixed formula to create a constructive and purposeful 
board but it expects that boards have the resources, information, diversity of 
thought and experience needed to fulfil their responsibilities. More detail on the 
Investment Manager’s policy to assess good governance practices of corporates 
can be found in its ESG Principles and Guidelines document at the website link 
detailed below.  
 

 



  
What is the asset allocation planned for this financial product? 
 
In order to meet the environmental and/or social characteristics promoted by the 
Fund, it will primarily invest in bonds issued by sovereigns and corporates that are 
aligned with the same characteristics. The remaining proportion of the investments 
will be used for liquidity and/or efficient portfolio management purposes and will not 
incorporate any of the environmental and/or social characteristics promoted by the 
Fund. Any minimum environmental and/or social safeguards regarding the remaining 
proportion of the investments is covered in a specific section below.  
 

Asset allocation 
describes the share of 
investments in specific 
assets. 
Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of revenue 
from green activities 
of investee 
companies 

- capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

 

  

#1 Aligned with E/S characteristics includes the investments of the financial product used to 
attain the environmental or social characteristics promoted by the financial product. 
 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 
 
 

 
   How does the use of derivatives attain the environmental or social 

characteristics promoted by the financial product? 
 
Not applicable. 
 

 
 
 

Investments

#1 90%

#2 10%



To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 
 
Enabling activities 
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
 
Transitional activities 
are activities for which 
low-carbon 
alternatives are not yet 
available and among 
others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 
 
 
 
 
 
 
 
 
 
 
 

 

 

To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 
 
0% as the Fund does not intend to allocate a minimum level of sustainable 
investments in the portfolio with an environmental objective aligned with the EU 
Taxonomy. If at the end of the accounting period, investments are made in 
corporates whose economic activities contribute to an environmental objective 
aligned with the EU Taxonomy, those investments’ compliance with the 
requirements laid down under the EU Taxonomy will not be subject to an 
assurance or review provided by an auditor or third party. 
 

  Does the financial product invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy1? 
 
 

  
 

 Yes 

   
 

 In fossil gas 
 

 In nuclear energy 

  
 

X No 
   
  

 
 

The two graphs below show in green the minimum percentage of investments that are 
aligned with the EU Taxonomy. As there is no appropriate methodology to determine 
the Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy-
alignment in relation to all the investments of the financial product including 
sovereign bonds, while the second graph shows the Taxonomy-alignment only in 
relation to the investments of the financial product other than sovereign bonds. 

 

 

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

   
   What is the minimum share of investments in transitional and enabling 

activities? 
 
Not applicable. 
 

 
 

                                                           
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they 
contribute to limiting climate change (“climate change mitigation”) and do not significantly harm any 
EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission 
Delegated Regulation (EU) 2022/1214. 

0%0%0%

100%

1.Taxonomy-alignment of 
investments including sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

0%0%0%

100%

2.Taxonomy-alignment of 
investments excluding sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

This graph represents 40% of the total investments based on the 
minimum investment in sovereign bonds dislcosed in the 
invesment policy. 



are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under the EU 
Taxonomy. 

   
What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU Taxonomy? 
 
Not applicable. 
 

   

 

 

 
What is the minimum share of socially sustainable investments? 
 
Not applicable. 
 

   
 

 

What investments are included under “#2 Other”, what is their purpose 
and are there any minimum environmental or social safeguards? 
 
The investments included under #2 Other are primarily cash and cash equivalents 
for liquidity purposes but may also include investments used for efficient portfolio 
management purposes (e.g. currency forwards to reduce currency risk) and as such 
these investments do not affect the promoted environmental and/or social 
characteristics of the Fund. The assessment of counterparties and issuers for cash 
management (including cash and cash equivalents) focuses on creditworthiness of 
these parties which can be impacted by sustainability risks. 
 

   
 
 

 

 
Is a specific index designated as a reference benchmark to determine 
whether this financial product is aligned with the environmental and/or 
social characteristics that it promotes? 
 
No specific index has been designated as a reference benchmark for the purpose of 
attaining the environmental and/or social characteristics promoted by the Fund. 
 

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote. 
 
 

  How is the reference benchmark continuously aligned with each of the 
environmental or social characteristics promoted by the financial product? 
 
Not applicable. 
 

  How is the alignment of the investment strategy with the methodology of the 
index ensured on a continuous basis? 
 
Not applicable. 
 

  How does the designated index differ from a relevant broad market index? 
 
Not applicable. 
 

   Where can the methodology used for the calculation of the designated index be 
found? 
 
Not applicable. 
 

 
 

 

 
Where can I find more product-specific information online? 
 
More product-specific information can be found on the website: 
 
ESG Principles and Guidelines document: Our Stewardship Approach: ESG Principles 
and Guidelines (bailliegifford.com)  
 
Sustainability-related disclosure: Worldwide Sustainable Emerging Markets Bond Fund 
Financial Product Website Disclosure (bailliegifford.com) 

 

WWW 

https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-sustainable-emerging-markets-bond-fund-financial-product-website-disclosure/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-sustainable-emerging-markets-bond-fund-financial-product-website-disclosure/


 Product name: Baillie Gifford Worldwide Responsible 
Global Equity Income Fund 
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Environmental and/or social characteristics 

 
Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or   
social objective, 
provided that the 
investment does not 
significantly harm any 
environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices. 
 

Does this financial product have a sustainable investment objective? 
 
  

 

Yes  X 
 No 

 
 

It will make a minimum of 
sustainable investments with an   
environmental objective: __% 
 

  
 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

 

 

 It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will  have a 
minimum proportion of 20% of 
sustainable investments 
 

  
 

with an environmental 
objective in economic activities 
that qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

 X 
 

with an environmental 
objective in economic activities 
that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 
 

 X 
 

with a social objective 
 

  
 

 
It will make a minimum of 
sustainable investments with a 
social objective: __% 

 

 
 

It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 

 

 
The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not. 
 
 



 

 
What environmental and/or social characteristics are promoted by this 
financial product? 
 
The Fund promotes the following environmental and/or social characteristics: 

1. Responsible business practices in accordance with the United Nations Global 
Compact Principles for Business.  

2. Minimum environmental and/or social standards achieved through the 
exclusion of business activities that the Investment Manager has deemed to 
be harmful to the environment and society respectively. 

3. Active consideration of environmental and/or social issues through proxy 
voting applied in line with the Investment Manager’s ESG Principles and 
Guidelines document – website link detailed below. 

4. Managed greenhouse gas emissions intensity as measured by the Fund’s 
Weighted Average Carbon Intensity (‘WACI’) and an aim for this to be lower 
than MSCI ACWI Index (the ‘Index’). 

5. Enhanced sustainability characteristics through forward-looking qualitative 
assessment. 

 
While the Fund aims to have a WACI lower than the Index, this Index is not used as a 
reference index to attain the promoted environmental and/or social characteristics as 
the Fund does not align its environmental and/or social characteristics with that of the 
Index. 
 

Sustainability 
indicators measure 
how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained. 
 

  What sustainability indicators are used to measure the attainment of each of the 
environmental or social characteristics promoted by this financial product? 
 
The following sustainability indicators are used to measure the attainment of the 
promoted environmental and/or social characteristics:  

1. The % of investments that comply with the Investment Manager’s policy 
on assessing breaches of United Nations Global Compact Principles for 
Business. 

2. The % of investments that comply with the business activity-based 
exclusions. 

3. The % of holdings voted. 
4. The Fund’s WACI is lower than the Index. 
5. The % of investments that satisfactorily meet the qualitative assessment 

against the Investment Manager’s proprietary Impact, Ambition and Trust 
(‘IAT framework’). 

 
 
 



 

  What are the objectives of the sustainable investments that the financial product 
partially intends to make and how does the sustainable investment contribute to 
such objectives? 
 
The Fund commits to partially invest in economic activities that contribute to 
either an environmental or social objective and that are sustainable investments. 
These economic activities may contribute to such objective as they: (a) generate a 
certain level of revenues, either through products and/or services, that are aligned 
with the broader sustainable objectives of society as currently best defined by the 
United Nations Sustainable Development Goals (‘SDGs’), some which can be 
mapped on a high-level basis against the six environmental objectives outlined in 
the EU Taxonomy and/or (b) are reducing absolute greenhouse gas emissions, 
either through their products and/or services or business practices, to seek to  
achieve the long-term global warming objectives of the Paris Climate Agreement. 
Reduction of greenhouse gas emissions aligns with the climate mitigation 
objective in the EU Taxonomy.  However,  the Fund does not commit to the 
specific environmental objectives in the EU Taxonomy but it may make 
investments that contribute to these specific environmental objectives in which 
case they will be disclosed in the periodic reporting included in the annual report. 
 



    
Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters. 

  How do the sustainable investments that the financial product partially intends 
to make, not cause significant harm to any environmental or social sustainable 
investment objective? 
 
 
 How have the indicators for adverse impacts on sustainability factors been 

taken into account? 
 
At the time of investment and over the life of the Fund, mandatory 
indicators for adverse impacts in Table 1 of Annex I of the SFDR Regulatory 
Technical Standards (‘SFDR RTS’) and opt-in indicators for adverse impacts 
selected by the Investment Manager in Tables 2 and 3 of Annex I of SFDR RTS 
that are deemed to indicate the presence of a principal adverse impact are 
assessed and excluded or monitored depending on the principal adverse 
impact indicator. When not explicitly excluded from inclusion in the Fund’s 
portfolio, principal adverse impacts are monitored through stewardship 
activities which include the following non-exhaustive actions to mitigate or 
reduce principal adverse impacts: (a) voting (b) dialogue and engagement 
and (c) collaborative activities. In instances where a sustainability objective 
has been agreed with the investee company as part of stewardship activities 
and this sustainability objective is not achieved, escalation measures (e.g. 
collective engagement) will be initiated. Divestment, although an action that 
can be taken, will be the last resort. 
 

   How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details: 
 
The Investment Manager will assess companies using norms-based 
evaluation and their compliance with its policy on assessing breaches of 
United Nations Global Compact Principles for Business as outlined in the 
Investment Manager’s ESG Principles and Guidelines document. As such, all 
the companies in which the Fund invests  are expected to operate in 
accordance with the principles set out in the United Nations Global Compact 
Principles for Business and related standards, including the Organisation for 
Economic Co-operation and Development (OECD) Guidelines for 
Multinational Enterprises and the United Nations Guiding Principles on 
Business and Human Rights. 
 
 

  The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned 
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific EU criteria. 
 
The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial product 
do not take into account the EU criteria for environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any environmental or social 
objectives. 

 
 
 
 
 
 
 
 
 
 

 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 



 
 

X Yes, the Fund has opted to consider principal adverse impacts on a qualitative basis 
primarily through (a) business activity-based exclusions outlined in the investment 
strategy that are aimed at mitigating principal adverse impacts, some of which are 
associated with principal adverse impact indicators in Table 1 of Annex I of SFDR 
RTS, and (b) managed greenhouse gas emissions intensity with an aim of this to be 
lower than the Index. These measures are supplemented by controversies 
monitoring, voting and engagement policies. Consideration of principal adverse 
impacts on sustainability factors will be addressed as part of the periodic reporting  
to be appended to the annual report. 
 

 
 

 No 
 

 
 



 

 
What investment strategy does this financial product follow? 
 
The Fund is actively managed and focusses on investing at least 90% in global equities 
which are listed, traded or dealt in on Regulated Markets with the aim of providing 
above average returns comprising capital growth and dividend income over the long 
term by investing in companies which are managed and behave responsibly. The 
assessment of sustainability is significantly integrated into the Investment Manager’s 
stock research framework. The Fund uses positive screening through the Investment 
Manager’s proprietary IAT framework, norms-based evaluation, business activity-
based exclusions and active ownership to determine whether a company is managed 
and behaving responsibly and to support the attainment of the promoted 
environmental and/or social characteristics and these are implemented on a 
continuous basis through ongoing compliance with, and monitoring of, the binding 
commitments outlined in the next section.  
 

The investment 
strategy guides 
investment decisions 
based on factors such 
as investment 
objectives and risk 
tolerance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 
 
The Investment Manager determines whether companies are managed and 
behave responsibly using its proprietary IAT framework. The Investment Manager 
asks what each company’s potential impact on the environment and society is; 
how ambitious it is to address that impact; and the level of trust that investors 
should have in the management team and the board of the company. Investments 
will be scored on each of these categories, and the scoring will then be taken into 
account by the Investment Manager such that only companies that meet the 
required score will be included in the Fund.   
 
The Fund will comply with the Investment Manager’s policy on assessing breaches 
of the United Nations Global Compact Principles for Business as outlined in the 
Investment Manager’s ESG Principles and Guidelines document and will exclude 
companies that derive more than 10% of annual revenues from: (i) the production 
and/or distribution of alcohol, weapons and armaments or adult entertainment; 
(ii) Fossil Fuel extraction and production; (iii) the provision of gambling services; 
and (iv) the sale of tobacco. The Investment Manager also excludes companies 
that derive more than 5% of annual revenues from the production of tobacco.  
 
The Fund’s WACI will be measured against the Index, with an overall aim to have a 
WACI that is lower than the Index. Details of the measurement of the Fund’s WACI 
against that of the Index will be provided in the annual report and will include an 
explanation should this aim not be achieved. 
 
The Investment Manager exerts the right to vote by voting according to its Voting 
Policy, unless impediments occur (e.g. share blocking). The Investment Manager’s 
Voting Policy is available publicly in its ESG Principles and Guidelines document at 
the website link detailed below. 
 
 
 

  What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 
 
Not applicable. The Fund does not commit to a minimum rate of reduction in the 
scope of the investments considered prior to the application of the investment 
strategy. 
 
 
 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Good governance 
practices include 
sound management 
structures, employee 
relations, 
remuneration of staff 
and tax compliance. 
 

  What is the policy to assess good governance practices of the investee 
companies? 
 
SFDR requires that products promoting environmental and/or social 
characteristics do not invest in companies which do not follow good governance 
practices. As such, the Investment Manager has adopted a policy to apply good 
governance tests on areas covering sound management structures, employee 
relations, remuneration of staff and tax compliance. Companies that do not pass 
these tests will not be held in the Fund.  
 
The Investment Manager believes that good governance works best when there 
are diverse skillsets and perspectives, paired with an inclusive culture and strong 
independent representation which should assist, advise and constructively 
challenge the thinking of management. However, the Investment Manager also 
believes that there is no fixed formula to create a constructive and purposeful 
board but it expects that boards have the resources, information, diversity of 
thought and experience needed to fulfil their responsibilities. More detail on the 
Investment Manager’s policy to assess good governance practices of investee 
companies can be found in its ESG Principles and Guidelines document at the 
website link detailed below.  
 
 

 



  
What is the asset allocation planned for this financial product? 
 
In order to meet the environmental and/or social characteristics promoted by the 
Fund it primarily invests at least 90% in global equities (directly although it may also 
invest indirectly through eligible collective investment schemes) that are aligned with 
the same characteristics. This includes a minimum of 20% commitment to invest in 
sustainable investments with environmental and/or social objectives. The remaining 
proportion of the investments will be used for liquidity and/or efficient portfolio 
management purposes and will not incorporate any of the environmental and/or 
social characteristics promoted by the Fund. Any minimum environmental and/or 
social safeguards regarding the remaining proportion of the investments is covered in 
a specific section below. 
 

Asset allocation 
describes the share of 
investments in specific 
assets. 
Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of revenue 
from green activities 
of investee 
companies 

- capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

  

#1 Aligned with E/S characteristics includes the investments of the financial product used to 
attain the environmental or social characteristics promoted by the financial product. 
 
#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 
 
The category #1 Aligned with E/S characteristics covers: 
-The sub-category #1A Sustainable covers sustainable investments with environmental or 
social  objectives. 
 
-The sub-category #1B Other E/S characteristics covers investments aligned with the 
environmental or social characteristics that do not qualify as sustainable investments. 

 
   How does the use of derivatives attain the environmental or social 

characteristics promoted by the financial product? 
 
Not applicable. 
 

 
 
 

Investments

#1 90%

#1A 20%

Other
environmental

Social

#1B 70%

#2 10%



To comply with 
the EU Taxonomy, 
the criteria for 
fossil gas include 
limitations on 
emissions and 
switching to 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the 
criteria include 
comprehensive 
safety and waste 
management 
rules. 
 
Enabling activities 
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
 
Transitional activities 
are activities for which 
low-carbon 
alternatives are not yet 
available and among 
others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 
 

 

 

To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 
 
0% as the Fund does not intend to allocate a minimum level of sustainable 
investments in the portfolio with an environmental objective aligned with the EU 
Taxonomy. If at the end of the accounting period, investments are made in 
companies/businesses whose economic activities contribute to an environmental 
objective aligned with the EU Taxonomy, those investments’ compliance with the 
requirements laid down under the EU Taxonomy will not be subject to an 
assurance or review provided by an auditor or third party. An explanation of the 
reasons for investing in sustainable investments other than those with an 
environmental objective aligned with the EU Taxonomy is detailed in a separate 
section below. 
 

  Does the financial product invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy1? 
 
 

  
 

 Yes 

   
 

 In fossil gas 
 

 In nuclear energy 

  
 

X No 
   
  

 

The two graphs below show in green the minimum percentage of investments that are 
aligned with the EU Taxonomy. As there is no appropriate methodology to determine 
the Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy-
alignment in relation to all the investments of the financial product including 
sovereign bonds, while the second graph shows the Taxonomy-alignment only in 
relation to the investments of the financial product other than sovereign bonds. 

  

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

   
   What is the minimum share of investments in transitional and enabling 

activities? 
 
Not applicable. 

 
 

                                                           
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they 
contribute to limiting climate change (“climate change mitigation”) and do not significantly harm any 
EU Taxonomy objective - see explanatory note in the left hand margin. The full criteria for fossil gas and 
nuclear energy economic activities that comply with the EU Taxonomy are laid down in Commission 
Delegated Regulation (EU) 2022/1214. 

0%0%0%

100%

1.Taxonomy-alignment of 
investments including sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

0%0%0%

100%

2.Taxonomy-alignment of 
investments excluding sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

This graph represents 100% of the total investments.



are sustainable 
investments with an 
environmental 
objective that do not 
take into account the 
criteria for 
environmentally 
sustainable economic 
activities under the EU 
Taxonomy. 

   
What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU Taxonomy? 
 
The Fund commits to having a minimum proportion of sustainable investments of 
20% in total, 10% of which relates to sustainable investments with an 
environmental objective but which are not aligned with the EU Taxonomy. The 
remaining 10% will be allocated between other environmental and/or socially 
sustainable investments but with no fixed allocation as this will depend on the 
availability of sustainable investment opportunities. Economic activities that are 
not aligned with the EU Taxonomy are not necessarily environmentally harmful or 
unsustainable. In addition, not all economic activities are covered by the EU 
Taxonomy as it is not possible to develop criteria for all sectors where activities 
could conceivably make a substantial contribution to the environment. 
 

   

 

 

 
What is the minimum share of socially sustainable investments? 
 
See previous section. 

   
 

 

What investments are included under “#2 Other”, what is their purpose 
and are there any minimum environmental or social safeguards? 
 
The investments included under #2 Other are primarily cash and cash equivalents 
for liquidity purposes but may also include investments used for efficient portfolio 
management purposes (e.g. currency forwards to reduce currency risk) and as such 
the investments do not affect the promoted environmental and/or social 
characteristics of the Fund. The assessment of counterparties and issuers for cash 
management (including cash and cash equivalents) focuses on creditworthiness of 
these parties which can be impacted by sustainability risks. 
 

   
 
 

 

 
Is a specific index designated as a reference benchmark to determine 
whether this financial product is aligned with the environmental and/or 
social characteristics that it promotes? 
 
No. While the Fund aims to have a WACI lower than the Index, this Index is not used 
as a reference index to attain the promoted environmental and/or social 
characteristics as the Fund does not align its environmental and/or social 
characteristics with that of the Index. 
 

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote. 
 

  How is the reference benchmark continuously aligned with each of the 
environmental or social characteristics promoted by the financial product? 
 
Not applicable. 
 

  How is the alignment of the investment strategy with the methodology of the 
index ensured on a continuous basis? 
 
Not applicable. 
 

  How does the designated index differ from a relevant broad market index? 
 
Not applicable. 
 

   Where can the methodology used for the calculation of the designated index be 
found? 
 
Not applicable. 
 

 



 

 

 
Where can I find more product-specific information online? 
 
More product-specific information can be found on the website: 
ESG Principles and Guidelines document: Our Stewardship Approach: ESG Principles 
and Guidelines (bailliegifford.com)  
 
Sustainability-related disclosure: Worldwide Responsible Global Equity Income Fund 
Financial Product Website Disclosure (bailliegifford.com) 

 

WWW 

https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/responsible-global-equity-income-fund/website-disclosure-sfdr/worldwide-responsible-global-equity-income-fund-financial-product-website-disclosure/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/funds/dublin-funds/responsible-global-equity-income-fund/website-disclosure-sfdr/worldwide-responsible-global-equity-income-fund-financial-product-website-disclosure/


 Product name:  
Baillie Gifford Worldwide Positive Change Fund 

Legal entity identifier: 
213800AH7JTXV4BRQ742 

  
Sustainable investment objective 

 
Sustainable 
investment means an 
investment in an 
economic activity that 
contributes to an 
environmental or   
social objective, 
provided that the 
investment does not 
significantly harm any 
environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices. 
 

Does this financial product have a sustainable investment objective? 
 
 X 

 

Yes   
 

No 
X 

 
It will make a minimum of 
sustainable investments with an   
environmental objective: 10% 
 

 X 
 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

 X 
 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

 

 

 It promotes Environmental/Social 
(E/S) characteristics and while it 
does not have as its objective a 
sustainable investment, it will  have a 
minimum proportion of __% of 
sustainable investments 
 

  
 

with an environmental 
objective in economic activities 
that qualify as environmentally 
sustainable under the EU 
Taxonomy 
 

  
 

with an environmental 
objective in economic activities 
that do not qualify as 
environmentally sustainable 
under the EU Taxonomy 
 

  
 

with a social objective 
 

  
X 

 
It will make a minimum of 
sustainable investments with a 
social objective: 40% 

 

 
 

It promotes E/S characteristics, but 
will not make any sustainable 
investments 

 

 

 
The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation 
does not include a 
list of socially 
sustainable 
economic activities. 
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not. 
 
 



 

 

 
What is the sustainable investment objective of this financial product? 
 
The Fund aims to contribute towards a more sustainable and inclusive world by 
investing primarily in the equities of companies whose products and/or services make 
a positive social and/or environmental impact in the Fund’s four impact themes, each 
of which represent key global challenges: (i) social inclusion and education, (ii) 
environment and resource needs, (iii) healthcare and quality of life and (iv) base of the 
pyramid (i.e. addressing the needs of the poorest four billion people in the world). The 
impact analysis is carried out using a framework that is based upon assessing three 
factors: (i) intent, (ii) product impact and (iii) business practices. 
 
Through the product impact analysis, all companies in the Fund’s portfolio are 
included because their products and/or services address a global environmental 
and/or social challenge. As part of the assessment of product impact, the contribution 
that the companies’ products and/or services are making to the United Nations 
Sustainable Development Goals (SDGs) is mapped by using the 169 targets that 
underpin the SDGs.  The SDGs are made up of 17 goals some of which can be mapped 
on a high-level basis against the six environmental objectives outlined in the EU 
Taxonomy. As the Fund does not invest in line with a predetermined environmental 
theme, there is no commitment as to which specific environmental objectives in the 
EU Taxonomy the Fund contributes to. However, these specific environmental 
objectives will be disclosed as part of the periodic reporting to be appended to the 
annual report. 
 
No specific index has been designated as a reference benchmark for the purpose of 
attaining the sustainable investment objective. 
 

Sustainability 
indicators measure 
how the sustainable 
objectives of this 
financial product are 
attained. 
 

  What sustainability indicators are used to measure the attainment of the 
sustainable investment objective of this financial product? 
 
The following sustainability indicators are used to measure the attainment of the 
sustainable investment objective:  

1. The % of investments that meet the impact assessment. 
2. The % of investments that have linkage with SDGs. 
3. The % of investments that comply with the Investment Manager’s policy 

on assessing breaches of United Nation’s Global Compact Principles for 
Business. 

4. The % of investments that comply with the activity-based exclusions. 
5. The % of holdings voted. 

 



Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on 
sustainability factors 
relating to 
environmental, social 
and employee matters, 
respect for human 
rights, anti-corruption 
and anti-bribery 
matters. 

  How do sustainable investments not cause significant harm to any 
environmental or social sustainable investment objective? 
 
 

 How have the indicators for adverse impacts on sustainability factors been 
taken into account? 
 
At the time of investment and over the life of the Fund, mandatory 
indicators for adverse impacts in Table 1 of Annex I of the SFDR Regulatory 
Technical Standards (‘SFDR RTS’) and opt-in indicators for adverse impacts 
selected by the Investment Manager in Tables 2 and 3 of Annex I of SFDR RTS 
that are deemed to indicate the presence of a principal adverse impact are 
assessed and excluded or monitored depending on the principal adverse 
impact indicator. When not explicitly excluded from inclusion in the Fund’s 
portfolio, principal adverse impacts are monitored through stewardship 
activities which include the following non-exhaustive actions to mitigate or 
reduce principal adverse impacts: (a) voting (b) dialogue and engagement 
and (c) collaborative activities. In instances where a sustainability objective 
has been agreed with the investee company as part of stewardship activities 
and this objective is not achieved, escalation measures (e.g. collective 
engagement) will be initiated. Divestment, although an action that can be 
taken, will be the last resort. 
 
 

   How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? 
 
The Investment Manager will assess companies using norms-based 
evaluation and their compliance with its policy on assessing breaches of 
United Nations Global Compact Principles for Business as outlined in the 
Investment Manager’s ESG Principles and Guidelines document. As such, all 
the companies in which the Fund invests are expected to operate in 
accordance with the principles set out in the United Nations Global Compact 
Principles for Business and related standards, including the Organisation for 
Economic Co-operation and Development (OECD) Guidelines for 
Multinational Enterprises and the United Nations Guiding Principles on 
Business and Human Rights. 
 

 
 

 

 
Does this financial product consider principal adverse impacts on 
sustainability factors? 

 
 

X Yes, the Fund has opted to consider principal adverse impacts on a qualitative 
basis primarily through a positive and proactive approach by only investing in 
sustainable investments supplemented by exclusions outlined in the investment 
strategy that are aimed at mitigating principal adverse impacts, some of which are 
associated with principal adverse impact indicators in Table 1 of Annex I of SFDR 
RTS. Additional measures include controversies monitoring, voting and 
engagement policies. Consideration of principal adverse impacts on sustainability 
factors will be addressed as part of the periodic reporting to be appended to the 
annual report including the disclosure of Table 1 of Annex I of SFDR RTS. 
 

 
 

 No 
 

 
 



 

 
What investment strategy does this financial product follow? 
 
The Fund is actively managed and focuses on investing at least 90% in the equities of 
companies whose products and/or services make a positive social and/or 
environmental impact. The Fund employs an impact strategy described below as it 
intends to contribute towards a more sustainable and inclusive world alongside capital 
growth over the long term. In addition to the impact strategy, the Fund uses norms-
based evaluation, business activity-based exclusion and active ownership to attain the 
sustainable investment objective and these are implemented on a continuous basis 
through ongoing compliance with and monitoring of the binding commitments 
outlined in the next section.  
 

The investment 
strategy guides 
investment decisions 
based on factors such 
as investment 
objectives and risk 
tolerance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What are the binding elements of the investment strategy used to select the 
investments to attain the sustainable investment objective? 
 
Investments will initially be selected by the Investment Manager based on its own 
research. An independent analysis of a company’s products and/or services will be 
conducted to assess whether they contribute to one of the four impact themes. 
The impact analysis is carried out using a qualitative framework that is based upon 
assessing three factors: (i) intent, (ii) product impact and (iii) business practices. All 
companies in the Fund's portfolio are included because their products and/or 
services address a global environmental and/or social challenge.  
 
As part of the assessment of product impact, the contribution that the companies’ 
products and/or services are making to the SDGs is mapped by using the 169 
targets that underpin the SDGs. Companies are assessed to determine which 
targets they are contributing to through the delivery of their products and the SDG 
mapping methodology and process has been independently assessed by a third 
party auditor. 
 
The Fund will comply with the Investment Manager’s policy on assessing breaches 
of the United Nations Global Compact Principles for Business as outlined in the 
Investment Manager’s ESG Principles and Guidelines document and will exclude 
companies that derive: (i) more than 10% of annual revenues from the production 
and/or distribution of armaments; (ii) more than 30% of annual revenues from the 
production or distribution of thermal coal; and (c) more than 5% of annual 
revenues from the production of tobacco.  
 
The Investment Manager exerts the right to vote by voting according to its Voting 
Policy, unless impediments occur (e.g. share blocking). The Investment Manager’s 
Voting Policy is available publicly at the website link detailed below. 
 
 
 



 
Good governance 
practices include 
sound management 
structures, employee 
relations, 
remuneration of staff 
and tax compliance. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  What is the policy to assess good governance practices of the investee 
companies? 
 
SFDR requires that products with a sustainable investment objective do not invest 
in companies which do not follow good governance practices. As such, the 
Investment Manager has adopted a policy to apply good governance tests on 
areas covering sound management structures, employee relations, remuneration 
of staff and tax compliance. Companies that do not pass these tests will not be 
held in the Fund.  
 
The Investment Manager believes that good governance works best when there 
are diverse skillsets and perspectives, paired with an inclusive culture and strong 
independent representation which should assist, advise and constructively 
challenge the thinking of management. However, the Investment Manager also 
believes that there is no fixed formula to create a constructive and purposeful 
board but it expects that boards have the resources, information, diversity of 
thought and experience needed to fulfil their responsibilities. More detail on the 
Investment Manager’s policy to assess good governance practices of investee 
companies can be found in its ESG Principles and Guidelines document at the 
website link detailed below. 
 
 

 
 



 

 
What is the asset allocation and the minimum share of sustainable 
investments? 
 
In order to meet the sustainable investment objective promoted by the Fund, it 
generally invests at least 90% of its total assets in equity securities of companies 
(directly although it may also invest indirectly through eligible collective investment 
schemes) whose products and/or services make a positive social and/or 
environmental impact in the Fund’s four impact themes, each of which represent key 
global challenges. This includes a minimum of a 1% commitment to invest in 
sustainable investments with an environmental objective aligned with the EU 
Taxonomy. The remaining proportion of the investments will be used for liquidity 
and/or efficient portfolio management purposes and any minimum environmental 
and/or social safeguards regarding this remaining proportion of the investments is 
covered in a specific section below. 
 

Asset allocation 
describes the share of 
investments in specific 
assets. 
Taxonomy-aligned 
activities are 
expressed as a share 
of: 
- turnover reflecting 

the share of revenue 
from green activities 
of investee 
companies 

- capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

- operational 
expenditure (OpEx) 
reflecting green 
operational activities 
of investee 
companies. 

   
 
#1A 
Sustainable 
covers 
sustainable 
investments 
with 
environment
al or social 
objectives. 
 
 
 
#2 Not 
sustainable 
includes 
investments 
which do 
not qualify 
as 
sustainable 
investments. 
 

   How does the use of derivatives attain the investment objective? 
 
Not applicable. 
 

 
 
 

Investments

#1 Sustainable

Environmental

Taxonomy-
aligned

Other

Social
#2 Not 

Sustainable



To comply with the 
EU Taxonomy, the 
criteria for fossil 
gas include 
limitations on 
emissions and 
switching to fully 
renewable power 
or low-carbon 
fuels by the end of 
2035. For nuclear 
energy, the criteria 
include 
comprehensive 
safety and waste 
management 
rules. 
 
Enabling activities 
directly enable other 
activities to make a 
substantial 
contribution to an 
environmental 
objective. 
 
Transitional activities 
are activities for which 
low-carbon 
alternatives are not yet 
available and among 
others have 
greenhouse gas 
emission levels 
corresponding to the 
best performance. 
 

 

 

To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 
 
The expected minimum level of Taxonomy alignment is at least 1% of the Fund’s 
investments in the equity securities of companies calculated using turnover as the 
key performance indicator due to the nature of companies being non-financial 
undertakings. This expected minimum level of Taxonomy alignment has been 
obtained through a combination of third-party data and investment research. At 
the end of the accounting period, investments made in economic activities 
contributing to an environmental objective aligned with the EU Taxonomy will be 
disclosed and those investments’ compliance with the requirements laid down 
under the EU Taxonomy will not be subject to an assurance or review provided by 
an auditor or third party. An explanation of the reasons for investing in sustainable 
investments other than those with an environmental objective aligned with the EU 
Taxonomy is detailed in a separate section below. 
 

  Does the financial product invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy1? 

  
 

 Yes 
   

 

 In fossil gas 
 

 In nuclear energy 

  
 

X No 
   
  

 

The two graphs below show in green the minimum percentage of investments that are 
aligned with the EU Taxonomy. As there is no appropriate methodology to determine 
the Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy-
alignment in relation to all the investments of the financial product including 
sovereign bonds, while the second graph shows the Taxonomy-alignment only in 
relation to the investments of the financial product other than sovereign bonds. 

  

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

   
   What is the minimum share of investments in transitional and enabling 

activities? 
 
Although there is an expected minimum level of Taxonomy alignment of at 
least 1%, there is no expected minimum share of investments in transitional 
and enabling activities. 
 
 

 
 

                                                           
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they 
contribute to limiting climate change (“climate change mitigation”) and do not significantly harm any 
EU Taxonomy objectives - see explanatory note in the left hand margin. The full criteria for fossil gas 
and nuclear energy economic activities that comply with the EU Taxonomy are laid down in 
Commission Delegated Regulation (EU) 2022/1214. 

0%0%1%

99%

1.Taxonomy-alignment of 
investments including sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

0%0%1%

99%

2.Taxonomy-alignment of 
investments excluding sovereign 

bonds*

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

This graph represents 100% of the total investments.



are 
environmentally 
sustainable 
investments that do 
not take into account 
the criteria for 
environmentally 
sustainable economic 
activities under the EU 
Taxonomy. 

   
What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU Taxonomy? 
 
The Fund commits to having a minimum proportion of 9% sustainable investments 
with an environmental objective that are not aligned with the EU Taxonomy. 
Economic activities that are not aligned with the EU Taxonomy are not necessarily 
environmentally harmful or unsustainable. In addition, not all economic activities 
are covered by the EU Taxonomy as it is not possible to develop criteria for all 
sectors where activities could conceivably make a substantial contribution. 
 

   
 

 

 
What is the minimum share of sustainable investments with a social 
objective? 
 
The Fund commits to having a minimum proportion of sustainable investments 
with a social objective of 40%. See previous section for explanation on the 
remaining 40% to achieve the 90% total sustainable investment commitment. 
 
To achieve the 90% of total assets having a sustainable investment objective as 
per the asset allocation section above, the remaining 40% of total assets will be 
allocated between other environmental and/or socially sustainable investments 
but with no fixed allocation as this will depend on the availability of sustainable 
investment opportunities. 
 
 

   
 

 

What investments are included under “#2 Not sustainable”, what is their 
purpose and are there any minimum environmental or social safeguards? 
 
The investments included under #2 Other are primarily cash and cash equivalents 
for liquidity purposes but may also include investments used for efficient portfolio 
management purposes (e.g. currency forwards to reduce currency risk) and as such 
these investments do not affect the promoted environmental and/or social 
characteristics of the Fund. The assessment of counterparties and issuers for cash 
management (including cash and cash equivalents) focuses on creditworthiness of 
these parties which can be impacted by sustainability risks. 
 

 
 



 

 
Is a specific index designated as a reference benchmark to meet the 
sustainable investment objective? 
 
No specific index has been designated as a reference benchmark for the purpose of 
attaining the sustainable investment objective. 
 
 

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the  
sustainable investment 
objective. 
 

  How does the reference benchmark take into account sustainability factors in 
a way that is continuously aligned with the sustainable investment objective? 
 
Not applicable. 
 

  How is the alignment of the investment strategy with the methodology of the 
index ensured on a continuous basis? 
 
Not applicable. 
 

  How does the designated index differ from a relevant broad market index? 
 
Not applicable. 
 

  Where can the methodology used for the calculation of the designated index be 
found? 
 
Not applicable. 
 

 

 

 
Where can I find more product-specific information online? 
 
More product-specific information can be found on the website: 
 
 
ESG Principles and Guidelines document: Our Stewardship Approach: ESG Principles 
and Guidelines (bailliegifford.com)  
 
Sustainability-related disclosure: Worldwide Positive Change Fund Financial Product 
Website Disclosure (bailliegifford.com) 

 

WWW 

https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/ireland/professional-investor/literature-library/corporate-governance/our-stewardship-approach-esg-principles-and-guidelines-2022/
https://www.bailliegifford.com/en/existing-pooled-fund-investors/irish-ucits-worldwide-fund-investors/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-positive-change-fund-financial-product-website-disclosure/
https://www.bailliegifford.com/en/existing-pooled-fund-investors/irish-ucits-worldwide-fund-investors/literature-library/funds/dublin-funds/web-disclosures/english/worldwide-positive-change-fund-financial-product-website-disclosure/


Global equity growth?
Why Why Why

Stability Private partnership since 1908

Low staff turnover

Experience Trusted partner of pension funds and 
financial institutions 

Over a century of investing through 
periods of rapid change

Enduring 
partnership 

Our first global equity client is still with 
us after over 110 years

Baillie Gifford
Worldwide Long 
Term Global 
Growth Fund

Long Term Global Growth

Baillie Gifford? Long Term Global Growth?

This document is solely for the use of professional investors and should not  
be relied upon by any other person. It is not intended for use by retail clients.  
All investment funds have the potential for profit and loss. Past performance  
is not a guide to future returns.

Marketing Communication

At Baillie Gifford we believe the pursuit of 
extreme returns requires a long-term and 

patient approach to investment

Exponential change all around usUnconstrained investment universe

Largest opportunity set to find the 
transformational growth companies of 
tomorrow

Only a few companies matter

Bessembinder* statistics. 
30 year study, 62k stocks 

$45 trillion in wealth creation came from just 
1.3% of companies

We search for extreme payoffs

5x over five years as only a small number of companies will have a dramatic 
impact on returns

We are obsessed by transformational growth

We invest in visionary management teams creating the future, such as Elon Musk, 
Stéphane Bancel, Daniel Zhang, and Pony Ma

We bring a different mindset to equity investing

Market LTGGLong holding periods

Six months 10 years

Different perspectives

Narrow and homogeneous Global and diverse

Optimism and upside

What is...? What if...?

+1000x
data volumes

+100x
machine learning

+10x
Asian wealth

-10x
energy costs

-100x
computing costs

-1000x
gene sequencing costs

Style Long term, bottom up focus on 
stocks with very high growth rates

Fund  
inception date 10 August 2016

Strategy  
inception date 28 Feburary 2004

Benchmark MSCI ACWI Index

Guideline no. 
of stocks 30–60

Fund facts



w

The Fund is a sub-fund of Baillie Gifford Worldwide Funds PLC which is an 
established umbrella fund. Its Investment Manager and Distributor is Baillie Gifford 
Investment Management (Europe) Limited (“BGE”). This document does not provide 
you with all the facts that you need to make an informed decision about investing in 
the Fund. Further details of the risks associated with investing in the Fund can be 
found in the Key Investor Information Document (KIID), or the Prospectus.

A Prospectus is available for Baillie Gifford Worldwide Funds plc (the Company) 
in English, French and German. Key Investor Information Documents (KIIDs) are 
available for each share class of each of the sub-funds of the Company and in one 
of the official languages of each of the EU Member States into which each sub-
fund has been notified for marketing under the Directive 2009/65/EC (the UCITS 
Directive). These can be obtained from bailliegifford.com. In addition, a summary 
of investor rights is available from bailliegifford.com. The summary is available in 
English.

The sub-funds of the Company are currently notified for marketing into a number of 
EU Member States under the UCITS Directive. The Company can terminate such 
notifications for any share class and/or sub-fund of the Company at any time using 
the process contained in Article 93a of the UCITS Directive.

Nothing in the document should be construed as advice and it is therefore not a 
recommendation to buy or sell shares.

By investing in the Fund you own shares in the Fund. You do not have ownership or 
control of the underlying assets such as the stocks and shares of the companies that 
make up the portfolio as these are owned by the Fund.

This document contains information on investments which does not constitute 
independent research. Accordingly, it is not subject to the protections afforded 
to independent research and Baillie Gifford and its staff may have dealt in the 
investments concerned. It is classified as advertising in Switzerland under Art 68 of 
the Financial Services Act (‘FinSA’).

This document is issued by Baillie Gifford Overseas Limited (“BGO”) which provides 
investment management and advisory services to non-UK clients. BGO is wholly 
owned by Baillie Gifford & Co. Both are authorised and regulated in the UK by the 
Financial Conduct Authority. BGO is registered with the SEC in the United States of 
America, and is licensed with the Financial Sector Conduct Authority in South Africa 
as a Financial Services Provider. The Fund is authorised in Ireland and regulated by 
the Central Bank of Ireland.

