This document is issued by Baillie Gifford & Co Limited (the 'Manager') in order to make
certain particular information available to investors in the alternative investment fund ('AIF')
noted below before they invest, in accordance with the requirements of the Financial Conduct
Authority’s rules implementing the Alternative Investment Fund Managers Directive in the
United Kingdom. It is made available to investors by being available at
www.bgeuropeangrowth.com. The Manager is authorised and regulated by the Financial
Conduct Authority.

Baillie Gifford European Growth
Trust plc
INVESTOR DISCLOSURE DOCUMENT
IMPORTANT INFORMATION
Regulatory status of the Company
Baillie Gifford European Growth Trust plc (the “Company”) is an AIF for the purposes of the
EU Alternative Investment Fund Managers Directive (Directive 2011/61/EU) (the “AIFM
Directive”). The Company has appointed Baillie Gifford & Co Limited (the 'Manager') (the
“AIFM”) to act as its Alternative Investment Fund Manager. The AIFM is authorised and
regulated by the Financial Conduct Authority (the “FCA”).
The Company's shares are listed on the premium segment of the Official List of the UK Listing
Authority and are admitted to trading on the main market of the London Stock Exchange. The
Company is subject to its articles of association, the Listing Rules, the Disclosure Guidance and
Transparency Rules, the UK Corporate Governance Code and the Companies Act 2006. The
Company is listed on the London Stock Exchange and is not authorised or regulated by the
Financial Conduct Authority.
The provisions of the Company's articles of association are binding on the Company and its
shareholders ('Shareholders'). The articles of association set out the respective rights and
restrictions attaching to the Company's shares. These rights and restrictions apply equally to all
Shareholders. All Shareholders are entitled to the benefit of, and are bound by and are deemed
to have notice of, the Company's articles of association. The Company's articles of association
are governed by English law.
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Limited purpose of this document
This document is not being issued for any purpose other than to make certain, required
regulatory disclosures to investors and, to the fullest extent permitted under applicable law
and regulations, the Company, the AIFM and their Directors will not be responsible to persons
other than the Company’s Shareholders for their use of this document, nor will they be
responsible to any person (including the Company’s Shareholders) for any use which they may
make of this document other than to inform a decision to invest in shares in the Company.
This document does not constitute, and may not be used for the purposes of, an offer or
solicitation to buy or sell, or otherwise undertake investment activity in relation to, the
Company’s shares.
This document is not a prospectus and it is not intended to be an invitation or inducement
to any person to engage in any investment activity. This document may not include (and it
is not intended to include) all the information which investors and their professional
advisers may require for the purpose of making an informed decision in relation to an
investment in the Company and its shares.

No advice
The Company, the AIFM and their Directors are not advising any person in relation to any
investment or other transaction involving shares in the Company. Recipients must not treat the
contents of this document or any subsequent communications from the Company, the AIFM
or any of their affiliates, officers, directors, employees or agents, as advice relating to financial,
investment, taxation, accounting, legal, regulatory or any other matters. Prospective investors
must rely on their own professional advisers, including their own legal advisers and
accountants, as to legal, tax, accounting, regulatory, investment or any other related matters
concerning the Company and an investment in the Company’s shares.
Potential investors in the Company’s shares should consult their stockbroker, bank manager,
solicitor, accountant or other financial adviser before investing in the Company.

Investors’ rights
The Company is reliant on the performance of third party service providers, including the
AIFM, the Depositary and the Registrar. Without prejudice to any potential right of action in
tort that a Shareholder may have to bring a claim against a service provider, each
Shareholder’s contractual relationship in respect of its investment in the Company's shares is
with the Company only. Accordingly, no Shareholder will have any contractual claim against
any service provider with respect to such service provider’s default.
In the event that a Shareholder considers that it may have a claim against a third party service
provider in connection with such Shareholder’s investment in the Company, such Shareholder
should consult its own legal advisers.
The above is without prejudice to any right a Shareholder may have to bring a claim against an
FCA authorised service provider under section 138D of FSMA (which provides that breach of
an FCA rule by such service provider is actionable by a private person who suffers loss as a
result), or any tortious cause of action. Shareholders who believe they may have a claim
under section 138D of FSMA, or in tort, against any service provider in connection with their
investment in the Company, should consult their legal adviser.
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Recognition and enforcement of foreign judgments

