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Below are some recent thoughts from Mark Urquhart on how the Long Term Global Growth team will continue to
find great growth companies in the next ten years. The text is an extract from a recent presentation where
Gemma Barkhuizen also discusses Beyond Meat; Robert Wilson explains the investment case behind Coupang
before Michael Pye considers how we think about the companies’ societal impact in the portfolio.

In many ways, the pandemic was a fantastic experiment in
uncertainty. No one saw it coming despite scientists warning it
was bound to happen. It was a shock to the system. As well as
the tragic human cost, we saw huge adaptation and change in
every facet of life: shopping, media, travel, communication.

It's certainly accelerated many of the changes that we’d
already been seeing — and investing in. But when we talk about
what we look for in companies, what we’re looking for in our
investments, while the pandemic changed everything in one
sense, it changed nothing in another. The facets that we look
for in LTGG, the things that make great companies and terrific
investments, remain exactly the same.

The first thing to say about an LTGG company is that we're
looking for an extraordinary opportunity. We want companies
that can grow to multiples of their current size. We’re not
interested in GDP growers or things that can grow at 5, 6, 7,
8 per cent. We think companies can exploit the changes that

have occurred in the global economy in the last 20 years,
the ability to scale, the ability to disrupt huge industries and
grow rapidly to be multiples of their current size. And that’s
hugely exciting for growth investors. The second feature is
the longevity of the growth opportunity and the competitive
advantage within that opportunity.

It’'s no good having ‘“fireworks’ companies that fizzle for a couple
of years then disappear, either because the opportunity wasn’t
really that big or because they can’t sustain their advantage.
We’re looking to invest in those companies that have a brand,
have a way of getting to consumers, have a network effect,
which can provide that defensive moat for many, many years.
And that leads to the third one, those factors often flow from
superb people.

This update is solely for the use of professional investors and should not be relied upon by any other person.
It is not intended for use by retail clients. Past performance is not a guide to future returns.



Long Term Global Growth

W

We’re looking for visionaries. We’re looking for the entrepreneurs
of tomorrow, for the risk-takers, for the mavericks. Not for the
people who just want to be in the executive corner office for three
to five years. People who are passionate and are intrinsically
motivated, stay at their companies for 20, 25, 30 years because
they want to make a difference. The fourth factor is always
important and takes us back to reality: a long-term path to
profitability.

It’s not enough just to have a company growing its top line at a
fantastic rate. We want to see, over the course of our ownership,
progress towards higher margins, higher cash flows, higher
returns, because that’s what will drive the share price over
multiple years. The fifth and final one, one that has definitely
increased in importance over the years I’'ve been involved with
LTGG, is looking at companies through the lens of their role in
society.

What impact does this company make? How is it contributing?
How is that changing? But the big change from my point of view
is that this factor could be a real competitive advantage over the
next decades and beyond. Companies are addressing some

of the huge questions facing the environment and acting in a
socially responsible way. We think that will turn into a competitive
advantage for those companies, which is hugely exciting.

The full audio and transcript of the presentation can be accessed
on our strategy microsite at Itgg.bailliegifford.com, under the
insights section of ‘What We Think’, titled ‘Logic of Optimism’.
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Important information and risk factors

Past performance is not a guide to future results. Changes in
the investment strategies, contributions or withdrawals may
materially alter the performance and results of the portfolio. All
investment strategies have the potential for profit and loss.

Risk factors

The views expressed in this article are those of the authors and
should not be considered as advice or a recommendation to
buy, sell or hold a particular investment. They reflect personal
opinion and should not be taken as statements of fact nor
should any reliance be placed on them when making
investment decisions.

Any stock examples and images used in this article are not
intended to represent recommendations to buy or sell, neither
is it implied that they will prove profitable in the future. It is not
known whether they will feature in any future portfolio produced
by us. Any individual examples will represent only a small part
of the overall portfolio and are inserted purely to help illustrate
our investment style.

This article contains information on investments which does not
constitute independent research. Accordingly, it is not subject
to the protections afforded to independent research, but is
classified as advertising under Art 68 of the Financial Services
Act (‘FinSA’) and Balillie Gifford and its staff may have dealt in
the investments concerned.

All information is sourced from Baillie Gifford & Co and is
current unless otherwise stated. The images used in this
article are for illustrative purposes only.

Important information

Baillie Gifford & Co and Baillie Gifford & Co Limited are
authorised and regulated by the Financial Conduct Authority
(FCA). Baillie Gifford & Co Limited is an Authorised Corporate
Director of OEICs.

Baillie Gifford Overseas Limited provides investment
management and advisory services to non-UK Professional/
Institutional clients only. Baillie Gifford Overseas Limited is
wholly owned by Baillie Gifford & Co. Baillie Gifford & Co and
Baillie Gifford Overseas Limited are authorised and regulated
by the FCA in the UK.

Persons resident or domiciled outside the UK should consult
with their professional advisers as to whether they require any
governmental or other consents in order to enable them to
invest, and with their tax advisers for advice relevant to their
own particular circumstances.