BGE provides investment management and advisory services to European 
(excluding UK) clients. It was incorporated in Ireland in May 2018. BGE is authorised 
by the Central Bank of Ireland as an AIFM under the AIFM Regulations and as a 
UCITS management company under the UCITS Regulation. BGE is also authorised 
in accordance with Regulation 7 of the AIFM Regulations, to provide management 
of portfolios of investments, including Individual Portfolio Management (‘IPM’) and 
Non-Core Services. BGE has been appointed as UCITS management company to 
the following UCITS umbrella company; Baillie Gifford Worldwide Funds plc. Through 
its MiFID passport, it has established Baillie Gifford Investment Management 

Additional Information
(Europe) Limited (Frankfurt Branch) to market its investment management and 
advisory services and distribute Baillie Gifford Worldwide Funds plc in Germany. 
Similarly, it has established Baillie Gifford Investment Management (Europe) Limited 
(Amsterdam Branch) to market its investment management and advisory services 
and distribute Baillie Gifford Worldwide Funds plc in The Netherlands. Baillie Gifford 
Investment Management (Europe) Limited also has a representative office in Zurich, 
Switzerland pursuant to Art. 58 of the Federal Act on Financial Institutions (“FinIA”). 
The representative office is authorised by the Swiss Financial Market Supervisory 
Authority (FINMA). The representative office does not constitute a branch and 
therefore does not have authority to commit Baillie Gifford Investment Management 
(Europe) Limited.

Baillie Gifford Asia (Hong Kong) Limited 柏基亞洲(香港)有限公司 (“BGA”) holds 
a Type 1 and a Type 2 licence from the Securities and Futures Commission of 
Hong Kong to market and distribute Baillie Gifford’s range of collective investment 
schemes to professional investors in Hong Kong. Baillie Gifford International LLC 
was formed in Delaware in 2005 and is registered with the SEC. It is the legal 
entity through which BGO provides client service and marketing functions in North 
America.

Baillie Gifford International LLC, BGE and BGA are a wholly owned subsidiaries of 
Baillie Gifford Overseas Limited.

All information is sourced from Baillie Gifford & Co.

Financial Intermediaries: This document is suitable for use of financial 
intermediaries. Financial intermediaries are solely responsible for any further 
distribution and Baillie Gifford takes no responsibility for the reliance on this 
document by any other person who did not receive this document directly from 
Baillie Gifford.

Additional Geographical 
Location Information
Australia: Baillie Gifford Overseas Limited (ARBN 118 567 178) is registered as a 
foreign company under the Corporations Act 2001 (Cth) and holds Foreign Australian 
Financial Services Licence No 528911. This document is provided to you on the 
basis that you are a “wholesale client” within the meaning of section 761G of the 
Corporations Act 2001 (Cth) (“Corporations Act”). Please advise Baillie Gifford 
Overseas Limited immediately if you are not a wholesale client. In no circumstances 
may this document be made available to a “retail client” within the meaning of 
section 761G of the Corporations Act.

This document contains general information only. It does not take into account any 
person’s objectives, financial situation or needs.

Canada: BGO is not resident in Canada, its head office and principal place of 
business is in Edinburgh, Scotland. Baillie Gifford Overseas Limited is regulated 
in Canada as a portfolio manager and exempt market dealer with the Ontario 
Securities Commission (‘OSC’). Its portfolio manager licence is currently passported 
into Alberta, Quebec, Saskatchewan, Manitoba and Newfoundland & Labrador 
whereas the exempt market dealer licence is passported across all Canadian 
provinces and territories. Baillie Gifford International LLC is regulated by the OSC as 
an exempt market and its licence is passported across all Canadian provinces and 
territories. Baillie Gifford Investment Management (Europe) Limited (‘BGE’) relies on 
the International Investment Fund Manager Exemption in the provinces of Ontario 
and Quebec.

Chile: In Chile (i) La presente oferta se acoge a la Norma de Carácter General N° 336 
de la Comisión para el Mercado Financiero (CMF) de Chile. (ii) La presente oferta 
versa sobre valores no inscritos en el Registro de Valores o en el Registro de Valores 
Extranjeros que lleva la Comisión para el Mercado Financiero, por lo que los valores 
sobre los cuales ésta versa, no están sujetos a su fiscalización; (iii) Que por tratarse 
de valores no inscritos, no existe la obligación por parte del emisor de entregar en 
Chile información pública respecto de estos valores; y (iv) Estos valores no podrán 
ser objeto de oferta pública mientras no sean inscritos en el Registro de Valores 
correspondiente.

Denmark: The Danish Financial Supervisory Authority has received proper 
notification of the marketing of units or shares in the Fund to investors in Denmark in 
accordance with the Danish Investment Associations Act and the executive orders 
issued pursuant thereto.

Isle of Man: In the Isle of Man the Fund is not subject to any form of regulation or 
approval in the Isle of Man. This document has not been registered or approved for 
distribution in the Isle of Man and may only be distributed in or into the Isle of Man 
by a person permitted under Isle of Man law to do so and in accordance with the Isle 
of Man Collective Investment Schemes Act 2008 and regulations made thereunder. 
BGE is not regulated or licensed by the Isle of Man Financial Services Authority and 
does not carry on business in the Isle of Man.

Israel: This flyer, as well as investment in the Fund described herein, is directed at 
and intended for Investors that fall within at least one category in each of: (1) the First 
Schedule of the Israeli Securities Law, 1968 (“Sophisticated Investors”); and (2) the 
First Schedule of the Investment Advice Law (“Qualified Clients”).

Jersey: In Jersey consent under the Control of Borrowing (Jersey) Order 1958 (the 
“COBO Order”) has not been obtained for the circulation of this document.

Peru: In Peru the shares have not been registered before the Superintendencia del 
Mercado de Valores (SVM) and are being placed by means of a private offer. SVM 
has not reviewed the information provided to the investor.

Singapore: In Singapore the Fund is on the Monetary Authority of Singapore’s List 
of Restricted schemes. This document has not been registered as a prospectus with 
the Monetary Authority of Singapore. Accordingly, this information memorandum 
and any other document or material in connection with the offer or sale, or invitation 
for subscription or purchase, of shares in the Fund may not be circulated or 
distributed, nor may the shares be offered or sold, or be made the subject of an 
invitation for subscription or purchase, whether directly or indirectly, to persons in 
Singapore other than (i) to an institutional investor pursuant to Section 304 of the 
Securities and Futures Act, Chapter 289 of Singapore (the “SFA”) or (ii) otherwise 
pursuant to, and in accordance with the conditions of, any other applicable provision 
of the SFA.

South Korea: In South Korea Baillie Gifford Overseas Limited is registered with the 
Financial Services Commission as a cross border foreign Discretionary Investment 
Manager & Non- Discretionary Investment Adviser.

Spain: In Spain BAILLIE GIFFORD WORLDWIDE FUNDS PLC is registered with the 
Securities Market Commission under official registration number 1707.

Switzerland: In Switzerland this document is directed only at qualified investors (the 
“Qualified Investors”), as defined in the Swiss Collective Investment Schemes Act 
of 23 June 2006, as amended (“CISA”) and its implementing ordinance. The Fund is 
a sub-fund of Baillie Gifford Worldwide Funds PLC and is domiciled in Ireland. The 
Swiss representative is UBS Fund Management (Switzerland) AG, Aeschenenplatz 
6, 4052 Basel. The Swiss paying agent is UBS Switzerland AG, Bahnhofstrasse 45, 
8001 Zurich. The documents of the Company, such as the Partial Prospectus for 
Switzerland, the Articles of Association, the Key Investor Information Documents 
(KIIDs), and the financial reports can be obtained free of charge from the Swiss 
representative. For the shares of the Fund distributed to qualified investors in 
Switzerland, the place of jurisdiction is Basel. Each time performance data is 
published, it should be noted that the past performance is no indication of current or 
future performance, and that it does not take account of the commissions and costs 
incurred on the issue and redemption of shares.

CM16589 LTGG Sales Flyer 1021
Ref: 26584 10004216

*Source: Bessembinder, H., Cheng, TF., Choi G. and John Wei, K.C. Do Global Stocks Outperform Treasury Bills? (July, 
2019). The first author acknowledges financial support from Baillie Gifford & Co.

The data includes 61,981 CRSP common stocks from January 1990 to December 2018. In cases where stocks list or delist 
within a calendar period the return is computed for the portion of the period where data is available. Due to dual share 
classes; dollar wealth is assessed at the company level. Beyond the best performing 811 firms, an additional 23,094 firms 
(37.8%) of stocks created positive wealth over their lifetimes.

The wealth creation of these stocks was just offset by the wealth destruction of the remaining 37,195 (60.9% of total) firms, 
so that the top 811 firms created the same wealth as the overall market.
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This presentation is intended solely for the use of professional investors and should not be relied upon by any other person. 
It is not intended for use by retail clients. 
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Baillie Gifford & Co and Baillie Gifford & Co Limited are authorised and regulated by the 

Financial Conduct Authority (FCA). Baillie Gifford & Co Limited is an Authorised Corporate 

Director of OEICs.  

Baillie Gifford Overseas Limited is wholly owned by Baillie Gifford & Co. Baillie Gifford Overseas 

Limited provides investment management and advisory services to non-UK clients. Both are 

authorised and regulated by the FCA. 

Important Information Hong Kong 

Baillie Gifford Asia (Hong Kong) Limited 柏基亞洲(香港)有限公司 holds a Type 1 and a Type 2 

licence from the SFC to market and distribute Baillie Gifford’s range of collective investment 

schemes to professional investors in Hong Kong.  

Baillie Gifford Asia (Hong Kong) Limited 柏基亞洲(香港)有限公司 is a wholly owned subsidiary of 

Baillie Gifford Overseas Limited, which is wholly owned by Baillie Gifford & Co.  

Important Information Singapore 

The Baillie Gifford Worldwide Long Term Global Growth Fund is on the Monetary Authority of 

Singapore’s List of Restricted schemes. This presentation has not been registered as a 

prospectus with the Monetary Authority of Singapore. Accordingly, this information 

memorandum and any other document or material in connection with the offer or sale, or 

invitation for subscription or purchase, of shares in the Fund may not be circulated or 

distributed, nor may the shares be offered or sold, or be made the subject of an invitation for 

subscription or purchase, whether directly or indirectly, to persons in Singapore other than (i) to 

an institutional investor pursuant to Section 304 of the Securities and Futures Act, Chapter 289 

of Singapore (the “SFA”) or (ii) otherwise pursuant to, and in accordance with the conditions of, 

any other applicable provision of the SFA.  

Past Performance 

Past performance is not a guide to future returns. Changes in investment strategies, 

contributions or withdrawals may materially alter the performance, strategy and results of the 

portfolio. 

 

 

 

 

 

Calton Square, 1 Greenside Row, Edinburgh EH1 3AN, Scotland 

Telephone: +44 (0)131 275 2000   

Suites 2713-2715, Two International Finance Centre, 8 Finance Street,              

Central, Hong Kong 

Telephone: +852 3756 5700   

bailliegifford.com 
 

Potential for Profit and Loss 

All investment strategies have the potential for profit and loss. 

Financial Intermediaries 

This document is suitable for use of financial intermediaries. Financial intermediaries are solely 

responsible for any further distribution and Baillie Gifford takes no responsibility for the reliance 

on this document by any other person who did not receive this document directly from Baillie 

Gifford. 

Stock Examples 

Any stock examples, or images, used in this presentation are not intended to represent 

recommendations to buy or sell, neither is it implied that they will prove profitable in the 

future. It is not known whether they will feature in any future portfolio produced by us.  

Any individual examples will represent only a small part of the overall portfolio and are 

inserted purely to help illustrate our investment style. 

Baillie Gifford & Co claims compliance with the Global Investment Performance Standards 

(GIPS®). All performance data presented is supplementary to an appropriate compliant 

composite presentation. 

An example of a compliant composite presentation has been included for your reference. 

A complete list of the Firm’s composites and performance results is available on request. 

This presentation contains information on investments which does not constitute 

independent research. Accordingly, it is not subject to the protections afforded to 

independent research and Baillie Gifford and its staff may have dealt in the investments 

concerned. 

All information is current and sourced from Baillie Gifford & Co unless otherwise stated. 

Morningstar 2022. All rights reserved. Use of this content requires expert knowledge. It is 

to be used by specialist institutions only. The information contained herein: (1) is 

proprietary to Morningstar and/or its content providers; (2) may not be copied, adapted or 

distributed; and (3) is not warranted to be accurate, complete or timely. Neither 

Morningstar nor its content providers are responsible for any damages or losses arising 

from any use of this information, except where such damages or losses cannot be limited 

or excluded by law in your jurisdiction. Past financial performance is no guarantee of 

future results. 

http://www.bailliegifford.com/
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Range of relative returns over rolling periods 

 

 

 

 

 

 

 

 

 

 

 

 
Source: StatPro, MSCI. Net of fees. 
The figures above show results after analysing annualised returns over each monthly time period for the Long Term Global Growth Composite (29/02/2004 to 31/12/2022) vs MSCI ACWI Index. Each rolling 
time period is measured to the end of a calendar month. The Long Term Global Growth strategy is more concentrated than the MSCI ACWI Index. 
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Volatility ≠ Risk 
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Highest returning stocks in the index are most volatile 

 

 

 

 

 

 

 

 

 

 

 

 
 
 
 
Source: StatPro, excluded cash. In US dollar. As at 31 August 2022. 
Index: MSCI ACWI Index. 
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Growth matters following drawdowns 
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We looked at every company in the index that experienced a drawdown >50% from 1999 

 

 

 

 

 

 

 

 

 

 
 

 

 

 

 

 
Data presented is from December 1999 to April 2022.



Identifying growth matters 
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Delivered median total returns by earnings growth quintile 

Rolling five year horizons (1992-2021) 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source: FactSet, FTSE, MSCI. US dollar.  
The universe consists of all stocks listed in the FTSE World and MSCI ACWI Indices at each starting point excluding repetitions. There is a market cap restriction for the universe of $2.5bn based on the 
market cap of the holding at the beginning of each 5 year period.  This is adjusted over time for inflation based on the share price of the FTSE World index with a base date of 31 December 2018. 
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LTGG continues to identify growth 
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Growth 

Revenue growth 5 years: 30% p.a. (c.5x index) 

Earnings growth 5 years: 20% p.a. (c.2x index) 

Free cash flow growth 5 years: 35% p.a. (c.3x index) 

Valuation 

Metrics materially below pre-pandemic levels 

Price to earnings 

 

 

 

 

 
Price to free cash flow  

 

 

 

 

 

Financial robustness 

More than 80% of portfolio has positive earnings and/or cashflows 

2/3 of the portfolio sits on net cash (vs c.25% of the index)  

 

 

 

 
 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

Price to sales 

 
 
 
 
 
 
 
 
EV/EBIT 
 

 

 

 

 

 

 
Source: FactSet, MSCI. Based on a representative Long Term Global Growth portfolio. Index: MSCI ACWI Index. As at 31 December 2022. US dollar.  
Earnings figures for representative portfolio and index are calculated excluding negative earnings. Free cash flow representative portfolio and index figures are calculated excluding negative free cash flow. 
Net debt to equity figures for representative portfolio and index exclude financials. 
The above charts illustrate Long Term Global Growth valuation multiples relative to the index. 
Dashed line indicates pre-pandemic metrics. 
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Portfolio summary 
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Early days building confidence and relationships 

Affirm  

Ginkgo BioWorks  

Roblox  

SEA Limited  

MercadoLibre                                     4.5% 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
New ideas 

CrowdStrike SolarEdge 

BYD Samsara 

Guardant Health Rivian 

Block  

Blue sky on track 

Adyen  

Moderna  

ASML   

Atlassian   

BeiGene   

BioNTech   

CATL   

Cloudflare   

Coupang   

Dexcom   

HDFC  

Hermès International  

Intuitive Surgical  

Kering           

Meituan     

NIO    

NVIDIA   

Pinduoduo  

Shopify  

Spotify  

Tesla  

The Trade Desk   

Workday 75.4% 

 

Outstanding questions  

Alibaba  

Amazon  

Carvana  

Illumina          

Netflix  

Salesforce                                           

Tencent  

Zoom  19.1% 

 
 
 
 
 
 
 
 
 

 
Complete sales 

Meta Platforms Peloton 

Bilibili  

 
 

  
As at 31 December 2022. Based on a representative Long Term Global Growth portfolio. Totals may not sum due to rounding. Excludes cash. Complete sales are shown 3 months to 31 December 2022.  
 
Movements between buckets during the quarter



Under the microscope  
 

Long Term Global Growth 8 
February 2023 

37304 10019092 
 

NIO 

 

 

 

 

 

 

 

 

 

 

 

 

Record deliveries: >100k in 2022 

EV penetration increasing: 25% of new car sales* are EV’s (2019: 5%)  

Aligned with government goals to decarbonise 

Spotify 

 

 

 

 

 

 

 

 

 

 

 

 

Monthly average users growing 25% p.a. over last five years 

10th consecutive quarter of positive free cash flow  

Subscriber growth across premium, podcasts, and advertising

*In China. 
Baillie Gifford & Co, Eikon data from Refinitiv. US dollars. 

 



LTGG and China 
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Background 

A decade of exceptional growth led by profitable, innovative giants 

But: Ant IPO, private education clampdown, increasingly important to align with the CCP, and need a social 

license to operate 

Progress by SEC with ADR’s reduces the risk of delisting  

How to navigate?  

Sources of information (on the ground) 

Portfolio 

Well aligned 5 year plans 
 < Alignment 

> Growth challenges 

 
Sold 

 Global Players 

China implications 

       

NIO (ADR)  Alibaba (HK)  Bilibili (ADR)  NVIDIA 

CATL (A Share)  Tencent (HK)    Kering 

Pinduoduo (ADR)      Tesla 

Meituan (HK)       

BeiGene (ADR)  (Expect reductions)     

       

c.16%  c. 5%    c. 12% 

 
Based on a representative Long Term Global Growth portfolio. Transactions based on a six month period as at 31 December 2022. 

  



Portfolio 
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53%  29%  15% 
5-10 YEARS  2-5 YEARS  <2 YEARS 

Holding % 

ASML 5.3 

Amazon.com 5.0 

Dexcom 4.8 

NVIDIA 4.7 

Kering 4.6 

Intuitive Surgical 3.5 

Netflix 3.5 

Tesla Inc 3.5 

Tencent 3.4 

Illumina 3.3 

Atlassian 3.1 

Hermès International 2.9 

Workday 2.5 

Alibaba 2.0 

salesforce.com 1.3 
 

 Holding % 

Moderna 5.9 

Pinduoduo 5.3 

Meituan 5.1 

Adyen 3.3 

BeiGene 2.3 

Shopify 2.1 

Cloudflare 1.8 

Spotify 1.5 

NIO 1.2 

Zoom Video Communications 0.8 

Carvana 0.1 
 

 Holding % 

BioNTech 3.3 

The Trade Desk 2.7 

CATL 2.4 

Coupang 2.2 

Roblox 1.6 

MercadoLibre 1.1 

SEA Limited 1.0 

Ginkgo Bioworks 0.6 

Affirm 0.2 
 

 
As at 31 December 2022. Totals may not sum due to rounding. Cash: 2.2%. 

Baillie Gifford Worldwide Long Term Global Growth Fund.  

Notable transactions shown six months to 31 December 2022.       New Buy       Addition       Reduction. Complete sales: Beyond Meat, Bilibili, Meta Platforms, Peloton.
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Worldwide Long Term Global Growth Fund performance 

Fund 

% 

MSCI ACWI 

Index % 

Difference 

% 

Since inception* (p.a.) 12.5 8.4 +4.1

Five years (p.a.) 7.7 5.7 +2.0

12 months -46.6 -18.0 -28.6

Three months 1.0 9.9 -8.9

Source: Baillie Gifford & Co, StatPro, MSCI. Net of fees. *10 August 2016. 
As at 31 December 2022, US dollars. Performance based on B Acc BBH share class 10am Prices. 
Index calculated using close-to-close.  

Source: Baillie Gifford & Co, StatPro, MSCI. US dollars.  
Performance based on B Acc BBH share class 10am prices. Index calculated using close-to-close. 

Top and bottom five absolute stock contributors to 31 December 2022

12 months 

Stock Contribution 

% 

Pinduoduo 1.6 

Moderna 0.2 

Hermès International 0.2 

BeiGene 0.1 

Dexcom 0.0 

Tesla Inc -5.8 

Amazon.com -3.6 

Atlassian -3.1 

Carvana -2.5 

NVIDIA -2.4 

Five years 

Stock Contribution 

% 

Tesla Inc 13.4 

Amazon.com 5.4 

Dexcom 5.2 

Pinduoduo 4.8 

Netflix 4.0 

Baidu.com† -2.7 

Carvana -2.5 

The Trade Desk -1.3 

Affirm -1.3 

Trip.com† -1.2 

Source: StatPro. Worldwide Long Term Global Growth Fund. US dollars. †Sold during the period.

31/12/17-
31/12/18 

31/12/18-
31/12/19 

31/12/19-
31/12/20 

31/12/20-
31/12/21 

31/12/21-
31/12/22 

Fund (net) % -2.1 35.1 101.0 2.3 -46.6 

MSCI ACWI Index % -8.9 27.3 16.8 19.0 -18.0 

Annual discrete performance 
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Portfolio evolution 
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Trading activity: 2020 – 2022 

 

 

 

 

 

 

 

 

 

 

 

 

 
 
 
 
Based on a representative Long Term Global Growth portfolio. As at 31 December 2022.



Under the microscope 
 

Long Term Global Growth 13 
February 2023 

37304 10019092 (SO) 
 

Company  Held since  
1 year share price 

performance 
 Summary  

Activity in the 

last 6 months 

         

Atlassian  2016  -66% 

 

• Revenues growing at >30% p.a.  

• Competitive position stable.  

 

Addition 

     •  •    

Adyen  2020  -48% 

 • Revenues growing at c.40% p.a. 

• Only 2% share in $40trn market 

opportunity 

 

Addition 

     •  •    

Roblox  2022  -72% 

 • User, engagement, and bookings 

growing healthily 

• Aging up, international and monetising 

driving future growth 

 

Addition 

     •  •    

The Trade Desk  2021  -51% 

 • Compounding revenues at 40% p.a. 

since 2017 

• Continued strong growth despite 

slowdown in advertising sector 

 

Addition 

     •  •    

Netflix  2015  -51% 

 • Reassessing case due to change in 

strategy 

• Competition becoming more rational 

 

No change 

     •  •    

Illumina  2011  -47% 

 

• Signs of increased competition 

• Questions around company strategy 

 

Reduction 

 
Source: Eikon data from Refinitiv. As at 31 December 2022.  
Based on a representative Long Term Global Growth portfolio. US dollars.



Legal notices 
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All information is current and sourced from Baillie Gifford & Co unless otherwise stated. 

MSCI 

Source: MSCI. MSCI makes no express or implied warranties or representations and shall 

have no liability whatsoever with respect to any MSCI data contained herein. The MSCI 

data may not be further redistributed or used as a basis for other indexes or any securities 

or financial products. This report is not approved, endorsed, reviewed or produced by 

MSCI. None of the MSCI data is intended to constitute investment advice or a 

recommendation to make (or refrain from making) any kind of investment decision and may 

not be relied on as such. 

 

FTSE Russell 

Source: London Stock Exchange Group plc and its group undertakings (collectively, the 

"LSE Group"). © LSE Group 2022. FTSE Russell is a trading name of certain of the LSE 

Group companies. "FTSE®" "Russell®", is/are a trade mark(s) of the relevant LSE Group 

companies and is/are used by any other LSE Group company under license. All rights in 

the FTSE Russell indexes or data vest in the relevant LSE Group company which owns the 

index or the data. Neither LSE Group nor its licensors accept any liability for any errors or 

omissions in the indexes or data and no party may rely on any indexes or data contained in 

this communication. No further distribution of data from the LSE Group is permitted 

without the relevant LSE Group company's express written consent. The LSE Group does 

not promote, sponsor or endorse the content of this communication. 
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Regulatory information

Calton Square, 1 Greenside Row, Edinburgh EH1 3AN
Telephone +44 (0)131 275 2000 / bailliegifford.com

Baillie Gifford & Co and Baillie Gifford & Co Limited are authorised 
and regulated by the Financial Conduct Authority (FCA). Baillie 
Gifford & Co Limited is a unit trust management company and the 
OEICs’ Authorised Corporate Director.

Baillie Gifford Overseas Limited provides investment management 
and advisory services to non-UK Professional/Institutional clients 
only. Baillie Gifford Overseas Limited is wholly owned by Baillie 
Gifford & Co. Baillie Gifford & Co and Baillie Gifford Overseas Limited 
are authorised and regulated by the FCA in the UK.

Baillie Gifford Investment Management (Europe) Limited provides 
investment management and advisory services to European 
(excluding UK) clients. It was incorporated in Ireland in May 2018 and 
is authorised by the Central Bank of Ireland. Through its MiFID 
passport, it has established Baillie Gifford Investment Management 
(Europe) Limited (Frankfurt Branch) to market its investment 
management and advisory services and distribute Baillie Gifford 
Worldwide Funds plc in Germany. Similarly, it has established Baillie 
Gifford Investment Management (Europe) Limited (Amsterdam 
Branch) to market its investment management and advisory services 
and distribute Baillie Gifford Worldwide Funds plc in The 
Netherlands.

Baillie Gifford Investment Management (Europe) Limited also has a 
representative office in Zurich, Switzerland pursuant to Art. 58 of the 
Federal Act on Financial Institutions (‘FinIA’). It does not constitute a 
branch and therefore does not have authority to commit Baillie 
Gifford Investment Management (Europe) Limited. It is the intention 
to ask for the authorisation by the Swiss Financial Market 
Supervisory Authority (FINMA) to maintain this representative office 
of a foreign asset manager of collective assets in Switzerland 
pursuant to the applicable transitional provisions of FinIA. 

Baillie Gifford Investment Management (Europe) Limited is a wholly 
owned subsidiary of Baillie Gifford Overseas Limited, which is wholly 
owned by Baillie Gifford & Co. Baillie Gifford Overseas Limited and 
Baillie Gifford & Co are authorised and regulated in the UK by the 
Financial Conduct Authority.

Persons resident or domiciled outwith the UK should consult with 
their professional advisers as to whether they require any 
governmental or other consents in order to enable them to invest, 
and with their tax.

CO1457996 LTGG P&P MP&D 0123
36203 10003557

Potential for profit and loss

All investment strategies have the potential for profit and loss. 

This document contains information on investments which does not 
constitute independent research. Accordingly, it is not subject to the 
protections afforded to independent research and Baillie Gifford and 
its staff may have dealt in the investments concerned.

All information is current and sourced from Baillie Gifford & Co unless 
otherwise stated.

The images used in this document are for illustrative purposes only.

Financial intermediaries

This document is suitable for use of financial intermediaries. 
Financial intermediaries are solely responsible for any further 
distribution and Baillie Gifford takes no responsibility for the 
reliance on this document by any other person who did not  
receive this document directly from Baillie Gifford.
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Our Long Term Global Growth (LTGG) strategy is a purely stock-driven, unconstrained global equity 
strategy focused on investing in exceptional growth companies from around the world. The approach is 
committed and expressly long term because we believe that investing in companies with the scope to grow 
to multiples of their current size over the next decade has the potential to transform the returns achieved 
for investors over time.

Long Term Global Growth
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About Baillie Gifford

Partnership

Baillie Gifford is an independent investment 
management partnership established over 
100 years ago. The firm is based in Edinburgh 
and wholly owned by our current partners, 
who all work within the firm. As stewards of 
Baillie Gifford’s long term vision, our 
partners are free to manage the firm without 
the distraction of the short term demands 
that external shareholders often bring to the 
management of investment firms. The growth 
of the firm has always been organic, with no 
mergers and acquisitions. We are committed 
to remaining independent.

The stability of our ownership structure 
means that we can recruit and retain some 
of the best people, creating a distinctive and 
enduring culture. Staff continuity is very 
high, allowing us to retain investment 
expertise within the firm and to take a truly 
long term approach to investing.

Focus

Our structure as an unlimited liability 
partnership is extremely rare among large 
investment businesses and allows us to 
focus solely on what we do well. We are 
active, not passive investors, and this is all 
we have ever done. We have been investing 
in global equities for over a century and take 
the same long term approach to investment 
as we do in the management of our own 
business. Our investment universe is global. 
Our approach to portfolio construction is 
stock driven and expressly growth oriented. 
We invest for the long term and pay no 
attention to short term performance –  
we are investors, not speculators.

Clients come first

We would be nothing without our clients. 
This may seem obvious and clichéd, but  
it is demonstrably true. At Baillie Gifford,  
our existing clients’ interests are paramount  
and we frequently close to new business to 
ensure that the integrity of our strategies and 
quality of our client service are maintained. 
We will not chase new business to the 
potential detriment of existing clients or 
encourage potential clients to invest with  
us if they do not share our long term 
investment horizon. This commitment to 
professional excellence ensures that our 
clients receive our full attention.

Our single minded approach has enabled  
us to enjoy truly long term relationships  
with clients.
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Stability, experience and commitment are 
features of the LTGG team, whose investors 
spend the vast majority of their time finding 
and researching stocks. 

The five decision makers for the LTGG 
Strategy are Mark Urquhart, John MacDougall, 
Michael Pye, Gemma Barkhuizen and  
Robert Wilson. Both Mark and John are 
partners in the firm and all five individuals 
have spent their entire investment careers at 
Baillie Gifford. The decision makers continue 
to benefit from other senior colleagues in 
Tom and Linda and other analyst colleagues. 

Mark is head of the team and was involved  
in establishing LTGG in 2004. 

The LTGG team is structured such that every 
investor, whether a decision-maker or an 
analyst, can contribute meaningfully to the 
generation of new ideas, stock research and 
stock discussions. We want to bring 
creativity and imagination to our research 
process and don’t believe that big groups 
making decisions by consensus are 
conducive to achieving this. 

The Long Term Global Growth team

Stability,  
experience,  
commitment.

Investment team

LTGG decision making group

Tom Slater 

Partner
Linda Lin 

Partner

Alice Stretch

Mark Urquhart 

Partner

John MacDougall 
Partner

Michael Pye Gemma BarkhuizenRobert Wilson

+1 Graduate analyst.
Ross Cormack
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We believe that the investment industry is ill-equipped to deal  
with the behavioural and emotional challenges inherent in today’s 
capital markets, where the time horizons of the vast majority of 
market participants have continued to shrink and the turnover of 
shares is at multi-decade highs. Our long term time frame and 
ownership structure help us to fight these dangers. We are 
besieged by news, data and opinion. The bulk of this information 
is of little significance, but it can encourage one to take rapid and 
usually futile action. This can be particularly damaging at times  
of stress. Academic research argues that most individuals dislike 
financial losses twice as much as they take pleasure in gains.  
Our own observations would suggest that for fund managers this 
relationship is close to tenfold. Internal and external pressures 
make the avoidance of loss dominant and this is damaging in a 
portfolio context: we need to be willing to accept loss if there is an 
equal or greater chance of (almost) unlimited gain. In our experience 
results are determined less by bell curves in equity investment than 
by exposure to extreme positive events. Long term success requires 
risk taking and ambition, not caution and downside protection.

Investment philosophy

Our core investment beliefs 

We are long term in our investment decisions 

It is only over periods of at least five years that the competitive 
advantages and managerial excellence of companies becomes 
apparent. It is these characteristics that we want to identify and 
support by taking a long term approach to investment, acting as 
owners of shares in companies on our clients’ behalf, rather than 
‘renting’ them for the short term. As a Scottish partnership 
established over 100 years ago, Baillie Gifford enjoys a competitive 
advantage in patient, long term investing. We think about our own 
business over decades not quarters. The stability of our firm may 
not be exciting, but it does encourage a long term perspective in 
this most impatient of industries. We only judge our investment 
performance over time horizons of five years or more. In truth, we 
believe that it takes at least a decade to provide adequate evidence 
of investment skill.

Annual turnover: Representative Long Term Global Growth portfolio (%)

Based on a representative portfolio.
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Our approach to investment is 
global and purely stock driven

We take a global approach to stock selection 
and portfolio construction is purely stock 
driven, so no reference is made to 
benchmark indices in our investment process. 
We are genuinely active, not passive. 
Portfolio holding sizes are based purely  
on the magnitude of the potential upside 
and the associated level of conviction.  
A company’s benchmark weighting is 
entirely irrelevant to us. We don’t think that 
selecting stocks on the basis of their past 
(or current) market capitalisation is the  
best way to build the wealth of our clients. 
Companies that are large and established 
index incumbents tend to be internally 
complacent and inflexible. Many are 
perceived as safehavens by the market  
at large but find themselves in serious 
structural trouble – vulnerable to assault  
by more ambitious and vibrant newcomers.

We also have a strong conviction that  
the portfolio should be comparatively 
concentrated. We think that this produces 
better investment results and it certainly 
makes us more committed shareholders  
of companies. 

We are growth investors

Most investors find it very hard to 
acknowledge the extraordinary growth  
rates and returns that can be found today. 
Preoccupations with minor differentials in 
ratings prevail. But we live in a world which is 
characterised by companies that do require 
relatively little external capital to grow, and 
where a combination of globalization and 
technological change is allowing them to 
grow at great speed, often from already 
sizeable bases. We are looking for 
companies that have the potential to grow 
to many multiples of their current size.  
We believe that the potential for future 
growth and returns from these sorts of 
companies is so dramatic that we should be 
prepared to pay high multiples of immediate 
earnings on the basis that their future value 
is potentially extraordinarily high. At the 
same time, we accept that where companies 
fail to flourish we will lose money.

Baillie Gifford 
enjoys a competitive 
advantage in patience: 
we think about our 
own business over 
decades not quarters.
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The 10 questions consider the scale of the 
opportunity for a company, predominately 
beyond the next five years, and this needs 
to be large to offer the prospect of success. 
We set a high bar in terms of the quantum of 
growth we aspire to, focusing on identifying 
companies with the potential to grow to 
many multiples of their current size.

However, establishing that a company has  
a long term growth opportunity is no 
guarantee of success, as to turn opportunity 
into financial success requires an enduring 
competitive advantage and exceptional 
management ability. The former is obvious 
and a natural area of focus for us when 
researching companies – what stops 
everyone else from doing the same thing 
and eroding returns? The significance of the 
latter, management ability, is becoming 
greater in our view as the pace of change 
accelerates and the scale of the opportunity 
expands. We believe that the rewards for 

We believe that the discipline of having a formal investment process is essential, such is the noise level 
and impatience of markets. Our 10 question stock research framework has always been at the heart of  
our investment process.

Investment process

Industry background 1 Is there room to at least double sales over the next 5 years?

2 What happens over ten years and beyond?

Competitive advantage 3 What is your competitive advantage?

4 Is your business culture clearly differentiated? Is it adaptable?

5 Why do your customers like you? What societal 
considerations are most likely to prove material to the long-
term growth of the company?

Financial strength 6 Are your returns worthwhile?

7 Will they rise or fall?

Management attitudes 8 How do you deploy capital?

Valuation 9 How could it be worth five times as much, or more?

10 Why doesn’t the market realize this?

10 question stock research framework 

backing a visionary management (or better 
still culture) through periods of great 
disruption and opportunity are potentially 
large. The challenge is choosing which 
cultures and managements should be 
admired, trusted and followed. Simplifying 
this as far as possible, we concentrate on 
looking for three features: a distinctive 
vision with actions to match, a long term 
perspective and a pattern of motivations 
(and incentives) which back the first two.

If we can be right about the scale of the 
opportunity for a company, its competitive 
advantage and the cultural factors, we can 
look at valuations in a very different way to 
the broader market. It becomes a question 
of sizing the potential growth opportunity for 
the company over the next five to ten years 
and the associated returns, then assessing 
the probability of those being achieved. This 
is what we focus on when researching and 
discussing companies.

We believe that our willingness to factor a 
company’s durability and longevity into our 
analysis sets us apart from most market 
participants. This is often a significant factor 
in the difference of view that we have on the 
valuation of individual companies compared 
with the broader market. But, we believe that 
our approach, with its focus on potential 
returns for (often revolutionary) companies 
many years ahead, is better suited to 
achieving investment success over the long 
term. In a world of explosive growth potential 
and deep complexity in economic outcomes, 
this is more effective than relying on 
conventional current price earnings ratios.
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Embracing the asymmetry of 
equity returns

In our experience, returns from equity 
portfolios are determined less by the 
occasional (and inevitable) mistakes made 
in individual investments than by exposure 
to very successful investments. In other 
words, returns from equities are asymmetric, 
with the maximum loss in an individual 
investment limited to the initial stake, but 
the returns from winners potentially many 
times an initial investment. This is crucial for 
us and the way that we analyse companies 
seeks to exploit this characteristic. We use 
scenario analysis to size the potential 
opportunities for companies, flexing key 
parameters to create different outcomes, 
but the emphasis of our discussions is on 
considering the potential upside from an 
investment rather than avoiding losses. 
What could go very right for a company?  
We acknowledge that the future is 
unknowable, but we discuss the factors  
that could result in outsize returns – for us 
the blue sky comes first.

Seeking alternative perspectives

We are very dubious about the value of 
routine information. We have little confidence 
in quarterly earnings and in the views of 
investment banks. We try to screen out rather 
than incorporate their noise. In contrast,  
we think that the world offers joyous 
opportunities to hear views, perspectives 
and visions that are barely noticed by the 
markets, and every member of the 
investment team is given a free remit to 
explore their enthusiasms.

One of the most important sources of insight 
for us is the relationships we have been able 
to build with companies directly as long term 
investors with an interest in their cultures  
and competitive advantages. Engaging with 
companies in this way will remain an 
important part of our process.

A growing number of companies notice  
and appreciate committed, long term 
shareholders irrespective of their size and 
success. We are encouraged by the calibre 
of the relationships we have built over time 
with a broad range of companies and their 
senior management teams. These have 
helped in our efforts to understand their 
vision, cultures and competitive advantages.

Through investment trips, which include 
extended visits, we actively seek different 
geographical perspectives, reflecting on  
the alternative narratives that these often 
provide. From Shanghai to Berlin and the 
futurists in California, there is more to the 
investment world than the Financial Times 
or Wall Street Journal describe.

We also sponsor academic research projects 
in fields such as 3D printing and genomics 
and we receive input from inquisitive 
researchers, who work independently from 
our investors on a commissioned basis 
providing additional in-depth analysis on  
a wide range of topics. Their journalistic, 
non-financial background provides a 
genuinely different perspective to our 
research process.

We do, of course, also have access to the 
research of Baillie Gifford’s other investment 
teams and sector specialists, although we 
always build on any initial ideas from this 
source by researching companies using our 
own 10 Question Stock Research Framework.

Combining these different sources with the 
long term focus of our 10 Question Stock 
Research Framework has the potential to 
provide very diverse perspectives.
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Portfolio construction
To recap, our approach to portfolio construction in LTGG is purely stock driven, so companies are selected 
for the portfolio based solely on merit. Benchmarks play no part in our portfolio construction process.

The investment universe for LTGG is global. 
To be included in the portfolio, a company 
typically needs to have a starting market 
capitalization of $4 billion but our research 
on companies will often commence before 
they have reached this size. Indeed, some 
of the stocks that we investigate have yet to 
come to the public markets. It is important 
to understand their business models and 
fundamentals in anticipation of them listing 
at some point and also because the 
competitive threats to many portfolio 
incumbents will stem from companies that 
are not yet public. 

We apply our 10 Question Stock Research 
Framework rigorously to both the research  
of potential ideas and the review of existing 
investments. This part of our process is 
important because the 10 Questions 
provide a methodology to cut through the 
excess data and noise that is one of the 
principal challenges in most analytical  
tasks today.

All of the members of the LTGG Team are 
responsible for researching stocks and 
every investor contributes to the generation 
of new ideas, stock research and stock 
discussions. It often takes time for all 
aspects of an investment case to be 
explored and the result of an initial stock 
discussion is often more research rather 
than a final decision. However, in our view  
it is far more important to build a degree of 
confidence in the investment case for a 
company when investing for the long term, 
than needlessly rush an investment decision.

Once a stock has been fully researched  
and discussed by the team, the portfolio 
managers are responsible for making  
the ultimate decision on its inclusion (or 
otherwise) in the portfolio. Their decisions 
place an emphasis on backing enthusiasm 
rather than achieving a full consensus.

Between 30 and 60 companies can be  
held in the portfolio. The number held has 
tended to be at the lower end of this range, 
reflecting our belief that a relatively small 

number of stocks held in size, will be the 
greatest contributors to performance. If a 
decision is made to purchase a company for 
the portfolio, the initial holding size will 
typically be between 1 and 2%. In time, the 
size of a holding will tend to grow and the 
highest conviction positions can represent 
up to 10% of the portfolio. Ultimately, the 
size of a holding will reflect our view of its 
potential upside and the probability we 
associate with this, rather than market 
capitalisation or other index based metrics. 

The end result of our portfolio construction 
process is a high conviction portfolio of 
global companies with exceptional growth 
characteristics, and we invest expressly for 
the long term as we believe that identifying 
and holding companies with the potential  
to deliver sustained growth over the next 
decade has the potential to transform the 
returns achieved for investors over the  
long term. We remain of the view that 
investment opportunities abound owing  
to the preoccupation of the market with the 
immediate at the expense of the important.