Regulation (EC) 593/2008 ("Rome I") must be applied in all member states of the European
Union (other than Denmark). Rome I remains applicable in England following the UK leaving
the European Union and will continue to apply after the end of the transitional period, its
provisions having been incorporated into English law under the Law Applicable to
Contractual Obligations and Non-Contractual Obligations (Amendment etc.) (EU Exit)
Regulations 2019. Where a matter comes before the courts of a relevant member state, the
choice of a governing law in any given agreement is subject to the provisions of Rome I. Under
Rome I, the member state's courts may apply any rule of that member state's own law which is
mandatory irrespective of the governing law and may refuse to apply a rule of governing law
if it is manifestly incompatible with the public policy of that member state. Further, where all
other elements relevant to the situation at the time of the choice are located in a country other
than the country whose law has been chosen, the choice of the parties shall not prejudice the
application of provisions of the law of that other country which cannot be derogated from by
agreement. Shareholders should note that there are a number of legal instruments providing
for the recognition and enforcement of foreign judgments in England. Depending on the
nature and jurisdiction of the original judgment, Council Regulation (EU) 1215/2012 or
Council Regulation (EC) No 44/2001 on jurisdiction and the recognition and enforcement of
judgments in civil and commercial matters, Regulation (EC) No 805/2004 of the European
Parliament and of the Council of 21 April 2004 creating a European Enforcement Order for
uncontested claims, the Convention on jurisdiction and the recognition and enforcement of
judgments in civil and commercial matters done at Lugano on 30 October 2007, the Civil
Jurisdiction and Judgments (Hague Convention on Choice of Court Agreements 2005)
Regulations 2015, the Civil Jurisdiction and Judgments Act 1982, the Administration of Justice
Act 1920 and the Foreign Judgments (Reciprocal Enforcement) Act 1933 may apply. There are
no legal instruments providing for the recognition and enforcement of judgments obtained in
jurisdictions outside those covered by the instruments listed above, although such judgments
might be enforceable at common law.
Overseas investors
The distribution of this document in certain jurisdictions may be restricted and accordingly
persons into whose possession this document comes are required to inform themselves about
and to observe such restrictions. The shares have not been, and will not be, registered under
the United States Securities Act of 1933 (as amended) or under any of the relevant securities
laws of any overseas territory. Accordingly, the shares may not (unless an exemption from
such Act or such laws is available) be offered, sold or delivered, directly or indirectly, in or
into the USA or any overseas territory unless an exemption from registration is available. The
Company is not registered under the United States Investment Company Act of 1940 (as
amended) and investors are not entitled to the benefits of such Act. Prospective investors must
inform themselves as to (a) the legal requirements within their own countries for the purchase,
holding, transfer or other disposal of shares; (b) any foreign exchange restrictions applicable to
the purchase, holding, transfer or other disposal of shares which they might encounter; and (c)
the income and other tax consequences which may apply in their own countries as a result of
the purchase, holding, transfer or other disposal of shares.
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THE COMPANY
Investment Objective and Policy
Objective
The objective of the Company is to achieve capital growth over the long term from a diversified
portfolio of European securities.
Investment Policy
The Company is invested in a diversified portfolio of between 30 to 60 European securities.
The Company may not invest more than 10% of total assets in any one individual stock at the
time of investment.
The Board recognises that investment in some European countries can be riskier than in
others. Investment risks are diversified through holding a wide range of securities in different
countries and industrial sectors. The Company has the ability to invest in securities that are
listed in countries which are not included in the FTSE All-World European ex UK indices,
where these securities have a meaningful connection with continental Europe.
The Board has the authority to hedge the Company’s exposure to movements in the rate of
exchange of currencies, principally the euro, in which the Company’s investments are
denominated, against sterling, its reporting currency.
Up to 10% of total assets, as measured at the time of initial investment, can be invested in
unlisted investments.
The level of gearing within the portfolio is agreed by the Board and the absolute amount of any
gearing should not exceed 20% of net assets at time of drawdown, excluding any unlisted
investments in the calculation of net assets.
No more than 10% of the total assets of the Company may be invested in other listed
investment companies (including investment trusts) except in those that have stated that they
will invest no more than 15% of their total assets in other listed investment companies. In this
case, the limit is 15%.
Investment Strategy and Techniques
Please see the sections entitled ‘Investment Objective and Policy’ above.
Leverage
As stated in the Investment Policy above, the Company may borrow for investment purposes
an amount not normally exceeding the equivalent of 20 per cent of its net assets.
The maximum level of leverage which the Manager is entitled to employ on behalf of the
Company is 250 per cent. of NAV (which is the equivalent of a ratio of 2.5:1) under the gross
method and 200 per cent of NAV (which is the equivalent of a ratio of 2:1) under the
commitment method of calculating leverage in accordance with the AIFM Directive.
The level of any leverage actually employed is disclosed through the Company’s factsheet
available monthly on the website www.bgeuropeangrowth.com.
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Changes to Objective, Investment Policy, Investment Strategy or Maximum Leverage
As a closed-ended investment fund whose shares are admitted to the Official List under
Chapter 15 of the Listing Rules, the Company is required to obtain the prior approval of its
shareholders to any material change to its published objective and investment policy (as set
out above). Accordingly, the Company will not make any material change to its published
objective and investment policy without the approval of its Shareholders by ordinary
resolution. The Company will announce any such change via the London Stock Exchange.
Any change in investment strategy or investment policy which does not amount to a material
change to its published investment policy may be made by the Company without shareholder
approval.
Any changes to the maximum level of leverage which may be employed by the Company will
be communicated to shareholders.