Europe

Baillie Gifford Investment Management (Europe) Limited
provides investment management and advisory services to
European (excluding UK) clients. It was incorporated in Ireland
in May 2018 and is authorised by the Central Bank of Ireland.
Baillie Gifford Investment Management (Europe) Limited
provides investment management and advisory services to
European (excluding UK) clients. It was incorporated in Ireland
in May 2018 and is authorised by the Central Bank of Ireland.
Through its MiFID passport, it has established Baillie Gifford
Investment Management (Europe) Limited (Frankfurt Branch) to
market its investment management and advisory services and

distribute Baillie Gifford Worldwide Funds plc in Germany.
Similarly, it has established Baillie Gifford Investment
Management (Europe) Limited (Amsterdam Branch) to market
its investment management and advisory services and
distribute Baillie Gifford Worldwide Funds plc in The
Netherlands. Baillie Gifford Investment Management (Europe)
Limited also has a representative office in Zurich, Switzerland
pursuant to Art. 58 of the Federal Act on Financial Institutions
(‘FinlA’). It does not constitute a branch and therefore does not
have authority to commit Baillie Gifford Investment
Management (Europe) Limited. It is the intention to ask for the
authorisation by the Swiss Financial Market Supervisory
Authority (FINMA) to maintain this representative office of a
foreign asset manager of collective assets in Switzerland
pursuant to the applicable transitional provisions of FinlA.
Baillie Gifford Investment Management (Europe) Limited is a
wholly owned subsidiary of Baillie Gifford Overseas Limited,
which is wholly owned by Baillie Gifford & Co.

Hong Kong

Baillie Gifford Asia (Hong Kong) Limited tAEZEMN(EH)GRAT is
wholly owned by Baillie Gifford Overseas Limited and holds
aType 1 and a Type 2 licence from the Securities & Futures
Commission of Hong Kong to market and distribute Baillie
Gifford’s range of collective investment schemes to professional
investors in Hong Kong. Balillie Gifford Asia (Hong Kong)
Limited a2 0(E%) B R/ E can be contacted at Suites 2713-
2715, Two International Finance Centre, 8 Finance Street,
Central, Hong Kong. Telephone 852 3756 5700.

South Korea

Baillie Gifford Overseas Limited is licensed with the Financial
Services Commission in South Korea as a cross border
Discretionary Investment Manager and Non-discretionary
Investment Adviser.

Japan

Mitsubishi UFJ Baillie Gifford Asset Management Limited
(‘MUBGAM’) is a joint venture company between Mitsubishi
UFJ Trust & Banking Corporation and Baillie Gifford Overseas
Limited. MUBGAM is authorised and regulated by the Financial
Conduct Authority.

Australia

Baillie Gifford Overseas Limited (ARBN 118 567 178) is
registered as a foreign company under the Corporations Act
2001 (Cth) and holds Foreign Australian Financial Services
Licence No 528911. This document is provided to you on the
basis that you are a ‘wholesale client’ within the meaning of
section 761G of the Corporations Act 2001 (Cth) (‘Corporations
Act’). Please advise Balillie Gifford Overseas Limited immediately
if you are not a wholesale client. In no circumstances may this
document be made available to a ‘retail client’” within the
meaning of section 761G of the Corporations Act.

This document contains general information only. It does not
take into account any person’s objectives, financial situation or
needs.
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South Africa

Baillie Gifford Overseas Limited is registered as a Foreign
Financial Services Provider with the Financial Sector Conduct
Authority in South Africa.

North America

Baillie Gifford International LLC is wholly owned by Baillie Gifford
Overseas Limited; it was formed in Delaware in 2005 and is
registered with the SEC. It is the legal entity through which
Baillie Gifford Overseas Limited provides client service and
marketing functions in North America. Baillie Gifford Overseas
Limited is registered with the SEC in the United States of America.

The Manager is not resident in Canada, its head office and
principal place of business is in Edinburgh, Scotland. Baillie
Gifford Overseas Limited is regulated in Canada as a portfolio
manager and exempt market dealer with the Ontario
Securities Commission (‘OSC’). Its portfolio manager licence
is currently passported into Alberta, Quebec, Saskatchewan,
Manitoba and Newfoundland & Labrador whereas the exempt
market dealer licence is passported across all Canadian
provinces and territories. Baillie Gifford International LLC is
regulated by the OSC as an exempt market and its licence is
passported across all Canadian provinces and territories.
Baillie Gifford Investment Management (Europe) Limited
(BGE’) relies on the International Investment Fund Manager
Exemption in the provinces of Ontario and Quebec.

Israel

Baillie Gifford Overseas is not licensed under Israel’s Regulation
of Investment Advising, Investment Marketing and Portfolio
Management Law, 5755-1995 (the Advice Law) and does not
carry insurance pursuant to the Advice Law. This document is
only intended for those categories of Israeli residents who are
qualified clients listed on the First Addendum to the Advice Law.
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Oman

Baillie Gifford Overseas Limited (‘BGO’) neither has a registered
business presence nor a representative office in Oman and
does not undertake banking business or provide financial
services in Oman. Consequently, BGO is not regulated by either
the Central Bank of Oman or Oman’s Capital Market Authority.
No authorization, licence or approval has been received from
the Capital Market Authority of Oman or any other regulatory
authority in Oman, to provide such advice or service within
Oman. BGO does not solicit business in Oman and does not
market, offer, sell or distribute any financial or investment
products or services in Oman and no subscription to any
securities, products or financial services may or will be
consummated within Oman. The recipient of this document
represents that it is a financial institution or a sophisticated
investor (as described in Article 139 of the Executive Regulations
of the Capital Market Law) and that its officers/employees have
such experience in business and financial matters that they are
capable of evaluating the merits and risks of investments.

Qatar

The materials contained herein are not intended to constitute
an offer or provision of investment management, investment
and advisory services or other financial services under the
laws of Qatar. The services have not been and will not be
authorised by the Qatar Financial Markets Authority, the Qatar
Financial Centre Regulatory Authority or the Qatar Central
Bank in accordance with their regulations or any other
regulations in Qatar.
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