All of the members of the 
LTGG team are responsible 
for researching stocks and the 
team is deliberately small.
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Long term success in equity investing requires risk taking and 
ambition, not caution and downside risk protection. We have a 
strong conviction that LTGG portfolios should be concentrated and 
focused on the long term, with portfolio positioning reflecting the 
upside potential we see in individual companies, rather than market 
capitalisation or any other benchmark based metrics. Our focus  
is on generating attractive long term returns and we only judge our 
investment performance over periods of more than five years.

We will have periods of poor performance and returns are likely to 
vary considerably around benchmark indices over short term time 
periods, so LTGG is unlikely to be suitable for those with a low 
tolerance for short term volatility or short term performance horizons. 
We do not measure tracking errors and we eschew the assumption 
that underlies their calculation, which is that the benchmark is 
somehow a risk free option for equity investors. To our minds it looks 
increasingly flawed and dangerous containing many companies 
whose business models look unsustainable. We look to embrace  
the short term volatility in share prices that often results from the 
obsession with managing short term volatility in the broader market, 
as it can provide opportunities for us to invest in companies with 
great long term growth prospects at opportune prices.

From our perspective the real risks are the potential for an 
investment in a company to permanently lose money if our analysis 
of its growth opportunity proves to be wrong, or the risks of missing 
out on buying a company that subsequently posts very strong 
returns. We seek to manage these risks in a variety of ways.

Our initial research on companies is thorough and we continually 
review and monitor the investment cases for each company once  
it is in the portfolio, using the scenarios and sign posts established  
in our initial research as a basis for gauging how it is performing 
operationally compared with our expectations. In addition to using 
our 10 Question Stock Research Framework to review companies 
initially, we use it as the framework for research on an ongoing basis, 
so there is a consistency of approach to research which helps pick 
up changes. We also use a Devil’s Advocacy approach, where the  
10 Question Stock Research Framework is used to re-assess an 
investment from a deliberately negative perspective. This helps to 
stimulate discussion and debate where we feel that there is a 
particular need to challenge established perceptions.

In addition to thinking carefully about the fundamental case for each 
individual investment in the portfolio, we manage the overall 
portfolio within a series of investment guidelines which are intended 
to ensure that there is a sufficient level of diversification in the 
portfolio. These are listed in the table below. We believe that these 
controls are prudent in the context of the portfolio’s overall objective 
of maximising returns over periods of five years and beyond.

Investment guidelines

Portfolio holdings 30–60 companies

Stocks Maximum 10% in one company 

Sectors Minimum 6

Countries Minimum 6

The thematic concentrations that result from our stock driven 
portfolio construction process are also monitored and discussed on  
a regular basis. We do not use the geographical or sector definitions 
provided by traditional index providers for this purpose. We group 
stocks by the long term growth drivers we have identified in our 
investment research, which is a subjective process, but we believe 
that it is more consistent with our view that the real risk in the 
portfolio lies in the growth opportunities identified for individual 
companies not playing out, rather than how index providers choose 
to classify the companies in benchmark indices. The rule of thumb 
applied in this respect is an upper limit for exposure to one theme of 
25% of the portfolio, a position which will trigger a discussion of its 
implications rather than automatically lead to action. 

Separately to the above, our dedicated Investment Risk, Analytics 
and Research Department undertakes projects on behalf of the 
LTGG Team if an alternative perspective is required on specific areas 
of interest. These projects have included producing an alternative 
and independent view of the thematic concentrations in the portfolio 
and trying to identify ‘missed’ growth opportunities. The Investment 
Risk, Analytics and Research Department has a range of tools at its 
disposal to provide analysis and to monitor the portfolio on an 
ongoing basis, and these are used pragmatically and in a way that is 
consistent with the overall objectives of the LTGG approach.  
The Investment Risk, Analytics and Research Department also 
reports formally to Baillie Gifford’s Investment Risk Committee on 
the consistency of the LTGG portfolio with its overall objectives.

How do we think about risk?
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What’s inside

Long term

‘Competitive advantage and managerial excellence only become apparent over periods  
of at least five years – we take a truly long term perspective in an impatient industry’

Global

‘We focus on exceptional growth companies from around the world – and we ignore the  
index completely. This is a committed, purely stock-driven approach to global equity investing’

Growth

‘We believe that holding companies with the scope to grow to multiples of their current size  
over the next decade has the potential to transform shareholder returns over time’



Long Term Global Growth

14

Contact us
UK
Chris Arnott
Telephone +44 (0) 131 275 3411
Email chris.arnott@bailliegifford.com

Piers Lowson
Telephone +44 (0) 131 275 2738
Email peirs.lowson@bailliegifford.com

Asia
David Henderson
Telephone +44 (0) 131 275 2792
Email david.henderson@bailliegifford.com

US
Larysa Bemko
Marketing Director
Telephone +1 212 319 4638
Email larysa.bemko@bailliegifford.com

Ryan Fitzpatrick
Marketing Director
Telephone +1 212 891 1574
Email ryan.fitzpatrick@bailliegifford.com

Mike Saliba
Financial Intermediaries
Telephone +1 212 319 1572
Email mike.saliba@bailliegifford.com

Australia
Tim Garratt
Telephone +44 (0) 131 275 2000 
Email tim.garratt@bailliegifford.com

Europe, Middle East & Africa
Sarah Hardy
Telephone +44 (0) 131 275 2704
Email sarah.hardy@bailliegifford.com

Edinburgh
Calton Square
1 Greenside Row,
Edinburgh EH1 3AN
Tel: +44 (0)131 275 2000

New York
780 Third Avenue, 
43rd Floor
New York, NY 10017
Tel: +1 212 319 4633

Hong Kong
Suites 2713-2715, Two International  
Finance Centre, 8 Finance Street,  
Central, Hong Kong
Tel: +852 3756 5700

Dublin
4/5 School House Lane East, 
Dublin 2 D02 N279
Ireland
Tel: +35 315 294 150
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Important information Hong Kong Baillie Gifford  
Asia (Hong Kong) Limited 

柏基亞洲(香港)有限公司 is wholly owned by Baillie Gifford Overseas 
Limited; it holds a Type 1 and Type 2 licence from the Securities & 
Futures Commission of Hong Kong to market and distribute Baillie 
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Summary 

Strategy beliefs 

The Long Term Global Growth (LTGG) strategy is a purely stock-driven, unconstrained global equity strategy 
focused on investing in exceptional growth companies from around the world. The approach is committed 
and expressly long-term because we believe that investing in companies with the scope to grow to many 
multiples of their current size over the next decade will transform the returns achieved for investors over 
time. 

Stability, experience and commitment are features of the LTGG Investment Team who all spend the vast 
majority of their time finding and researching stocks. The five decision-makers are Mark Urquhart, John 
MacDougall, Michael Pye, Gemma Barkhuizen and Robert Wilson. Both Mark and John are partners in the 
firm and all five individuals have spent their entire investment careers at Baillie Gifford. 

Exceptionally Long holding periods

The average holding period in the strategy is circa eight years. Our partnership structure allows us to 
manage the firm for the long term - without short-term shareholder distractions, providing a stable 
environment for LTGG to invest for the very long term. This enables our investment professionals to act as 
patient stewards of shares in companies on our clients’ behalf, rather than ‘renting’ them for the short term. 
We believe that it takes at least a decade to provide adequate evidence of investment skill. The stability of 
our firm encourages a long-term perspective in this most impatient of industries. 

Upside emphasis

We are willing to tolerate failure. This allows us to invest in companies with uncertain but potentially very 
large payoffs. The maximum loss that can be sustained by an equity investor is limited to 100% which 
contrasts with the unlimited upside of a successful investment. Therefore, the emphasis of our discussions is 
on considering the potential upside from an investment rather than avoiding losses. We concentrate on 
considering what could go right. We acknowledge that the future is unknowable, but we discuss the factors 
that could result in outsize returns – for us the blue sky comes first. 

Freedom to think differently

We pay no heed at all to the benchmark, and we make use of very different information in order to broaden 
and deepen our knowledge in particular areas. We attach very little value to sell side research, but we derive 
great insights from sponsoring academia, literature and scientific research, along with input from networks of 
industry experts. We believe that using these sources contributes to the quality and rigour of our investment 
research, which results in better investment decisions to the benefit of our clients.

Firm 

Background and purpose

Baillie Gifford is wholly owned by 51 partners who all work actively within the firm. We have no outside 
shareholders and the firm has no share price (even privately). When individuals join or retire from the 
partnership, ownership share is transferred at book value. We believe this structure to be essentially unique 
for a firm of our size, providing stability for senior people and naturally aligning our own goals with those of 
our clients. 

Investment management is our only business. We must deliver value for clients by generating better long-
term after-fees returns than our competitors, or we will not have a successful firm of our own, and nothing to 
bequeath to the next generation of partners. For this reason, we relentlessly focus on continual evolution and 
improvement in our research and investment processes. We have an insatiable appetite for learning.  

As sizable investors in many companies, we act as responsible owners, encouraging companies to conduct 
themselves in a way which not only generates long-term investment returns for our clients but also 
contributes to improving living standards and wealth creation. We believe that in the long term these goals 
are mutually reinforcing. 

Team

The vast majority of our analysts and investment managers are based in our head office in Edinburgh. This 
allows for quick and effective communication, enabling us to share perspectives and compare and contrast 
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investment cases from around the globe. It also gives us flexibility in how we allocate investment resources 
and ensures younger investment managers and analysts can learn from working in different teams.

We do not believe in rigidly compartmentalising our investment task. We believe that we are more likely to 
generate meaningful, valuable and differentiated insights by allowing analysts primarily to pursue their own 
enthusiasm and curiosity. We encourage our investment managers and analysts to build strong internal and 
external relationships with inspiring individuals from whom we can learn, often from beyond the narrow 
confines of finance. Recognising that building such relationships is in some cases more effective if we are 
fully immersed in clusters and ecosystems that we want to better understand, we have started to selectively 
add research analysts in other locations (mainly in Shanghai and New York). 

Clients first

We are dedicated to ensuring the highest possible levels of client service, and just as importantly, to keeping 
our investment managers focused on their core roles. In order to do this credibly, we have a well-resourced 
Clients Department with staff who are often qualified investors in their own right, as well as considerable 
experience in the servicing needs of clients in different segments and countries. We want clients to enjoy 
working with us, so as well as delivering regular, detailed updates in writing and in person if required, we 
focus hard on being as responsive as possible. 

The firm has no growth or revenue targets as we believe this would be inconsistent with putting existing 
client interests first, and in practice, we have frequently closed investment strategies to facilitate this. Our 
client servicing resources markedly outweigh those of our sales and marketing function. We have never, 
since our inception in 1908, been involved in any merger, acquisition or other corporate activity which might 
lead us to look inwards rather than outwards.  

How are we different?

We are obsessively long term. We pay very little attention to the gyrations of markets, believing that the vast 
majority of price volatility is simply unpredictable noise. In the long run (five years plus) analysis shows that 
we can be confident security prices will largely follow fundamental business progress and earnings growth. 
Markets do not look five years ahead. By recognising this and making it the starting point for our investment 
process, we greatly simplify our task: we look for great businesses with prolonged prospects of fundamental 
real-world growth and ignore those that have little chance of such success. We actively seek out industry 
disruptors, those taking market share and those who are finding new ways of doing things. For our clients 
and us, the risk is not being differentiated from indices which have few such companies, it is failing to find 
and invest in such opportunities. 
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Product Information 

1. Please provide the name and the inception date of the product under consideration. 

LTGG strategy. Inception date: 29 February 2004. 

2. What is the performance and risk objective of this product? 

There is no formal performance objective, but the approach is consistent with achieving +3% p.a., gross 
of fees, over a typical global equity index over rolling five-year periods1. Performance is typically 
compared with either the MSCI ACWI or FTSE All World Indices by clients.   

3. What benchmark is most appropriate for this product and why? 

Our clients in this strategy will typically measure performance against the FTSE All World or the MSCI 
ACWI indices. 

The portfolio is not constructed with reference to any benchmark. Our approach to portfolio construction 
in LTGG is purely stock driven, so companies are selected for the portfolio based solely on merit. This 
has remained the case throughout the strategy’s history.  

1 The performance target stated is not guaranteed, nor is it intended to be precise. We believe it to be a reasonable estimate of the amount by which we can outperform the relevant 
benchmark in the long term through the consistent application of our investment process, taking into account the opportunity set and the characteristics of the markets in which the 
strategy invests. Factors that may lead to Baillie Gifford failing to meet our investment performance objectives in future include a significant change in market characteristics such that 
our growth investment style is unrewarded for a period of time; or misjudgement of the prospects for long-term earnings growth for a significant number of individual stocks in which 
we invest.
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Investment Philosophy and Process 

1. Please briefly describe your investment philosophy, what market inefficiencies are the 
Manager’s investment philosophy designed to capture. How has it changed since the inception 
of this product? 

We are long-term in our investment decisions 

It is only over periods of at least five years that the competitive advantages and managerial excellence 
of companies become apparent. It is these characteristics that we want to identify and support by taking 
a long-term approach to investment, and acting as owners of shares in companies on our clients’ behalf, 
rather than ‘renting’ them for the short term. As a Scottish partnership established over 110 years ago, 
Baillie Gifford enjoys a competitive advantage in patient, long-term investing. We think about our own 
business over decades not quarters. The stability of our firm may not be exciting, but it does encourage 
a long-term perspective in the most impatient of industries. We only judge our investment performance 
over five-year plus time horizons. In truth, we believe that it takes at least a decade to provide adequate 
evidence of investment skill.

We believe that the investment industry is ill-equipped to deal with the behavioural and emotional 
challenges inherent in today’s capital markets, where the time horizons of the vast majority of market 
participants have continued to shrink and the turnover of shares is at multi-decade highs. Our long-term 
time frame and ownership structure help us to fight these dangers. We are besieged by news, data and 
opinion. The bulk of this information is of little significance, but it encourages taking rapid and usually 
futile action. This can be particularly damaging at times of stress. Academic research argues that most 
individuals dislike financial losses twice as much as they take pleasure in gains. Our own observations 
would suggest that for investment managers this relationship is close to tenfold.  

Internal and external pressures make the avoidance of loss dominant and this is damaging in a portfolio 
context: we need to be willing to accept loss if there is an equal or greater chance of unlimited gain. In 
our experience results are determined less by bell curves in equity investment than by exposure to 
extreme positive events. Long-term success requires risk taking and ambition, not caution and downside 
protection. 

Our approach to investment is global and purely stock driven 

We take a global approach to stock selection and portfolio construction is purely stock-driven, so no 
reference is made to benchmark indices in our investment process. We are genuinely active, not 
passive. Portfolio holding sizes are based purely on the magnitude of the potential upside and the 
associated level of conviction. A company’s benchmark weighting is entirely irrelevant to us. We don’t 
think that selecting stocks on the basis of their past (or current) market capitalisation is the best way to 
build the wealth of our clients. Companies that are large and established index incumbents tend to be 
internally complacent and inflexible. Many are perceived as safe havens by the market at large but find 
themselves in serious structural trouble – vulnerable to assault by more ambitious and vibrant 
newcomers. We also have a strong conviction that the portfolio should be comparatively concentrated. 
We think that this produces better investment results and it certainly makes us more committed 
shareholders of companies. 

We are growth investors 

We live in a world which is characterised by companies that do require relatively little external capital to 
grow, and where a combination of globalisation and technological change is allowing them to grow at 
great speed, often from already sizeable bases.  

Equity returns are deeply asymmetric, and we are looking for companies that have the potential to grow 
to many multiples of their current size. We believe that the potential for future growth and returns from 
these sorts of companies is so dramatic that we should be prepared to pay high multiples of immediate 
earnings on the basis that their future value is potentially extraordinarily high. At the same time, we 
accept that where companies fail to flourish, we will lose money. 
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Environmental, social and governance (ESG) considerations are embedded in our approach 

We look for companies that have the foundations in place for longevity, which in turn requires an ability 
to unlock sustainable growth opportunities in order to deliver superior returns for our clients. So, whether 
you call it ESG, responsible investing, sustainability or other similar terminology, the underlying 
requirement for such considerations to form an intrinsic part of a company’s character and behaviour is 
the same. It is fundamentally important to long-term stockpickers like ourselves. Since the inception of 
the strategy, we have always incorporated questions about such aspects into our investment process. 
This started rather bluntly by asking: ‘Are your people better than their people, and if so, why?’ Over the 
years this morphed into a more encompassing question about culture and adaptability. Then in 2015 we 
added: ‘How do you contribute to society?’ and in 2021 we enhanced this to: ‘What societal 
considerations are most likely to prove material to the long-term growth of the company?’ Such 
refinements point to our desire to continually become better investors. The types of businesses we 
invest in and the curious entrepreneurs we back often lend themselves to leadership in the global 
response to the huge challenges facing our planet. All too often in our industry, ‘ESG’ is reduced, 
oversimplified and too reliant on metrics and downside mitigation. For us, the possibility of companies 
turning ESG into a competitive cultural advantage that unlocks upside is exciting and it reinforces the 
long-term opportunity for our clients. There are, as always, lots of challenging conversations ahead, but 
the LTGG strategy is keen to play a role in the necessary societal and environmental changes to come. 

2. Please discuss your research process. 

Like all Baillie Gifford equity strategies, LTGG focuses on bottom-up, fundamental research rather than 
technical analysis.  

All the investment staff at Baillie Gifford are first and foremost analysts, regardless of seniority, and 
spend the majority of their time carrying out research. Research is conducted in regional and global 
teams. Most are based in our Edinburgh office, but we also have a small number of researchers based 
in New York and Shanghai. Research is widely shared and openly discussed. The aim is to gain broad, 
long-term insights into business models and competitive advantages of companies.  

We believe that the firm’s culture, helped in part by the stable environment that the partnership 
provides, is crucial to the success of the collaborative research that our investors undertake. We believe 
that open and challenging discussion of ideas helps to improve the quality of our research and gives us 
a better opportunity to make good decisions for our clients. 

Whilst the LTGG Investment Team taps into this flow of research from across the Investment 
Department, every stock that is considered for the portfolio is analysed and reviewed using the team’s 
own 10 Question Stock Research Framework. 

10 Question Stock Research Framework 

Across the Investment Department research is focused on three broad aspects for each stock under 
consideration: the opportunity available to the company, its ability to execute on that opportunity and the 
valuation of the business. The LTGG Investment Team uses a strategy-specific 10 Question Stock 
Research Framework to address these broad topics and others. In this regard, the team’s research is 
carried out autonomously from the rest of the Investment Department. 

Our 10 Question Stock Research Framework has always sat at the heart of our investment process and 
gives us a consistent investment process when researching companies and provides a methodology 
which cuts through excess data and noise. It is employed as the framework for research on new 
investment ideas and to revisit the investment case for existing holdings. 

Occasionally we use it to review existing holdings with a deliberately negative slant to help stimulate 
debate – a ‘Devil’s Advocacy’ approach. 
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10 Question Stock Research Framework: 

Industry Background 1. Is there room to at least double sales over the next 5 years?
2. What happens over 10 years and beyond? 

Competitive Advantage 3. What is your competitive advantage? 
4. Is your business culture clearly differentiated? Is it adaptable? 
5. Why do your customers like you? What societal considerations are 
most likely to prove material to the long-term growth of the company? 

Financial Strength 6. Are your returns worthwhile? 
7. Will they rise or fall? 

Management Attitudes 8. How do you deploy capital? 
Valuation 9. How could it be worth five times as much, or more? 

10. Why doesn’t the market realise this? 

3. Please discuss your portfolio construction methodology. 

Once a stock has been fully researched and discussed by the Team, the decision-makers are 
responsible for making the ultimate decision on its inclusion (or otherwise) in the portfolio. Their 
decisions place an emphasis on backing enthusiasm rather than achieving a full consensus. 

Between 30 and 60 companies can be held in the portfolio and the number actually held – which has 
typically tended to be between 30 and 40 over the past decade – is controlled by the number of 
intrinsically attractive opportunities available, not by geographical, sector or thematic considerations. If a 
decision is made to purchase a company for the portfolio, the size of the holding will reflect our view of 
its potential upside and the probability we associate with this, rather than market capitalisation or other 
index based metrics. We invest in companies with a view to holding them for the long term – Long Term 
Global Growth is a ‘buy and hold’ strategy. When we revisit portfolio positions as part of our ongoing 
research, this methodology is used again to assess whether the size of holdings is appropriate, and the 
gap between our perception of the potential upside for a company, and its current share price, will 
influence whether we adjust the holding or not. Typically, the minimum initial position in a new holding is 
around 1.5% of the portfolio and there is a maximum of 10% at the time of purchase. 

The end result of our portfolio construction process is a high conviction portfolio of global companies 
with exceptional growth characteristics, and we invest expressly for the long term as we believe that 
identifying and holding companies with the potential to deliver sustained growth over the next decade 
has the potential to transform the returns achieved for investors over the long term. We remain of the 
view that investment opportunities abound owing to the preoccupation of the market with the immediate 
at the expense of the important. 

4. Do managers follow a “model” portfolio, and if so, to what extent is management permitted to 
deviate from such a model portfolio? 

Yes. There is one single model and every portfolio is required to have at least 90% overlap with it by 
stock weight. This rule excludes the restrictions that are imposed by individual clients and those driven 
by the UCITS requirements which apply to certain OEIC vehicles.  

5. How do you decide to buy or sell a security? 

Our buy and sell discipline is based on the fundamental characteristics of individual companies. The 
team continually reviews and monitors the investment cases for each company once it is in the portfolio, 
using the scenarios established in our initial research as a basis for gauging how it is performing 
operationally compared with our expectations. In addition to using our 10 Question Stock Research 
Framework to review companies initially, we use it as the framework for ongoing research. This 
facilitates a consistent approach to research, which enables us to keep abreast of changes.  

Occasionally we use a ‘Devil’s Advocacy’ approach, where the 10 Question Stock Research Framework 
is used to re-assess an investment from a deliberately negative perspective. This helps to stimulate 
discussion and debate where we feel that there is a particular need to challenge established perceptions 
– whether due to a period of difficulty or great success for a holding. 

The principal reason for a sale, which would be applied across all LTGG portfolios, would be that the 
company answered the 10 questions less convincingly than before. Examples of situations that might 
lead to the sale of a stock include: 
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 An adverse change in the fundamentals of the business (e.g. deteriorating demand or evidence 
that a company’s competitive edge was not as strong as we thought). 

 A loss of confidence in management (e.g. where there are unexpected or poorly explained changes 
in management or where their actions are inconsistent with the long-term objectives). 

 A situation whereby a company’s shares have performed well to the extent that the scope for 
substantiated upside has reduced.  

6. If there is an investment committee, discuss its role and function in the investment process. 

The dedicated LTGG team is comprised of eight people with the majority based in Edinburgh. The five 
decision-makers are Mark Urquhart, John MacDougall (both partners), Michael Pye, Robert Wilson and 
Gemma Barkhuizen. They are joined on the strategy by Tom Slater and Linda Lin who are both partners 
in the firm and three rotating graduate trainees Alice Stretch, Ross Cormack, and August Thomas. All 
the investment staff at Baillie Gifford are first and foremost analysts, regardless of seniority, and spend 
the majority of their time carrying out research. 

7. What consideration is given to regional, country, sector positioning? 

We take a global approach to stock selection and portfolio construction is purely stock driven, so no 
reference is made to regional, country or sector positioning. The focus is on fundamental analysis and 
finding companies that have the potential to grow to many multiples of their current size. 

8. What is an appropriate time horizon to assess the Manager’s investment capabilities, and the 
expected holding period for investments?  

Long-term success in equity investing requires risk taking and ambition, not excessive caution and 
downside risk protection. We have a strong conviction that LTGG portfolios should be concentrated and 
focused on the long term, with portfolio positioning reflecting the upside potential we see in individual 
companies, rather than market capitalisation or any other benchmark-based metrics. We judge our 
investment performance over periods of more than five years. The LTGG strategy expects to outperform 
the MSCI ACWI Index by 3% p.a. over rolling five-year periods.  

9. What are the Manager’s competitive strengths? What differentiates the Manager from its 
competitors?  

Our focus is, and always has been, on long-term stock-picking. We are not interested in following fads 
and fashions or pursuing short-term performance objectives. We are bottom-up active investors, driven 
to deliver value-added performance after fees and we invest only in companies that we believe will 
result in superior earnings growth over the long term.  

In equities, our belief is that sustained growth in company profits leads to higher share prices over time. 
Our rigorous process of fundamental analysis and proprietary research, combined with a depth of 
expertise, allows us to exploit global opportunities over periods of typically five years or more.  

The firm has a long history of investing in global equities which began with its founding in 1908. 

We recognise that we offer a different way of investing which focuses on growth over the long term 
while acting in the best interests of our clients. We place priority on maximising the long-term potential 
of the investments we make in the portfolio over short-term gains thus our focus is on our clients’ returns 
not peers. 

Unique firm resources that provide a competitive advantage 

Our partnership structure – being wholly owned by people who work in the business - brings stability 
and a long-term perspective to everything we do, whether choosing investments for our clients or 
continually investing in the firm and developing our people. Having no outside shareholders or the need 
to report on a quarterly basis brings freedom from short-term pressures, allowing us to be truly active 
investors.  

Additionally, this structure fosters an environment where innovation and challenge are very much at the 
heart of what we do. From the early days in 1908 investing in Malayan rubber until today we have had to 
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innovate and change to remain relevant to our clients, but this has only been made possible by the 
stability afforded by the firm’s multi-generational partnership structure.  

Examples of innovation include: 

 Finding different, non-financial sources of investment research through sponsorships and 
collaborations at universities across the world. This enables us to consider very different 
perspectives, as well as staying at the forefront of technological developments. 

 Creating a team of investors and IT specialists who are looking at artificial intelligence and how it 
can help us improve and influence what we do.  

 Carrying out extended research trips to Silicon Valley, China, India and elsewhere to immerse 
ourselves in some of the most exciting growth areas of the world. 

 Our Private Companies Team works closely with LTGG to identify and build relationships with 
younger growth companies which may provide opportunities in the future or may become threats to 
existing holdings. Spotify and Alibaba are two companies which we held in private form before they 
floated and became investable for LTGG. 

10. Please describe the market environments in which you expect the strategy to 
outperform/underperform and why.  

We do not attempt to manage the return profile of the portfolio by making short-term, top-down, macro 
driven calls. Our process is overwhelmingly biased towards bottom-up stock-picking for the long term 
and comparing and contrasting individual stocks on a global basis. Where long-term economic 
developments are considered influential, they will be incorporated into our work on individual companies 
on a case-by-case basis.  

The growth oriented nature of the portfolio has typically seen it perform well in rising markets and lag 
during periods where the market demands short-term certainty. The most extreme period of 
underperformance was in the middle of 2008. We barely changed the portfolio during this period and it 
subsequently recovered strongly. Periods of short-term volatility can present attractive opportunities to 
add to holdings if the long-term fundamentals are unchanged. 

External shocks the strategy is most vulnerable to: 

We will have periods of poor performance and returns are likely to vary considerably around benchmark 
indices over the short term, so LTGG is not suitable for those with a low tolerance for short-term 
volatility or short-term performance horizons. It may be suitable for those running multi manager funds 
where different styles are being blended together and can also play a “future proofing” role by explicitly 
giving clients exposure to the themes of decades to come, rather than the winners of the past. 
Additionally, we look to embrace the short-term volatility in share prices that often results from the 
obsession with managing short-term volatility in the broader market, as it can provide opportunities for 
us to invest in companies with great long-term growth prospects at opportune prices. From our 
perspective, the real risks are the potential for an investment in a company to permanently lose money if 
our analysis of its growth opportunity proves to be wrong or the risks of missing out on buying a 
company that subsequently posts very strong returns. We seek to manage these risks in a variety of 
ways. 

11. What is your policy on holding cash?  

We expect to be fully invested at all times and normally have a cash holding of 1-2%. Ultimately, we 
believe that if we cannot find attractive ideas, we should return the assets we manage to our clients. As 
per the standard strategy guidelines, cash will not typically exceed 10% of portfolio value. 

12. To what extent does this product use leverage and derivatives?  

The strategy does not employ leverage or derivatives. 

13. To what extent do you use hedging strategies for this product, how do currency considerations 
impact decisions? 
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As bottom-up stock-pickers, currency factors are incorporated into our analysis of individual stocks 
where a material factor to the investment case. Currency hedging is not used in the LTGG strategy. 
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Personnel 

1. Please provide a list of all key personnel involved in the management of this product (i.e., 
dedicated to the product), including portfolio managers and research analysts. 

The LTGG Team is introduced in the following table. Biographies for each of the individuals listed are 
included in Appendix 1.  

Name Title Responsibility Education/ 
Qualifications 

Years’ 
industry 
exp. 

Years’ 
exp. 
with 
firm

Years’ 
exp. 
with 
strategy

Mark 
Urquhart 

Partner 
LTGG 
Decision-
Maker 

Investment 
management 
and analysis 

BA Philosophy, Politics 
and Economics, PhD in 
Politics 

27 27 19 
(strategy 
founder) 

John 
MacDougall 

Partner 
LTGG 
Decision-
Maker 

Investment 
management 
and analysis 

MA in Ancient & 
Modern History 

23 23 7 

Michael 
Pye  

LTGG 
Decision-
Maker 

Investment 
management 
and analysis 

BA (Hons) in Classics, 
MLitt and PhD in 
Iranian Studies, CFA 

10 10 5 

Robert 
Wilson 

LTGG 
Decision-
Maker 

Investment 
management 
and analysis 

BA (Hons) in 
Philosophy and 
recipient of Mellon 
Fellowship to Yale, 
where he graduated 
MA 

7 7 3 

Gemma 
Barkhuizen 

LTGG 
Decision-
Maker 

Investment 
management 
and analysis 

BA (Hons) in History, 
BA in History and 
Philosophy, MA in 
Modern History 

6 6 4 

Tom Slater Partner Investment 
analysis 

BSc Computer Science 
with Mathematics 

23 23 15 

Linda Lin Partner Investment 
analysis 

BComm in Accounting 
and Finance, MSc in 
Finance and 
Investment 

12 9 9 

Alice 
Stretch 

Investment 
Analyst 

Investment 
analysis 

BSc in Political 
Economy 

5 5 1 

Ross 
Cormack 

Investment 
Analyst 

Investment 
analysis 

BA in Economics 11 11 <1 

August 
Thomas 

Investment 
Analyst 

Investment 
analysis 

BA in Linguistics and 
the Ancient World, 
MSc in Creative 
Writing, MA in Art 
History 

1 1 <1 

As at 31 January 2023 

2. Are portfolios managed by individual managers or teams? 

All the investment staff at Baillie Gifford are first and foremost analysts, regardless of seniority, and 
spend the majority of their time carrying out research. The five decision-makers for the LTGG strategy 
are Mark Urquhart, John MacDougall, Michael Pye, Gemma Barkhuizen and Robert Wilson. Both Mark 
and John are partners in the firm and all five individuals have spent their entire investment careers at 
Baillie Gifford. 

Our investment research takes place in small teams. Our approach to ensuring that we have 
appropriate resources for portfolio management and research is to implement succession plans for 
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known departures and pre-empting unplanned departures. This is done by ensuring we have a steady 
stream of qualified professionals through our annual recruitment programme. Recruitment at the 
graduate level remains the primary focus for hiring new investment professionals. 

3. Where is the investment team based? 

The LTGG team is based in Edinburgh. 

4. How frequently are investment policy or strategy meetings held? 

In practice, portfolio and stock discussions take place on an ongoing basis2, with members of the LTGG 
Investment Team engaged in an ongoing dialogue, both in person and online. In addition, frequent stock 
discussion meetings are held between investment managers, research analysts and members of the 
Clients Department. The team is small so that every investment professional, whether an investment 
manager or an analyst, can contribute meaningfully to the generation of new ideas, stock research and 
stock discussions.

Beyond this, a number of groups have been established to assist Baillie Gifford in managing and 
discharging its investment responsibilities: 

 The Equity Leadership Group and the Multi Asset & Income Leadership Group – both groups are 
chaired by an investment partner and comprise senior representatives from both the Investment 
and Clients Departments. These groups are responsible for overseeing operational developments 
in the respective investment teams, related processes and considering implications for clients. 
Each group’s focus is on the ongoing operational review of our equity and multi-asset & income 
strategies from an investment perspective. This includes a focus on strategies’ ambitions and 
issues, including staffing and investment support, over a three to five-year timeframe and looking 
for ways to help and support our investment teams. Each group meets 8-12 times a year. 

 The Strategic Leadership Group – consists of the Joint Senior Partners and a mix of senior 
partners from the Clients Department and Investment Department. The purpose of the group is to 
assist the Joint Senior Partners in ensuring that the firm develops over the longer term in an 
appropriate manner and direction. The group’s focus is to act as a forum for the discussion of 
strategy and as an advisory group. It is not involved in operational management. 

 External Research Group – consists of senior representatives from the Investment Department and 
the Compliance Department. This group is responsible for monitoring spending on third-party 
research and responding to any feedback either internally or externally, particularly about the 
quality and cost of research. Meetings are held at least annually. 

 The Investment Risk Committees provide oversight of the firm’s investment risk framework.  

5. What are the criteria used to assess the performance of members of the investment team? 

Our compensation package is oriented towards rewarding long-term contributions to both investment 
performance and the business overall. The partners are the sole owners of the firm and share directly in 
its profits. In this respect, the compensation and incentive package of senior executives is directly 
related to both performance and retention of existing clients, achieved through providing excellent 
investment service. Our remuneration approach emphasises the importance of client outcomes and 
aligns more closely with our long-term investment approach. 

A firm-wide bonus may be paid annually. Additionally, staff may receive a bonus through the Long-Term 
Profit Award scheme, sharing in the firm’s long-term performance.  

The remuneration for non-partner staff at Baillie Gifford has three key elements: (i) base salary, (ii) an 
Annual Performance Award and (iii) a Long-Term Profit Award. In addition, staff are eligible for the firm’s 
health and welfare benefits available to all Baillie Gifford employees.

Annual Performance Award (APA) 

2 Stock discussions occur at least fortnightly and portfolio discussions at least every six weeks but are often more frequent. 
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All members of staff participate in the APA arrangement and are allocated to a level within the APA in 
line with the size, scope, and function of their role. There are five levels for the annual performance 
award, each with a different level of maximum award, relevant to the area of the business that each 
member is part of. 

The APA calculation is determined based on the business area that the staff member is aligned to. 

Long Term Profit Award (LTPA) 

In addition to the annual performance award, all members of staff have the opportunity to participate in 
the LTPA. This award provides an annual payment to staff determined by the firm’s profitability, enabling 
staff to share in, and have a direct link to, the long-term prosperity of the firm. 

The LTPA calculation is determined by the firm’s profitability and staff are aligned to one of ten levels. 

Deferral 

All staff defer between 10% and 40% of their total annual variable remuneration (both APA and LTPA 
elements). Awards deferred are held for a period of three years and are invested in a range of funds 
managed by Baillie Gifford that broadly reflect the firm’s investment policy. 



13 

ESG and Proxy Voting 

1. Has the strategy made explicit ESG commitments? 

The LTGG strategy has a sole objective to generate exceptional returns for our clients over the long 
term. We hold a relatively small number of companies in the LTGG portfolio, and we believe that those 
that can navigate ever-evolving societal and environmental expectations will likely have higher odds of 
success over our investment timeframe. The holdings that drag their heels or bury their heads in the 
sand are more likely to fossilise or fail. It is for this reason that the LTGG strategy has embedded 
environmental, societal and governance (ESG) considerations in our company analysis since the 
inception of the strategy in 2004. We know that such ESG issues can materially affect how an 
investment thesis plays out over our horizon of five to ten years and beyond.  

ESG analysis is therefore reflected in our 10 Question Stock Research Framework. This is most 
obvious in Question 5, which asks “What societal considerations are most likely to prove material to the 
long-term growth of the company?” In addition, ESG considerations are often considered in responses 
to other questions, such as Question 2 (“What happens over 10 years and beyond?”), Question 4 (“Is 
your business culture clearly differentiated? Is it adaptable?”), and Question 8 (“How do you deploy 
capital?”).  

With this in mind, and as we seek answers to our 10 questions, we believe that any company in the 
portfolio needs to be carefully managing the risks and opportunities posed by climate change and the 
transition to a low-carbon economy if it is to maintain a durable competitive edge.  

Within our industry, we are concerned that environmental considerations are often considered too 
narrowly – often through the prism of blunt and generic metrics which miss important nuances. In order 
to avoid being “boxed in” by externally imposed environmental metrics, we have sought to proactively 
develop a set of climate ambitions and commitments for the LTGG strategy as a whole. They 
specifically relate to the company-level disclosures and alignment that we may seek when undertaking 
our company analysis. The commitments are as follows:  

 As of now, we commit that 100% of our companies are aligned, or under engagement for 
alignment, with an appropriate net zero pathway. 

 By the end of 2023, we expect most (90% plus) of the companies in the portfolio to report scope 1 
and 2 emissions. If they do not, they will be on a specific engagement pathway for such disclosure. 
Any new companies entering the portfolio will have two additional years to meet this expectation. 

 By 2025, we expect that at least two-thirds of the portfolio by number will be positively aligned with 
global net zero goals. For most, their preparedness, or indeed leadership, will be demonstrated 
through public net zero aligned targets and strategies encompassing scope 1 and 2 and material 
scope 3 emissions. However, if we own an exceptional company that does not yet have net zero 
aligned targets but already has or possesses the potential to be a transformative enabler of 
successful decarbonisation, we will provide specific research demonstrating this element of its 
alignment while we continue to work with it around the appropriate level of disclosure. 

 By 2030, we commit that over 90% of the portfolio will be net zero aligned. Any new companies 
entering the portfolio will have two additional years to meet this commitment. 

This strategy has made a net zero commitment in line with Baillie Gifford’s under the Net Zero Asset 
Managers (NZAM) initiative. For details of any of our pooled funds and whether they are managed 
towards a net zero commitment, please refer to the relevant Prospectus. 

With regards to the Baillie Gifford Worldwide Long Term Global Growth Fund, the Fund promotes 
environmental and social characteristics and is classified as an Article 8 Fund under SFDR.  

The Fund promotes the following environmental and/or social characteristics: 

 Responsible business practices in accordance with the United Nations Global Compact Principles 
for Business.  
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 Managed greenhouse gas emissions intensity as measured by the Fund’s Weighted Average 
Carbon Intensity (‘WACI’) against that of the index, with an overall aim to have a WACI lower than 
that of the index.  

 Minimum environmental and social standards are achieved through the exclusion of business 
activities deemed to be harmful to the environment and society. Specifically, these exclude 
companies that derive: 

 More than 10% of annual revenues from the production or distribution of armaments 

 More than 5% of annual revenues from the production of tobacco 

 More than 20% of annual revenues from the production of electricity generation from thermal 
coal and directly associated activities 

 More than 10% of annual revenues or reserves in Arctic exploration or development (extreme 
north of Alaska, Canada, Greenland, Norway or Russia) 

 More than 10% of annual revenues from the production of oil sands or tar sands.  

Active consideration of environmental and social issues through proxy voting applied in line with Baillie 
Gifford’s ESG Principles and Guidelines document which is publicly available on our website: 
bailliegifford.com/en/uk/about-us/esg/

The Baillie Gifford Worldwide Long Term Global Growth Fund is also aligned with Baillie Gifford’s 
commitments in the context of NZAM.  

2. Please explain the process and resources used to integrate ESG factors into the investment 
research and decision making process? 

Given our long-term investment horizon of five to ten years and beyond, ESG considerations are 
material to the growth prospects of the companies we invest in and are therefore deeply embedded in 
our investment research process. Only by integrating intangible notions of corporate culture, 
adaptability, and the company’s role in society alongside business fundamentals such as the 
opportunity, returns and competitive advantage, can we properly assess their impact on our investment 
case. As ESG factors are nuanced, diverse and varied, and materiality is specific to each company we 
invest in, we believe that the only way to integrate these factors effectively is by bottom-up fundamental 
analysis. 

The lens we use to analyse these ESG issues is our 10 Question Stock Research Framework. 

10 Question Stock Research Framework: 

Industry Background 1. Is there room to at least double sales over the next 5 years?
2. What happens over 10 years and beyond? 

Competitive Advantage 3. What is your competitive advantage? 
4. Is your business culture clearly differentiated? Is it adaptable? 
5. Why do your customers like you? What societal considerations are 
most likely to prove material to the long-term growth of the company? 

Financial Strength 6. Are your returns worthwhile? 
7. Will they rise or fall? 

Management Attitudes 8. How do you deploy capital? 
Valuation 9. How could it be worth five times as much, or more? 