ADMINISTRATION AND MANAGEMENT OF THE COMPANY
The AIFM, Company Secretary and Administrator
Baillie Gifford & Co Limited is the authorised Alternative Investment Fund Manager (‘AIFM’)
and Company Secretary of the Company. The annual management fee payable to the AIFM is
0.55% of the lower of (i) the Company’s market capitalisation and (ii) the Company’s net asset
value (which shall include income), in either case up to £500 million, and 0.50% of the amount
of the lower of the Company’s market capitalisation or net asset value above £500 million.
There is no additional secretarial fee. The provision of secretarial and administrative services
is included in the management fee.
Baillie Gifford & Co Limited has delegated certain portfolio and risk management services to
Baillie Gifford & Co. Baillie Gifford & Co Limited is a wholly-owned subsidiary of Baillie
Gifford & Co. Baillie Gifford & Co Limited has also consented to sub-delegation by Baillie
Gifford & Co of dealing activities and transaction reporting to Baillie Gifford Overseas Limited
and Baillie Gifford Asia (Hong Kong) Limited. The AIFM believes that any such delegation
would not give rise to any conflicts of interest between the AIFM and Baillie Gifford & Co.
Baillie Gifford & Co and Baillie Gifford Overseas Limited have the necessary regulatory
permissions in place to perform the activities delegated to them.
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The Depositary
The Company has appointed Northern Trust Global SE to act as its depositary (the
“Depositary”).
The Depositary is responsible for the safe-keeping of the Company’s assets, cash monitoring
and oversight.
The Depositary has not entered into any arrangement contractually to discharge itself of
liability in accordance with Article 21(13) of the AIFM Directive. We will notify Shareholders of
any changes with respect to the discharge by the Depositary of its liability in accordance with
Article 21(13) through a Regulatory Information Service. The Depositary must not re-use any:
(i) financial instruments of the Company; or (ii) assets, other than financial instruments or cash,
which are held in custody by the Depositary (or a delegate thereof) for the Company, in either
case except with the prior consent of the Company or the AIFM on its behalf and provided all
applicable English laws, rules and regulations (other than the AIFM Directive and the UK
Alternative Investment Fund Managers Regulations 2013) are complied with.
Custody services are provided by The Northern Trust Company (as a delegate of the
Depositary).