10. Why doesn’t the market realise this? 

ESG considerations are integrated across all areas but are most relevant to certain questions such as 
Questions 2, 4, 5 and 8. In response to Question 5, for example, our research typically considers factors 
such as the nature of the product or service, tax, environmental impact, and labour relations. This 
question is, for instance, prominent in our research into Chinese electric vehicle company NIO, whose 
mission is to relieve China of its notorious air pollution (the company’s Chinese name Weilai literally 
means ‘blue sky coming’). It is also a relevant question for a company such as Dexcom, whose 
continuous glucose monitoring devices help enormously to improve the quality of life for sufferers of 
diabetes.  

https://www.bailliegifford.com/en/uk/about-us/esg/
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As long-term investors, we do not rush the decision to invest. The research process can often take 
several months or more as we get to know the company. The extent to which ESG information is 
incorporated into the investment case is based on the materiality of any issue to the long-term 
sustainability of the company’s business. As a result, the materiality of any ESG issues will vary 
dependent on the industry sector, geographic region and core business activities of each company. 

For further information on how we embed ESG into our process, please see our article “A Question of 
Character”: insight.bailliegifford.com/documents/2021/q4/ltgg-looking-back-going-forward-
10003621/?name=ltgg-looking-back-going-forward-10003621

The LTGG team also benefits from Baillie Gifford’s internal ESG resource of over 40 specialists. In 
conjunction with the LTGG team, the ESG team considers and coordinates the proxy voting process for 
all our clients’ holdings where we retain the voting rights. The ESG team also monitors companies we 
have holdings in, highlights risks and opportunities, engages with companies on ESG criteria and 
challenges/supports them as appropriate. 

We place much emphasis on deriving insights from beyond the narrow confines of the financial industry. 
In seeking answers to our 10 Questions, both prior to initial purchase and on an ongoing basis 
thereafter, we will typically meet and engage with company management. We engage in order to fact-
find, monitor, support and/or influence as may be appropriate. More information on how we engage with 
companies can be found in our article “Staying Engaged”: 
(insight.bailliegifford.com/documents/2021/q4/ltgg-looking-back-going-forward-10003621/?name=ltgg-
looking-back-going-forward-10003621).  

In addition, we seek out alternative sources of insight from experts and academics in different fields. For 
example, we benefit from Baillie Gifford’s relationships with the University of Edinburgh in the area of 
data ethics and artificial intelligence, Professor Nicky Ragge at the University of Oxford on genomics, 
Professor Jack Donnelly at the University of Denver on aspects of human rights, the China-UK Low 
Carbon College on climate change, and the James Hutton Institute on precision agriculture. 

In terms of other resources, we do subscribe to some third-party ESG data providers. However, the use 
of this data is only to aid our research process and will usually be one of many factors that is taken into 
consideration in our research. The advantage of these third-party providers is the breadth of their 
coverage and standardised approach which allows for a quick understanding of areas of potential risk 
and underperformance. However, this breadth is also their weakness – as providing breadth can be at 
the detriment of depth, nuance and context. The way that we use these research services therefore is 
as a flag, a cross-check for our own more detailed analysis. 

3. Do you assess portfolios’ exposure to climate risk, and measure and monitor the carbon 
footprint? 

Yes. We do this because we believe that any company in the portfolio needs to be carefully managing 
the risks and opportunities posed by climate change and the transition to a low-carbon economy if it is to 
adapt and maintain a durable competitive edge. Such aspects can materially affect our investment 
thesis for a company. Analysing climate-related risks and opportunities is therefore relevant for every 
company in which we invest.

At a portfolio level, we undertake an annual climate review. This process involves engaging with 
companies in the portfolio and discussing in detail their approaches to climate change, their emissions 
disclosures, specific net zero targets they’re putting in place, and any material business model changes 
or challenges they face in relation to climate change. We furthermore annually measure and monitor key 
climate metrics, including total greenhouse gas emissions, carbon footprint and weighted average 
carbon intensity of the portfolio. In 2021, we also undertook work with an external climate scenario 
specialist to investigate the implications of possible climate scenarios on the portfolio (for further details, 
please see our LTGG TCFD Climate Report 2022: Long Term Global Growth TCFD Climate Report 
2022 (bailliegifford.com). 

4. How are ESG matters incorporated into client reporting? 

We provide reporting on ESG matters through a range of channels: 

 Our quarterly client reports include summaries of proxy voting activity (for clients for whom we 
retain voting rights) and notes on significant engagements with LTGG holdings. As ESG 

https://insight.bailliegifford.com/documents/2021/q4/ltgg-looking-back-going-forward-10003621/?name=ltgg-looking-back-going-forward-10003621
https://insight.bailliegifford.com/documents/2021/q4/ltgg-looking-back-going-forward-10003621/?name=ltgg-looking-back-going-forward-10003621
https://insight.bailliegifford.com/documents/2021/q4/ltgg-looking-back-going-forward-10003621/?name=ltgg-looking-back-going-forward-10003621
https://insight.bailliegifford.com/documents/2021/q4/ltgg-looking-back-going-forward-10003621/?name=ltgg-looking-back-going-forward-10003621
https://insight.bailliegifford.com/documents/2022/q2/ltgg-tcfd-climate-report/?name=ltgg-tcfd-climate-report
https://insight.bailliegifford.com/documents/2022/q2/ltgg-tcfd-climate-report/?name=ltgg-tcfd-climate-report
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considerations are embedded into our LTGG investment process, information on material ESG 
issues may also feature in the commentaries within the quarterly reports. 

 We often provide updates on LTGG ESG matters at a strategy level, which include further 
information on our ESG integration, proxy voting and engagement activities, climate-related 
analysis and more. Our 2022 report is available here: bailliegifford.com/ltgg-esg-update

 Our annual TCFD Climate Report outlines the LTGG strategy’s approach to managing climate-
related risks and opportunities in line with the guidance provided by the Task Force on Climate-
related Financial Disclosures (TCFD) and includes metrics that we believe provide useful additional 
information. Our 2022 TCFD report is available here: Long Term Global Growth TCFD Climate 
Report 2022 (bailliegifford.com). 

 Further information and articles on ESG matters are also available at our LTGG microsite, available 
here: ltgg.bailliegifford.com/

5. Are you a signatory to the UNPRI and UK Stewardship Code? 

We have been a signatory to the UNPRI since 26 June 2007. Baillie Gifford is committed to ensuring 
ESG issues are appropriately considered. We believe the UNPRI principles are aligned with our belief 
that ESG issues can affect the performance of investment portfolios and therefore felt it was beneficial 
to be a member. Membership offers opportunities to engage and network with similarly-minded 
investors. 

We completed the 2021 UNPRI survey and received a rating of 4/5. 

We are pleased to report that we will remain a signatory of the UK Stewardship Code in 2021/22. Each 
year every signatory must submit their Stewardship Report for FRC (Financial Reporting Council) 
approval. Our Investment Activities Stewardship Report 2021 was approved by the FRC in September 
2022. 

6. What is your policy on proxy voting? 

Baillie Gifford’s proxy voting policy is contained within “Our Stewardship Approach - ESG Principles & 
Guidelines” document which is publicly available on our website: bailliegifford.com/en/uk/about-us/esg/

Our policy is to take an active approach to share ownership rights and responsibilities on behalf of our 
clients. We aim to interpret guidelines flexibly in the light of local market regulation and practice, as well 
as individual company factors. The philosophy underpinning our approach to share voting is to ensure 
that our voting decisions are in the best interests of our clients. Voting decisions are made by the ESG 
Services Team in collaboration with the ESG analysts and investment managers. 

Where possible, we vote on all of our clients' shares globally and vote against proposals where we feel 
that these are not in our clients’ interests. When we do not vote in line with management’s 
recommendation, we endeavour to discuss our concerns with the company prior to submitting our vote. 

7. What research providers and tools do you use to facilitate the proxy voting process? 

The proxy voting process occurs in three stages: meeting notification, agenda specific research, and 
vote processing.  

Meeting notifications: Baillie Gifford has developed a proprietary Corporate Governance System 
(CGS) that combines the ESG function’s proxy voting, research and engagement work on one platform. 
CGS utilises electronic data feeds from external voting agents, Broadridge and ISS, to receive all 
meeting notifications. The system reconciles the voting ballots received from external voting agents with 
our front office systems to ensure we capture all votes. 

Agenda specific research: We use the reports from ISS, Glass Lewis, IIAS and ZD Proxy for 
summaries of companies’ proxy statements; we do not follow their voting recommendations. Where we 
retain voting rights, all analysis and voting decisions are taken internally. Our ESG Services Team, in 
conjunction with the ESG analysts and relevant investment teams, is responsible for making voting 
decisions and coordinating with investment managers where engagement with companies is required. 

https://insight.bailliegifford.com/documents/2022/q2/ltgg-tcfd-climate-report/?name=ltgg-tcfd-climate-report
https://insight.bailliegifford.com/documents/2022/q2/ltgg-tcfd-climate-report/?name=ltgg-tcfd-climate-report
https://ltgg.bailliegifford.com/
https://www.bailliegifford.com/en/uk/about-us/esg/
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Vote processing: Once we’ve finalised our voting decision, CGS reverses the flow of data, pushing our 
voting instruction back through the external voting agents to the company registrars ahead of the 
company meetings. This online system facilitates effective processing of proxy voting. In addition, it 
allows us to manage and monitor all our global engagement and voting activities and directly connects 
voting action to client quarterly reporting.  

8. Please provide a description of resources dedicated to ESG research and stewardship activities. 

Baillie Gifford has invested over the last decade to build a dedicated ESG resource of over 40 people. In 
conjunction with the investment teams, the ESG analysts are responsible for ESG research and 
engagement and coordinating the proxy voting process for all our clients’ holdings where we retain the 
voting rights. They are also responsible for highlighting ESG risks and opportunities to the different 
investment strategies, monitoring companies we have holdings in, engaging with companies on ESG 
criteria and challenging them when appropriate. 

All ESG analysts have knowledge, and a broad understanding, of global ESG matters including board 
composition and effectiveness, remuneration, labour practices, health and safety expectations, climate 
change, and other social and environmental challenges and opportunities.  

When conducting our research, we have access to a range of external data providers including: 
BoardEx, CDP, Conflict Securities, Four Twenty Seven, MSCI, Sustainalytics, RepRisk and Trucost to 
name a few. The advantage of these third-party providers is the breadth of their coverage and 
standardised approach. This allows for a quick understanding of areas of potential risk. However, this 
breadth can be to the detriment of complexity, nuance and context. They often don’t focus on the 
direction of travel or the ESG opportunities available to a company.  

Conducting our own ESG research allows us to focus on the areas important to us. We are also able to 
leverage our in-house knowledge and relationships with companies and academic partners to 
supplement available data on ESG issues. In many cases, ESG issues have no clear right or wrong as 
issues evolve over time and best practice emerges from comparative approaches taken by different 
companies and sectors. We can use this insight to help other companies we invest in make better long-
term decisions on material ESG matters.  
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Investment Risk

1. How do you think about risk? 

Our attitude to investment risk is pragmatic. We aim to ensure that we are thoroughly aware of the level 
of risk that we are taking and its possible implications. Our central investment management philosophy 
is to buy shares in successful, growing businesses which enjoy sustainable competitive advantages in 
their markets. The key risk to this philosophy would be poor analysis of the fundamentals, leading to bad 
investment decisions and poor performance. We continuously re-examine the fundamental performance 
of the companies in which we invest and the expectations upon which our investment decisions are 
based. The investment case for each major company owned is subject to regular review, including a 
peer group review at a meeting attended by our investment professionals. 

We reject the conventional definition that risk is simply volatility around a benchmark. As the benchmark 
is only there as a guide, we expect and accept volatility. Moreover, ‘risk’ cannot be defined by one 
number. As long-term fundamental investors, we consider “real” risk as the permanent loss of capital. 
We start the process of trying to control this risk in the way the portfolio is constructed and through 
pragmatic levels of diversification. This is then complemented by the analysis, oversight and research 
conducted by our independent Investment Risk, Analytics and Research Department. 

2. Discuss the main aspects of risks considered (e.g. portfolio, liquidity, trading risk)? 

There are three aspects of our approach to risk monitoring:

Portfolio diversification 

Firstly, we ensure that six sectors and six countries are represented in the portfolio at any point in time. 
In addition, we use an Euler diagram to monitor the concentrations that emerge from the bottom-up 
stock-picking. The following is an example: 

The LTGG Euler diagram

Based on a model portfolio, new client portfolios may not mirror the model portfolio exactly. As at 31 December 2022.

Operational progress 
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Secondly, we monitor the following characteristics at an aggregate portfolio level:

 Earnings growth

 Capital allocation (CAPEX plus research and investment)/(buybacks plus dividends)

 Balance sheet strength

Liquidity and trading costs 

As a minimum, we manage the strategy in accordance with the firmwide liquidity guidelines:

 No more than 10% of a strategy’s assets to be deemed illiquid

 At least 90% of a strategy’s largest segregated client must be capable of being traded within 20 
business days

 At least 90% of a strategy’s largest consultant relationship must be capable of being traded within 40 
business days

 At least 25% of a strategy’s AUM must be capable of being traded within 40 business days

Illiquid definition:

 A stock is deemed illiquid once a strategy owns more than 50 trading days’ volume

 In addition, a stock is deemed illiquid once the firmwide holding exceeds 250 trading days’ volume 
(even where the strategy holds less than 50 trading days’)

For the LTGG strategy, we also monitor the costs of liquidating 100%, 30% and 10% of all the assets in 
the strategy on an ongoing basis. This is based on 20% inline participation strategy. These costs have 
remained broadly stable over the last five years.

Our traders discuss trading strategies for each stock with the investment managers but generally have 
discretion as to how a position in a company is to be built. As we aim to hold stocks for many years, we 
are content to do this over time if necessary, but generally try to execute orders as soon as possible, in 
line with available liquidity at best execution prices. The predominant benchmark used is therefore 
“implementation shortfall” based on the arrival price.

As part of the Compliance Monitoring programme, all trades conducted by portfolios managed by Baillie 
Gifford are analysed to ensure fair treatment of clients with regards to inclusion in purchases or sales by 
relevant strategies (“pre-allocation”) and when being traded for, within aggregated orders.

When accepting orders from investment managers our traders typically work on a first come, first served 
basis and investment managers cannot alter the order in which a trader places orders in the market to 
the benefit of a specific client, or group of clients, unless there are very special circumstances. 
Examples of such circumstances include investing funds on behalf of a new client, or an unexpected 
outflow or inflow of funds from an existing client. Order priority cannot be altered, for example, to include 
another client in a pre-existing sale order because it is expected that the price of the stock being sold is 
going to deteriorate. It is the responsibility of our traders to ensure that order priority is altered only in 
accordance with these principles.

The effectiveness of our order execution arrangements is monitored by the Baillie Gifford trading desk 
during the life cycle of the order. Throughout the lifetime of the trade, the traders maintain an 
appropriate level of dialogue with the investment team.

All transactions are subjected to Transaction Cost Analysis (TCA). Our trading data is measured 
externally by third-party trading analytic vendors. For equity analysis we use Virtu Analytics and Best-X 
(previously Elkins McSherry). Third-party TCA measures a range of benchmarks including market 
impact (Implementation Shortfall) metrics and performance against the Volume Weighted Average Price 
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as well as trading commission paid and taxes and fees. For all asset classes trading data processed in 
daily basis with results available in T+1 with access via web portals.

Baillie Gifford adopted execution only commission arrangements from 1 January 2016.

We provide a summary of trading costs in a report to clients. Bespoke reports for activities such as 
transitions are provided upon request.

3. How does your firm measure/track risk for this product (e.g. stock/sector limits, ex-ante tracking 
error standard deviation, beta, other)? 

Long-term success in equity investing requires risk taking and ambition, not excessive caution and 
downside risk protection. We have a strong conviction that LTGG portfolios should be concentrated and 
focused on the long term, with portfolio positioning reflecting the upside potential we see in individual 
companies, rather than market capitalisation or any other benchmark-based metrics. Our focus is on 
generating attractive long-term returns and we only judge our investment performance over periods of 
more than five years. 

We will have periods of poor performance and returns are likely to vary considerably around benchmark 
indices over short term time periods, so LTGG is unlikely to be suitable for those with a low tolerance for 
short-term volatility or short-term performance horizons. 

We do not measure tracking errors and we eschew the assumption that underlies their calculation, 
which is that the benchmark is somehow a risk-free option for equity investors. To our minds it looks 
increasingly flawed and dangerous, containing many companies whose business models look 
unsustainable. We look to embrace the short-term volatility in share prices that often results from the 
obsession with managing short-term volatility in the broader market, as it can provide opportunities for 
us to invest in companies with great long-term growth prospects at opportune prices. 

From our perspective the real risks are the potential for an investment in a company to permanently lose 
money if our analysis of its growth opportunity proves to be wrong, or the risks of missing out on buying 
a company that subsequently posts very strong returns. We seek to manage these risks in a variety of 
ways. 

Our initial research on companies is thorough and we continually review and monitor the investment 
cases for each company once it is in the portfolio, using the scenarios established in our initial research 
as a basis for gauging how it is performing operationally compared with our expectations. In addition to 
using our 10 Question Stock Research Framework to review companies initially, we use it as the 
framework for research on an ongoing basis, so there is a consistency of approach to research which 
helps pick changes up. We also use a ‘Devil’s Advocacy’ approach, where the 10 Question Stock 
Research Framework is used to re-assess an investment from a deliberately negative perspective. This 
helps to stimulate discussion and debate where we feel that there is a particular need to challenge 
established perceptions.  

In addition to thinking carefully about the fundamental case for each individual investment in the 
portfolio, we manage the overall portfolio within a series of investment guidelines which are intended to 
ensure that there is a sufficient level of diversification in the portfolio. These are listed in the table below. 
We believe that these controls are prudent in the context of the portfolio’s overall objective of 
maximising returns over periods of five years and beyond. 

Investment Guidelines
Portfolio 
holdings 

30 – 60 companies 

Stocks Maximum 10% in one company, at time of purchase 
Sectors Minimum 6 
Countries Minimum 6 

Furthermore, the thematic concentrations that result from our stock driven portfolio construction process 
are also monitored and discussed on a regular basis. We do not use the geographical or sector 
definitions provided by traditional index providers for this purpose. We group stocks by the long-term 
growth drivers we have identified in our investment research, which is a subjective process, but we 
believe that it is more consistent with our view that the real risk in the portfolio lies in the growth 
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opportunities identified for individual companies not playing out, rather than how index providers choose 
to classify the companies in benchmark indices. This is demonstrated in the LTGG Euler diagram. 

4. Please describe how your firm controls portfolio investment risk, including investment risk 
oversight. 

Our approach to investment risk oversight is underpinned by a comprehensive risk framework, which is 
outlined in the following diagram. 

Overall responsibility for investment risk lies with our Investment Risk Committees (IRCs): The Equity 
Investment Risk Committee and the Multi Asset and Fixed Income Investment Risk Committee. 

The IRCs report to the Group Risk Committee, which is chaired by Joint Senior Partner, Andrew Telfer. 
In turn, the Group Risk Committee reports to Baillie Gifford’s Management Committee. As Baillie Gifford 
is an independent partnership, this is our nearest equivalent to a Board of Directors, and it is comprised 
of eight partners of the firm. 

Responsibility for day-to-day investment risk monitoring and research lies with the Investment Risk, 
Analytics and Research Department. This is an independent department within Baillie Gifford which has 
a dual reporting line, reporting directly to both the Equity and Multi Asset and Fixed Income Investment 
Risk Committees and to the Chair of the Investment Services Group, Peter Sibson. The Head of the 
Investment Risk, Analytics and Research Department, Tim Alcorn, attends all meetings of the IRCs, and 
this link provides a robust reporting line for the department to report and discuss its findings. 

Investment Risk Committees 

The Equity Investment Risk Committee and Multi Asset and Fixed Income Investment Risk Committee 
(the IRCs) each meet at least four times a year and also on an ad hoc basis, as required. The meetings 
include formal submissions from the Investment Risk, Analytics and Research Department, 
summarising the independent analysis that it has conducted and the discussions that it has had with 
each of the investment teams. The IRCs consider and provide ultimate arbitration in relation to concerns 
raised over levels and concentrations of investment risk in the context of the investment risk guidelines 
established for each strategy. 

The meetings of the IRCs deliberately encourage an environment of full disclosure. This allows a 
constructive and wide-ranging discussion of portfolio risks. 

The role of the IRCs is not bureaucratic. An investment risk guideline does not have to be breached in 
order for a discussion to be held regarding the investment risk characteristics of a strategy – a free 
discussion of any investment risk concerns is actively encouraged. Furthermore, a core function is to 
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also consider potential investment risk exposures which may be of significance but not covered by the 
established guidelines. 

It is not the IRCs’ role to second-guess the investment rationale behind individual positions or themes 
implemented by the investment teams. Such investment considerations remain the responsibility of our 
investors and product groups – however, they may be challenged on such issues by the Investment 
Risk, Analytics and Research Department. 

The IRCs are pragmatic about investment risk guidelines. Strategies will, at times, position their 
portfolios at the top of their investment risk guideline ranges based on their fundamental conviction in 
the positions being taken in the portfolios. The IRCs become involved in cases where it is believed that 
there is either too much or too little investment risk or concentration of investment risk within a strategy 
and this is perceived to be at odds with the investment managers’ view of the levels and concentrations 
of investment risk within a strategy. 

Investment Risk, Analytics and Research Department 

The Investment Risk, Analytics and Research Department is led by Tim Alcorn, who has been with the 
firm since 2005. The department is independent of the investment teams and dual reporting line to the 
Equity Investment Risk Committee and Multi Asset and Fixed Income Investment Risk Committee 
(IRCs). 

The department provides two core functions: 

Firstly, the department provides an independent risk monitoring function.  

This involves regular monitoring of investment risk measures that are set out in the guidelines for each 
of the investment strategies and the provision of more in-depth and insightful analyses of the levels and 
sources of risk for investment strategies on a regular basis for investment teams and product groups. 

Secondly, to provide a research function for the investment teams, product groups and IRCs. 

This further embraces our approach of seeing investment risk as a source of engaging analysis and 
challenge to the investment process and its execution. The provision of research to the investment 
teams has the benefit of improving the department’s regular interaction with them, thereby enhancing 
the effectiveness of the independent risk monitoring function. 

A key feature of the investment risk reports and research written by the department is that they go 
beyond the established risk guidelines for the strategies and provide a wider range of analyses. This 
can include but is not limited to an analysis of behavioural biases such as momentum, analysis of 
trading decisions, and analysis of style and thematic biases. This complements traditional methods such 
as risk models (e.g. FIS APT). 

The department continually engages with the investment teams and product groups, providing regular 
monitoring and reporting. In addition to providing an independent check on the risk guidelines 
established for the strategies, an important function is to provide challenge and perspectives on the 
levels and sources of investment risk in the portfolios and to provide insight for the investment 
managers and product groups. This supports the IRCs, which provides approval of investment risk 
guidelines and ultimate oversight and arbitration on any investment risk issues raised.  

5. Discuss the Investment Risk Team, the systems used, and their interaction with Investment 
Team 

We have a dedicated and independent Investment Risk, Analytics and Research Department, which 
uses a range of tools and systems to monitor, analyse and report risk within our strategies. These 
include an external risk model provided by FIS APT, Style Analytics, and FactSet. The department is 
experienced in using these tools and models and has a detailed understanding of their methodology and 
their limitations. It is our view that these tools do add value to the risk monitoring process if used 
pragmatically. Further analysis, pushing beyond the use of risk models, is conducted regularly by the 
department, providing a broader view of exposures and key themes within portfolios, analyses of 
portfolio construction and diversification levels, and stand-alone pieces of research on a variety of topics 
of interest and value to investment managers. 
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The key aim of our portfolio risk management process is to ensure our clients’ funds are managed with 
a level of risk consistent with their expectations. To do this, the department continually engages with the 
investment teams and product groups, providing regular monitoring and reporting. In addition to 
providing an independent check on the risk guidelines established for the strategies, an important 
function is to provide challenge and perspectives on the levels and sources of investment risk in the 
portfolios and to provide insight for the investment managers and product groups. This supports the 
Investment Risk Committees (IRCs), which provide approval of investment risk guidelines and ultimate 
oversight and arbitration on any investment risk issues raised. 



24 

Client Service

1. Please provide an overview of your client service department. 

Our Clients Department is a broad catch-all for everyone in the firm who is directly client-facing or 
involved in sales and marketing, and for the multiple production teams that support those activities, 
including client reporting and website/digital delivery. These client service investment professionals are 
general relationship managers for specific client segments or geographies. Their remit includes 
monitoring portfolios for adherence to client guidelines/risk parameters, providing regular client reporting 
as well as being on hand for any ad hoc client queries or requests. Some will also have marketing 
responsibilities. We aim for excellence in all levels of client service and wish to be seen as a trusted 
long-term partner and adviser. 

The Clients Department works closely with the firm’s investment colleagues. Each investment strategy 
is represented by groups of investors and client contacts who are responsible for reviewing the 
appropriateness of investment guidelines, risk parameters and product controls specific to each 
strategy. Our client service staff work closely with relevant investors in ‘Product Groups’ so that they 
have a detailed understanding of the investment process and portfolios. The role of investment 
management and client service are deliberately separate as we believe that these are highly specialised 
functions. This allows both parties to practice what they do best, resulting in investment managers 
focusing on research and knowledgeable client service professionals delivering excellent service to our 
clients. Feedback from clients via an annual independent survey indicates this to be a strength relative 
to most competitors. 

2. Please provide a description of how client servicing/communication responsibilities are divided 
between portfolio managers and client service/marketing personnel and how often portfolio 
managers meet with clients to review the portfolio. 

We separate investment management from client service, as we believe both are specialist functions, 
and it is essential that investment managers are not distracted from their core role of investment 
research. Client service, and overall responsibility for portfolio monitoring and reporting to clients, is 
therefore undertaken by experienced investment professionals in our Clients Department. Our client 
service staff work closely with relevant investors so that they have a detailed understanding of the 
investment process and portfolios, and to ensure that any individual client restrictions or requirements 
are considered. We adopt a pragmatic approach and investment managers are directly available from 
time to time for larger clients, but we ask our clients to remember that our investment managers best 
serve them by focusing on the core investment task, limiting client and marketing activities. 

3. Please describe the client reporting process. How frequently are reports made available? 

Segregated client reporting 

In addition to the regular firm and portfolio updates provided via their Baillie Gifford client contacts, 
segregated clients receive the following reporting: 

 A monthly portfolio valuation. 

 A detailed quarterly report including portfolio performance, portfolio commentary, portfolio risk 
information, detailed transaction information, a summary of proxy voting (where we have a 
responsibility to do this for clients), a summary of engagement with the management of portfolio 
holdings, and a portfolio valuation. 

 An annual report showing transactions during the year. 

 Access to our secure online client portal which shows portfolio performance, recent transactions, 
portfolio weights, intellectual capital & portfolio insights, and recent monthly, quarterly and annual 
client reports. This service is optimised for all devices including desktops, smartphones and tablets. 

 Engaging portfolio and investment webinars which cover a range of forward-looking investment 
topics and your Baillie Gifford client contact will keep you updated on when these are happening. 
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Pooled client reporting 

Comprehensive reporting is also available for all of our pooled funds. Shareholder valuations are 
typically provided by the recordkeeper/intermediary. The information provided includes: 

 Daily fund pricing 

 Fund factsheets and portfolio characteristics 

 Performance (updated monthly) for multiple time periods 

 Access to portfolio webinars and intellectual capital 

 Performance commentary 

 Portfolio holdings 

 Annual and interim reports 

 Fund documentation 

Additionally, segregated and pooled clients can access further information via our website: 
bailliegifford.com. This provides a broad range of information on the firm such as our history and culture, 
approach to ESG, diversity and inclusion initiatives as well as a selection of interesting thought pieces 
covering a diverse range of strategies and topics. 

https://www.bailliegifford.com/


26 

Appendix 1: Biographies 

Mark Urquhart 
Investment Manager, Partner
Mark joined Baillie Gifford in 1996 and is the head of the Long Term Global 
Growth Team, a strategy which he co-founded in 2003. Mark previously worked 
as an investment analyst and manager in the US, UK and Japanese equities 
teams. He became a partner in 2004. Mark graduated BA in Philosophy, Politics 
and Economics from the University of Oxford in 1992 and spent a year at 
Harvard as a Kennedy Scholar in 1993 before completing a PhD in Politics with a 
thesis on Nationalism in the EU at the University of Edinburgh in 1996.  

John MacDougall
Investment Manager, Partner
John is an investment manager and member of the Long Term Global Growth 
and China A-Shares teams. He has been a partner in the firm since 2016. He 
joined Baillie Gifford in 2000 as a part of the North American department and 
then went on to work in the Japan and Global Discovery teams before joining his 
current teams. John graduated MA in Ancient & Modern History from the 
University of Oxford in 2000. 

Michael Pye 
Investment Manager 
Michael is an investment manager in the Long Term Global Growth Team. He 
joined Baillie Gifford in 2013. Michael graduated MA in Classics from the 
University of Cambridge in 2007 and gained a PhD in International Relations 
from the University of St Andrews in 2013, he is also a CFA Charterholder. 

Robert Wilson 
Investment Manager 
Robert is an investment manager in the Long Term Global Growth Team. Robert 
joined Baillie Gifford in 2016. Before managing the Long Term Global Growth 
strategy, Robert worked on Baillie Gifford’s US, European and Multi-Asset & 
Income strategies. He often works with Baillie Gifford’s Private Companies Team 
and has particular interests in financial technology, the virtual economy and the 
changing face of entertainment. Robert is a CFA Charterholder. He graduated 
MA (Hons) in Philosophy from Clare College, Cambridge before taking up the 
Mellon Fellowship at Yale after. 

Gemma Barkhuizen
Investment Manager
Gemma is an investment manager in the Long Term Global Growth Team and 
one of the managers of the Global Outliers strategy. She joined Baillie Gifford in 
September 2017. She graduated MA in Modern History from The University of 
Durham in 2017. Prior to this, Gemma also graduated BA (Hons) in History and 
BA double major in History and Philosophy from Rhodes University in South 
Africa.  
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Tom Slater 
Investment Manager, Partner 
Tom joined Baillie Gifford in 2000 and became a Partner of the firm in 2012. After 
serving as Deputy Manager for five years, Tom was appointed Joint Manager of 
Scottish Mortgage Investment Trust in 2015. During his time at Baillie Gifford, he 
has also worked in the Developed Asia, UK Equity and Long Term Global Growth 
teams. He is now also Head of the US Equities Team. Tom’s investment interest 
is focused on high-growth companies both in listed equity markets and as an 
investor in private companies. He graduated BSc in Computer Science with 
Mathematics from the University of Edinburgh in 2000. 

Linda Lin
Investment Manager, Partner
Linda is an Investment Manager and a member of both the China A-Share Team 
and the Long Term Global Growth Team. Linda joined Baillie Gifford in 
September 2014 and became a Partner of the firm in May 2022. After five years 
in Edinburgh, Linda relocated to Baillie Gifford’s Shanghai office in December 
2019 as Head of the Investment Team. Prior to joining Baillie Gifford, Linda spent 
four years as a global equity analyst with Aubrey Capital and two years in real 
estate investment in China. She graduated BComm in Accounting and Finance 
from the University of Auckland, New Zealand in 2007 and MSc in Finance and 
Investment from the University of Edinburgh in 2011. Linda is a native mandarin 
speaker.

Alice Stretch 
Investment Analyst 
Alice is an investment analyst in the Long Term Global Growth Team, She joined 
Baillie Gifford in 2018 and has worked in the Emerging Markets, Global Alpha, 
and Credit teams. Alice graduated BSc in Political Economy from King’s College 
London in 2018. 

Ross Cormack
Investment Analyst  
Ross is an investment analyst in the Long Term Global Growth Team. He studied 
Economics at the University of Strathclyde and joined Baillie Gifford in 2012 as 
an Operations Graduate. After completing the two-year graduate scheme, Ross 
spent another year working in operations, then six years in the Portfolio 
Implementation Team, where his role was to support the investment managers. 
Ross joined the Investment Research Graduate Programme in 2021. 

August Thomas 
Investment Analyst
August is an investment analyst in the Long Term Global Growth Team. She 
joined Baillie Gifford in 2022. Prior to this she has worked as Assistant Producer 
of a documentary TV series, a travel writer, and in online education. She earned 
an MA in Art History from Bogazici University, an MSc. in Creative Writing from 
the University of Edinburgh and simultaneous BAs from the University of 
Massachusetts-Amherst in Linguistics and the Ancient World. 
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Appendix 2: Risk Warnings 

Risk Factors 

This document is intended for the use of professional investors and UK advisers only and should not be 
relied upon by any other person. It is not intended for use by retail clients. 

Persons resident or domiciled outside the UK should consult with their professional advisers as to whether 
they require any governmental or other consents in order to enable them to invest, and with their tax advisers 
for advice relevant to their own particular circumstances. 

This document contains information on investments which does not constitute independent research. 
Accordingly, it is not subject to the protections afforded to independent research and Baillie Gifford and its 
staff may have dealt in the investments concerned. 

All data as at 31 December 2022 and sourced from Baillie Gifford & Co unless otherwise stated. 

All investment strategies have the potential for profit and loss and your or your client’s capital may be at risk.  

Past performance is not a guide to future returns.  

Any performance objective stated is not guaranteed. 

Calton Square, 1 Greenside Row, Edinburgh EH1 3AN  

Telephone +44 (0)131 275 2000 bailliegifford.com 

286003 10007588 

Important Information 

Baillie Gifford & Co and Baillie Gifford & Co Limited are authorised and regulated by the Financial Conduct 
Authority.  

Baillie Gifford & Co Limited is an Authorised Corporate Director of OEICs and is the authorised Alternative 
Investment Fund Manager and Company Secretary of the investment trusts.  

Baillie Gifford Overseas Limited provides investment management and advisory services to non-UK 
Professional/Institutional clients only. Baillie Gifford Overseas Limited is wholly owned by Baillie Gifford & 
Co. Baillie Gifford & Co and Baillie Gifford Overseas Limited are authorised and regulated by the FCA in the 
UK. 

Baillie Gifford Investment Management (Europe) Limited provides investment management and advisory 
services to European (excluding UK) clients. It was incorporated in Ireland in May 2018. Baillie Gifford 
Investment Management (Europe) Limited is authorised by the Central Bank of Ireland as an AIFM under the 
AIFM Regulations and as a UCITS management company under the UCITS Regulation. Baillie Gifford 
Investment Management (Europe) Limited is also authorised in accordance with Regulation 7 of the AIFM 
Regulations, to provide management of portfolios of investments, including Individual Portfolio Management 
(‘IPM’) and Non-Core Services. Baillie Gifford Investment Management (Europe) Limited has been appointed 
as UCITS management company to the following UCITS umbrella company; Baillie Gifford Worldwide Funds 
plc. Through passporting it has established Baillie Gifford Investment Management (Europe) Limited 
(Frankfurt Branch) to market its investment management and advisory services and distribute Baillie Gifford 
Worldwide Funds plc in Germany. Similarly, it has established Baillie Gifford Investment Management 
(Europe) Limited (Amsterdam Branch) to market its investment management and advisory services and 
distribute Baillie Gifford Worldwide Funds plc in The Netherlands. Baillie Gifford Investment Management 
(Europe) Limited also has a representative office in Zurich, Switzerland pursuant to Art. 58 of the Federal Act 
on Financial Institutions (“FinIA”). The representative office is authorised by the Swiss Financial Market 
Supervisory Authority (FINMA). The representative office does not constitute a branch and therefore does 
not have authority to commit Baillie Gifford Investment Management (Europe) Limited. Baillie Gifford 
Investment Management (Europe) Limited is a wholly-owned subsidiary of Baillie Gifford Overseas Limited. 

http://www.bailliegifford.com/


29 

Hong Kong 

Baillie Gifford Asia (Hong Kong) Limited 柏基亞洲(香港)有限公司 is wholly owned by Baillie Gifford Overseas 
Limited and holds a Type 1 and a Type 2 licence from the Securities & Futures Commission of Hong Kong to 
market and distribute Baillie Gifford’s range of collective investment schemes to professional investors in 
Hong Kong. Baillie Gifford Asia (Hong Kong) Limited 柏基亞洲(香港)有限公司 can be contacted at Suites 
2713-2715, Two International Finance Centre, 8 Finance Street, Central, Hong Kong. Telephone +852 3756 
5700. 

South Korea 

Baillie Gifford Overseas Limited is licensed with the Financial Services Commission in South Korea as a 
cross-border Discretionary Investment Manager and Non-discretionary Investment Adviser. 

Japan 

Mitsubishi UFJ Baillie Gifford Asset Management Limited (‘MUBGAM’) is a joint venture company between 
Mitsubishi UFJ Trust & Banking Corporation and Baillie Gifford Overseas Limited. MUBGAM is authorised 
and regulated by the Financial Conduct Authority. 

Australia 

This material is provided on the basis that you are a wholesale client as defined within s761G of the 
Corporations Act 2001 (Cth). Baillie Gifford Overseas Limited (ARBN 118 567 178) is registered as a foreign 
company under the Corporations Act 2001 (Cth). It is exempt from the requirement to hold an Australian 
Financial Services License under the Corporations Act 2001 (Cth) in respect of these financial services 
provided to Australian wholesale clients. Baillie Gifford Overseas Limited is authorised and regulated by the 
Financial Conduct Authority under UK laws which differ from those applicable in Australia. 

South Africa 

Baillie Gifford Overseas Limited is registered as a Foreign Financial Services Provider with the Financial 
Sector Conduct Authority in South Africa.  

North America  

Baillie Gifford International LLC is wholly owned by Baillie Gifford Overseas Limited; it was formed 
in Delaware in 2005 and is registered with the SEC. It is the legal entity through which Baillie Gifford 
Overseas Limited provides client service and marketing functions in North America. Baillie Gifford Overseas 
Limited is registered with the SEC in the United States of America. 

The Manager is not resident in Canada, its head office and principal place of business is in Edinburgh, 
Scotland. Baillie Gifford Overseas Limited is regulated in Canada as a portfolio manager and exempt market 
dealer with the Ontario Securities Commission. Its portfolio manager licence is currently passported into 
Alberta, Quebec, Saskatchewan, Manitoba and Newfoundland & Labrador whereas the exempt market 
dealer licence is passported across all Canadian provinces and territories. Baillie Gifford Investment 
Management (Europe) Limited (‘BGE’) relies on the International Investment Fund Manager Exemption in the 
provinces of Ontario and Quebec. 

Israel 

Baillie Gifford Overseas is not licensed under Israel’s Regulation of Investment Advising, Investment 
Marketing and Portfolio Management Law, 5755-1995 (the Advice Law) and does not carry insurance 
pursuant to the Advice Law. This document is only intended for those categories of Israeli residents who are 
qualified clients listed on the First Addendum to the Advice Law. 

This document is suitable for use of financial intermediaries. Financial intermediaries are solely responsible 
for any further distribution and Baillie Gifford takes no responsibility for the reliance on this document by any 
other person who did not receive this document directly from Baillie Gifford. 



BAILLIE GIFFORD 
Marketing Communication 

This is a marketing communication. Please refer to the prospectus of the UCITS fund and to the KIID before making any final investment decisions.      
This document is solely for the use of professional investors and should not be relied upon by any other person. It is not intended for use by retail clients. 
All investment funds have the potential for profit and loss. Past performance does not predict future returns. 

Baillie Gifford Worldwide Long Term Global Growth Fund 

31 December 2022 

About Baillie Gifford 

Philosophy Long-term investment horizon 
A growth bias 
Bottom-up portfolio construction 
High active share 

Partnership 100% owned by 51 partners with average 20 
years’ service 
Ownership aligns our interests with those of 
our clients 
Enables us to take a thoughtful, long-term view 
in all that we do 
Stability, quality and consistency 

Investment Proposition 

The LTGG Team is structured such that every investor can 

contribute meaningfully to the generation of new ideas, stock 

research and stock discussions. We want to bring cognitive 

diversity, creativity and imagination to the research process. 

Once a stock has been fully researched and discussed, the 

decision makers are responsible for making the ultimate decision 

on its inclusion (or otherwise) in the portfolio. Their decisions 

place an emphasis on backing enthusiasm rather than achieving 

a full consensus. The LTGG portfolio is deliberately concentrated 

so the bar is high for any stock to be included in the portfolio. 

Stocks will typically enter the portfolio as small positions. 

Thereafter, the bias is towards hold discipline and running 

winners with a belief that asymmetric returns will drive 

investment performance. 

Fund Facts 

Fund Launch Date 10 August 2016 

Fund Size $2767.8m / €2593.4m 

Index MSCI ACWI Index 

Active Share 95% 

Current Annual Turnover 22% 

Current number of stocks 35 

Fund SFDR Rating Article 8* 

Stocks (guideline range) 30-60 

Fiscal year end 30 September 

Structure Irish UCITS 

Base currency USD 

Key Decision Makers 

Name Years’ Experience 

Mark Urquhart* 26 

John MacDougall* 22 

Michael Pye 9 

Robert Wilson 6 

Gemma Barkhuizen 5 

*Partner

*This fund considers adverse impacts

Awards and Ratings – As at 30 November

Class B Acc in USD. Overall 

rating among 1513 EAA Fund 

Global Large-Cap Growth Equity 

funds as at 30-NOV-2022. 

Class B Acc in USD. 

Morningstar Analyst Rating ™ as 

at 30-NOV-2022. 

Lipper Ratings for Total Return is 

supplied by Lipper, a Refinitiv 

Company. Copyright 2023 © 

Refinitiv. All rights reserved. Lipper 

shall not be liable for any errors or 

delays in the content, or for any 

actions taken in reliance thereto. 

Lipper rating based on 

representative shareclass. 
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Performance 02 

 

US Dollar Performance   

Periodic  

 

  

   

Calendar 

 

  

   

Discrete  

 
31/12/17-
31/12/18 

31/12/18-
31/12/19 

31/12/19-
31/12/20 

31/12/20-
31/12/21 

31/12/21-
31/12/22 

Fund Net (%) -2.1 35.1 101.0 2.3 -46.6 

Index (%) -8.9 27.3 16.8 19.0 -18.0 
 

  

 

 
31/12/12-
31/12/13 

31/12/13-
31/12/14 

31/12/14-
31/12/15 

31/12/15-
31/12/16 

31/12/16-
31/12/17 

Fund Net (%) N/A N/A N/A N/A 53.5 

Index (%) N/A N/A N/A N/A 24.6 
 

  

*Not annualised. Fund Inception: 10 August 2016 
Source: StatPro, MSCI. Net of fees 

US dollar. 

Baillie Gifford Worldwide Long Term Global Growth Fund performance based on Class B USD Acc, 10am prices. Index calculated close to close. 
As at 31 December 2022 
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Euro Performance 

Periodic 

 

  

   

Calendar 

 

  

   

Discrete 

 
31/12/17-
31/12/18 

31/12/18-
31/12/19 

31/12/19-
31/12/20 

31/12/20-
31/12/21 

31/12/21-
31/12/22 

Fund Net (%) 2.8 37.6 84.4 10.1 -43.1 

Index (%) -4.3 29.6 7.2 28.1 -12.6 
 

  

 

 
31/12/12-
31/12/13 

31/12/13-
31/12/14 

31/12/14-
31/12/15 

31/12/15-
31/12/16 

31/12/16-
31/12/17 

Fund Net (%) N/A N/A N/A N/A 34.8 

Index (%) N/A N/A N/A N/A 9.5 
 

  

*Not annualised. Fund Inception:10 August 2016 

Source:StatPro, MSCI. Net of fees.  
US dollar converted into euro. 

Baillie Gifford Worldwide Long Term Global Growth Fund performance based Class B USD Acc, 10am prices. Index calculated close to close.  

As at 31 December 2022. 
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Stock Level Attribution 

Top and Bottom Ten Contributors to Relative Performance, Quarter to 31 December 2022 

Top Ten Contributors 

Asset Name Contribution (%) 

Moderna 1.5 

Dexcom 1.0 

Pinduoduo 0.8 

BeiGene 0.7 

Intuitive Surgical 0.7 

ASML 0.6 

Apple 0.6 

Hermes International 0.4 

Tencent 0.4 

NVIDIA 0.4 
 

 
 

 Bottom Ten Contributors 

Asset Name Contribution (%) 

Tesla Inc -3.6 

Atlassian -1.7 

Amazon.com -1.6 

The Trade Desk -1.0 

NIO -0.7 

Cloudflare -0.6 

Carvana -0.5 

Coupang -0.5 

Roblox -0.4 

Ginkgo Bioworks -0.3 
 

 
 

Source: StatPro, MSCI. Baillie Gifford Worldwide Long Term Global Growth Fund relative to MSCI ACWI Index. 

Some stocks may only have been held for part of the period. 

Attribution is shown relative to the benchmark therefore not all stocks shown are held in the portfolio. See the List of Holdings section of this report for the stocks held.
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Market environment  

Short-term performance was weak during the fourth quarter 
as the Fund underperformed its benchmark amid continued 
market uncertainty. Persistent inflation, rising interest rates, 
geopolitical tension and a slowing global economy continue 
to provide a challenging backdrop for equity markets 
globally. Despite these concerns we remain steadfast in our 
focus on the long-term business fundamentals of our 
holdings over periods of five to ten years and beyond. 
 
Performance  

Among the largest detractors from relative performance 
over the quarter were Tesla, Atlassian and Amazon. 
Tesla’s share price declined over the quarter as the market 
showed signs of concern over slowing electric vehicle 
demand in the face of rising interest rates. CEO, Elon Musk, 
also concluded his purchase of Twitter. Both these factors 
weighed on sentiment. Despite these developments Tesla’s 
operational performance remains strong, having delivered 
just over 1.3 million new vehicles to customers in 2022 – an 
increase of 40% over the previous year. 
Atlassian’s, the maker of tools for software development co-
ordination, share price declined over the quarter – likely a 
reflection of a slowing global economy which has seen 
companies reduce spend and slow hiring. This has resulted 
in a decrease in the rate of free users converting to free plans 
as well as a slowing of paid user growth. Their competitive 
position and demand for their products remain stable, 
however, with revenues up over 30% year on year.  
Amazon’s share price depreciated in the face of market 
concerns over slowing growth and a broader ‘tech’ sell-off 
tied to soaring inflation, a worsening economy and rising 
interest rates. This was likely compounded by the 
announcement of impending workforce reductions by the 
company. Despite this Amazon remains resilient and 
continues to invest in long term growth opportunities. 
Amazon Web Services and Amazon Ads are both growing 
at more than 30% per annum. 
Among the largest contributors to absolute performance 
over the quarter were Moderna, Dexcom, and Intuitive 
Surgical. 
Moderna’s share price rose over the quarter, partly the result 
of positive news relating to their personalised cancer 
vaccine trial. They also finalised a partnership with the 
British government for the construction of a state-of-the-art 
research, development and manufacturing facility in the 
United Kingdom. The company has a strong balance sheet 
due to the success of its Covid-19 vaccine, and this allows 
Moderna to reinvest into its pipeline of more than forty 
other treatments. 

Dexcom’s, a medical device company, share price 
appreciated over the quarter as the company continued to 
show positive operational progress. The Dexcom G7 device 
– their smallest glucose monitoring sensor – has now 
received federal clearance in the United States. Their 
footprint also continues to expand internationally, with the 
G7 now having been launched in the United Kingdom, 
Ireland, Germany, Austria and Hong Kong. The company 
has significant strategic and financial flexibility which 
leaves it well placed to capitalise on the vast opportunity 
relating to the management of diabetes globally. 
Intuitive Surgical, the healthcare company, exhibited share 
price appreciation over the quarter. Recent developments 
saw Japan’s Ministry of Health, Labour and Welfare 
clearing the da Vinci surgical system for use in a range of 
surgeries, while Intuitive also announced that it has 
become the largest provider of robotic-assisted surgical 
technology training to be accredited by the Royal College 
of Surgeons of England. The number of robotic medical 
procedures continues to rise and Intuitive remains well 
positioned in a field which has the potential to save 
money for healthcare systems and improve clinical 
outcomes for patients. 
 
Notable transactions  

During the quarter we sold positions in social networking 
business Meta Platforms, Chinese video platform Bilibili, 
and on-demand fitness company Peloton. We made a new 
purchase in South American e-commerce business 
Mercadolibre.  
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Transactions from 01 October 2022 to 31 December 2022. 

 

New Purchases 

Stock Name  Transaction Rationale 

MercadoLibre  

We recently took a new holding in South American ecommerce company MercadoLibre. Their more 
mature ecommerce business can comfortably exceed our growth hurdles given low penetration of 
ecommerce in the region and we think there is increasingly compelling upside from MercadoLibre's 
fintech business - which makes up almost half of revenues today. In recent years, their significant 
investment in logistics and inventory has deepened their competitive position and we have strong 
conviction in the management team who have consistently shown themselves to prioritise long-run 
outcomes over the short-term benefit. MercadoLibre represents an example of genuinely special 
growth company that has become collateral damage in this year's broad market sell-off and we are 
therefore taking advantage of the opportunity to purchase the shares at an attractive valuation. 

 

 

 

 

Complete Sales 

Stock Name  Transaction Rationale 

Bilibili  

Bilibili continues to grow as a business and represents a compelling alternative expression of what 
social media can be. It has continued to demonstrate an ability to tap into a massive cohort of young 
Chinese consumers and keep them highly engaged. However, we are increasingly doubtful about 
their ability and willingness to monetise as a consequence both of their own cultural considerations, 
but more so given increasingly aggressive competition from apps like TikTok and as a function of 
the regulatory environment. We have reallocated the proceeds to holdings where we have higher 
conviction. 

Meta   

We have made a complete sale of the holding in Meta. Originally purchased for the LTGG Fund in 
2012, Meta's core advertising business now appears to be facing multiple material headwinds. 
Apple's introduction of app tracking transparency has introduced more friction in Meta's targeted 
advertising business. Meanwhile, TikTok poses a more serious competitive threat than Meta has 
ever encountered in the past. Even if Meta could successfully protect its core advertising business 
to fund its longer-term virtual reality and augmented reality ambitions, we do not believe the 
quantum of potential upside and the probability of such a scenario compare as favourably as other 
opportunities elsewhere. 

Peloton Inte  

We have made a complete sale of Peloton. We believe the long-term opportunity in digital fitness 
remains exciting, and the company maintains market leadership in its category. However, Peloton 
has made execution missteps against a difficult operating backdrop, introducing bloat into the cost 
base and fragility into the balance sheet through attempts to fulfil the surge in pandemic demand. 
While the new management has made laudable progress in recapitalising the business and reducing 
the rate of cash burn, we believe growth and cash management will be at odds for the foreseeable 
future. We continued to hold the shares as long as we believed the company's operational 
challenges had not undermined its long-term growth prospects, but the recent decisions to dial back 
international growth efforts and to pivot strategy to focus on the inferior app business have led to 
reassessment of the growth and returns which may be achievable by Peloton. We have therefore 
reallocated this capital to higher conviction stocks. 
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Sector Exposure 

 

 

 

 

 

 

 

 

 

  % 

1 Consumer Discretionary 32.9 

2 Information Technology 25.3 

3 Health Care 23.0 

4 Communication Services 13.6 

5 Industrials 2.4 

6 Materials 0.6 

7 Cash 2.2 
 

 

Top Ten Holdings 

 Holdings % of Total Assets 

1 Moderna 5.9 

2 Pinduoduo 5.3 

3 ASML 5.3 

4 Meituan 5.1 

5 Amazon.com 5.0 

6 Dexcom 4.8 

7 NVIDIA 4.7 

8 Kering 4.6 

9 Intuitive Surgical 3.5 

10 Netflix 3.5 
 

  

 
 
Geographic Exposure 

 

 

 

 

 

 

 

 

 

  % 

1 United States 49.1 

2 China 21.5 

3 Netherlands 8.6 

4 France 7.5 

5 Germany 3.3 

6 South Korea 2.2 

7 Canada 2.1 

8 Others 3.6 

9 Cash 2.2 
 

1 United States 49.1 

2 China 21.5 

3 Netherlands 8.6 

4 France 7.5 

5 Germany 3.3 

6 South Korea 2.2 

7 Canada 2.1 

8 Others 3.6 

9 Cash 2.2 
 

 

  

Portfolio Characteristics 

Predicted Beta (12 months) 1.2 N/A 

Standard Deviation (trailing 3 years) 29.0 19.9 

R-Squared 0.7 N/A 

Delivered Tracking Error (12 months) 15.4 N/A 

Sharpe Ratio -1.7 -1.0 

Information Ratio -1.8 N/A 

   

Number of geographical locations 10 

Number of sectors 6 

Number of industries 15 

 
Source: FactSet, MSCI. 

We have provided these characteristics for information purposes only. 

In particular, we do not think index relative metrics are suitable 

measures of risk. Fund and benchmark figures are calculated 

excluding negative earnings. 

 Fund Index 

Market Cap (weighted average) $154.5bn $270.6bn 

Price/Book 6.1 2.4 

Price/Earnings (12 months forward) 29.6 14.3 

Earnings Growth (5 year historic) 22.4% 11.6% 

Return on Equity 14.9% 16.8% 

1

2

3

4

1

2

3

4

5

8
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Voting Activity 

Votes Cast in Favour  

Companies 3 

Resolutions 10 
 

 Votes Cast Against  

Companies None 

Resolutions None 
 

 Votes Abstained/Withheld  

Companies None 

Resolutions None 
 

 
 
 
 
 

Companies that can align with ever-evolving societal and environmental expectations will likely 

have higher odds of success over our investment timeframe 

We take our time to consider how the longer-term role of a company affects our investment 

thesis 

Such considerations have been embedded in our LTGG stock research since strategy inception 

in 2004 

 
 
Please consider all of the characteristics and objectives of the fund as described in the Key Investor Information Document (KIID) and prospectus 

before making a decision to invest in the Fund. For more information on how sustainability issues, such as climate change are considered, see 

bailliegifford.com. 

 
 
Company Engagement 

Engagement Type  Company 

Corporate Governance  Illumina, Inc., Moderna, Inc., Roblox 

Corporation, Tesla, Inc. 

Environmental/Social  ASML Holding N.V., MercadoLibre, Inc., 

Shopify Inc., Tencent Holdings Limited, The 

Trade Desk, Inc. 

AGM or EGM Proposals  Affirm, Inc., Kering SA 

Executive Remuneration  Workday, Inc. 
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Asset Name Fund % 

Moderna 5.9 

Pinduoduo 5.3 

ASML 5.3 

Meituan 5.1 

Amazon.com 5.0 

Dexcom 4.8 

NVIDIA 4.7 

Kering 4.6 

Intuitive Surgical 3.5 

Netflix 3.5 

Tesla Inc 3.5 

Tencent 3.4 

Adyen 3.3 

Illumina 3.3 

BioNTech 3.3 

Atlassian 3.1 

Hermès International 2.9 

The Trade Desk 2.7 

Workday 2.5 

CATL 2.4 

BeiGene 2.3 

Coupang 2.2 

Shopify 2.1 

Alibaba 2.0 

Cloudflare 1.8 

Roblox 1.6 

Spotify 1.5 

salesforce.com 1.3 

NIO 1.2 

MercadoLibre 1.1 

SEA Limited 1.0 

Zoom Video Communications 0.8 

Ginkgo Bioworks 0.6 

Affirm 0.2 

Carvana 0.1 
 

Cash 2.2 
 

Total 100.0 

Total may not sum due to rounding.  

Please note the fund information contained within this document is confidential, 
proprietary information and should be maintained as such and not disseminated. 

The content is intended for information purposes only and should not be 

disclosed to other third parties or used for the purposes of market timing or 
seeking to gain an unfair advantage.
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Our Worldwide funds allow us to offer multi-currency share classes. Share classes can be created on request. The ongoing charge figure is at the latest annual or interim period. 

Charges will reduce the value of your investment. Costs may increase or decrease as a result of currency and exchange rate fluctuations.

Share Class Share Class 
Inception Date 

ISIN Bloomberg SEDOL WKN Valoren Annual Management 
Fee (%) 

Ongoing Charge 
Figure (%) 

Class C USD Acc 26 August 2020 IE00BYQ91946 BGWLGUC ID BYQ9194 A2P92V 56801904 0.00 0.07 

Class B USD Acc 10 August 2016 IE00BYQG5606 BGWLBUA ID BYQG560 A2QCFF 34205366 0.62 0.68 

Class C JPY Acc 01 February 2019 IE00BD5GZ312 BGWLCJA ID BD5GZ31 A2QC39 46214585 0.00 0.06 

Class A USD Acc 13 June 2019 IE00BD1DSB51 BGWLAUA ID BD1DSB5 A2PPQB 48506603 1.50 1.56 

Class B GBP Acc 25 January 2019 IE00BG4PVW16 BGWLFGA ID BG4PVW1 A2QC38 46193389 0.62 0.68 

Class A SGD Acc 07 October 2020 IE00BHNBGF56 BGLTASA ID BHNBGF5 A2QGSV 54637159 1.50 1.57 

Class B EUR Acc 18 October 2016 IE00BYX4R502 BGWLBEA ID BYX4R50 A2PFCE 36346256 0.62 0.68 

Class B USD Inc 28 November 
2019 

IE00BJ7VXX24 BGWLBUI ID BJ7VXX2 A2PWNJ 51361915 0.62 0.68 

Class A EUR Acc 30 September 
2019 

IE00BK5TW727 BGWLAEA ID BK5TW72 A2PR3B 50392187 1.50 1.56 

Class B CHF Acc 29 October 2020 IE00BN15WG43 BALTGBC ID BN15WG4 A2QGSD 57110473 0.62 0.68 

Class A CHF Acc 29 October 2020 IE00BN15WF36 BALTGAC ID BN15WF3 A2QGSE 57110475 1.50 1.56 

Class A GBP Acc 
(Hgd) 

08 April 2021 IE00BMD8PC14 BATGGAG BMD8PC1 A2QQ1F 110432299 1.50 1.59 

Class A AUD Acc 
(Hgd) 

29 June 2021 IE00BMD8PD21 BATGGAA BMD8PD2 A2QQ1G 110432298 1.50 1.58 
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Risks and Additional Information 

The Fund is a sub-fund of Baillie Gifford Worldwide Funds PLC which is 

an established umbrella fund. Its Investment Manager and Distributor is 

Baillie Gifford Investment Management (Europe) Limited ("BGE"). This 

document does not provide you with all the facts that you need to 

make an informed decision about investing in the Fund. Further details 

of the risks associated with investing in the Fund can be found in the 

Key Investor Information Document (KIID), or the Prospectus. 
A Prospectus is available for Baillie Gifford Worldwide Funds plc (the 

Company) in English, French and German. Key Investor Information 

Documents (KIIDs) are available for each share class of each of the 

sub-funds of the Company and in one of the official languages of each 

of the EU Member States into which each sub-fund has been notified 

for marketing under the Directive 2009/65/EC (the UCITS Directive). 

These can be obtained from  bailliegifford.com. In addition, a summary 

of investor rights is available from bailliegifford.com. The summary is 

available in English. 
The sub-funds of the Company are currently notified for marketing into 

a number of EU Member States under the UCITS Directive. The 

Company can terminate such notifications for any share class and/or 

sub-fund of the Company at any time using the process contained in 

Article 93a of the UCITS Directive. 
Nothing in the document should be construed as advice and it is 

therefore not a recommendation to buy or sell shares. 
By investing in the Fund you own shares in the Fund. You do not have 

ownership or control of the underlying assets such as the stocks and 

shares of the companies that make up the portfolio as these are owned 

by the Fund. 
The ongoing charges figure is based on actual expenses for the latest 

financial period. Where the share class has been launched during the 

financial period and / or expenses during the period are not 

representative, an estimate of expenses may have been used instead. It 

may vary from year to year. It excludes the costs of buying and selling 

assets for the Fund although custodian transaction costs are included. 

Where a share class has not been seeded an estimate of expenses has 

been used. 
Please note that no annual performance figures will be shown for a 

share class that has less than a full 12 months of quarterly 

performance. 
This document contains information on investments which does not 

constitute independent research. Accordingly, it is not subject to the 

protections afforded to independent research and Baillie Gifford and its 

staff may have dealt in the investments concerned. It is classified as 

advertising in Switzerland under Art 68 of the Financial Services Act 

("FinSA"). 
This document is issued by Baillie Gifford Overseas Limited ("BGO") 

which provides investment management and advisory services to non-

UK clients. BGO is wholly owned by Baillie Gifford & Co. Both are 

authorised and regulated in the UK by the Financial Conduct Authority. 

BGO is registered with the SEC in the United States of America, and is 

licensed with the Financial Sector Conduct Authority in South Africa as 

a Financial Services Provider. The Fund is authorised in Ireland and 

regulated by the Central Bank of Ireland. 
BGE provides investment management and advisory services to 

European (excluding UK) clients. It was incorporated in Ireland in May 

2018. BGE is authorised by the Central Bank of Ireland as an AIFM 

under the AIFM Regulations and as a UCITS management company 

under the UCITS Regulation. BGE is also authorised in accordance with 

Regulation 7 of the AIFM Regulations, to provide management of 

portfolios of investments, including Individual Portfolio Management 

('IPM') and Non-Core Services. BGE has been appointed as UCITS 

management company to the following UCITS umbrella company; 

Baillie Gifford Worldwide Funds plc. Through its MiFID passport, it has 

established Baillie Gifford Investment Management (Europe) Limited 

(Frankfurt Branch) to market its investment management and advisory 

services and distribute Baillie Gifford Worldwide Funds plc in Germany. 

Similarly, it has established Baillie Gifford Investment Management 

(Europe) Limited (Amsterdam Branch) to market its investment 

management and advisory services and distribute Baillie Gifford 

Worldwide Funds plc in The Netherlands. Baillie Gifford Investment 

Management (Europe) Limited also has a representative office in Zurich, 

Switzerland pursuant to Art. 58 of the Federal Act on Financial 

Institutions ("FinIA"). The representative office is authorised by the 

Swiss Financial Market Supervisory Authority (FINMA). The 

representative office does not constitute a branch and therefore does 

not have authority to commit Baillie Gifford Investment Management 

(Europe) Limited. 
Baillie Gifford Asia (Hong Kong) Limited 柏基亞洲(香港)有限公司 

("BGA") holds a Type 1 and a Type 2 licence from the Securities and 

Futures Commission of Hong Kong to market and distribute Baillie 

Gifford's range of collective investment schemes to professional 

investors in Hong Kong. Baillie Gifford International LLC was formed in 

Delaware in 2005 and is registered with the SEC. It is the legal entity 

through which BGO provides client service and marketing functions in 

North America. 
Baillie Gifford International LLC, BGE and BGA are a wholly owned 

subsidiaries of Baillie Gifford Overseas Limited. 
All information is sourced from Baillie Gifford & Co. All amounts in share 

class currency and as at the date of the document unless otherwise 

stated. All figures are rounded, so any totals may not sum. 

 
Investment markets can go down as well as up and market conditions 

can change rapidly. The value of an investment in the Fund, and any 

income from it, can fall as well as rise and investors may not get back 

the amount invested. 

 
The specific risks associated with the Fund include: 

 
Custody of assets, particularly in emerging markets, involves a risk of 

loss if a custodian becomes insolvent or breaches duties of care. 

 
The Fund invests in emerging markets where difficulties in dealing, 

settlement and custody could arise, resulting in a negative impact on 

the value of your investment. 

 
The Fund's concentrated portfolio relative to similar funds may result in 

large movements in the share price in the short term. 

 
The Fund has exposure to foreign currencies and changes in the rates 

of exchange will cause the value of any investment, and income from it, 

to fall as well as rise and you may not get back the amount invested. 

 
The Fund's approach to Environmental, Social and Governance (ESG) 

means it cannot invest in certain sectors and companies. The universe 

of available investments will be more limited than other funds that do 

not apply such criteria/ exclusions, therefore the Fund may have 

different returns than a fund which has no such restrictions. Data used 

to apply the criteria may be provided by third party sources and is 

based on backward-looking analysis and the subjective nature of non-

financial criteria means a wide variety of outcomes are possible. There 

is a risk that data provided may not adequately address the underlying 

detail around material non-financial considerations. 
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Please consider all of the characteristics and objectives of the fund as 

described in the Key Investor Information Document (KIID) and 

prospectus before making a decision to invest in the Fund. For more 

information on how sustainability issues, such as climate change are 

considered, see bailliegifford.com. 
 

The Fund's share price can be volatile due to movements in the prices 

of the underlying holdings and the basis on which the Fund is priced. 

 
Further details of the risks associated with investing in the Fund can be 

found in the Key Investor Information Document (KIID), or the 

Prospectus. Copies of both the KIID and Prospectus are available at 

bailliegifford.com. 

 
Definitions 
Active Share - A measure of the Fund's overlap with the benchmark. An 

active share of 100 indicates no overlap with the benchmark and an 

active share of zero indicates a portfolio that tracks the benchmark. 

 

Awards and Ratings  

The information contained herein: (1) is proprietary to Morningstar 

and/or its content providers; (2) may not be copied or distributed; and 

(3) is not warranted to be accurate, complete, or timely. Neither 

Morningstar nor its content providers are responsible for any damages 

or losses arising from any use of this information. Past performance 

does not predict future returns. 

 

Target Market 

The Fund is suitable for all investors seeking a fund that aims to deliver 

capital growth over a long-term investment horizon. The Fund 

considers sustainability preferences through the qualitative 

consideration of principal adverse impacts using an exclusionary 

approach. The investor should be prepared to bear losses. The Fund is 

compatible for mass market distribution. The Fund may not be suitable 

for investors who are concerned about short-term volatility and 

performance, seeking a regular source of income and investing for less 

than five years. The Fund does not offer capital protection. 

Legal Notices 

Source: MSCI. MSCI makes no express or implied warranties or 

representations and shall have no liability whatsoever with respect to 

any MSCI data contained herein. The MSCI data may not be further 

redistributed or used as a basis for other indexes or any securities or 

financial products. This report is not approved, endorsed, reviewed or 

produced by MSCI. None of the MSCI data is intended to constitute 

investment advice or a recommendation to make (or refrain from 

making) any kind of investment decision and may not be relied on as 

such. 

Financial Intermediaries  

This document is suitable for use of financial intermediaries. Financial 

intermediaries are solely responsible for any further distribution and 

Baillie Gifford takes no responsibility for the reliance on this document 

by any other person who did not receive this document directly from 

Baillie Gifford.
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 Contact 
Intermediary Enquiries 

Email: funds@bailliegifford.com 

Email: funds@bailliegifford.com 
Calton Square, 1 Greenside Row, Edinburgh EH1 3AN 

Telephone +44 (0) 131 275 2000   bailliegifford.com 

Institutional Enquiries 

Email: Institutional.Enquiries@bailliegifford.com 

Copyright © Baillie Gifford & Co 2023 Ref: 33100 

 

Additional Geographical Location Information  

Australia: Baillie Gifford Overseas Limited (ARBN 118 567 178) is 

registered as a foreign company under the Corporations Act 2001 (Cth) 

and holds Foreign Australian Financial Services Licence No 528911. 

This document is provided to you on the basis that you are a 

"wholesale client" within the meaning of section 761G of the 

Corporations Act 2001 (Cth) ("Corporations Act").  Please advise Baillie 

Gifford Overseas Limited immediately if you are not a wholesale client.  

In no circumstances may this document be made available to a "retail 

client" within the meaning of section 761G of the Corporations Act. 

This document contains general information only. It does not take into 

account any person's objectives, financial situation or needs. 

Canada: BGO is not resident in Canada, its head office and principal 

place of business is in Edinburgh, Scotland. Baillie Gifford Overseas 

Limited is regulated in Canada as a portfolio manager and exempt 

market dealer with the Ontario Securities Commission ('OSC'). Its 

portfolio manager licence is currently passported into Alberta, Quebec, 

Saskatchewan, Manitoba and Newfoundland & Labrador whereas the 

exempt market dealer licence is passported across all Canadian 

provinces and territories. Baillie Gifford International LLC is regulated 

by the OSC as an exempt market and its licence is passported across 

all Canadian provinces and territories. Baillie Gifford Investment 

Management (Europe) Limited ('BGE') relies on the International 

Investment Fund Manager Exemption in the provinces of Ontario and 

Quebec. 

Chile: In Chile (i) La presente oferta se acoge a la Norma de Carácter 

General N° 336 de la Comisión para el Mercado Financiero (CMF) de 

Chile. 

(ii) La presente oferta versa sobre valores no inscritos en el Registro de 

Valores o en el Registro de Valores Extranjeros que lleva la Comisión 

para el Mercado Financiero, por lo que los valores sobre los cuales 

ésta versa, no están sujetos a su fiscalización; 

(iii) Que por tratarse de valores no inscritos, no existe la obligación por 

parte del emisor de entregar en Chile información pública respecto de 

estos valores; y 

(iv) Estos valores no podrán ser objeto de oferta pública mientras no 

sean inscritos en el Registro de Valores correspondiente. 

Colombia: The securities have not been, and will not be, registered with 

the Colombian National Registry of Securities and Issuers (Registro 

Nacional de Valores y Emisores) or traded on the Colombian Stock 

Exchange (Bolsa de Valores de Colombia). Unless so registered, the 

securities may not be publicly offered in Colombia or traded on the 

Colombian Stock Exchange. 

The investor acknowledges that certain Colombian laws and 

regulations (including but not limited to foreign exchange and tax 

regulations) may apply in connection with the investment in the 

securities and represents that it is the sole liable party for full 

compliance therewith. 

Denmark: The Danish Financial Supervisory Authority has received 

proper notification of the marketing of units or shares in the Fund to 

investors in Denmark in accordance with the Danish Investment 

Associations Act and the executive orders issued pursuant thereto. 

Isle of Man: In the Isle of Man the Fund is not subject to any form of 

regulation or approval in the Isle of Man. This document has not been 

registered or approved for distribution in the Isle of Man and may only 

be distributed in or into the Isle of Man by a person permitted under 

Isle of Man law to do so and in accordance with the Isle of Man 

Collective Investment Schemes Act 2008 and regulations made 

thereunder. BGE is not regulated or licensed by the Isle of Man 

Financial Services Authority and does not carry on business in the Isle 

of Man. 

 

 

Israel This factsheet, as well as investment in the Fund described 

herein, is directed at and intended for Investors that fall within at least 

one category in each of: (1) the First Schedule of the Israeli Securities 

Law, 1968 ("Sophisticated Investors"); and (2) the First Schedule of the 

Investment Advice Law ("Qualified Clients"). 

Jersey: In Jersey consent under the Control of Borrowing (Jersey) Order 

1958 (the "COBO Order") has not been obtained for the circulation of 

this document. 

Peru: The Fund has not and will not be registered in the Public Registry 

of the Capital Market (Registro Público del Mercado de Valores) 

regulated by the Superintendency of the Capital Market 

(Superintendencia del Mercado de Valores - "SMV"). Therefore, neither 

this document, nor any other document related to the program has 

been submitted to or reviewed by the SMV. The Fund will be placed 

through a private offer aimed exclusively at institutional investors. 

Persons and/or entities that do not qualify as institutional investors 

should refrain from participating in the private offering of the Fund. 

Singapore: In Singapore the Fund is on the Monetary Authority of 

Singapore's List of Restricted schemes. This document has not been 

registered as a prospectus with the Monetary Authority of Singapore. 

Accordingly, this information memorandum and any other document or 

material in connection with the offer or sale, or invitation for 

subscription or purchase, of shares in the Fund may not be circulated 

or distributed, nor may the shares be offered or sold, or be made the 

subject of an invitation for subscription or purchase, whether directly or 

indirectly, to persons in Singapore other than (i) to an institutional 

investor pursuant to Section 304 of the Securities and Futures Act, 

Chapter 289 of Singapore (the "SFA") or (ii) otherwise pursuant to, and 

in accordance with the conditions of, any other applicable provision of 

the SFA. 

South Korea: In South Korea Baillie Gifford Overseas Limited is 

registered with the Financial Services Commission as a cross-border 

foreign Discretionary Investment Manager & Non-Discretionary 

Investment Adviser. 

Spain: In Spain BAILLIE GIFFORD WORLDWIDE FUNDS PLC is 

registered with the Securities Market Commission under official 

registration number 1707. 

Switzerland: In Switzerland this document is directed only at qualified 

investors (the "Qualified Investors"), as defined in the Swiss Collective 

Investment Schemes Act of 23 June 2006, as amended ("CISA") and its 

implementing ordinance. The Fund is a sub-fund of Baillie Gifford 

Worldwide Funds PLC and is domiciled in Ireland. The Swiss 

representative is UBS Fund Management (Switzerland) AG, 

Aeschenenplatz 6, 4052 Basel. The Swiss paying agent is UBS 

Switzerland AG, Bahnhofstrasse 45, 8001 Zurich. The documents of 

the Company, such as the Partial Prospectus for Switzerland, the 

Articles of Association, the Key Investor Information Documents 

(KIIDs), and the financial reports can be obtained free of charge from 

the Swiss representative. For the shares of the Fund distributed to 

qualified investors in Switzerland, the place of jurisdiction is Basel. 

Each time performance data is published, it should be noted that the 

past performance is no indication of current or future performance, and 

that it does not take account of the commissions and costs incurred on 

the issue and redemption of shares. 
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This is a marketing communication. Please refer to the prospectus of the UCITS fund and to the KID before making any final investment decisions.  
This document is solely for the use of professional investors and should not be relied upon by any other person. It is not intended for use by retail clients. 
All investment funds have the potential for profit and loss. Past performance does not predict future returns.  

Awards and Ratings - As at 31 January 2023     

 

Overall Morningstar Rating ™ 

  
Class B Acc in USD. Overall rating 

among 1675 EAA Fund Global 

Large-Cap Growth Equity funds as 

at 31-JAN-2023. 

 
 

Class B Acc in USD. Morningstar 

Analyst Rating ™ as at 31-JAN-

2023. 

 
Lipper Ratings for Total Return is 

supplied by Lipper, a Refinitiv 

Company. Copyright 2023 © 

Refinitiv. All rights reserved. 

Lipper shall not be liable for any 

errors or delays in the content, or 

for any actions taken in reliance 

thereto. Lipper rating based on 

representative shareclass. 

 

 

Investment proposition 

The LTGG Team is structured such that every investor can contribute meaningfully to the generation of new ideas, stock research and stock discussions. We want to 

bring cognitive diversity, creativity and imagination to the research process. Once a stock has been fully researched and discussed, the decision makers are responsible 

for making the ultimate decision on its inclusion (or otherwise) in the portfolio. Their decisions place an emphasis on backing enthusiasm rather than achieving a full 

consensus. The LTGG portfolio is deliberately concentrated so the bar is high for any stock to be included in the portfolio. Stocks will typically enter the portfolio as small 

positions. Thereafter, the bias is towards hold discipline and running winners with a belief that asymmetric returns will drive investment performance. 

Performance overview – US dollars - Past performance does not predict future returns 

       Indexed to 28 February 2023         Periodic performance       Calendar year performance  

Source: StatPro, MSCI. As at 28 February 2023. US dollars. Net of fees. Class B USD Acc, 10am prices. Index: MSCI ACWI Index, calculated using close to close. *Not 

annualised. Share class inception date: 10 August 2016. 

Portfolio overview 

Fund facts  Top ten holdings 

Fund launch date 10 August 2016 

Fund size $3,129.9m 

Index MSCI ACWI Index 

Active share 94% 

Annual turnover 17% 

Number of stocks 36 

Stocks (guideline range) 30-60 

Fund SFDR Rating  Article 8* 

Fiscal year end 30 September 

Structure Irish UCITS 

Base currency USD 

*This fund considers adverse impacts 

 
 

 Holdings % of Total assets 

1 NVIDIA 6.9 

2 ASML 5.5 

3 Tesla Inc 5.3 

4 Pinduoduo 5.2 

5 Amazon.com 5.1 

6 Kering 4.9 

7 Moderna 4.7 

8 Dexcom 4.3 

9 Meituan 3.8 

10 Atlassian 3.5 

Key Decision Makers 

*Partner 

Name Baillie Gifford  

years’ experience 

Industry years’ 

experience 

Mark Urquhart* 27 27 

John MacDougall* 23 23 

Michael Pye 10 10 

Robert Wilson 7 7 

Gemma Barkhuizen 6 6 
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Our Worldwide funds allow us to offer multi-currency share classes. Share classes can be created on request. The ongoing charge figure is at the latest annual or 
interim period. Charges will reduce the value of your investment. Costs may increase or decrease as a result of currency and exchange rate fluctuations. 
 

 

Calendar year performance 

  December 2018 December 2019 December 2020 December 2021 December 2022 

US dollar       

Class B USD Acc (%) -2.1 35.1 101.0 2.3 -46.6 
Class B USD Inc (%) N/A N/A 101.0 2.3 -46.6 
Index (%)  -8.9 27.3 16.8 19.0 -18.0 
euro       

Class B EUR Acc (%) 2.6 37.8 83.6 10.9 -43.2 
Index (%)  -4.3 29.6 7.2 28.1 -12.6 
sterling       

Class B GBP Acc (%) N/A N/A 93.8 3.4 -40.1 
Index (%)  N/A N/A 13.2 20.1 -7.6 
Swiss franc       

Class B CHF Acc (%) N/A N/A N/A 5.9 -46.0 
Index (%)  N/A N/A N/A 22.7 -16.7 
 

 

Regional weights 

 Fund (%) Index (%) Relative (%) 

North America 53.3 63.4 -10.1 

Emerging Markets 22.9 10.9 12.0 

Europe (ex UK) 21.1 13.2 7.9 

Pacific ex Japan 0.0 3.1 -3.1 

Japan 0.0 5.5 -5.5 

UK 0.0 3.9 -3.9 

Cash and Deposits 2.8 0.0 2.8 
 

 Geographical Exposure 

   Fund (%)  

1 United States 51.1 

2 China 18.4 

3 Netherlands 8.6 

4 France 8.0 

5 Germany 2.5 

6 Canada 2.2 

7 South Korea 2.0 

8 Others 4.4 

9 Cash 2.8 

 

Sector weights 

 Fund (%) Index (%) Relative (%) 

Consumer Discretionary 33.8 11.0 22.7 

Health Care 19.3 12.3 7.0 

Information Technology 27.9 21.1 6.7 

Communication Services 13.7 7.0 6.7 

Materials 0.4 5.0 -4.5 

Industrials 2.2 10.2 -8.0 

Cash 2.8 0.0 2.8 
 

 
Charges 

 Inception date ISIN Bloomberg SEDOL WKN Valoren 
Ongoing charge 

figure (%) 

Annual management 

fee (%) 

US dollar         

Class B USD Acc 10 August 2016 IE00BYQG5606 BGWLBUA ID BYQG560 A2QCFF 34205366 0.68 0.62 

Class B USD Inc 28 November 2019 IE00BJ7VXX24 BGWLBUI ID BJ7VXX2 A2PWNJ 51361915 0.68 0.62 

euro         

Class B EUR Acc 18 October 2016 IE00BYX4R502 BGWLBEA ID BYX4R50 A2PFCE 36346256 0.68 0.62 

sterling         

Class B GBP Acc 25 January 2019 IE00BG4PVW16 BGWLFGA ID BG4PVW1 A2QC38 46193389 0.68 0.62 

Swiss franc         

Class B CHF Acc 29 October 2020 IE00BN15WG43 BALTGBC ID BN15WG4 A2QGSD 57110473 0.68 0.62 

Periodic performance  

 1 Month* 3 Months* YTD* 1 Year* 3 Years 5 Years 10 Years Since inception 

US dollar          

Class B USD Acc (%) -3.5 6.8 9.9 -22.3 6.0 7.6 N/A 13.8 
Index (%)  -2.8 0.1 4.2 -7.8 9.3 6.3 N/A 8.9 
euro          

Class B EUR Acc (%) -1.4 4.3 10.4 -18.1 7.4 10.7 N/A 14.8 
Index (%)  -0.5 -2.8 4.8 -2.3 10.6 9.4 N/A 9.9 
Swiss franc          

Class B CHF Acc (%) -2.3 5.5 11.6 -21.1 N/A N/A N/A -13.8 
Index (%)  -0.9 -1.5 5.5 -5.8 N/A N/A N/A 8.5 

1

2

3

4

8
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Discrete performance 

 31/12/17-31/12/18 31/12/18-31/12/19 31/12/19-31/12/20 31/12/20-31/12/21 31/12/21-31/12/22 

US dollar       

Class B USD Acc (%) -2.1 35.1 101.0 2.3 -46.6 

Class B USD Inc (%) N/A N/A 101.0 2.3 -46.6 

Index (%)  -8.9 27.3 16.8 19.0 -18.0 

euro       

Class B EUR Acc (%) 2.6 37.8 83.6 10.9 -43.2 

Index (%)  -4.3 29.6 7.2 28.1 -12.6 

sterling       

Class B GBP Acc (%) N/A N/A 93.8 3.4 -40.1 

Index (%)  N/A N/A 13.2 20.1 -7.6 

Swiss franc       

Class B CHF Acc (%) N/A N/A N/A 5.9 -46.0 

Index (%)  N/A N/A N/A 22.7 -16.7 

 

 31/12/12-31/12/13 31/12/13-31/12/14 31/12/14-31/12/15 31/12/15-31/12/16 31/12/16-31/12/17 

US dollar       

Class B USD Acc (%) N/A N/A N/A N/A 53.5 

Index (%)  N/A N/A N/A N/A 24.6 

euro       

Class B EUR Acc (%) N/A N/A N/A N/A 35.5 

Index (%)  N/A N/A N/A N/A 9.5 

Source: StatPro, MSCI. As at 28 February 2023. Net of fees. 10am prices. Index: MSCI ACWI Index, calculated using close to close. *Not annualised.  