The Auditor
BDO LLP has been appointed to provide audit services to the Company. The Auditor’s
responsibility is to audit and report on the Company’s financial statements in accordance with
applicable law and auditing standards for all accounting periods during its appointment.

The Registrar
Computershare Investor Services PLC has been appointed as the Company’s Registrar. The
Registrar’s duties include the maintenance of the Company’s registers of shareholders and the
processing of any transfer of shares.

Conflicts of interest may arise as a result of the delegation of functions by the AIFM and/or
the Depositary
The AIFM, the Depositary and their respective delegates have undertaken to take all
reasonable steps to avoid conflicts of interest in relation to the Company and its investors. If
such conflicts of interest cannot be avoided, the AIFM, the Depositary and their respective
delegates shall take all reasonable steps to identify, manage, monitor and (where applicable)
disclose those conflicts of interest in order to prevent them from adversely affecting the
interests of the Company and its investors, and to ensure that the Company is fairly treated.
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FEES, CHARGES AND EXPENSES
The rate of ongoing charges representing the annualised level of expenses paid by the
Company is disclosed through the Company factsheet available monthly at:
www.bgeuropeangrowth.com.
The principal fees, charges and expenses borne by the Company are set out below. Further
details are included in the Company’s Annual Report and Financial Statements which may be
accessed at: www.bgeuropeangrowth.com.
Payable to the Directors
The total aggregate fees that can be paid to the Directors under the Directors’ Remuneration
Policy are £200,000. Directors are also entitled to be reimbursed their expenses of travel and
accommodation reasonably incurred in performance of their duties.
Payable to the AIFM
The annual management fee payable to the AIFM is 0.55% of the lower of (i) the Company’s
market capitalisation and (ii) the Company’s net asset value (which shall include income), in
either case up to £500 million, and 0.50% of the amount of the lower of the Company’s market
capitalisation or net asset value above £500 million. The fees of the Investment Manager are
met by the AIFM out of the fees paid to the AIFM.
Payable to the Depositary
A fee of 0.01 per cent. per annum of the net assets of the Company, plus fees in relation to
safekeeping and other activities undertaken to facilitate the investment activity of the
Company are payable to the Depositary.
Payable to the Auditors
Fees in relation to the audit of the Company’s Annual Report and Financial Statements are
payable to the Auditors. All fees payable to the Auditors are set out in the Company’s Annual
Report and Financial Statements.
Payable to the Registrar
Fees payable to the Registrar are based on the number of shareholders on the register and on
other activities undertaken to facilitate the maintenance of the share register.
Payable in respect of Loan Facilities
Finance costs including interest on amounts drawn down under loan agreements and
commitment fees are payable to the facility provider. These fees are disclosed separately
within the Company’s Annual Report and Financial Statements as ‘finance costs’ and are
excluded from the ongoing charges figure.
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SHAREHOLDER INFORMATION
Annual Reports and Financial Statements
Copies of the Company’s latest Annual Report and Financial Statements and Half-Yearly
Reports are available at: www.bgeuropeangrowth.com.

Publication of Net Asset Values
A daily net asset value per share (“NAV”) is calculated and released to the London Stock
Exchange on behalf of the Company. The NAV, together with details of the closing share price
of the Company, are available at: www.bgeuropeangrowth.com.