Hedged share classes shown against the index in the base currency. 
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Risks and Additional Information 

The Fund is a sub-fund of Baillie Gifford Worldwide Funds PLC which is 

an established umbrella fund. Its Investment Manager and Distributor is 

Baillie Gifford Investment Management (Europe) Limited ("BGE"). This 

document does not provide you with all the facts that you need to 

make an informed decision about investing in the Fund. Further details 

of the risks associated with investing in the Fund can be found in the 

Key Information Document (KID), or the Prospectus. 
A Prospectus is available for Baillie Gifford Worldwide Funds plc (the 

Company) in English, French and German. Key Information Documents 

(KIDs) are available for each share class of each of the sub-funds of the 

Company and in one of the official languages of each of the EU 

Member States into which each sub-fund has been notified for 

marketing under the Directive 2009/65/EC (the UCITS Directive). These 

can be obtained from  bailliegifford.com. In addition, a summary of 

investor rights is available from bailliegifford.com. The summary is 

available in English. 
The sub-funds of the Company are currently notified for marketing into 

a number of EU Member States under the UCITS Directive. The 

Company can terminate such notifications for any share class and/or 

sub-fund of the Company at any time using the process contained in 

Article 93a of the UCITS Directive. 
Nothing in the document should be construed as advice and it is 

therefore not a recommendation to buy or sell shares. 
By investing in the Fund you own shares in the Fund. You do not have 

ownership or control of the underlying assets such as the stocks and 

shares of the companies that make up the portfolio as these are owned 

by the Fund. 
The ongoing charges figure is based on actual expenses for the latest 

financial period. Where the share class has been launched during the 

financial period and / or expenses during the period are not 

representative, an estimate of expenses may have been used instead. It 

may vary from year to year. It excludes the costs of buying and selling 

assets for the Fund although custodian transaction costs are included. 

Where a share class has not been seeded an estimate of expenses has 

been used. 
Please note that no annual performance figures will be shown for a 

share class that has less than a full 12 months of quarterly 

performance. 
This document contains information on investments which does not 

constitute independent research. Accordingly, it is not subject to the 

protections afforded to independent research and Baillie Gifford and its 

staff may have dealt in the investments concerned. It is classified as 

advertising in Switzerland under Art 68 of the Financial Services Act 

("FinSA"). 
This document is issued by Baillie Gifford Overseas Limited ("BGO") 

which provides investment management and advisory services to non-

UK clients. BGO is wholly owned by Baillie Gifford & Co. Both are 

authorised and regulated in the UK by the Financial Conduct Authority. 

BGO is registered with the SEC in the United States of America, and is 

licensed with the Financial Sector Conduct Authority in South Africa as 

a Financial Services Provider. The Fund is authorised in Ireland and 

regulated by the Central Bank of Ireland. 
BGE provides investment management and advisory services to 

European (excluding UK) clients. It was incorporated in Ireland in May 

2018. BGE is authorised by the Central Bank of Ireland as an AIFM 

under the AIFM Regulations and as a UCITS management company 

under the UCITS Regulation. BGE is also authorised in accordance with 

Regulation 7 of the AIFM Regulations, to provide management of 

portfolios of investments, including Individual Portfolio Management 

('IPM') and Non-Core Services. BGE has been appointed as UCITS 

management company to the following UCITS umbrella company; 

Baillie Gifford Worldwide Funds plc. Through its MiFID passport, it has 

established Baillie Gifford Investment Management (Europe) Limited 

(Frankfurt Branch) to market its investment management and advisory 

services and distribute Baillie Gifford Worldwide Funds plc in Germany. 

Similarly, it has established Baillie Gifford Investment Management 

(Europe) Limited (Amsterdam Branch) to market its investment 

management and advisory services and distribute Baillie Gifford 

Worldwide Funds plc in The Netherlands. Baillie Gifford Investment 

Management (Europe) Limited also has a representative office in Zurich, 

Switzerland pursuant to Art. 58 of the Federal Act on Financial 

Institutions ("FinIA"). The representative office is authorised by the 

Swiss Financial Market Supervisory Authority (FINMA). The 

representative office does not constitute a branch and therefore does 

not have authority to commit Baillie Gifford Investment Management 

(Europe) Limited. 
Baillie Gifford Asia (Hong Kong) Limited 柏基亞洲(香港)有限公司 

("BGA") holds a Type 1 and a Type 2 licence from the Securities and 

Futures Commission of Hong Kong to market and distribute Baillie 

Gifford's range of collective investment schemes to professional 

investors in Hong Kong. Baillie Gifford International LLC was formed in 

Delaware in 2005 and is registered with the SEC. It is the legal entity 

through which BGO provides client service and marketing functions in 

North America. 
Baillie Gifford International LLC, BGE and BGA are a wholly owned 

subsidiaries of Baillie Gifford Overseas Limited. 
All information is sourced from Baillie Gifford & Co. All amounts in share 

class currency and as at the date of the document unless otherwise 

stated. All figures are rounded, so any totals may not sum. 

 
Investment markets can go down as well as up and market conditions 

can change rapidly. The value of an investment in the Fund, and any 

income from it, can fall as well as rise and investors may not get back 

the amount invested. 

 
The specific risks associated with the Fund include: 

 
Custody of assets, particularly in emerging markets, involves a risk of 

loss if a custodian becomes insolvent or breaches duties of care. 

 
The Fund invests in emerging markets where difficulties in dealing, 

settlement and custody could arise, resulting in a negative impact on 

the value of your investment. 

 
The Fund's concentrated portfolio relative to similar funds may result in 

large movements in the share price in the short term. 

 
The Fund has exposure to foreign currencies and changes in the rates 

of exchange will cause the value of any investment, and income from it, 

to fall as well as rise and you may not get back the amount invested. 

 
The Fund's approach to Environmental, Social and Governance (ESG) 

means it cannot invest in certain sectors and companies. The universe 

of available investments will be more limited than other funds that do 

not apply such criteria/ exclusions, therefore the Fund may have 

different returns than a fund which has no such restrictions. Data used 

to apply the criteria may be provided by third party sources and is 

based on backward-looking analysis and the subjective nature of non-

financial criteria means a wide variety of outcomes are possible. There 

is a risk that data provided may not adequately address the underlying 

detail around material non-financial considerations. 

 
Please consider all of the characteristics and objectives of the fund as 

described in the Key Information Document (KID) and prospectus 

before making a decision to invest in the Fund. For more information on 

how sustainability issues, such as climate change are considered, see 

bailliegifford.com. 
The Fund's share price can be volatile due to movements in the prices 

of the underlying holdings and the basis on which the Fund is priced. 

 
Further details of the risks associated with investing in the Fund can be 

found in the Key Information Document (KID), or the Prospectus. 

Copies of both the KID and Prospectus are available at 

bailliegifford.com. 

 
Definitions 
Active Share - A measure of the Fund's overlap with the benchmark. An 

active share of 100 indicates no overlap with the benchmark and an 

active share of zero indicates a portfolio that tracks the benchmark. 

Awards and Ratings 

The information contained herein: (1) is proprietary to Morningstar 

and/or its content providers; (2) may not be copied or distributed; and 

(3) is not warranted to be accurate, complete, or timely. Neither 

Morningstar nor its content providers are responsible for any damages 

or losses arising from any use of this information. Past performance 

does not predict future returns. 
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Target market 

The Fund is suitable for all investors seeking a fund that aims to deliver 

capital growth over a long-term investment horizon. The Fund 

considers sustainability preferences through the qualitative 

consideration of principal adverse impacts using an exclusionary 

approach. The investor should be prepared to bear losses. The Fund is 

compatible for mass market distribution. The Fund may not be suitable 

for investors who are concerned about short-term volatility and 

performance, seeking a regular source of income and investing for less 

than five years. The Fund does not offer capital protection. 

Legal notices 

Source: MSCI. MSCI makes no express or implied warranties or 

representations and shall have no liability whatsoever with respect to 

any MSCI data contained herein. The MSCI data may not be further 

redistributed or used as a basis for other indexes or any securities or 

financial products. This report is not approved, endorsed, reviewed or 

produced by MSCI. None of the MSCI data is intended to constitute 

investment advice or a recommendation to make (or refrain from 

making) any kind of investment decision and may not be relied on as 

such. 

 

Financial intermediaries 

This document is suitable for use of financial intermediaries. Financial 

intermediaries are solely responsible for any further distribution and 

Baillie Gifford takes no responsibility for the reliance on this document 

by any other person who did not receive this document directly from 

Baillie Gifford. 
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 Contact 
Intermediary Enquiries 

Email: funds@bailliegifford.com 

Calton Square, 1 Greenside Row, Edinburgh EH1 3AN 

Telephone +44 (0) 131 275 2000   bailliegifford.com 

Institutional Enquiries 

Email: Institutional.Enquiries@bailliegifford.com 
Copyright © Baillie Gifford & Co 2023. 

Ref: 37205 10019109 

 

Additional geographical location information  

Australia: Baillie Gifford Overseas Limited (ARBN 118 567 178) is 

registered as a foreign company under the Corporations Act 2001 

(Cth) and holds Foreign Australian Financial Services Licence No 

528911. This document is provided to you on the basis that you 

are a "wholesale client" within the meaning of section 761G of the 

Corporations Act 2001 (Cth) ("Corporations Act").  Please advise 

Baillie Gifford Overseas Limited immediately if you are not a 

wholesale client.  In no circumstances may this document be 

made available to a "retail client" within the meaning of section 

761G of the Corporations Act. This document contains general 

information only. It does not take into account any person's 

objectives, financial situation or needs. 

Canada: BGO is not resident in Canada, its head office and 

principal place of business is in Edinburgh, Scotland. Baillie Gifford 

Overseas Limited is regulated in Canada as a portfolio manager 

and exempt market dealer with the Ontario Securities Commission 

('OSC'). Its portfolio manager licence is currently passported into 

Alberta, Quebec, Saskatchewan, Manitoba and Newfoundland & 

Labrador whereas the exempt market dealer licence is passported 

across all Canadian provinces and territories. Baillie Gifford 

International LLC is regulated by the OSC as an exempt market 

and its licence is passported across all Canadian provinces and 

territories. Baillie Gifford Investment Management (Europe) Limited 

('BGE') relies on the International Investment Fund Manager 

Exemption in the provinces of Ontario and Quebec. 

Chile: In Chile (i) La presente oferta se acoge a la Norma de 

Carácter General N° 336 de la Comisión para el Mercado 

Financiero (CMF) de Chile. 
(ii) La presente oferta versa sobre valores no inscritos en el 

Registro de Valores o en el Registro de Valores Extranjeros que 

lleva la Comisión para el Mercado Financiero, por lo que los 

valores sobre los cuales ésta versa, no están sujetos a su 

fiscalización; 
(iii) Que por tratarse de valores no inscritos, no existe la obligación 

por parte del emisor de entregar en Chile información pública 

respecto de estos valores; y 
(iv) Estos valores no podrán ser objeto de oferta pública mientras 

no sean inscritos en el Registro de Valores correspondiente. 

Colombia: The securities have not been, and will not be, registered 

with the Colombian National Registry of Securities and Issuers 

(Registro Nacional de Valores y Emisores) or traded on the 

Colombian Stock Exchange (Bolsa de Valores de Colombia). 

Unless so registered, the securities may not be publicly offered in 

Colombia or traded on the Colombian Stock Exchange. 
The investor acknowledges that certain Colombian laws and 

regulations (including but not limited to foreign exchange and tax 

regulations) may apply in connection with the investment in the 

securities and represents that it is the sole liable party for full 

compliance therewith. 

Denmark: The Danish Financial Supervisory Authority has received 

proper notification of the marketing of units or shares in the Fund 

to investors in Denmark in accordance with the Danish Investment 

Associations Act and the executive orders issued pursuant thereto. 

Isle of Man: In the Isle of Man the Fund is not subject to any form of 

regulation or approval in the Isle of Man. This document has not 

been registered or approved for distribution in the Isle of Man and 

may only be distributed in or into the Isle of Man by a person 

permitted under Isle of Man law to do so and in accordance with 

the Isle of Man Collective Investment Schemes Act 2008 and 

regulations made thereunder. BGE is not regulated or licensed by 

the Isle of Man Financial Services Authority and does not carry on 

business in the Isle of Man. 

 

 

 

 

Israel: This factsheet, as well as investment in the Fund described 

herein, is directed at and intended for Investors that fall within at 

least one category in each of: (1) the First Schedule of the Israeli 

Securities Law, 1968 ("Sophisticated Investors"); and (2) the First 

Schedule of the Investment Advice Law ("Qualified Clients"). 

Jersey: In Jersey consent under the Control of Borrowing (Jersey) 

Order 1958 (the "COBO Order") has not been obtained for the 

circulation of this document. 

Peru: The Fund has not and will not be registered in the Public 

Registry of the Capital Market (Registro Público del Mercado de 

Valores) regulated by the Superintendency of the Capital Market 

(Superintendencia del Mercado de Valores - "SMV"). Therefore, 

neither this document, nor any other document related to the 

program has been submitted to or reviewed by the SMV. The Fund 

will be placed through a private offer aimed exclusively at 

institutional investors. Persons and/or entities that do not qualify 

as institutional investors should refrain from participating in the 

private offering of the Fund. 

Singapore: In Singapore the Fund is on the Monetary Authority of 

Singapore's List of Restricted schemes. This document has not 

been registered as a prospectus with the Monetary Authority of 

Singapore. Accordingly, this information memorandum and any 

other document or material in connection with the offer or sale, or 

invitation for subscription or purchase, of shares in the Fund may 

not be circulated or distributed, nor may the shares be offered or 

sold, or be made the subject of an invitation for subscription or 

purchase, whether directly or indirectly, to persons in Singapore 

other than (i) to an institutional investor pursuant to Section 304 of 

the Securities and Futures Act, Chapter 289 of Singapore (the 

"SFA") or (ii) otherwise pursuant to, and in accordance with the 

conditions of, any other applicable provision of the SFA. 

South Korea: In South Korea Baillie Gifford Overseas Limited is 

registered with the Financial Services Commission as a cross-

border foreign Discretionary Investment Manager & Non-

Discretionary Investment Adviser. 

Spain: In Spain BAILLIE GIFFORD WORLDWIDE FUNDS PLC is 

registered with the Securities Market Commission under official 

registration number 1707. 

Switzerland: In Switzerland this document is directed only at 

qualified investors (the "Qualified Investors"), as defined in the 

Swiss Collective Investment Schemes Act of 23 June 2006, as 

amended ("CISA") and its implementing ordinance. The Fund is a 

sub-fund of Baillie Gifford Worldwide Funds PLC and is domiciled 

in Ireland. The Swiss representative is UBS Fund Management 

(Switzerland) AG, Aeschenenplatz 6, 4052 Basel. The Swiss paying 

agent is UBS Switzerland AG, Bahnhofstrasse 45, 8001 Zurich. 

The documents of the Company, such as the Partial Prospectus 

for Switzerland, the Articles of Association, the Key Information 

Documents (KIDs), and the financial reports can be obtained free 

of charge from the Swiss representative. For the shares of the 

Fund distributed to qualified investors in Switzerland, the place of 

jurisdiction is Basel. Each time performance data is published, it 

should be noted that the past performance is no indication of 

current or future performance, and that it does not take account of 

the commissions and costs incurred on the issue and redemption 

of shares. 
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Risk Factors

The views expressed in this article are those of the 
LTGG Team and should not be considered as advice 
or a recommendation to buy, sell or hold a particular 
investment. They reflect personal opinion and should 
not be taken as statements of fact nor should any 
reliance be placed on them when making investment 
decisions. 

This communication was produced and approved in 
October 2021 and has not been updated subsequently. 
It represents views held at the time of writing and may 
not reflect current thinking.

Potential for Profit and Loss 

All investment strategies have the potential for profit 
and loss, your or your clients’ capital may be at risk. 
Past performance is not a guide to future returns. 

Stock Examples 

Any stock examples and images used in this article 
are not intended to represent recommendations to 
buy or sell, neither is it implied that they will prove 
profitable in the future. It is not known whether they 
will feature in any future portfolio produced by us. 
Any individual examples will represent only a small 
part of the overall portfolio and are inserted purely to 
help illustrate our investment style. 

This article contains information on investments 
which does not constitute independent research. 
Accordingly, it is not subject to the protections 
afforded to independent research, but is classified as 
advertising under Art 68 of the Financial Services Act 
(‘FinSA’) and Baillie Gifford and its staff may have 
dealt in the investments concerned.

All information is sourced from Baillie Gifford & Co 
and is current unless otherwise stated. 

The images used in this article are for illustrative 
purposes only.
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Since the early days of the Long Term Global Growth (LTGG) 
strategy, we have incorporated questions about company behaviour 
into our investment process. This started rather bluntly by asking: 
“Are your people better than their people, and if so why?” Over 
the years this morphed into a more encompassing question about 
culture and adaptability. Then in 2015 we added: “How do you 
contribute to society?” Earlier this year we further enhanced this 
to: “What societal considerations are most likely to prove material 
to the long-term growth of the company?” The refinements point 
to our desire to continually become better investors. 

These questions have never been purely altruistic in nature. 
Rather, we are looking for companies that give credible answers 
because it points to them having the foundations in place for 
longevity. This in turn signals an ability to unlock sustainable 
growth opportunities and superior returns for our clients. So 
environmental, social and governance (ESG) considerations have 
always been deeply embedded in how we invest. The following 
articles provide more colour. 

‘A question of character’ details how ESG considerations sit  
at the heart of our 10 Question Stock Research Framework,  
which we use to examine companies. For example, our concerns 
about changing consumer attitudes to fast fashion weighed on  
the long-term growth opportunities for international clothing 
retailer Inditex, and were a contributing factor to LTGG selling  
its stake. Likewise, when discussing Beyond Meat, we consider 
both its decision to shun genetically modified organisms because 
of its opposition to their use in the wider food chain, and the fact 
that production of its plant-based products emits less methane 
than those made from farmed animals. Measuring the impact  
of such factors is central to our long-term investment  
decision-making process. 

As long-term shareholders, we then try to engage with 
management to enhance our understanding of a company’s 
character, monitor developments, and gauge receptiveness to  
our concerns. We provide support but also challenge the 
leadership when appropriate. The article ‘Staying engaged’ 
explains how we define and maintain these relationships. 

The existential threat posed by climate change has altered the 
way we think about longevity and increasingly feeds into our 
company analysis. As a minimum, we now expect our holdings 

In this issue:
to publish certain environmental disclosures and ambitions. 
De-carbonisation isn’t currently part of LTGG’s mandate but the 
team is discussing whether it should be, both internally and with 
our clients. The article ‘Feeling the heat’ – an abridged version 
of a forthcoming paper – takes a closer look at how sustainability 
feeds into every investment case. 

Social issues – the long neglected middle child of ESG – can also 
materially affect companies’ long-term growth. In ‘Working It 
out’ we share our approach to labour conditions, while ‘Inside 
and out’ explores the importance of diversity and inclusion. 
How a company treats its people matters to its talent retention, 
innovation, productivity and ultimately its growth. 

As companies scale and become subject to increasing public 
scrutiny and tougher rules, we look to how they can pro-actively 
engage with regulators and learn from their mistakes. For more, 
see ‘Rules of the game’. 

Finally, we’re acutely aware of the shortcomings of headline ESG 
data, which is often based on estimates and can involve different 
ratings agencies issuing disparate scores. It is no replacement 
for our own stock-level analysis and engagements, which we 
carry out as part of our investment process. However, we’re also 
encouraging our holdings to make their own disclosures more 
comprehensive and comparable. The article ‘ESG data: filling in 
the gaps’ provides more detail. 

ESG is a significant opportunity for LTGG. The types of 
businesses we invest in and the curious entrepreneurs we back 
lend themselves to leadership in the global response to the huge 
challenges facing our planet. The possibility of companies turning 
ESG into a sustainable competitive advantage is exciting and 
additional to the other long-term opportunities beneficial to our 
clients. There are lots of challenging conversations ahead, but 
LTGG is keen to play a role in the necessary societal changes  
to come. 

We hope you enjoy this ESG special and, as ever, would welcome 
any feedback. If you’d like to read more from the LTGG team, 
please visit ltgg.bailliegifford.com 

Mark Urquhart  
Head of LTGG Team 

Welcome to this ESG-themed special edition of Looking Back Going Forward

1

Looking b
ack going forw

ard
 – E

S
G

 S
P

E
C

IA
L



LT
G

G
 •

 A
 q

ue
st

io
n 

of
 c

ha
ra

ct
er

A question  
of character
Rigorous review helps LTGG make sense of a company’s 
behaviour and decide if it is worth investing in. In an 
update to an article published in 2018, we explain how

“The key is to always fall 
back on what’s right. 
When in doubt, do the 
right thing. This always 
pays off in the end”

These noble sentiments were expressed by a  
renowned chief executive addressing a graduation 
ceremony in Boulder, Colorado. Strong ethics, he 
proclaimed, are conducive to long-term success. At the 
time his own company was riding high on a decade of 
colossal growth that had delivered an eight-fold rise in 
its share price. 

Just two years later, the same business imploded and 
filed for bankruptcy. Investigations later revealed that 
management hadn’t been doing ‘the right thing’. Far 
from it. This was Lehman Brothers, and the CEO was 
Richard Fuld. The rest is history.

As investors, we can learn at least two important 
lessons from Fuld’s words, albeit not in the way  
he intended.

Lesson one:
Examining a company’s integrity, its 
ethical considerations and its sense of 
responsibility helps external shareholders 
understand how that company is run and 
how it may prosper in future.

Lesson two: 
It’s easy to get ‘Lesson one’ wrong.

Former Lehman Brothers chairman and chief executive officer Richard Fuld.
© Getty Images North America
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We know this first-hand. But while management 
platitudes are sometimes used to conceal impending 
catastrophes such as Lehman Brothers, the more 
common challenge facing long-term investors is 
to detect what is often a gradual, subtle atrophy in 
a company’s behaviour. For instance, we held the 
Brazilian oil company Petrobras on behalf of our 
clients from 2004 to 2011 – a period in which it grew 
to become one of the largest positions in the portfolio. 
During our holding period, the company was listed on 
the Dow Jones Sustainability Index, received the Global 
Reporting Initiative’s highest rating for transparency, and 
was ranked number one among the world’s oil and gas 
companies for sustainability. There was no catastrophe, 
environmental or otherwise, that led us to eventually  
sell the holding. Instead we grew increasingly concerned 
by the gradual creep of the Brazilian government into its 
affairs as the political backdrop changed. And matters 
later came to a head in a corruption scandal years after 
our exit.

Whether you call it corporate governance, corporate 
social responsibility, ESG, responsible business conduct 

or sustainability, the underlying concept is the same. 
It is simple: a company’s character matters. It matters 
to customers, employees, management, shareholders, 
stakeholders, society and the planet. But it is also 
qualitative. It is non-financial, imprecise, subjective 
and variable over time. No company is invulnerable to 
potential behavioural failings and no investor is immune 
to missing the warning signs. But the odds of making 
better judgements about a company’s character can be 
greatly enhanced, reducing – albeit never eliminating – 
the risk of mistakes.

We do this by doing what we do best: examining 
company fundamentals. We seek to ask the right 
questions and get to know companies deeply. We don’t 
apply simplistic ESG screens, rankings or elaborate 
quantitative models. We don’t feel they provide the 
full picture. They are dependent on the quality of 
their inputs, which can be lacking, and are inherently 
backward looking. Rather, our own firm’s structure, 
investment philosophy and processes are far more 
important to us.
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Our firm

Baillie Gifford is a private, unlimited liability partnership and has been 
since it was founded over a century ago. This rare structure underpins much 
of what we do today. Crucially, it means we are not beholden to external 
shareholders’ short-term interests. This means we can take a truly long-term 
view, with a minimum investment horizon of 5 to 10 years. Our average 
holding period is about a decade, and some companies have been held in the 
Long Term Global Growth portfolio since its launch. In our experience, the 
odds of a company achieving a successful combination of compelling growth 
and longevity are tied to its character. Good corporate behaviour increases 
the probability of exceptional payoffs. In the words of Georg Kell, founder  
of the United Nations Global Compact, which promotes sustainable corporate 
behaviour: “A company’s long-term financial success goes hand in hand  
with its record on social responsibility, environmental stewardship and 
corporate ethics.”

Baillie Gifford does not hold centralised ‘views’ on companies. Each 
investment team and each individual investor has the autonomy to voice 
opinions and share analyses, contributing to a culture of diverse thinking, 
healthy challenge and continuous dialogue. We accept that you never have 
the full picture, as companies are forever changing in terms of size, people, 
opportunity sets and regulatory environments. But through our research and 
a learning process built upon interaction and iteration, we remain vigilant 
to shifts in a company’s behaviour that may enhance or undermine our 
investment thesis.

Moreover, as owners of shares on behalf of our clients, we have certain 
responsibilities and rights. We must be good stewards of our clients’ capital. 
To achieve this our investment managers continually engage with companies’ 
leaders. And they do not simply accept ‘best practice’ principles, but 
recognise that the right governance structures for a company depend heavily 
on its age, stage of development and operating environment.

We also recognise that shareholder proposals are a common way by 
which environmental, social and governance issues are brought to bear 
on a company. Thus proxy voting is an important mechanism by which 
to exert influence. Examples include proposals to increase disclosures on 
sustainability reporting, diversity, and wider employee rights. Every proposal 
is scrutinised by a member of our dedicated ESG team. Our decision not to 
outsource any of our decision-making allows us to assess every resolution on 
a pragmatic case-by-case basis, in conjunction with our investment teams.

Going a step beyond proxy voting, our low portfolio turnover and our patient 
ownership provide opportunities to exert further influence on companies by 
engaging in discussions with their management.

OUR DECISION NOT TO OUTSOURCE ANY 

OF OUR DECISION-MAKING ALLOWS US 

TO ASSESS EVERY RESOLUTION ON A 

PRAGMATIC CASE-BY-CASE BASIS
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Baillie Gifford’s headquarters in Edinburgh’s city centre.
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Our LTGG philosophy and process

The investment philosophy of Long Term Global Growth revolves around optimism, long-termism, a global outlook and an obsession 
with growth. Our ambition is to find companies that will quintuple in value over a five to 10-year period. We consider business 
fundamentals such as a company’s market opportunity, returns, capital deployment and sustainability of competitive advantage. 
Important too are the intangible notions of culture, adaptability, and social and environmental factors affecting long-term growth.  
In other words, an analysis of corporate character is intrinsically built into our investment process. This is because in our search for 
the best growth companies in the world, we recognise that corporate character matters just as much as operational performance. 
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Q6
Are your returns 
worthwhile? 

Q2
What happens 
over 10 years  
and beyond?

Q7
Will they  
rise or fall? 

Q3
What is your 
competitive 
advantage? 

Q8
How do you 
deploy capital?

Q4
Is your 
business 
culture clearly 
differentiated? 
Is it adaptable?

Q9
How could it be 
worth five times  
as much or more?

Q5
Why do your customers like you? 
What societal considerations are most 
likely to prove material to the long-
term growth of the company?

Our 10 Question 
Stock Research 

Framework

Q1
Is there room to 
at least double 
sales over the 
next five years?

Q10
Why doesn’t the 
market realise this?
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Our lens for analysing companies in this manner is 
our 10 Question Stock Research Framework. This is 
designed to be a robust and repeatable test. We use it 
before we invest, and then again over time. But it is 
not inflexible. For instance, we recognise that many 
companies in the portfolio have grown to such a scale 
and are driving technological change to such an extent 
that they have important societal consequences. So 
in 2016, we expanded Question 5 from simply “Why 
do your customers like you?” to also ask “Do you 
contribute to society?”. In 2021, we extended the 
question further to ask: “What societal considerations 
are most likely to prove material to the long-term 
growth of the company?” 

Our research typically considers factors such as the 
nature of the product or service, tax, environmental 
impact and labour relations. Question 5, for instance, 
featured prominently in our analysis of the Chinese 
electric car manufacturer NIO. Its stated mission is 
to relieve China of its notorious air pollution. The 
company’s Chinese name Weilai literally means ‘blue 
sky coming’. Question 5 is also relevant for Beyond 
Meat, whose plant-based meat substitute products 
use 93 per cent less land and emit 90 per cent fewer 
greenhouse gases than traditional animal proteins. And 
it also helped us consider Dexcom, whose continuous 
glucose-monitoring devices improve the quality of life 
of diabetes patients.

Our holding in luxury brand conglomerate Kering 
provides an example of how a company’s response 
to this question can change positively over time. It 
has adopted a trailblazing approach to environmental 
sustainability, which is now a central pillar of its 
culture. Kering has published an environmental  
profit-and-loss account since 2015, and seeks to 
positively influence every step of its supply chain 
from raw material production and processing to 
manufacturing. In 2017, its largest brand, Gucci, 
implemented a fur-free policy throughout its range. 
And in 2019, Kering began engaging directly with 
investors through an ESG roadshow. Following our 
feedback, the firm altered its long-term incentive plan 
towards more ambitious targets while also including 
gender diversity and biodiversity metrics.

While Question 5 is the one most obviously related 
to a company’s sense of wider responsibility, 
considerations of a company’s character are also 
embedded into other questions. For example,  
Question 2: “What happens over 10 years  
and beyond?”

This was particularly relevant during Roche’s 
attempted takeover of Illumina in 2012. Though the 
offer was at a significant premium to the prevailing 
share price, we opposed the bid. We felt Roche’s 
valuation of Illumina did not reflect the immense 
potential for Illumina’s gene-sequencing technology  
to transform the healthcare industry and improve  
the lives of hundreds of millions of people. Fast 
forward to early 2020, and Illumina’s technology  
was instrumental in sequencing the genome of  
SARS-CoV-2, allowing biotech companies to  
develop innovative mRNA vaccines for Covid-19.  
The sequence took less than 48 hours to complete  
and another 48 hours were all it took to design the 
vaccine itself. We fought for Illumina’s independence 
to ensure it had the chance to reach its transformative 
potential. With its market capitalisation nearing 10 
times what it was in 2012, we believe that Illumina 
remains at the start of its journey. Question 2 therefore 
helps us to look beyond the market’s short-term focus. 
In the case of Tesla, that means going beyond its 
electric vehicles and considering the vast potential for 
its energy generation and storage business, and what 
implications that might have on energy efficiency  
and the environment.

In 2021, we extended the 
question further to ask:  
“What societal considerations 
are most likely to prove 
material to the long-term 
growth of the company?” 
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Baidu headquarters in Beijing. © GREG BAKER/AFP/Getty Images

WE SOLD BAIDU IN 2019 AFTER A 

DECADE-LONG HOLDING PERIOD 

BECAUSE WE NOTICED CULTURAL 

ATROPHY OVER TIME
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In contrast, a meeting with Trip.com in 2020 
raised concerns over a lack of thought about the 
environmental issues of air travel over the next 
decade. An underwhelming answer on culture – 
suggesting the company had addressed the issue by 
matching its salaries to those of its rival Expedia – 
struck a further downbeat note. It didn’t help that we 
had just been impressed by Meituan, an innovative 
competitor, in meetings shortly beforehand. We sold 
our holding in Trip.com shortly afterwards.

We also sold Baidu in 2019 after a decade-long 
holding period because we noticed cultural atrophy 
over time. Baidu seemed less adaptable to competition 
from innovators like Bytedance, creator of the hugely 
popular video-sharing app TikTok, and super-apps like 
Tencent’s WeChat. We felt that Baidu’s management 
was becoming increasingly autocratic and our  
long holding period helped us notice subtle  
cultural deterioration. 

Question 4 asks: “Is your business culture clearly 
differentiated? Is it adaptable?” For example, we think 
there is a lot to admire about Alibaba’s culture. It has 
a desire to move leadership down the generations, 
and says it has never supported the notion of a single 
leader. The firm employs a similar partnership structure 
to our own, and it recently took more than a year to 
decide on its six new core values. One of these is 
teamwork, as recently demonstrated when it sought to 
engage and educate regulators on the capabilities and 
implications of some of its developing business areas. 

The Australian collaborative software company 
Atlassian has shown adaptability as it ended sale and 
support of its significant in-house data centre products, 
in order to migrate its business to the cloud. The 
move to a cloud-only option will dampen revenues in 
the short term, and it may even cause some adverse 
customer reaction, but it is the right long-term 
decision for the business. 

Advertising tech firm The Trade Desk has also shown 
itself to be adaptable by launching a new web-tracking 
solution called Unified ID 2.0. This was a response to 
data-privacy challenges against the use of traditional 
third-party cookie trackers. The innovation not only 
enhances data privacy and control for users but also 
supports targeted advertising for the benefit of the 
entire digital advertising industry. 

Netflix is an example of a company whose corporate 
governance policies are not considered ‘best practice’. 
However, our research and engagement with senior 
management and non-executive directors indicate that 
the TV streaming firm’s governance structure is both 
pragmatic and supportive of its long-term strategy. Its 
culture deck, created in 2009, is still revered as the 
model for corporate culture. But recent discussions 
suggest Netflix continues to look forward rather than 
stand still. 

Mike Cannon-Brookes (left) and Scott Farquhar, co-founders of Atlassian. Cannon-Brookes has said 
the firm will get all its power from renewable sources by 2025. © Atlassian
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Question 8, “How do you deploy capital?”, can 
also reveal much about a company’s character. For 
instance, in early 2021 Peloton announced that it 
would invest more than $100m in air and ocean 
freight deliveries after admitting that its product wait 
times did not meet its standards. Shortly afterwards, 
it announced plans to spend an additional $400m 
on a US manufacturing facility. This was a positive 
development as it highlighted the firm’s recent  
success and demonstrated a willingness to sacrifice 
near-term profit margins and share price to provide a 
better long-term experience to customers. Similarly, in 
early 2021 we supported Meituan’s deep investments 
in grocery shopping infrastructure and autonomous 
delivery. CEO Wang Xing told us before its IPO in 
2018 that he was striving to create a business that 
would last a century. Meituan aims to deliver one 
hundred million orders per day by 2025. At present, it 
delivers close to 40 million. Investments like this will 
be key to achieving its long-term goals. 

Gathering responses to our 10 Questions over 
time helps us to understand the fundamentals of a 
company’s behaviour. This built-up knowledge can be 
especially helpful during times when a company faces 
stress. For instance, we learned a lot about whether 
companies would ‘do the right thing’ during the  
Covid pandemic. We wrote to the management teams 
of each of our portfolio companies telling them that 
we supported any steps they took to help employees 
and society in the short term. Many companies did just 
that and more.

Dexcom donated 10,000 of its 
glucose-monitoring devices to 
hospitals

Peloton donated bikes, initiated 
subscription holidays and extended 
free trial periods

Shopify offered loans to help  
small and medium-sized  
businesses navigate the testing 
trading environment

Amazon created 100,000 new jobs

Netflix created a $100m fund to help 
cast and crew members affected by 
impacted films and TV shows

LT
G

G
 •

 A
 q

ue
st

io
n 

of
 c

ha
ra

ct
er

Covid responses:
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A healthy dose of humility

We believe our approach provides us with valuable 
advantages in understanding companies’ attitudes and 
behaviours. This helps us distinguish empty rhetoric 
from sincere intent. But there’s one last aspect of 
our approach worth stating: being honest about the 
difficulties we face. While we have never had so much 
insight into aspects of company character, we face 
ever-increasing complexity at significant scale. There 
will always be unknowns and grey areas. We will 
inevitably make some investment mistakes. This may 
be because companies fail to execute as we would 
expect, or because there are negative behavioural 
shifts in their governance and stewardship. Often it is 
a blend of both. We accept that. That is being honest 
about our appetite for risk and reward. But going the 
extra mile to understand a company’s character as part 
of our fundamental analysis helps us to be broadly 
right in our assessment of corporate behaviour most of 
the time. And doing so can deliver enormous returns 
for clients and society alike.
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Staying 
engaged

When LTGG decides to invest in a company, it’s just the start  
of what’s intended to be a long-term relationship 
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We have always been adamant that 
stewardship is part of our ethos. However, 
we have never taken a holding with the 
intent of advancing a corporate agenda. 
In Long Term Global Growth, we buy 
because we believe that the companies 
that we invest in are already concerned 
with being long-term in approach and 
will flourish by having a purpose beyond 
shareholder value. 

In 2020, UK regulators defined 
stewardship as “the responsible allocation, 
management and oversight of capital to 
create long-term value for clients and 
beneficiaries”, adding that this should lead 
to “sustainable benefits for the economy, 
the environment and society”. 

This mirrors LTGG’s own ambitions. Our 
10 Question Stock Research Framework 
requires us to: 

 — ask what might happen over  
the next decade and beyond 

 — seek insight into corporate culture 

 — explore a company’s relationships  
with its stakeholders 

 — assess a firm’s contribution to society 

 — scrutinise how an enterprise’s 
investment strategy supports  
long-term growth 

One advantage to LTGG having only 
a handful of stocks in its portfolio is 
that we can build meaningful long-term 
relationships with management teams 
and boards over time. In doing so, we 
continuously refine and develop our 
answers to our 10 questions. This is what 
underpins our engagement. 

Talk of ‘engagement’ – as with ‘ESG’, 
‘responsible investing’ and ‘stewardship’ 
– is ubiquitous in the finance industry, but 
often poorly defined. So it’s important to 
be clear what we mean by the term. 

Firstly, we don’t believe there’s a 
single formula for it. Just as we analyse 
companies in their own context and on 
their own merits, so our engagement with 
their leaders should be specific to each 
situation. And we are wary of prescriptive 
policies and rules. By their nature these  
are reductive and blind to nuance. 

Instead, we shape our interactions by 
drawing on a small number of principles 
we expect our holdings to respect: 
prioritisation of long-term value creation;  
a constructive and purposeful board;  
long-term-focused remuneration with 
stretching targets; fair treatment of 
stakeholders; and sustainable business 
practices. 

With these ambitions in mind, our goals 
for engagement fall into four categories: 

These are each of equal importance. 
We acknowledge that our clients’ and 
other observers’ focus is often on the 
‘influencing’ part, given the desire for 
there to be measurable consequences. 
But it takes time for influence to make a 
difference, and it nearly always builds on 
fact finding, monitoring and support.

>>>

Fact finding

Influencing

Monitoring

Supporting
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LTGG follows this approach across its portfolio. Amazon 
is one of our longest-standing and largest holdings, and 
we have engaged with it over a wide range of topics 
over the years since our first meeting in 1999 – five 
years before our first investment. We’ve spoken with the 
company about disclosure and reporting, remuneration, 
board makeup, management succession, tax, data privacy, 
sustainability, environmental efforts, supply chain 
management, and of course management of employees 
from head office to the fulfilment centre floor. 

These stewardship activities have evolved  
over the years from being more transactional in nature 
– fact finding and focused on AGM agenda items – to 
interactions that challenge and influence. 

That’s not only because our relationship matured, but 
also because Amazon itself matured. 

Founders and management learn over time what is best 
practice and most appropriate for their business. Baillie 
Gifford can draw on its experiences as a long-term 
investor to help younger businesses in this regard. This  
is especially true for newly public companies, which, 
almost overnight, are held to new sets of standards. 

Yet ESG scores and ratings are often based on how 
much companies disclose rather than their fundamental 
business practices. This inherently disadvantages 
innovative but less mature firms. It’s one reason we are 
wary of such metrics. Another is the wild inconsistency 
between different data providers. So rather than rely on 
such ratings, we engage directly with founders and other 
leaders to support and influence them as they develop 
their own practices and disclosures, especially those 
relating to stewardship and sustainability. 

Our engagements with two recent portfolio additions – 
Beyond Meat and Peloton – demonstrate this. 

Beyond Meat’s founder Ethan Brown is tackling climate 
change by addressing one of its biggest contributors: 
livestock. Farmed animals account for about 15 to 20 
per cent of global greenhouse gas emissions. Cows are 
a particularly inefficient way to create protein, requiring 
about 15,000 litres of water to produce each kilogram  
of beef, according to the Water Footprint Network. 

Yet an ESG rating agency recently scored the company 
poorly on water risk management, essentially because 
Beyond Meat hadn’t disclosed enough detail about its 
operations. As a result, it ranked in the bottom quartile 

of surveyed packaged food producers, while Nestlé 
– which sold nearly $7bn worth of bottled water last 
year – made the top quartile. This was despite the 
agency’s own report acknowledging that plant-based 
burgers used about  
99 per cent less water to produce than beef burgers. 

So what’s the best way forward? We agree that 
water usage is an important consideration and that 
companies should disclose relevant details. But a low 
ESG rating shouldn’t prompt a sale. Instead it’s further 
cause to provide support and influence. 
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Before the report’s publication, we had already talked to  
Beyond Meat about its need for policies and infrastructure to 
make better environmental disclosures possible. The company  
has created an ESG steering committee and shortly plans to 
publish a sustainability report based on industry standards.  
We intend to stay engaged. 

LTGG also has a nascent relationship with the home fitness 
firm Peloton. In early 2021 it stumbled over its initial response 
to a safety issue with its treadmills. It resisted a recall and 
clashed with the US Consumer Product Safety Commission, 
which had highlighted a risk to children. Peloton subsequently 

COWS ARE A PARTICULARLY 

INEFFICIENT WAY TO CREATE 

PROTEIN, REQUIRING ABOUT 15,000 

LITRES OF WATER TO PRODUCE 

EACH KILOGRAM OF BEEF

acknowledged that a recall was indeed required 
and that its initial response had been “a mistake”. 
Chief executive John Foley and other management 
have been transparent and responsive, and admit the 
experience was a wake-up call. 

We are encouraged that the company is willing to 
learn. And from a shareholder perspective we are 
pleased that Peloton’s management contacted us at the 
time to suggest a call to discuss the issue. Though still 
a relatively new holding, our relationship with Peloton 
bodes well for the long term, and shows the benefits 
of us having known and invested in the company in 
private markets ahead of its 2019 flotation. 

There have, however, been instances when companies 
haven’t been receptive to engagement, leading us 
to sell our entire stakes. This happened two years 
ago with US sportswear firm Under Armour and the 
Chinese search conglomerate Baidu. In the former 
case, senior management were overly focused on 
short-term market reaction. In the latter, the CEO’s 
micromanagement was stifling talent. In both 
situations we had tried to communicate our concerns 
and reiterate support for the companies’ long-term 
growth, but to no avail. 

>>>
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More recently we have exited a 13-year 
investment in Google’s parent company, 
Alphabet. The main reason was that having 
reached a market cap of $1.8tn, we believed 
it was unlikely to grow a further five times 
in size. But we might have had more 
confidence if we’d had a closer relationship 
with senior management. As early as 
2011, we described the company as being 
“frustratingly opaque”. Its leadership’s 
aloofness and the firm’s increasingly 
evident cultural blind spots, such as its 
standoffishness with regulators, led us to 
suggest in 2018 that “the biggest threat to 
Alphabet is Alphabet”. These issues now 
threaten its expansion into new growth 
categories. Alphabet’s employees thrive on 
solving the world’s hardest problems. But 

LT
G

G
 •

 S
ta

yi
ng

 e
ng

ag
ed

commercial success in the cloud, hardware 
and autonomous driving requires more 
than just intellectual prowess. It requires 
collaboration with suppliers, distributors 
and other stakeholders. 

Of course, in a long-term portfolio with 
relatively low turnover, most engagements 
don’t lead to such decisions. 

Many centre on fact finding – not just 
getting to know new holdings better, but 
also understanding how the ones we have 
owned for longer change over time and 
handle fresh challenges. 

This can be company-specific: for 
instance, hearing how Moderna thinks 
about remuneration, how Alibaba interacts 

with China’s regulators, and how Tesla’s 
bolstered board affects its ambitions. There 
are also issues that impact all holdings, 
such as modern slavery and climate change. 
Here engagement starts with fact-finding 
questions about exposures, policies and 
ambitions. The replies then underpin how 
we monitor and influence the companies’ 
behaviour over the following years. 

When it comes to monitoring, we’re 
conscious that ambitions are rarely 
achieved overnight or challenges solved 
that quickly. But regular engagement 
and follow-up conversations help us to 
recognise change. This is evident with 
some of our high-profile holdings. Tesla’s 
corporate governance is more robust and 

A Google store in the Chelsea neighbourhood of New York. 
© TIMOTHY A. CLARY/AFP/Getty Images
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its health and safety record has improved. Amazon 
has raised wages for its workers and advocated for a 
higher minimum wage. Facebook has implemented 
numerous measures to moderate problematic content. 

This is good to see but none of these companies 
has ‘finished’ improving. Tesla’s CEO remains 
idiosyncratic and the firm could better manage its 
public communications. We have spoken to Amazon 
about its behaviour during the unionisation vote in 
Bessemer, Alabama and repeated our wish for it to 
improve its disclosure of social practices. Facebook 
continues to grapple with misinformation and abuse 
on its platforms. Likewise, for large and long-term 
endeavours such as supply chain transparency and 
decarbonisation, we will continue to engage with our 
holdings for years, if not decades, to come. 

We are frequently asked for evidence that our 
engagements have prompted change. We hesitate 
to make such a claim. We don’t consider ourselves 
activist investors and we believe that the few 
companies we pick are extremely well run from the 
outset. It’s not for us to dictate microscopic details  
of strategy or culture. However, we can offer decades 
of experience gained across a range of businesses and 
geographies. We can also bring our long-term view, 
which is often received as refreshing. And we can 
ensure companies have our support when appropriate. 
This has led several of our holdings to collaborate 
with us over new policies and disclosures. Examples 
include Alibaba’s first sustainability report, Beyond 
Meat’s planned ESG reporting, and our current 
portfolio-wide conversations about climate change. 

The strength of our relationships also provides 
us with a sure footing when we do feel strongly 
about an issue. One example is luxury goods maker 

Kering agreeing to incorporate ESG targets into its 
leadership’s financial incentive plan. Another is us 
supporting shareholder resolutions for Facebook 
to enhance its reporting on child exploitation and 
platform misuse. 

Underpinning fact finding, monitoring and influencing 
is the fourth category of engagement: support. This 
can be provided in different ways. 

One clear-cut example was LTGG telling all its 
holdings in March 2020 that in the face of the 
pandemic we were comfortable with management 
putting the long-term interests of all stakeholders 
ahead of meeting their quarterly targets. 

Support can also be implicit. It’s what we don’t do, 
such as not bombarding companies with short-term 
questions. Support can also be offered in reaction to 
external events, such as LTGG opposing Roche’s bid 
for Illumina nearly a decade ago, or more recently 
retaining our stake in Meituan and Pinduoduo at a 
time others were selling out because of regulatory 
intervention. Equally we accept that bad things can 
happen internally that require us to offer our support. 
Examples include Tesla’s Model 3 ‘production hell’ in 
2018, and public concerns about Zoom’s data security 
in the early days of the pandemic. 

We strive to get to know our investments well enough 
that problems are neither a surprise nor so destructive 
of former hypotheses that exit is the only response. 

Finally, we can offer support when nothing 
fundamental about the company has changed, but 
for no good reason other investors have got nervous 
and sold. Under such circumstances LTGG might let 
management know it is holding firm, and even take 
advantage of the share price dip to increase our stake. 

This last point brings us full circle with a reminder 
that engagement and patient long-term investing go 
hand in hand. Our holdings benefit, and so do our own 
investing skills – both of which serve the interests of 
our clients. These flywheels mesh unusually well. If 
we treat companies more thoughtfully then they  
will treat us more seriously and thus we become  
better investors. 

THE STRENGTH OF OUR 

RELATIONSHIPS ALSO 

PROVIDES US WITH A SURE 

FOOTING WHEN WE DO FEEL 

STRONGLY ABOUT AN ISSUE
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Feeling the heat
Many of LTGG’s holdings could become role models in the battle against climate 
change, but more work is needed to track their efforts

Long Term Global Growth recognises that we are the 
first generation to feel the effects of climate change 
and the last that can do something about it. 

The recent Code Red report from the UN’s 
Intergovernmental Panel on Climate Change  
made clear that efforts to further wring the sponge  
of fossil-powered business models will entail  
awful consequences for our planet and dreadful 
investment returns. We believe that the focus  
must now be on more energy-efficient and less 
carbon-intensive solutions.

Our starting assumption is that if we act decisively 
global warming can be limited to a 1.5C (2.7F) rise. 
But time is running out. Scientists suggest that to have 

even a 50 per cent chance of success, we must halve 
global emissions by 2030, halve them again by 2040, 
and achieve net zero by 2050. Net zero for the planet 
is the point at which the levels of greenhouse gases 
in the atmosphere would stabilise, ending the sharp 
increase in heat-trapping emissions that have brought 
us to such dangerous levels of global warming. 

From an investment perspective, this should be treated 
as the minimum level of ambition. 

The time frame is daunting but also galvanising. 
And it tallies with LTGG’s stock-picking philosophy 
of focusing on companies capable of driving rapid 
change or thriving within it. 

© Getty images North America
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The carbon footprint of LTGG’s portfolio is much lower than the industry norm. But so 
what? That some firms pollute more than others is self-evident. It’s more useful to ask 
if our holdings are a part of the problem or contributing to the solution. In this vein, we 
look for areas of opportunity.

Exposures and opportunities

New technologies

The stock market consistently fails to  
process and price in the implications of  
the exponential changes to come. 

Wright’s law is the notion that progress 
increases with experience – that each 
doubling of the number of units a business 
produces drives a fixed percentage 
improvement in production efficiency, with 
corresponding cost savings. This is known as 
the ‘learning rate’. Strikingly, the figures for 
solar panels (about a 25 per cent fall in prices 
per doubling) and batteries (about 18 per cent) 
are on a par with those for silicon chips. 

The shift from high to low and then near-zero 
added cost in switching to greener energy tech 
is profound. That is why the opportunity for 
our portfolio holding in Tesla is so interesting. 
It also forms the foundation of the case for the 
stake in Chinese electric  
car company NIO. And it led us to recently 
take a holding in CATL, the Chinese  
battery company.

There are also exponential price declines  
in alternative protein. This is why the cost of 
Beyond Meat’s plant-based burgers continues 
to fall. This should help the firm take a 
meaningful share of the $500bn processed 
meat market over the next decade. If cows 
were a country, they’d be the third largest 
emitter of greenhouse gases behind the US 
and China. So by reducing the consumption 
of beef and other animal-based food, Beyond 
Meat could prevent hundreds of megatonnes 
of emissions every year.

© NIO Inc.
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New business models

The investment cases for the likes of 
Shopify, Pinduoduo, Delivery Hero, 
Meituan, Alibaba, Amazon, Coupang, 
Hermès and Kering are predicated on them 
processing, manufacturing and distributing 
their wares at increasing scale. We look 
to them to demonstrate climate leadership 
and adaptability. 

Kering is a case in point. Its open-sourced 
environmental profit and loss (EP&L) 
accounting approach and its industry-
wide Fashion Pact initiative could have 
significant ripple effects. The former 
involves the firm sharing details of how  
it measures the environmental impact of 
both its own operations and those of its 
supply chain, and then converts this  
into a monetary value. The latter is a  
three-pronged commitment it spearheaded 
to tackle global warming, restore 
biodiversity and protect the oceans. 
The release of Kering’s comprehensive 
biodiversity strategy in June 2021, 
underpinned by EP&L data, was a further 
pioneering move. 

Amazon needs to do more to influence a 
shift away from the ‘extract and discard’ 
production model that underpinned global 
growth over the past century. We have 
spoken to the company about allegations 
it has destroyed millions of returned and 
unsold items and we’ve encouraged it to 
improve related disclosures. Over the past 
couple of years, we have seen signs of 
positive overall progress. In 2019, Amazon  
co-founded The Climate Pledge with  
NGO Global Optimism and has made  
three commitments:

To be net zero 
carbon across 

its business  
by 2040

To deliver half 
of Amazon 
shipments 

with net zero 
carbon by 

2030

To power its 
operations 
solely with 
renewable 
energy by 

2025

As part of these efforts, it has become the 
world’s largest buyer of renewable energy.

Some of LTGG’s holdings also have a very 
large opportunity to reinvent wasteful supply 
chains. Our clients’ holding in Chinese social 
ecommerce platform Pinduoduo is cutting 
out layers of inefficiency within supply 
chains by matching consumers directly with 
farmers, removing a string of intermediaries.

However, if we see signs of enduring flat 
footedness, we respond. The recent sale of 
Inditex, whose business model is predicated 
on fast fashion, was a case in point. We  
felt it had blind spots to climate risks and 
other factors that were limiting its scope  
for growth.

© Amazon
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Dematerialisation

One upshot of the shift to an increasingly 
information-rich economy is that we are 
learning to do more with products that aren’t 
physical. Jensen Huang, founder of the 
graphics and AI chips specialist NVIDIA, 
puts it well: “There will be a larger market, a 
larger industry, more designers and creators, 
designing digital things in virtual reality 
and metaverses than there will be designing 
things in the physical world.”

In one eye-catching example, a virtual Gucci 
handbag was traded within an online game 
for more than $4,000. That’s more than the 
price of its real-world equivalents. 

Our online lives will still require matter and 
energy, but will use them more efficiently. 
It’s interesting to contemplate the potential 
emissions that might be prevented by people 
avoiding travel and hotels, and instead using 
virtual working tools provided by Zoom, 
Atlassian and a number of our portfolio’s 
other enterprise software holdings.

Opportunities to influence

Some LTGG holdings can have a major 
influence on how the public thinks about 
climate change. For instance, more than 
100 million households have watched 
David Attenborough’s Our Planet, funded 
by Netflix. The TV show educated viewers 
about how humanity impacts other species 
and their habitats. Likewise, Netflix’s 
Seaspiracy documentary raised issues about 
marine life biodiversity.

Less positively, Facebook, another holding, 
permits adverts by climate change denial 
groups. There is a clear tension between 
the damage this causes and the platform’s 
desire to safeguard freedom of speech. But 
the company has started taking proactive 
steps to educate users about climate change 
and to discourage false information. And we 
are encouraged by its new Climate Science 
Information Centre.
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A VIRTUAL GUCCI 

HANDBAG WAS TRADED 

WITHIN AN ONLINE GAME 

FOR MORE THAN $4,000
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LTGG’s portfolio has more exposure to 
the upside opportunities of climate change 
than to its downside risks. The complete 
absence of any fossil fuel-related holdings 
and a leaning towards asset-light business 
models help in this regard. 

But some areas require focus and 
improvement.

More to do

1. Better disclosure and data

At present, only 17 of our 38 companies 
actively report scope 1 and 2 emissions. 
Scope 1 concerns emissions created by 
directly owned or controlled sources,  
such as factories. Scope 2 covers those 
resulting from the generation of electricity, 
steam, heating, cooling etc used by the 
reporting company. 

That’s not good enough. So in recent 
months we’ve explicitly flagged to the 
laggards that we expect scope 1 and 2 
disclosure as a minimum standard. Ideally 
we’d like scope 3 emissions as well – 
covering other indirect sources, such 
as employees commuting to work and 
consumers using the reporting firm’s goods. 

This is important because LTGG’s 
holdings need to be on the front foot to 
understand the implications of carbon 
being properly priced via regulation and/or 
market forces. They should also tackle the 
fact that the currently approximated data 
is based on multiple overlapping sources 
that are often contradictory. Estimated 
scope 1 and 2 data is not fit for purpose, 
with farcically inconsistent figures from 
different providers.

The complexity of scope 3 means 
disclosure here will take longer to  
become commonplace despite its 
importance. Some industries are going to 
find it easier to do their sums. For example, 
‘downstream’ figures – which take in 
the usage and disposal of a company’s 
products – are easier to calculate for a 
car maker or miner than an ecommerce 
platform or investment manager. But we 
expect scope 3 disclosures to become 
a growing discussion point in our 
conversations with managements.

2. Clearer ambitions

Once disclosure has improved,  
companies should be able to set clear 
carbon-reduction goals based on achieving 
net zero by 2050 at the very latest, and 
ideally well before. 

But we’re keenly aware that there are very 
good and very bad ways of doing this. 
It shouldn’t mean continuing to finance 
carbon-intensive fossil fuel activities 
while finding ways to absorb carbon 
dioxide elsewhere, and then using creative 
accounting to balance an emissions score. 
We want companies to reduce their direct 
emissions as much as possible, only using 

offsets as a last resort to manage the rump. 

Those offsets should be credible and 
verifiable, based on the standards of the 
Science Based Targets Initiative or credible 
local alternatives. And that means avoiding 
double-counting – for example where a 
reforestation project might be counted both 
towards the host country’s own targets as 
well as those of a company that had bought 
related credits. The climate only sees the 
benefit once.

In the years to come, we plan to actively 
report on how many LTGG holdings 
have met our expectations and actively 
engage with those that haven’t. The risk 
for any company that fails to make serious 
decarbonisation commitments is that it 
is destroyed by some combination of 
regulation and customer backlash over the 
course of the next decade. 

At present, our clients’ Chinese 
holdings are notable for a lack of net 
zero commitments. However, President 
Xi Jinping’s recent Net Zero 2060 
announcements should change that. We 
expect Chinese firms to catch up and 
overtake many of their global counterparts 
as a result.

 Direct 
emissions

SCOPE  

1 

Indirect emissions – 
owned

SCOPE  

2

Indirect emissions –  
not owned

SCOPE  

3
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3. Ongoing engagement

As part of discussions with each of our holdings, 
we are attempting to home in on the most 
impactful climate-related changes they could 
make to their business models. 

One of those conversations is with ASML, the 
semiconductor equipment manufacturer. It aims 
to cut its direct emissions to zero by 2025. We are 
reflecting on how properly costed resources or 
emissions – such as energy, water and fluorinated 
greenhouse gases – might disrupt the geography 
of the current semiconductor supply chain. We 
are also exploring the physical risks of climate 
change, both in terms of disrupting access to fresh 
water, which is critical for the big chip fabricators, 
and the 30 to 40-year outlook for sea level rises 
and other flooding.

We are also engaging with Coupang, the South 
Korean ecommerce platform. It is already 
moving to a more sustainable model by using 
eco-packaging and returnable bags, as well 
as setting up more logistics centres to shorten 
delivery journeys to customers. About 70 per 
cent of South Koreans live within seven miles of 
one of its warehouses. As yet it has no climate-
related disclosures or targets, but we expect to see 
progress on this in 2022.
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WORKDAY, THE PROVIDER 

OF CLOUD-BASED 

ENTERPRISE APPLICATIONS, 

HAS A LONG HISTORY OF 

ENGAGEMENT

Workday, the provider of cloud-based enterprise 
applications, has a long history of action on climate 
change. It started buying renewables in 2008 and set 
its net zero ambition in 2016. It uses 100 per cent 
renewable energy, has offset all its past emissions and 
is one of the few US companies to have set an internal 
carbon price. We expect it to have set targets for 
wider scope 3 emissions by the end of 2022. We will 
monitor its progress as a climate leader with interest.

There are numerous other examples, and in our view 
this kind of long-term engagement or monitoring is 
more influential than proxy voting. In any case, we 
deliberately try to invest in companies whose leaders 
share our values and long-term horizons. 

© Garrett Rowland for Workday.
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4. Improving information sources

The most helpful perspectives on the world’s 
environmental challenges will come from outside 
the financial services industry and the data providers 
it relies on, which is why we seek expertise from 
elsewhere.

For example, Baillie Gifford’s work with the Deep 
Transitions Futures Project involves a collaboration 
with the University of Sussex’s Science Policy 
Research Unit and the Utrecht University Centre 
for Global Challenges. The initiative is exploring 
what kinds of investments are needed to achieve 
a better future and how society might need to be 
fundamentally re-ordered. It’s an acknowledgement 
that technological change alone won’t be enough.

We’re also keen to further our understanding of the 
systemic changes that must be made to our food 
systems. Agricultural production accounts for  

about 30 per cent of current greenhouse gas 
emissions. Our tie-up with the James Hutton  
Institute in Aberdeen is exploring new models  
of carbon-negative farming. And in China, our 
relationship with Fudan University is exploring 
new models of agriculture. We are also developing 
a scholarship and intern programme with the Low 
Carbon College of Shanghai Jiao Tong University.

In addition, we have a fruitful firmwide relationship 
with Mike Berners-Lee, a carbon expert from the 
Institute for Social Futures at Lancaster University. 
He and his team have reviewed several of LTGG’s 
portfolio holdings and explained the limitations of 
using some data providers. Next, they plan to help 
us develop better scope 3 estimates and refine our 
thinking about biodiversity. 

>>>
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New concepts

Over the coming months and years, we plan to develop our 
thinking around a couple of important concepts. 

The first is that of ‘avoided emissions’, which some holdings are 
already starting to estimate. Zoom, for example, lays claim to  
55 million tonnes of avoided emissions over the course of 2020. 
But how to attribute benefits in a robust and rigorous manner? 

The second is that of ‘temperature alignment’. This is the notion 
of taking each holding’s climate targets and converting them 
into a portfolio-level temperature rating. Establishing whether a 
portfolio is aligned with a 1.5C world or a 3C world is undeniably 
appealing. But in our view the models and data used by MSCI 
and other ratings agencies are inadequate. We would like to create 
a more rigorous and credible process. 

What next?

New opportunities

Baillie Gifford is a growing investor in private companies. Many of these are being driven by the global push for 
decarbonisation, and provide LTGG with a fascinating window into future opportunities. These holdings include:

Carbon pricing

We would also like to conduct further 
work on companies’ sensitivity to rising 
carbon prices. At present, only about a 
fifth of global emissions are priced, and 
the weighted average price of carbon 
emissions is currently a paltry $2 per 
tonne. It is generally recognised that the 
price needs to reach about $100 per tonne 
to achieve the 1.5C target. A key question 
is whether we should encourage more of 
your holdings to follow Microsoft’s lead 
by setting an internal carbon tax.

All of these are candidates for inclusion in our portfolio. In addition, we’re monitoring a range of  
hydrogen technologies. 

As always, some of the greatest opportunities will stem from second-order effects and we need to be  
open-minded. What might abundant cheap oxygen – a by-product of hydrogen production – mean for 
sustainable fisheries or the economics of space travel? What might abundant free energy mean for water 
supply and distribution given the energy intensity of desalination? Which industries might emerge if 
traditional meat farming declines?

Lilium and Joby, which are 
both developing electric-

powered aircraft

Bolt Threads and Ginkgo 
Bioworks, two companies 

using biology to develop new 
materials and other products

ChargePoint, which runs 
an electric vehicle charging 

network of its own as well as 
providing its technology as a 

service to others

Northvolt, which makes 
high-performance lithium-ion 
batteries for cars, renewable 
energy generators and others
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Conclusion
The LTGG approach is well suited to  
both navigating and benefiting from what 
might be the most important and urgent 
transition in humankind’s history. The 
companies we have invested in have a 
golden opportunity to step up and lead. 
As long-term shareholders, it is our 
responsibility to help them to capitalise  
on our clients’ behalf.

A longer version of this article will soon  
be available at ltgg.bailliegifford.com
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Working it out
How companies take care of employees’ wellbeing and develop their  
own corporate culture matters more than ever to LTGG 
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It’s strange to think about 

those old jobs were like. That commute, the road  

and the dreary canteen. The daily fights 

office space and the copier machine. How quickly 

forgets. Now there are other places where we 

connect. This park, for instance – 

a suit or flipchart in sight, where I sit and 

in the fading light of summer until this day fades 

good and waits for darkness to soften to

bells will chime to mark our passing? What fire-

shall light the sky when we have gone? Who will pay 

what we once made? Not these machines,

of which can do the work of a hundred, and 

do it better besides. Thanks for applying, but you’re 

quite what we’re looking for, they told me. 

is different now, softer somehow – and no longer 

everyone, it would seem. Not for us, from 

time, the clocked off, with these, our useless hands.

what

works

for 

one

may

not

work

for

another

Voice 2Voice 1

Brian Bilston, Employment Relations 4.0.
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Invited to ponder the future of work, poet Brian 
Bilston responded with a poem in two voices. One 
lamented the passing of a generation of workers, 
concluding: “Work is different now, softer somehow 
– and no longer / for everyone, it would seem. Not for 
us, from / another time, the clocked off, with these, 
our useless hands.” 

The other voice brimmed with excitement about the 
new world of work in the 21st century, incredulously 
querying past tolerance for the “dreary canteen”, the 
“daily fights for office space and the copier machine”. 

Bilston’s poem illustrates the overlap of one 
paradigm with another. Specifically, where exciting 
tech-enabled opportunities, such as remote working 
and automation, intersect with concerns about 
displacement and equality in the workplace. 

Available labour data also points to both progress 
and challenges. For instance, nearly 15 per cent of 
jobs are estimated to be at high risk of displacement 
due to automation. Yet strikingly there is no sign of 
this resulting in fewer jobs. Certain occupations do 
appear to be experiencing job loss, such as machinery 
workers, but the Organisation for Economic  
Co-operation and Development suggests that cost 
efficiencies afforded by automation may in fact 
contribute to greater consumer demand, creating more 
jobs elsewhere and an overall gain in employment.

Commendably there’s also been a reduction in 
child labour. In 2016, there were 94 million fewer 
youngsters in the global workforce than in 2000. 
This is in part thanks to growing international focus 
on companies’ supply chains. However, firms cannot 
become complacent. The International Labour 
Organisation estimates that one in 10 of all children 
worldwide are still in work, nearly half of whom are 
involved in hazardous tasks.

This illustrates that while large numbers of people 
have benefited from better living conditions over 
the past couple of decades, not all of society has 
improved. Many feel dissatisfied, frustrated and 
poorly treated. Many worry about a future devoid  
of opportunities to work and to advance. Given 
the speed and prevalence of technological change, 
workers are having to be more adaptable than ever  
to changing jobs. 

Bilston’s poem 
illustrates the overlap 
of one paradigm with 
another. Specifically, 
where exciting  
tech-enabled 
opportunities, such  
as remote working  
and automation, 
intersect with concerns 
about displacement  
and equality in  
the workplace

We in the Long Term Global Growth team believe 
that companies must also adapt to the changing 
expectations of their workers and of society more 
broadly. We know that the turbocharged performance 
we seek from your holdings is demanding, and can 
create strains both for management and employees. 
To justify a place in the LTGG portfolio, a company’s 
management must be able to anticipate and react 
to the scale and speed of progress. This is vital for 
companies to grow sustainably in the long run and 
generate superior returns for clients. 

So how do we analyse this? 

>>>
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We’re working on it

Baillie Gifford does not limit its analysis of labour issues, 
or indeed any ESG issues, to simplistic screening processes 
or box-ticking. Such an approach is prone to flaws, not least 
that disclosure by many companies is still limited and those 
that haven’t mastered the ‘exam technique’ get marked down 
regardless of underlying performance. Instead, we seek to delve 
into the issues facing each company on a case-by-case basis. 
Whenever we feel there is a potential material risk to long-
term performance, we will engage with management before 
considering appropriate voting action and/or an investment 
decision.

As a minimum, we expect all holdings to operate within the  
10 principles set out by the United Nations Global Compact and  
we monitor company performance accordingly. Most relevant  
to our analysis of labour issues are six principles, which call  
on businesses to: 

 — support and respect the protection of internationally 
proclaimed human rights

 — make sure that they are not complicit in human rights abuses

 — uphold the freedom of association and effective recognition  
of the right to collective bargaining 

 — eliminate all forms of forced and compulsory labour

 — abolish the use of child labour

 — eliminate discrimination in respect of employment 

Furthermore, as signatories to the United Nations Principles  
for Responsible Investment since 2007, we encourage companies 
to make appropriate disclosures. This might include, for example, 
disclosures on employee injury rates in manufacturing or 
warehouses, as well as due diligence on supply chain  
labour standards. 

For LTGG, as we seek to invest in companies for five to  
10 years and beyond, they need to demonstrate the ability 
to go above and beyond minimum standards to meet the 
expectations of workers and society. This means bearing a degree 
of responsibility for societal changes they contribute to, and 
recognising the leadership roles that many can play given their 
unprecedented influence. This isn’t just about ‘doing the right 
thing’, nor is it about merely reacting to the shifting short-term 
focus of media headlines. Companies that are proactive and 
engage stakeholders to create opportunities for workers in the 
long term will have an above-average chance of success over the 
coming decades. Companies that aren’t risk fossilising as talented 
workers look elsewhere. This will cause innovation to falter and 
productivity to suffer; it may also invite regulatory penalties. 
Ultimately the result will be weaker returns for our clients. 

COMPANIES NEED TO 

DEMONSTRATE THE ABILITY 

TO GO ABOVE AND BEYOND 

MINIMUM STANDARDS TO 

MEET THE EXPECTATIONS  

OF WORKERS AND SOCIETY 
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Aligning interests

Peloton co-founder and CEO John Foley 
thinks in decades. To continue its exceptional 

growth path, he believes Peloton must attract and 
retain exceptional talent. Foley is preparing to develop 
the culture of a nascent business into one at scale. His 
vision of Peloton is as a non-hierarchical, modern brand 

with progressive HR and diversity and inclusion at its core. 
The desire to work for a company is often influenced by 
how that company behaves. It matters that during the 
pandemic Peloton helped customers under financial 
strain continue their memberships, while also gifting 

bikes to healthcare professionals and hospitals. 
Equally, the company’s early announcement 

of support for the Black Lives Matter 
movement struck a chord with its 

highly diverse workforce.

Peloton

Moderna
While Moderna is well-positioned to attract talent, its strength comes from 
an exponential mindset preached and practised by CEO Stéphane Bancel. 
He encourages employees to think in multiple rather than in marginal terms, 
to challenge their thinking, and to move away from incrementalism towards 
new dynamic ways of operating. To reinforce these behaviours, Moderna 
employees are eligible for equity awards, determined by long-term key 
performance indicators. All of this plays a vital role in the strength and speed 
of Moderna’s business. The company might not have been successful in 
developing the Covid-19 vaccine if, prior to the pandemic, it had not spent 
time developing a long-term collaborative approach across its workforce. It 
appears that Moderna’s technological breakthroughs largely depended on 
exponential thinking by its workforce within an interdisciplinary approach 
across molecular biology, physics, chemistry and data science. 

No company is perfect. For many it’s a matter of learning from mistakes. By engaging with our holdings, we 
try to understand their direction of travel and ambitions on labour issues where they may be material to future 
growth. Often our meetings consist of fact finding and monitoring. Depending on how we believe a company  
is progressing, we will challenge and support management as appropriate. Here follow some examples of  
our engagements: 
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© Atlassian

Co-CEO Scott Farquhar’s 
long-term vision for Atlassian 
and its corporate culture is 
to “unleash the potential of 
every team” by overcoming 
friction. This is defined as 
anything that hinders teams 
from performing at their 
best. Atlassian is built to 
be open, inclusive, fair and 
just. Employees champion a 
culture which is about more 
than a ‘job’ – it’s about a 
mission. Atlassian believes 
that companies that have a 
mission of people, community 
and planet at their core will 
attract and retain the best 
talent and deliver greater 
value. Empowered employees 
are engaged employees. 

Atlassian

ITS CORPORATE CULTURE IS  

TO “UNLEASH THE POTENTIAL 

OF EVERY TEAM” BY 

OVERCOMING FRICTION 

>>>
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Adapting 
cultures
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Netflix
With more than 200 million paid 
subscribers and $25bn in annual revenue 
(growing at nearly 25 per cent a year), 
it’s perhaps surprising to hear Spencer 
Wang, vice president of finance, tell us 
that Netflix’s culture needs to change. But 
this is a company which has long kept 
complacency at bay. As Netflix becomes 
more international and reaches more 
audiences, management recognises that 
its content must reflect the lives of the 
populations it serves. To do so, Netflix’s 
work environment needs to be diverse 
and inclusive, representative of its global 
reach. It began on this journey in 2018, 
when it appointed Vernã Myers to a newly 
created role of vice president of inclusion 
strategy. This was followed by co-CEO Ted 
Sarandos stating he wanted to empower 
employees by putting a strong emphasis on 
diversity and inclusion, which he believed 
was the foundation for the next generation 
of great content. We are seeing signs of 
success as ideas from teams of young 
people in regional offices percolate up to 
management, such as its successful new 
catalogue of Hindi-language shows. 

NETFLIX’S WORK ENVIRONMENT 

NEEDS TO BE DIVERSE AND 

INCLUSIVE, REPRESENTATIVE  

OF ITS GLOBAL REACH
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Alibaba When Jack Ma 
founded Alibaba 
in his kitchen, he 
had to pool his money 
with 17 colleagues to 
form a partnership because 
no bank would finance the 
business. Today, the Alibaba 
Group is a global leader and 
more than 20 years old. It believes 
its success is driven by a workforce 
committed to a set of values, but the 
company recognises that those values 
must evolve to stay relevant to its growing 
workforce of 250,000-plus employees. 
Alibaba’s partners took over a year to agree on 
the company’s six core values, suggesting that 
they are more than corporate-speak. Daniel Zhang, 
chairman and CEO, believes these values codify 
the lessons and beliefs that Alibaba’s co-founders 
historically passed on verbally to new employees. 
These values are seen as a vital guide for Alibaba 
employees to make decisions that will see the 
company flourish into the next century. 

ALIBABA’S PARTNERS TOOK 

OVER A YEAR TO AGREE  

ON THE COMPANY’S SIX 

CORE VALUES
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Growing  
pains

Beyond 
Meat
Beyond Meat experienced management 
churn in 2021, replacing its chief financial 
officer, chief growth officer and chief 
people officer. CEO Ethan Brown is frank 
in discussions that its culture doesn’t suit 
everyone. He is a missionary for plant-
based meat and its role in saving the 
planet. He expects staff to go the extra 
mile – they refer to this internally as ‘going 
beyond’ – given the urgency of the societal 
problems the company exists to solve. For 
some, this serves as inspiration. Others find 
it too demanding. Brown is unapologetic 
about his exacting standards, but he 
is thoughtful about nurturing employee 
wellbeing. As a young company focused 
on managing exponential growth, wellbeing 
has perhaps taken a back seat until now. 
We are confident that Beyond Meat is 
taking this seriously as an important 
component of long-term success, and  
will continue to monitor progress.

© Beyond Meat

Amazon
In spring 2021, Amazon workers in Bessemer, 
Alabama decisively and controversially cast 
their ballots against forming a union. There 
were several media reports of an intimidating 
anti-union campaign by Amazon. When we 
discussed this with Tessie Petion, Amazon’s 
head of ESG engagement, she clarified that while 
the company was not in favour of unionisation, 
it accepted the employees’ right to choose. 
Petion believes that Amazon’s communication 
with staff was reasonable, but concedes that 
its messaging focused on the financial merits of 
working at Bessemer and the implications of union 
dues/membership on pay, over the underlying 
reasons for a vote in the first instance. There 
was a reflection that staff motivation was more 
than financial, and that Amazon should instead 
communicate steps taken to protect employees’ 
welfare. For example, the $15 per hour wage 
provided by Amazon, plus the benefits and 
training package, is good by industry standards. 
It is clear Amazon has been challenged by and is 
learning from this experience. Jeff Bezos, founder 
and executive chair, acknowledged: “We need to 
do a better job for our employees. While the voting 
results were lopsided and our direct relationship 
with employees is strong, it’s clear to me that 
we need a better vision for how we create value 
for employees – a vision for their success.” We 
continue to monitor.
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ASML IS COMMITTED TO A 

CONFLICT-FREE MINERALS POLICY 

AND CLOSELY MONITORS THE USE 

OF CONFLICT MINERALS IN ITS 

SUPPLY CHAIN 
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ASML
As with many companies in the electronics 
industry, certain 3TG or ‘conflict minerals’ (tin, 
tungsten, tantalum and gold) are required for 
ASML’s products to be made and function. 
We have discussed with management the 
potential use of these minerals in the firm’s 
lithography equipment supply chain, and how 
it works with suppliers 
to understand how 
they are sourced to 
ensure principles 
of sustainability are 
upheld. ASML is 
committed to a  
conflict-free minerals 
policy and closely 
monitors the use 
of conflict minerals 
in its supply chain. 
Additionally, the 
company supports 
international efforts 
to ensure the mining 
of 3TG minerals from 
high-risk locations does not contribute to 
conditions of armed conflict or human rights 
abuses in the Democratic Republic of the 
Congo or any neighbouring countries. ASML 
has also led the industry in encouraging 
suppliers and sub-suppliers to have policies 
and due diligence measures in place to 
ensure the 3TG minerals are responsibly 
sourced. We continue to monitor.

Meituan
There are approximately 80 million gig workers in 
China. More than nine million of them earned income 
from Meituan in 2020. Much like in the West, a societal 
issue has arisen with regard to these workers. It  
began with reports of impossible deadlines and low 
wages. Meituan swiftly responded by vowing to 
improve working conditions for its vast network of 
delivery drivers. Now it’s a case of who is responsible 
for social security payments. Meituan’s management 
team told us that the firm was fully responsible for 
covering the drivers’ personal accident insurance. 
However, the team said that social security was a 
much more complicated issue given differing local 
policies. For example, the Nanjing government 
announced guidance requiring businesses to cover 
basic social security payments for full-time employees, 
and 60 per cent of Meituan riders fall under this 
classification. This illustrates the growing pains of 
companies transforming society, highlighting not only 
the rapid rise of the gig economy but also labour issues 
which accompany it. The importance of strong culture 
and adaptative management has never been greater. 
Companies are not only having to remain nimble amid 
a changing competitive landscape and new threats 
of disruption, but must also be alive to the changing 
regulatory climate. We continue to monitor and engage 
with management.

© Bloomberg/Getty Images
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Inside and out
Companies that draw on a wide variety of voices from within their own 
workforces to advance diversity and inclusion are often better aligned with 
their customers’ needs

In our research and engagement, we place 
most emphasis on those issues which could 
have a material impact on the long-term 
sustainability of a business. Diversity and 
inclusion (D&I) is often one of the major 
considerations. Many of our portfolio 
companies well understand its importance, 
while others are waking up to the potential 
risks of ignoring it. 

As with most things, the assessment 
of diversity and inclusion needs to go 
beyond the optics – the headline statistics 
and ESG scores – to a fuller exploration 
of the motivation and actions behind 
them. At Netflix there has been a very 
conscious decision both to structure the 
workforce to reflect the global population 
and to be deliberately inclusive. Netflix 
added inclusion as a cultural value in 

2017, believing it to unlock its “ability to 
innovate, to be creative, to solve problems” 
and thus better entertain existing and 
future subscribers. This is part of a broader 
strategy to tell stories that others aren’t, 
and represents a deliberate inversion of the 
traditional Hollywood-centric approach. 

Netflix published its first inclusion report 
earlier this year. It shows good progress, 
but the firm continues its drive to have this 
reflected on screen. This starts with the 
writers and involves the internal Netflix 
community. To this end, the company 
has established the Netflix Fund for 
Creative Equity. It will invest $100m over 
the coming five years in organisations 
that help members of under-represented 
communities get training and find 
employment in TV and film.
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Why is this important to LTGG and what is its impact 
on the investment case and the potential upside for 
the business? This approach to content moves Netflix 
away from a one-to-many model and towards a  
many-to-many dynamic. Not only is that a disruptive 
hook that encourages deeper engagement, but it is also 
more effective because content for one audience can 
find new audiences in unpredictable ways. Although 
content will be created for smaller audiences, the 
company can track when shows and movies break 
through to other unexpected demographics. This 
feedback loop should allow Netflix to continue to 
improve and build a larger loyal subscriber base.

Diversity is important to the home fitness brand 
Peloton’s growth for similar reasons. In order  
for it to be truly mass market, its on-demand exercise 
classes must appeal to a diverse range of people. For 
this reason, both the firm’s instructor base and its 
senior leadership team have become more diverse in 
terms of gender, race and nationality over the period 
of our ownership of the stock. 

One of the company’s priorities is to further increase 
the diversity of its instructors, so that its content 
library caters to as many different people as possible. 
A positive step in this direction has been its addition 
of German and Spanish speakers. Their classes serve 
not only its international markets but also Spanish 
speakers in the US. 

Beyond these initiatives, which promote the 
company’s long-term growth, the management team 
announced the Peloton Pledge last year. This is a 
commitment to pay hourly employees better rates,  
at a cost of $80m over the next four years. As a  
result these workers, who are disproportionately 
non-white, will get $19 per hour. That compares to 
Amazon’s equivalent wage of $15 and the $7.25 
federal minimum. In addition, the firm pledged 
to ensure these staff get access to learning and 
development opportunities. Peloton has also set aside 
a further $20m to help its non-profit partners fight 
racial injustice.

Adyen, which operates a global payments platform, 
believes diversity is a key driver for innovation and its 

ability to service and grow a multinational merchant 
customer base. The ‘Adyen formula’ – key principles 
that support the company’s culture – calls on staff to 
include other people’s perspectives to sharpen their 
ideas. The aim is that each of its teams encompasses 
a broad set of philosophies, with emphasis placed 
on ‘intellectual diversity’. This doesn’t necessarily 
correlate with diversity of race or gender, but the 
company recognises that these factors can nonetheless  
play an important role.

In 2020, the company formed a diversity, equity 
and inclusion working group. It prioritised areas for 
improvement in the spirit of its formula. They include 
a more balanced representation of genders. Today 
female staff are 34 per cent of the total, 29 per cent of 
team leads, and 16 per cent of management. The firm 
is also making efforts to recruit new workers from 
historically under-represented groups and giving all 
staff regular unconscious bias training.

The ‘Adyen formula’ – key 
principles that support the 
company’s culture – calls on 
staff to include other people’s 
perspectives to sharpen  
their ideas
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DIVERSITY WITHIN CLINICAL 

TRIALS HELPS TO ENSURE 

SAFETY AND EFFECTIVENESS 

ACROSS POPULATIONS AND MAY 

ALSO INCREASE CONFIDENCE
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DIVERSITY WITHIN CLINICAL 

TRIALS HELPS TO ENSURE 

SAFETY AND EFFECTIVENESS 

ACROSS POPULATIONS AND MAY 

ALSO INCREASE CONFIDENCE
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Much like Adyen, Shopify views diversity and 
inclusion as a driver of innovation. The company’s 
goal is to create more entrepreneurs and to align itself 
with their success. Shopify sees these entrepreneurs 
as a source of energy, and wants to enable them 
rather than put obstacles in their way. It sees this as 
a democratisation project with which its own fate is 
bound. It’s not just that Shopify is being inclusive. 
Its business won’t succeed over the long term unless 
it can encourage people from all communities to 
become entrepreneurs. To that end, Shopify practises 
outreach on an industrial scale. Last year it ran more 
than 1,000 classes, workshops and meet-ups for local 
communities, and has further initiatives under way.