Valuation policy
Valuation policy with respect to listed securities
The Director’s will value the Company’s investments in listed securities at ‘fair value’. The ‘fair
value’ of such investments is bid value or, in the case of holdings on certain recognised
overseas exchanges, at last traded prices.
Valuation policy with respect to unlisted securities
The Directors will value the Company’s investments in unlisted securities at ‘fair value’. In
order to determine the ‘fair value’ of investments in unlisted securities, the AIFM will prepare
valuations of each investment on a quarterly basis in accordance with the agreed valuation
techniques set out below. The Directors will be provided with details of the valuations on a biannual basis and will conduct a detailed review of and, where appropriate, challenge the
AIFM's valuations.
When preparing valuations of investments in unlisted securities, the AIFM will apply
valuation techniques which are consistent with the International Private Equity and Venture
Capital Valuation (“IPEV”) Guidelines. The valuation techniques set out in the IPEV
Guidelines may be categorised as follows:
•

market approach, which may involve applying the following valuation techniques: (i)
an assessment of the price of recent investment; (ii) applying multiples of earnings or
of revenue; (iii) using industry valuation benchmarks, including as a sense check of
values produced using other techniques; and (iv) reviewing any available market
prices;

•

income approach, which may involve applying the following valuation techniques: (i)
discounted cash flows or earnings of underlying business; and (ii) discounted cash
flows from an investment; and

•

replacement cost approach, which may involve applying the net assets valuation
technique.

If the Directors consider that it would be inappropriate to use a particular valuation technique,
either generally or for a particular investment, the Directors may adopt such other valuation
techniques as they consider to be reasonable in the circumstances.
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Historical Performance of the Company
Details of the Company's historical financial performance are provided in the Company’s
Annual Reports and Financial Statements, and monthly factsheets, which are available at:
www.bgeuropeangrowth.com.
Investors should note that past performance of the Company is not necessarily indicative of
future performance. Investors may not get back the amount invested.

Purchases and Sales of Shares by Investors
The Company’s shares are listed on the premium segment of the Official List of the UK Listing
Authority and are admitted to trading on the main market of the London Stock Exchange.
Accordingly, the Company’s shares may be purchased and sold on the main market of the
London Stock Exchange through a stockbroker, financial adviser or investment platform.
The Company’s shares are not redeemable. While the Company will typically have
shareholder authority to buy back shares, Shareholders do not have the right to have their
shares purchased by the Company.
The Company has authority to allot and issue shares on a non-pre-emptive basis.

Fair Treatment of Investors
The legal and regulatory regime to which the Company and the Directors are subject ensures
the fair treatment of investors. The Listing Rules require that the Company treats all
shareholders of the same class of shares equally.
In particular, as directors of a company incorporated in the United Kingdom, the Directors
have certain statutory duties under the Companies Act 2006 with which they must comply.
These include a duty upon each Director to act in the way she or he considers, in good faith,
would be most likely to promote the success of the Company for the benefit of its members as
a whole.
No investor has a right to obtain preferential treatment in relation to their investment in the
Company and the Company does not give preferential treatment to any investors.
The Company’s shares all rank pari passu with each other.

Key Information Document
The key information document may be accessed at: www.bgeuropeangrowth.com.