The case of Moderna and the development of its 
Covid-19 vaccine provides a different perspective on 
D&I. Inequality in medicine is nothing new, but it’s 
our understanding that ‘equitable design’ is not just  
an ESG issue; it’s also good science. Unrepresentative 
clinical trials could miss side effects suffered by some 
groups. And researchers could fail to recommend 
therapies for certain people because they were  
under-represented in trials. These are both  
commercial and societal failures. 

Ensuring racial and ethnic diversity in clinical 
trials was especially important for the development 
of Covid-19 vaccines given the disease’s 
disproportionate toll on people of colour. Studies 
indicate that people of colour and particularly Black 
adults have historically had lower vaccination rates 
and been more likely to express concerns about 

vaccines. Diversity within clinical trials helps to 
ensure safety and effectiveness across populations  
and may also increase confidence. Given this, we  
were encouraged by Moderna acting to slow 
enrolment into its Covid-19 trial to ensure there was 
minority representation. It took the decision despite 
the risk of its programme falling behind that of its 
closest competitor, Pfizer.

While Moderna is trying to ensure equitable 
representation, more recent conversations with 
Dexcom, the manufacturer of continuous glucose 
monitoring systems, have been a little disappointing. 
With approximately half a billion individuals living 
with diabetes globally, the market for its devices 
is considerable. We recently spoke to Dexcom’s 
management about international expansion and 
specifically its plans for India and Brazil. Together 
the two nations account for roughly 20 per cent of 
the diabetic population. We detected reluctance to 
expand into certain geographies based on deflationary 
economics. While this is rational and capital 
preserving, it’s not indicative of a patient- 
driven culture.

While there is always more to be done, we can 
conclude that it is increasingly important for 
companies and organisations to represent society as  
a whole. Nowhere are we more conscious of this than 
in our own organisation – we know it’s important to 
clients. If you would like to hear more about Baillie 
Gifford’s approach to diversity and inclusion please 
visit our website or speak to your client contact.
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Rules of 
the game 
Regulations are often complicated to draft and 
challenging to follow, but companies that engage 
rather than resist can wind up better off 

Rules have existed ever since social groups first strove to 
organise themselves. Harmonised weights and measures 
on the silk and spice routes, a national currency in seventh 
century China – these were the beginnings of regulation. 

Rules help nurture order and stability. But things can get 
complicated quickly. Our interactions are now covered by  
a vast patchwork of legal restrictions, contractual obligations,  
self-regulations, co-regulations, certifications, accreditations, 
policies, standards and norms. Each can demand or forbid 
certain conduct, and the regulators involved have varying 
levels of independence from government. Regulations may 
also reflect differing industries, economies, societies and 
value systems, and often vary over geography and time. 

An additional challenge is the way many of today’s 
businesses mutate. They straddle traditional industries and 
sometimes create new ones as they grow rapidly, and can 
launch products to billions of people in an instant. 
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Evolutions and revolutions
The rules we live by evolve, reflecting 
changes to technology, society and 
the economy. The economic historian 
Professor Carlota Perez has documented 
many of the paradigm shifts experienced 
since the Industrial Revolution – from 
canals to railways to steel to mass 
production to the current rise of 
information technologies – and their 
accompanying regulatory frameworks. 

The chart illustrates the time lag between 
the development of a new technology 
(shown in black) and the introduction of 
related rules and regulatory institutions 
(shown in orange) designed to address 
social and economic concerns. Regulation 
can be slow to catch up. It took more than 
70 years from the Ford Model T’s launch 
in 1908 for the first US state, New York, 
to make seatbelt use mandatory. And even 
now, their use is not compulsory for adults 
in New Hampshire. 

This reflects the fact that regulatory 
change in the real world is far messier and 
less linear than the chart suggests. There 
are inevitable confrontations between 
defenders of the old regime and vanguards 
of the new. For example, in the space of 
just five years the US signed the Paris 
Agreement on climate change, withdrew, 
and then signed it again. 

What makes all this even more challenging 
is that technological change is occurring 
at unprecedented speed. Since LTGG’s 
inception in 2004, we have witnessed the 
likes of Facebook, Amazon, Alibaba and 
Tencent reach such scale and herald such 
profound transformations in our lives that 
they are now being subjected to immense 
public and regulatory scrutiny. 

Regulators and others also need to form 
opinions about things they didn’t grow up 
with, such as cryptocurrencies and facial 
recognition. These can be harder to get to 
grips with than supermarkets, automobiles 
and other more concrete entities. Whatever 
the regulatory response, company 
managers need to acquire new skills. 
Being long-term investors, we continually 
examine business leaders’ ability to adapt 
to the new rules of the game, or better 
yet to proactively and constructively 
contribute to the rules. 

WHAT MAKES ALL THIS 

EVEN MORE CHALLENGING 

IS THAT TECHNOLOGICAL 

CHANGE IS OCCURRING AT 

UNPRECEDENTED SPEED
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EU’s GDPR

EU’s antitrust investigations  
and fines against ‘big tech’

OECD Digital 
Services Tax

Image: © imago stock&&people
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Company 
managers  
need to 
acquire  
new skills

>>>
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The standardisation of shipping containers in the 1950s  
made international trade more efficient, driving globalisation  
to fresh heights. 

Today’s ‘containers’ are digital, and cross-border trade has 
accelerated again. We are more connected than ever, making 
it easier for companies to reach huge audiences. But one size 
doesn’t fit all. There are strong regional differences in attitudes 
and perspectives that need to be considered. These don’t solely 
reflect the fact different markets are at different stages of 
economic development, but also that their citizens hold different 
religious and political beliefs. 

This adds further complexity. Local regulations reflect localised 
attitudes and can’t always be imposed by an external body in the 
same way the dimensions of shipping containers could be  
dictated in the past.

Living my best life

Living my worst life

Differing 
perspectives

This represents the ‘ladder of life’. Let's 

suppose the top represents the best possible 

life you could have, and the bottom the 

worst. Where do you stand?
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Differing attitudes…
How important is it for women to have the same rights as men?

Very important Less important

Good Bad

Over the past 20 years do you feel your country has become more 
diverse? Do you think this is a good or bad thing?

Very important Less important

How important is it that people can use the internet without 
government censorship?

Is it important that media can report the news without 
government censorship?

Very important Less important

How important is it that people can say what they want?

Very important Less important

Brazil USGermany UKJapan NigeriaIndia

Source: Selected questions and responses from Pew Research Center, Global Attitudes Survey, 2019; 
and Pew Research Center, Global Views of Cultural Change, 2019.
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Crypto exchanges: Regulated
Initial coin offerings (ICOs): Regulated
Forthcoming legislation: Yes

Crypto exchanges: Grey area
ICOs: Grey area
Forthcoming legislation: Yes

Crypto exchanges: Regulated
ICOs: Regulated
Forthcoming legislation: Yes

Crypto exchanges: Grey area
ICOs: Grey area
Forthcoming legislation: Yes 

Crypto exchanges: Grey area
ICOs: Grey area
Upcoming legislation: Yes 

Crypto exchanges: Regulated
ICOs: Regulated
Forthcoming legislation: Yes

…lead to differing regulation
How have different countries approached cryptocurrency regulations?

Source: Visual Capitalist, 2019.
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Crypto exchanges: Regulated
ICOs: Regulated
Forthcoming legislation: Yes

Crypto exchanges: Grey area
ICOs: Grey area
Forthcoming legislation: Yes

Crypto exchanges: Grey area
ICOs: Grey area
Forthcoming legislation: Yes

Crypto exchanges: Grey area
ICOs: Grey area
Forthcoming legislation: Yes

Crypto exchanges: Regulated
ICOs: Grey area
Forthcoming legislation: Yes

Crypto exchanges: Grey area
ICOs: Banned
Forthcoming legislation: Yes
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A regulator’s notebook: 

Facebook pays  
too little tax!

This is tax  
evasion. 
Illegal!

This is tax avoidance. It’s  
legal, but it exploits loopholes  
in international rules to shift 
profits to low-tax nations.

Let’s impose  
a national  
tax on online  
platforms!

…Wait, what if our neighbouring  
countries also impose their own digital  
taxes, but in different ways? Even more  
loopholes? Retaliations?

We need an international 
approach. Do we support 
OECD plans for a digital 
services tax?

Amazon favours its own products  
over those of third-party sellers. 

This is anti-competitive  
and needs to stop!  
Let’s prevent companies  
from self-preferencing. 

That would stop Amazon from  
placing its own brands on the premier  
shelf-space to grab customers’ attention! 

…Wait, this is what 
department stores have 
always done! Is our plan 
to entirely overhaul 
retail?? Or just online 
marketplaces? Is that fair? 

Amazon is a monopoly 
and is abusing its 
market dominance! 

Break it up! Big is 
bad! Break it up! 
Big is bad!

The proof: Amazon  
has about a 40% share  
of US ecommerce,  
and a 10% share  
of US retail.

Wait, is that  
market  
dominance?

…and would  
splitting  
off AWS solve  
the retail issue?

But what  
about  
the market  
abuse?!

The proof: lower prices,  
more consumer choice,  
more convenience,  
no lock-in…  
Wait, is that abuse?

Is this about 
anti-competitive 
behaviour or just 
the power of network 
effects?

Unfettered financial 
innovation in China could 
destabilise its economy.

Stability is the priority.  
Let’s crack down  
on innovation.

Fintech providers  
(eg Ant Group)  
must be regulated 
 like traditional  
financial institutions!

…Wait, will millions of  
previously underserved small 
businesses now find it harder  
to access finance? 

…Will debt repayment 
efficiency be impaired by 
curbs on big data? 

Could heavy curbs on 
financial innovation in China 
be destabilising? 

Facebook lets hate  
speech run rampant!

Like any publisher,  
Facebook must  
be liable for what  
is said on its  
platform. It must  
hire more content  
moderators.

…Wait, is Facebook  
a publisher? Or just  
a platform?  
Or something  
new and in  
between?

Should Facebook decide what  
its three billion users can or cannot say?  
Is Menlo Park the global epicentre  
of acceptable speech?

What about smaller competitors 
that can’t hire thousands of 
moderators? Are we creating  
an antitrust issue?

Online advertising  
is bad news for  
data privacy.

The problem is third-party  
cookies. They share our  
internet browsing data.

Let’s applaud  
Google and Apple for  
blocking third-party  
cookies in their  
browsers and operating  
systems! It’s a big data  
privacy win!

Starved of data, advertisers  
will flock to Google and Apple’s own 
advertising tools. So it’s a win-win for 
them too!

…Wait, these guys are  
already huge! Will competitors 
die? Are we creating an  
antitrust issue?

Into the 
morass 
Moral panics coupled with the 
struggle of keeping up with 
innovation’s frenetic pace 
can lead politicians and their 
regulators to seek easy  
answers. There’s an appealing 
simplicity to slogans like 
‘Break them up!’. 

But the reality is there  
are no easy solutions, only 
trade-offs. Sacrifices must be 
made. Nuance is needed.

LT
G

G
 •

 R
ul

es
 o

f t
he

 g
am

e

54



Facebook pays  
too little tax!

This is tax  
evasion. 
Illegal!

This is tax avoidance. It’s  
legal, but it exploits loopholes  
in international rules to shift 
profits to low-tax nations.

Let’s impose  
a national  
tax on online  
platforms!

…Wait, what if our neighbouring  
countries also impose their own digital  
taxes, but in different ways? Even more  
loopholes? Retaliations?

We need an international 
approach. Do we support 
OECD plans for a digital 
services tax?

Amazon favours its own products  
over those of third-party sellers. 

This is anti-competitive  
and needs to stop!  
Let’s prevent companies  
from self-preferencing. 

That would stop Amazon from  
placing its own brands on the premier  
shelf-space to grab customers’ attention! 

…Wait, this is what 
department stores have 
always done! Is our plan 
to entirely overhaul 
retail?? Or just online 
marketplaces? Is that fair? 

Amazon is a monopoly 
and is abusing its 
market dominance! 

Break it up! Big is 
bad! Break it up! 
Big is bad!

The proof: Amazon  
has about a 40% share  
of US ecommerce,  
and a 10% share  
of US retail.

Wait, is that  
market  
dominance?

…and would  
splitting  
off AWS solve  
the retail issue?

But what  
about  
the market  
abuse?!

The proof: lower prices,  
more consumer choice,  
more convenience,  
no lock-in…  
Wait, is that abuse?

Is this about 
anti-competitive 
behaviour or just 
the power of network 
effects?

Unfettered financial 
innovation in China could 
destabilise its economy.

Stability is the priority.  
Let’s crack down  
on innovation.

Fintech providers  
(eg Ant Group)  
must be regulated 
 like traditional  
financial institutions!

…Wait, will millions of  
previously underserved small 
businesses now find it harder  
to access finance? 

…Will debt repayment 
efficiency be impaired by 
curbs on big data? 

Could heavy curbs on 
financial innovation in China 
be destabilising? 

Facebook lets hate  
speech run rampant!

Like any publisher,  
Facebook must  
be liable for what  
is said on its  
platform. It must  
hire more content  
moderators.

…Wait, is Facebook  
a publisher? Or just  
a platform?  
Or something  
new and in  
between?

Should Facebook decide what  
its three billion users can or cannot say?  
Is Menlo Park the global epicentre  
of acceptable speech?

What about smaller competitors 
that can’t hire thousands of 
moderators? Are we creating  
an antitrust issue?

Online advertising  
is bad news for  
data privacy.

The problem is third-party  
cookies. They share our  
internet browsing data.

Let’s applaud  
Google and Apple for  
blocking third-party  
cookies in their  
browsers and operating  
systems! It’s a big data  
privacy win!

Starved of data, advertisers  
will flock to Google and Apple’s own 
advertising tools. So it’s a win-win for 
them too!

…Wait, these guys are  
already huge! Will competitors 
die? Are we creating an  
antitrust issue?

>>>
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Observations and 
opportunities 
Given all the complexity involved, it’s little wonder that 
regulations and bureaucracy are often perceived as costly 
burdens to businesses and the public. And that rules and 
officialdom are characterised as obstacles to efficiency and 
growth. Of course, mistakes and clumsy regulations occur. 
But the reality is nuanced. 

The economist Professor Mariana Mazzucato has highlighted 
how states can spur on new technologies. This is not solely 
about top-down prescriptive practices, such as the goals 
described in China’s five-year plans. It’s also about the 
subtler opportunities created as a regulatory by-product. 

For instance, Facebook has been subject to intense regulatory 
scrutiny. This encouraged it to amass tens of thousands of 
content moderators supported by sophisticated AI tools. It 
has also established an Oversight Board, which is intended 
to act as an independent body. While not without their flaws, 
these are industry-leading initiatives. And though costly, they 
may lead to new business opportunities. Perhaps Facebook 
will one day provide content moderation as a service to other 
businesses, rather as AWS provides cloud computing to  
its customers. 

Similarly, the regulatory push to use electric vehicles could 
be an additional growth driver for Carvana, the online 
used-car marketplace. Its founder, Ernie Garcia, suggests 
that because EVs require less maintenance than internal 
combustion engine vehicles, large automakers may in the 
future have less incentive to expand their costly servicing 
networks. He recently mused that Carvana’s impressive 
logistics network and fixation on customer service could 
equip it to fill any resulting gaps in demand. 

Another example: many investors spend an inordinate 
amount of time worrying about the costs of new Chinese 
regulatory measures levelled at large tech-enabled  
companies such as Alibaba, Pinduoduo and Meituan,  
among others. But provided the fundamentals of our 
long-term investment theses remain intact, sensible rules 
that strike an appropriate balance between innovation and 

stability can bring benefits. They may reinforce the  
longevity of companies that can not only adapt but  
also lead in a more regulated environment.

What can we take from all of this? When LTGG thinks 
about regulation, our approach to investing considers both 
materiality of impacts and alignment of interests. On the 
former, we carry out stock-specific analysis to distinguish 
which regulatory evolutions may materially affect a company 
– for better or worse – over the coming five to 10 years and 
beyond, and which changes are merely ‘noise’ to be tolerated 
along the way. As for alignment of interests, we look for 
companies that demonstrate thoughtfulness and adaptability 
when navigating regulatory changes. These companies are 
willing to learn from their mistakes, and proactively engage 
with regulators to take advantage of opportunities that align 
with the long-term goals of the societies and environments in 
which they operate. 

Some holdings will inevitably fall foul of regulation. But 
others that master the rules of the game stand to generate 
asymmetric returns – for our clients, society and the planet. 

We look for companies that 
demonstrate thoughtfulness 
and adaptability
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ESG data:  
filling in the gaps 
Available metrics suggest there is still room for improvement in at least some of our holdings’ behaviours,  
but the headline numbers only tell part of the story 

Given the meteoric rise of ESG-influenced investing, you’d 
be forgiven for thinking there was enough relevant data to 
guide decisions. But this is far from the truth. Despite decades 
of research into corporate responsibility, growing interest in 
sustainable finance, and an entire industry devoted to churning 
out ESG data, there are still significant gaps in our knowledge. 

We know very little about the environmental impacts products 
and services have over their full lifecycles, and even less about 
their social aspects. Increasing numbers of companies are 
publishing ESG progress reports, but the quality, comparability 
and coverage of their data are underwhelming. Estimated figures 
are still commonplace, even for very large companies. In some 
industries and some parts of the world, robust data is almost non-
existent. Unsurprisingly the ratings agencies often give companies 
divergent ESG scores, as can be seen by how far some of the dots 
stray from the line on this graph. This indicates the divergence 
between scores given by two of the ratings agencies to the same 
companies. And it raises questions about how meaningful their 
conclusions are. 

Rather than shrug off this challenge on the basis that it’s just 
too difficult, we are encouraging our holdings to make their 
disclosures more comprehensive and comparable. Where 
appropriate, Baillie Gifford is also working with third-party 

providers so we can receive better data. We hope this will not 
only complement our own research but also be a useful resource 
for our clients. 

One example of this involves collating data for our LTGG 
TCFD1-aligned report, plus our SFDR2-aligned Principal Adverse 
Impacts publication, which we expect to release in early 2022. 

What follows is a snapshot of the LTGG portfolio based on the 
limited ESG indicators available to us today. We treat them as an 
output of the process rather than an input. So while we can use 
the data to test our convictions, it’s no replacement for the much 
deeper stock-level analysis and engagements carried out over 
LTGG’s investment process. 

The metrics date to 30 June 2021 or those most recently reported, 
and are considered correct at time of publication. They were 
collected via the Factset platform from MSCI, Sustainalytics,  
ISS and BoardEx. 

1. Task Force on Climate-Related Financial Disclosures

2. Sustainable Finance Disclosure Regulation
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Board independence 

77%
MSCI ACWILTGG

72%

What is this indicator? The percentage of our portfolio’s  
board members that meet MSCI’s criteria for being independent, 
weighted according to the sizes of our holdings. 

What the data tells us: The vast majority of LTGG company 
board members are considered independent. This suggests 
most holdings appreciate the external skills and experience that 
independent board members can provide as their businesses  
scale and mature. 

What we think: Data on four holdings, together accounting 
for nearly 8 per cent of the LTGG portfolio does not feature 
in the MSCI database. Also, some holdings have many more 
independent board members as a proportion of their boards 
than others. This ranges from 33 per cent at Tesla to 82 per 
cent at BeiGene. This statistic does not account for different 

governance structures in different regions. For example, Dutch 
payments company Adyen’s 100 per cent independent supervisory 
board skews the result. Furthermore, it doesn’t recognise that 
innovative disrupters in our portfolio are very often at an earlier 
stage of maturity than index incumbents. As a result, their board 
memberships rarely comply with ‘best practice’ and are still 
evolving. Finally, it provides no insight into board dynamics, 
board effectiveness or how challenging or collegiate the board is. 
All these factors influence how much we trust management and 
the board to take a long-term view to look after clients’ interests 
as minority shareholders.

Our approach therefore remains based on our 10 Question 
Stock Research Framework and ongoing engagements with 
management and board members. 

Board gender diversity

29%
MSCI ACWILTGG

26%

What is this indicator? The portfolio weighted average 
percentage of board members who are female.

What the data tells us: Just over a quarter of LTGG companies’ 
board members are female, indicating that progress is still needed 
to increase gender diversity. 

What we think: As usual, the average figures mask significant 
differences at stock level. More than 60 per cent of Kering’s 
board members are female and Amazon’s figure is 40 per cent, 
but there are no female board members at all at Pinduoduo, 
Meituan or NIO. Being a backward-looking snapshot in time, 
the data does not reflect efforts to improve, nor does it inform 
us about ethnicity, national origin, knowledge and experience or 
educational background – all of which are as important as gender 
for genuine board diversity. As a starting point, we expect boards 

to have made reasonable progress towards both gender and 
ethnic diversity, or to have at least set out a clear roadmap as to 
how they will achieve this. If the composition of the board or its 
subcommittees is very different from these expectations, then we 
aim to engage with the companies in the first instance. We may 
later consider additional voting action if appropriate. Of note is 
that following a recent conversation we had with NIO, its board 
appointed a female member; we are supporting Pinduoduo’s 
selection process as it interviews female board candidates; 
and Meituan is similarly taking steps to select potential female 
members. Beyond the board, we expect our holdings to take steps 
to understand, disclose and, where necessary, improve diversity 
in their workforces. Relatedly, we are also seeking better data on 
gender pay gaps, employee turnover and collective bargaining.
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Ownership

What is this indicator? A ‘founder-led firm’ is a company 
whose founder serves as CEO and/or chair or retains significant 
influence. A ‘widely held’ company has no identified shareholder 
or shareholder group holding greater than 10 per cent of the 
voting rights. 

What the data tells us: Across LTGG’s holdings, 82 per cent  
are founder-led. That’s much higher than the index-wide figure  
of 23 per cent. Only 6 per cent of LTGG holdings are considered 
‘widely held’. This is an extraordinary observation, illustrating 
how differently we think about governance structures and 
corporate ownership. 

What we think: We believe it often takes influential and 
visionary leadership, backed by aligned and patient shareholders, 

for a company to spearhead disruptive change while remaining 
focused on its long-term mission. It’s therefore unsurprising to 
us that most LTGG holdings are founder-led and very few are 
considered ‘widely held’. We are sceptical of overly prescriptive 
policies and checklists when considering what effective 
leadership should look like, preferring instead to take a case-by-
case view. However, the data doesn’t tell us about the founder’s 
other business activities, the depth of the management team 
around the founder, or attitudes towards shareholder rights and 
other stakeholders. Our focus is therefore on our fundamental 
research and ongoing company engagement to determine what 
works in practice for each company and how that impacts 
innovation and corporate culture.

82%
LTGG

23%
MSCI ACWI

Founder-led firm (CEO/chair)

6%
LTGG MSCI ACWI

46%

Widely held

>>>
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Responsible business conduct

What is this indicator? Sustainalytics assesses companies’ 
compliance with the principles of the UN Global Compact 
(UNGC). This provides a proxy for a company’s social 
performance and exposure to corporate controversies.

What the data tells us: The data suggests that the vast  
majority – nearly 90 per cent – of LTGG holdings are deemed  
to be compliant. This indicates that most members of our  
portfolio conduct themselves responsibly in regard to society  
and the planet.

What we think: Sustainalytics’ lack of information about some 
holdings affected our overall score. None of LTGG’s holdings 
were deemed to be ‘non-compliant’; however, some didn’t ‘pass’ 
as the agency didn’t hold the relevant data. In any case, we 
view UNGC compliance as the bare minimum required of our 
holdings. We expect all our holdings to respect internationally 
accepted human rights and labour rights throughout their business 

operations and value chains. We are seeking better data and 
disclosures about companies’ approaches to taxation, supply chain 
due diligence, pay rates and labour rights. 

Data on responsible business conduct can help us reflect on a 
company’s behaviour, but it can’t replace the deeper insights 
derived from our own fundamental analysis. We use our 10 
Question Stock Research Framework to dig into aspects of 
corporate character. When we believe a firm’s conduct falls 
significantly below expectations, we engage with management 
in the first instance. Then we may consider appropriate voting 
action or an investment decision. For example, we have spoken to 
Amazon on multiple occasions about labour conditions, Tencent 
about its relationship with China’s government, and Facebook 
about data privacy and broader societal issues. That Sustainalytics 
features these same three companies on its UNGC ‘watchlist’ 
only serves to confirm why we’re already engaged.

LTGG
89% 90%

MSCI ACWI
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Climate change

What is this indicator? The relative carbon footprint is the 
total carbon emissions of the portfolio per million US dollars 
invested relative to the MSCI ACWI benchmark. The carbon 
intensity is the total carbon emissions per million US dollars of 
revenue generated – this allows a comparison to be made with 
the benchmark to measure the portfolio’s efficiency with regard 
to emissions per unit of financial output. The weighted average 
carbon intensity metric considers portfolio exposure to carbon-
intensive companies.

What the data tells us: The carbon footprint, carbon intensity 
and weighted average carbon intensity of the LTGG portfolio 
are many multiples lower than those of the index. This suggests 
that LTGG companies are well positioned to adapt and thrive in a 
carbon-constrained world. 

What we think: These metrics only refer to scope 1 and 2 
emissions. Scope 1 emissions derive directly from a company’s 
activities, including stack emissions and fuel use. Scope 2 
emissions arise indirectly because of the use of electricity and 
similar resources generated externally. Many companies in the 
portfolio don’t report scope 1 and 2 emissions. And scope 3 
emissions aren’t reflected at all. These are emissions resulting 
from activities involving assets that are neither owned nor 
controlled by the company but still indirectly impact its value 
chain, such as those that arise from the distribution and use of 
its products after they have been sold. The concept of ‘avoided 
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Carbon intensity
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Relative carbon footprint
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Portfolio Benchmark

emissions’ – such as from using video conferencing to reduce 
business travel – is also absent from this analysis. Moreover, 
the underlying data can be subject to a range of calculation 
approaches, assumptions and exclusions, which makes 
comparability between companies challenging. 

When presented in absolute terms, the data is also heavily 
influenced by the size and profile of the company. For example, 
more than a quarter of the portfolio’s scope 1 and 2 carbon 
emissions are estimated to come from Tesla, yet the electric car 
maker is a significant enabler of the transition to a low-carbon 
economy. Caution is therefore needed. Furthermore, climate 
change is not solely about carbon emissions. This data tells us 
nothing about biodiversity impacts and water use, for example. 

While we believe climate change will present our portfolio with 
more opportunities than risks, we are far from complacent. There 
are many areas where we can improve our data and analysis. 
We are engaging with each LTGG holding about scope 1, 2 and 
3 emissions reporting. In due course, we expect the companies 
to establish clear goals to achieve net zero emissions by 2050 at 
the latest. We also are working with carbon-footprinting expert 
Professor Mike Berners-Lee to identify data gaps and other 
limitations in several of our holdings, and he plans to help us 
develop better scope 3 estimates. We are also seeking better data 
on biodiversity and water intensity.

Source: Baillie Gifford & Co and yoursri.com. Data for a representative LTGG portfolio. Benchmark: MSCI ACWI. As at 30 June 2021.
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ESG collaborations: 
look before you leap
Baillie Gifford has long believed in working with others on ESG-related issues,  
but our approach is purposefully selective

Environmental, social and governance issues have 
never been more important. Baillie Gifford recognises 
the benefits of working with others to address them. 
We want to be ambitious, but we also need to proceed 
with care. There’s a burgeoning number of ESG 
initiatives within the asset management industry, and 
we must consider the long-term impacts they could 
have on our clients. Simply scrambling to collect 
lots of badges or stamps of approval would do those 
clients a disservice. 

Building productive relationships takes time. For 
instance, Baillie Gifford has been a member of the 
Carbon Disclosure Project (CDP) since 2002 and we 
continue to be an investor signatory. This provides 
us access to the data it gathers on companies’ 
environmental behaviours as well as regional 
insights. In late 2020, we became one of the first 
to subscribe to the CDP’s new temperature ratings 
methodology, which it developed in conjunction 
with the World Wide Fund for Nature (WWF). This 
will help us research the quality and consistency of 
company efforts to cut emissions in line with the Paris 
Agreement on climate change. 

We also became an official supporter of the Task 
Force for Climate-Related Financial Disclosures 
(TCFD) in 2020, and we encourage our holdings 
to follow its guidelines when drawing up their own 
environmental reports. Baillie Gifford holds itself 
accountable to the same standards, and published its 
first firm-wide TCFD report in March 2021. LTGG is 
now in the process of producing its own TCFD report, 
specific to our clients’ portfolio. 

The attention our industry is now giving to climate 
change is a welcome, albeit belated, development.  
But climate responsibility is only one aspect of  
ESG. And we are engaging in other elements to 
benefit our clients. 

One example includes joining a global reporting 
initiative roundtable hosted by the Investment 
Association. Discussions have covered tax reporting 
standards and working with the Sustainability 
Accounting Standards Board to settle on universal 
reporting requirements. These aim to make it easier  
for companies to report their sustainability metrics 
while avoiding different regional initiatives that  
add complexity. 

We also joined a roundtable on pay ratio disclosures 
by UK companies, led by Pensions & Investment 
Research Consultants, ShareAction and the High  
Pay Centre. In addition to examining available data,  
it will explore the ways pay distribution is relevant  
to investors.  

Less formally, we often meet and network with ESG 
peers and, when appropriate, arrange joint meetings 
with company representatives. This timeline displays 
our formal initiatives to date. If you would like more 
information on any of them or on what’s next, please 
ask your Baillie Gifford representative. 
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These engagements and collaborations allow us to contribute to the development of industry best practice and, where appropriate, 
bring more pressure to bear on companies. This can help to enhance our clients’ long-term investment returns. 

Long-term membership
2000

2002

2006

2010

2014

2016

2018

2020

2001

2005

2007

2015

2017

2019

2021

Pensions and Lifetime Savings Association 
(previously NAPF)

UK Corporate Governance Forum

Carbon Disclosure Project
Extractive Industries Transparency Initiative

UN Global Compact

UK Stewardship Code signatory

Japan Stewardship Code signatory

Institutional Investors Group on Climate Change

Investor Stewardship Group (US Stewardship Code)
Focusing Capital on the Long Term Global
European Fund and Asset Management Association Stewardship Code

Task Force for Climate-Related Financial Disclosures
Farm Animal Investment Risk and Return

International Corporate Governance Network
UK Sustainable Investment and Finance Association

Asian Corporate Governance Association

United Nations Principles of Responsible Investing

Investor Forum
Council of Institutional Investors 

Global Impact Investing Network 

Global International Governance Network

UK Centre for Greening Finance and Investment 
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Further insights
Use the link below to find out more about Baillie Gifford’s ESG-related activities:
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bailliegifford.com/ltgg-further-insights
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Legal notice

Source: MSCI. The MSCI information may only be used for 
your internal use, may not be reproduced or disseminated in 
any form and may not be used as a basis for or a component of 
any financial instruments or products or indices. None of the 
MSCI information is intended to constitute investment advice 
or a recommendation to make (or refrain from making) any 
kind of investment decision and may not be relied on as such. 
Historical data and analysis should not be taken as an indication 
or guarantee of any future performance analysis, forecast or 
prediction. The MSCI information is provided on an ‘as is’ basis 
and the user of this information assumes the entire risk of any use 
made of this information. MSCI, each of its affiliates and each 
other person involved in or related to compiling, computing or 
creating any MSCI information (collectively, the ‘MSCI Parties’) 
expressly disclaims all warranties (including, without limitation, 
any warranties of originality, accuracy, completeness, timeliness, 
non-infringement, merchantability and fitness for a particular 
purpose) with respect to this information. Without limiting any of 
the foregoing, in no event shall any MSCI Party have any liability 
for any direct, indirect, special, incidental, punitive, consequential 
(including, without limitation, lost profits) or any other damages. 
(www.msci.com).

Although Baillie Gifford & Co’s information providers, including 
without limitation, MSCI ESG Research LLC and its affiliates 
(the ‘ESG Parties’), obtain information (the ‘Information’) from 
sources they consider reliable, none of the ESG Parties warrants 
or guarantees the originality, accuracy and/or completeness, of 
any data herein and expressly disclaim all express or implied 
warranties, including those of merchantability and fitness for a 
particular purpose. The Information may only be used for your 
internal use, may not be reproduced or redisseminated in any form 
and may not be used as a basis for, or a component of, any financial 
instruments or products or indices. Further, none of the Information 
can in and of itself be used to determine which securities to buy 
or sell or when to buy or sell them. None of the ESG Parties shall 
have any liability for any errors or omissions in connection with 
any data herein, or any liability for any direct, indirect, special, 
punitive, consequential or any other damages (including lost 
profits) even if notified of the possibility of such damage.

Important information

Baillie Gifford & Co and Baillie Gifford & Co Limited are 
authorised and regulated by the Financial Conduct Authority 
(FCA). Baillie Gifford & Co Limited is an Authorised  
Corporate Director of OEICs.

Baillie Gifford Overseas Limited provides investment 
management and advisory services to non-UK Professional/
Institutional clients only. Baillie Gifford Overseas Limited is 
wholly owned by Baillie Gifford & Co. Baillie Gifford & Co  
and Baillie Gifford Overseas Limited are authorised and regulated 
by the FCA in the UK. 

Persons resident or domiciled outside the UK should consult 
with their professional advisers as to whether they require any 
governmental or other consents in order to enable them to invest, 
and with their tax advisers for advice relevant to their own 
particular circumstances.

Financial Intermediaries
This document is suitable for use of financial intermediaries. 
Financial intermediaries are solely responsible for any further 
distribution and Baillie Gifford takes no responsibility for the 
reliance on this document by any other person who did not 
receive this document directly from Baillie Gifford.

Europe
Baillie Gifford Investment Management (Europe) Limited 
provides investment management and advisory services to 
European (excluding UK) clients. It was incorporated in 
Ireland in May 2018 and is authorised by the Central Bank of 
Ireland. Through its MiFID passport, it has established Baillie 
Gifford Investment Management (Europe) Limited (Frankfurt 
Branch) to market its investment management and advisory 
services and distribute Baillie Gifford Worldwide Funds plc in 
Germany. Similarly, it has established Baillie Gifford Investment 
Management (Europe) Limited (Amsterdam Branch) to market 
its investment management and advisory services and distribute 
Baillie Gifford Worldwide Funds plc in The Netherlands. Baillie 
Gifford Investment Management (Europe) Limited also has a 
representative office in Zurich, Switzerland pursuant to Art. 58 
of the Federal Act on Financial Institutions (‘FinIA’). It does 
not constitute a branch and therefore does not have authority 
to commit Baillie Gifford Investment Management (Europe) 
Limited. It is the intention to ask for the authorisation by the 
Swiss Financial Market Supervisory Authority (FINMA) to 
maintain this representative office of a foreign asset manager 
of collective assets in Switzerland pursuant to the applicable 
transitional provisions of FinIA. Baillie Gifford Investment 
Management (Europe) Limited is a wholly owned subsidiary  
of Baillie Gifford Overseas Limited, which is wholly owned  
by Baillie Gifford & Co.



Hong Kong
Baillie Gifford Asia (Hong Kong) Limited  
柏基亞洲(香港)有限公司 is wholly owned by Baillie Gifford 
Overseas Limited and holds a Type 1 and a Type 2 license from 
the Securities & Futures Commission of Hong Kong to market and 
distribute Baillie Gifford’s range of collective investment schemes 
to professional investors in Hong Kong. Baillie Gifford Asia 
(Hong Kong) Limited 柏基亞洲(香港)有限公司 can be contacted 
at Suites 2713-2715, Two International Finance Centre, 8 Finance 
Street, Central, Hong Kong. Telephone +852 3756 5700.

South Korea
Baillie Gifford Overseas Limited is licensed with the Financial 
Services Commission in South Korea as a cross border 
Discretionary Investment Manager and Non-discretionary 
Investment Adviser.

Japan
Mitsubishi UFJ Baillie Gifford Asset Management Limited 
(‘MUBGAM’) is a joint venture company between Mitsubishi 
UFJ Trust & Banking Corporation and Baillie Gifford Overseas 
Limited. MUBGAM is authorised and regulated by the Financial 
Conduct Authority.

Australia
Baillie Gifford Overseas Limited (ARBN 118 567 178) is 
registered as a foreign company under the Corporations Act 2001 
(Cth) and holds Foreign Australian Financial Services Licence 
No 528911. This material is provided to you on the basis that you 
are a ‘wholesale client’ within the meaning of section 761G of the 
Corporations Act 2001 (Cth) (‘Corporations Act’). Please advise 
Baillie Gifford Overseas Limited immediately if you are not a 
wholesale client. In no circumstances may this material be made 
available to a ‘retail client’ within the meaning of section 761G  
of the Corporations Act.

This material contains general information only. It does not take 
into account any person’s objectives, financial situation or needs.

South Africa
Baillie Gifford Overseas Limited is registered as a Foreign 
Financial Services Provider with the Financial Sector Conduct 
Authority in South Africa. 

North America 
Baillie Gifford International LLC is wholly owned by Baillie 
Gifford Overseas Limited; it was formed in Delaware in 2005 
and is registered with the SEC. It is the legal entity through which 
Baillie Gifford Overseas Limited provides client service and 
marketing functions in North America. Baillie Gifford Overseas 
Limited is registered with the SEC in the United States of America.

The Manager is not resident in Canada, its head office and 
principal place of business is in Edinburgh, Scotland. Baillie 
Gifford Overseas Limited is regulated in Canada as a portfolio 
manager and exempt market dealer with the Ontario Securities 
Commission (‘OSC’). Its portfolio manager licence is currently 
passported into Alberta, Quebec, Saskatchewan, Manitoba and 
Newfoundland & Labrador whereas the exempt market dealer 
licence is passported across all Canadian provinces and territories. 
Baillie Gifford International LLC is regulated by the OSC as an 
exempt market and its licence is passported across all Canadian 
provinces and territories. Baillie Gifford Investment Management 
(Europe) Limited (‘BGE’) relies on the International Investment 
Fund Manager Exemption in the provinces of Ontario and Quebec.

Oman 
Baillie Gifford Overseas Limited (‘BGO’) neither has a 
registered business presence nor a representative office in Oman 
and does not undertake banking business or provide financial 
services in Oman. Consequently, BGO is not regulated by 
either the Central Bank of Oman or Oman’s Capital Market 
Authority. No authorization, licence or approval has been 
received from the Capital Market Authority of Oman or any 
other regulatory authority in Oman, to provide such advice or 
service within Oman. BGO does not solicit business in Oman 
and does not market, offer, sell or distribute any financial or 
investment products or services in Oman and no subscription 
to any securities, products or financial services may or will 
be consummated within Oman. The recipient of this material 
represents that it is a financial institution or a sophisticated 
investor (as described in Article 139 of the Executive Regulations 
of the Capital Market Law) and that its officers/employees have 
such experience in business and financial matters that they are 
capable of evaluating the merits and risks of investments.

Qatar
The materials contained herein are not intended to constitute an 
offer or provision of investment management, investment and 
advisory services or other financial services under the laws of 
Qatar. The services have not been and will not be authorised by 
the Qatar Financial Markets Authority, the Qatar Financial Centre 
Regulatory Authority or the Qatar Central Bank in accordance 
with their regulations or any other regulations in Qatar.

Israel
Baillie Gifford Overseas is not licensed under Israel’s Regulation 
of Investment Advising, Investment Marketing and Portfolio 
Management Law, 5755-1995 (the Advice Law) and does not 
carry insurance pursuant to the Advice Law. This material is only 
intended for those categories of Israeli residents who are qualified 
clients listed on the First Addendum to the Advice Law.



Copyright © Baillie Gifford & Co 2019. 

Calton Square, 1 Greenside Row, Edinburgh EH1 3AN
Telephone +44 (0)131 275 2000 / bailliegifford.com

CM16574 LTGG Mag Marketing Version 1021.indd
Ref: 11385 10003621


	Summary
	Strategy beliefs
	The Long Term Global Growth (LTGG) strategy is a purely stock-driven, unconstrained global equity strategy focused on investing in exceptional growth companies from around the world. The approach is committed and expressly long-term because we believe...
	Stability, experience and commitment are features of the LTGG Investment Team who all spend the vast majority of their time finding and researching stocks. The five decision-makers are Mark Urquhart, John MacDougall, Michael Pye, Gemma Barkhuizen and ...
	Exceptionally Long holding periods
	The average holding period in the strategy is circa eight years. Our partnership structure allows us to manage the firm for the long term - without short-term shareholder distractions, providing a stable environment for LTGG to invest for the very lon...
	Upside emphasis
	We are willing to tolerate failure. This allows us to invest in companies with uncertain but potentially very large payoffs. The maximum loss that can be sustained by an equity investor is limited to 100% which contrasts with the unlimited upside of a...
	Freedom to think differently
	We pay no heed at all to the benchmark, and we make use of very different information in order to broaden and deepen our knowledge in particular areas. We attach very little value to sell side research, but we derive great insights from sponsoring aca...
	Firm
	Background and purpose
	Team
	Clients first
	How are we different?

	Product Information
	Investment Philosophy and Process
	External shocks the strategy is most vulnerable to:

	Personnel
	ESG and Proxy Voting
	Investment Risk
	Investment Risk Committees
	Investment Risk, Analytics and Research Department

	Client Service
	Appendix 1: Biographies
	Appendix 2: Risk Warnings
	Risk Factors
	Important Information
	Hong Kong
	South Korea
	Japan
	Australia
	South Africa
	North America
	Israel