Share Capital
The Company has only one class of shares in issue, which are ordinary shares. The ISIN
number for the Company’s shares is GB00BMC7T380 and the SEDOL is BMC7T38.
Legal ownership of the Company’s shares is evidenced by entry on the register of
shareholders, and each registered shareholder is entitled to the rights set out in the Company’s
articles of association. These include the right to attend meetings and to vote on resolutions,
to receive any dividends and to receive a pro rata share of the net assets of the Company in the
event of winding up.
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RISK FACTORS
Baillie Gifford European Growth Trust is a listed UK Company. As a result, the value of the
shares and any income from those shares can fall as well as rise and investors may not get back
the amount invested.
Baillie Gifford European Growth Trust invests in overseas securities. Changes in the rate of
exchange may also cause the value of your investment (and any income it may pay) to go
down or up.
Baillie Gifford European Growth Trust can borrow money to make further investments
(sometimes known as ‘gearing’ or ‘leverage’). The risk is that when this money is repaid by the
Company, the value of the investments may not be enough to cover the borrowing and interest
costs.
Baillie Gifford European Growth Trust can buy back its own shares. The risks from borrowing,
referred to above, are increased when the Company buys back its own shares.
Market values for securities which have become difficult to trade may not be readily available,
and there can be no assurance that any value assigned to such securities will accurately reflect
the price the Company might receive upon their sale.
Baillie Gifford European Growth Trust can make use of derivatives which may impact upon its
performance. Currently the Company does not make use of derivatives.
Baillie Gifford European Growth Trust charges 80% of its investment management fee and
borrowing costs to capital, which reduces the capital value. Where income is low, expenses
may be greater than the total income received, meaning the Company may not pay a dividend
and the capital value would be further reduced.
Baillie Gifford European Growth Trust’s risk could be increased by its investment in private
companies. These assets may be more difficult to sell, so changes in their prices may be greater.
Baillie Gifford European Growth Trust’s risk is increased as it holds fewer investments than a
typical investment trust and the effect of this, together with its long-term approach to
investment, could result in large movements in the share price.

RISK MANAGEMENT
Risk Profile
The Company will periodically disclose the current risk profile of the Company to investors.
The Company will make this disclosure at www.bgeuropeangrowth.com.
The Company's assets consist mainly of listed securities. The Company's risk profile therefore
incorporates market risk (comprising currency risk, interest rate risk and other price risk),
liquidity risk, credit risk and operational risk factors. Other factors which contribute to the
Company's risk profile include those arising from the Company's investments in unlisted
securities. The Company may not be able to exit from its investments in unlisted securities and
the valuation of investments in unlisted securities is inherently subjective and uncertain. The
ability of the Company to borrow money to make further investments (leverage) may also
contribute to the risk profile of the Company.
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Limits are set for market risk and are monitored daily. Market risk stress testing comprises a
number of market related scenarios and events relevant to the Company’s objectives and time
horizon to analyse the impact on market risk limits. Limits are also in place for liquidity risk,
credit risk and operational risk, with periodic stress testing performed as appropriate.
Further detail in relation to the nature and extent of the principal and emerging risks of the
Company will be described in the Company's Annual Report and Financial Statements.

Risk Management
The Company will periodically disclose to investors the risk management systems which it
employs to manage the risks which are most relevant to it. The Company will make this
disclosure at www.bgeuropeangrowthtrust.com at the same time as it makes its Annual
Report and Financial Statements available to investors or more frequently at its discretion.
The AIFM has established a permanent risk management function to ensure that effective risk
management policies and procedures are in place and to monitor compliance with risk limits.
The AIFM has a risk policy which covers the risks associated with the Company, and the
adequacy and effectiveness of this policy is reviewed and approved at least annually. This
review includes the risk management processes and systems and limits for each risk area.
For the principal relevant risk areas, risk limits are set by the AIFM which take into account
the objectives, strategy and risk profile of the Company. These limits are monitored daily, and
the sensitivity of the Company's portfolio to key risks is undertaken periodically as
appropriate to ascertain the impact of changes in key variables to the Company. Exceptions
from limits monitoring and stress testing are escalated to the AIFM along with remedial
measures being taken.

Liquidity Risk Management
The AIFM has a liquidity management policy in relation to the Company which is intended to
ensure that the Company's portfolio maintains a level of liquidity which is appropriate to the
Company's obligations. This policy involves an assessment by the AIFM of the prices or values
at which it expects to be able to liquidate the Company's assets over varying hypothetical
periods in varying market conditions, taking into account the sensitivity of particular assets to
particular market risks and other relevant factors.
Shares in the Company are not redeemable, and Shareholders do not have the right to require
their shares to be purchased by the Company. Accordingly, the liquidity management policy
ensures that the Company's portfolio is sufficiently liquid to meet the following principal
obligations:
•
•

the Company's operating and financing expenses; and
the possible need to repay borrowings at short notice, which would be required to be
met by the sale of assets.

The liquidity management policy requires the AIFM to identify and monitor its investment in
asset classes which are considered to be relatively illiquid. There may be a lack of liquidity in
the Company's investments in unlisted securities, and the Company's portfolio is monitored
on an ongoing basis to assess liquidity.
The liquidity management policy is reviewed and updated, as required, on at least an annual
basis.
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Investors will be notified, by way of a disclosure at www.bgeuropeangrowthtrust.com. in the
event of any material changes being made to the liquidity management systems and
procedures or where any new arrangements for managing the Company's liquidity are
introduced.
The Company will periodically disclose to investors the percentage of the Company's assets
which are subject to special arrangements arising from their illiquid nature. The Company will
make this disclosure www.bgeuropeangrowthtrust.com at the same time as it makes its
Annual Report and Financial Statements and accounts available to investors or more
frequently at its discretion.

Professional negligence liability risks
The requirement to cover potential liability risks arising from professional negligence is
covered by the AIFM’s own funds. Sufficient capital above the regulatory limit is held which is
monitored by the board of Baillie Gifford & Co Limited.

Brokerage Practices and Use of Dealing Commission
Baillie Gifford & Co Limited appoints its affiliate Baillie Gifford & Co to conduct portfolio
management services on behalf of the Company. Baillie Gifford & Co in turn delegates the
investment dealing aspects of those services and transmits orders to its affiliate Baillie Gifford
Overseas Limited for execution. An important element of Baillie Gifford Overseas Limited’s
investment dealing services includes the selection of brokers with whom orders can be placed
to execute investment decisions on behalf of the Company.
Baillie Gifford Overseas Limited trades with brokers using execution-only commission rates.
The execution-only commission includes the costs of access to each global market, the broker’s
ability to source liquidity, the use of alternative trading venues, the provision of risk capital,
the capabilities of individual sales traders and the provision of proprietary technology for
trading programmes and algorithms.
Where Baillie Gifford & Co supports its portfolio management activities by procuring external
research services, it pays directly for such services under separate agreements.
Sustainability Risks
The AIFM has adopted Baillie Gifford & Co’s Governance and Sustainable Principles and
Guidelines as its policy on integration of sustainability risks in investment decisions.
Baillie Gifford & Co believes that a company cannot be financially sustainable in the long run if
its approach to business is fundamentally out of line with changing societal expectations. It
defines ‘sustainability’ as a deliberately broad concept which encapsulates a company’s
purpose, values, business model, culture, and operating practices.
Baillie Gifford & Co’s approach to investment is based on identifying and holding high quality
growth businesses that enjoy sustainable competitive advantages in their marketplace. To do
this it looks beyond current financial performance, undertaking proprietary research to build
up an in-depth knowledge of an individual company and a view on its long-term prospects.
This includes the consideration of sustainability factors (environmental, social and/or
governance matters) which it believes will positively or negatively influence the financial
returns of an investment. The likely impact on the return of the portfolio from a potential or
actual material decline in the value of investment due to the occurrence of an environmental,
social or governance event or condition will vary and will depend on several factors including
but not limited to the type, extent, complexity and duration of an event or condition,
prevailing market conditions and existence of any mitigating factors.
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Whilst consideration is given to sustainability matters, there are no restrictions on the
investment universe of the Company, unless otherwise stated within in its Objective & Policy.
Baillie Gifford & Co can invest in any companies it believes could create beneficial long-term
returns for investors. However, this might result in investments being made in companies that
ultimately cause a negative outcome for the environment or society.
More detail on Baillie Gifford’s approach to sustainability can be found in its Governance and
Sustainability Principles and Guidelines document, available publicly at
https://www.bailliegifford.com/en/uk/about-us/governance-sustainability/
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