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Important Information and Risk Factors 

Baillie Gifford & Co and Baillie Gifford & Co Limited are 

authorised and regulated by the Financial Conduct Authority 

(FCA). Baillie Gifford & Co Limited is an Authorised Corporate 

Director of OEICs. 

Baillie Gifford Overseas Limited provides investment 

management and advisory services to non-UK 

Professional/Institutional clients only. Baillie Gifford Overseas 

Limited is wholly owned by Baillie Gifford & Co. Baillie Gifford 

Overseas Limited is authorised and regulated by the Financial 

Conduct Authority.  

Baillie Gifford Asia (Hong Kong) Limited 

柏基亞洲(香港)有限公司 is wholly owned by Baillie Gifford 

Overseas Limited and holds a Type 1 licence from the 

Securities & Futures Commission of Hong Kong to market and 

distribute Baillie Gifford’s range of collective investment 

schemes to professional investors in Hong Kong. Baillie Gifford 

Asia (Hong Kong) Limited 柏基亞洲(香港)有限公司 can be 

contacted at Suites 2713-2715, Two International Finance 

Centre, 8 Finance Street, Central, Hong Kong, Telephone +852 

3756 5700.  

Baillie Gifford Investment Management (Europe) Ltd (BGE) is 

authorised by the Central Bank of Ireland as an AIFM under the 

AIFM Regulations and as a UCITS management company 

under the UCITS Regulation. BGE also has regulatory 

permissions to perform Individual Portfolio Management 

activities. BGE provides investment management and advisory 

services to European (excluding UK) segregated clients. BGE 

has been appointed as UCITS management company to the 

following UCITS umbrella company; Baillie Gifford Worldwide 

Funds plc. BGE is a wholly owned subsidiary of Baillie Gifford 

Overseas Limited, which is wholly owned by Baillie Gifford & 

Co. Baillie Gifford Overseas Limited and Baillie Gifford & Co are 

authorised and regulated in the UK by the Financial Conduct 

Authority. 

Persons resident or domiciled outwith the UK should consult 

with their professional advisers as to whether they require any 

governmental or other consents in order to enable them to 

invest, and with their tax advisers for advice relevant to their 

own particular circumstances. 

This document contains information on investments which 

does not constitute independent research. Accordingly, it is not 

subject to the protections afforded to independent research 

and Baillie Gifford and its staff may have dealt in the 

investments concerned.  

All information is based on a representative portfolio, new 

client portfolios may not mirror the representative portfolio 

exactly. As at 30 September 2025, in US dollars and sourced 

from Baillie Gifford & Co unless otherwise stated.  

 

 

South Africa 

Baillie Gifford Overseas Limited is registered as a Foreign 

Financial Services Provider with the Financial Sector Conduct 

Authority in South Africa. 

North America 

Baillie Gifford International LLC is wholly owned by Baillie 

Gifford Overseas Limited; it was formed in Delaware in 2005 

and is registered with the SEC. It is the legal entity through 

which Baillie Gifford Overseas Limited provides client service 

and marketing functions in North America. Baillie Gifford 

Overseas Limited is registered with the SEC in the United 

States of America.  

The Manager is not resident in Canada; its head office and 

principal place of business is in Edinburgh, Scotland. Baillie 

Gifford Overseas Limited is regulated in Canada as a portfolio 

manager and exempt market dealer with the Ontario Securities 

Commission ('OSC'). Its portfolio manager licence is currently 

passported into Alberta, Quebec, Saskatchewan, Manitoba 

and Newfoundland & Labrador, whereas the exempt market 

dealer licence is passported across all Canadian provinces and 

territories 

Japan 

Mitsubishi UFJ Baillie Gifford Asset Management Limited 

(‘MUBGAM’) is a joint venture company between Mitsubishi 

UFJ Trust & Banking Corporation and Baillie Gifford Overseas 

Limited. MUBGAM is authorised and regulated by the Financial 

Conduct Authority. 

South Korea 

Baillie Gifford Overseas Limited is licensed with the Financial 

Services Commission in South Korea as a cross border 

Discretionary Investment Manager and Non-Discretionary 

Investment Adviser. 

  



   

 

Australia 

Baillie Gifford Overseas Limited (ARBN 118 567 178) is 

registered as a foreign company under the Corporations Act 

2001 (Cth) and holds Foreign Australian Financial Services 

Licence No 528911. This material is provided to you on the 

basis that you are a “wholesale client” within the meaning of 

section 761G of the Corporations Act 2001 (Cth) 

(“Corporations Act”).  Please advise Baillie Gifford Overseas 

Limited immediately if you are not a wholesale client.  In no 

circumstances may this document be made available to a 

“retail client” within the meaning of section 761G of the 

Corporations Act. This material contains general information 

only.  It does not take into account any person’s objectives, 

financial situation or needs. 

Israel 

Baillie Gifford Overseas is not licensed under Israel’s 

Regulation of Investment Advising, Investment Marketing and 

Portfolio Management Law, 5755-1995 (the Advice Law) and 

does not carry insurance pursuant to the Advice Law. This 

document is only intended for those categories of Israeli 

residents who are qualified clients listed on the First 

Addendum to the Advice Law. 

Singapore 

Baillie Gifford Asia (Singapore) Private Limited is wholly owned 

by Baillie Gifford Overseas Limited and is regulated by the 

Monetary Authority of Singapore as a holder of a capital 

markets services licence to conduct fund management 

activities for institutional investors and accredited investors in 

Singapore. Baillie Gifford Overseas Limited, as a foreign related 

corporation of Baillie Gifford Asia (Singapore) Private Limited, 

has entered into a cross-border business arrangement with 

Baillie Gifford Asia (Singapore) Private Limited, and shall be 

relying upon the exemption under regulation 4 of the Securities 

and Futures (Exemption for Cross-Border Arrangements) 

(Foreign Related Corporations) Regulations 2021 which 

enables both Baillie Gifford Overseas Limited and Baillie 

Gifford Asia (Singapore) Private Limited to market the full range 

of segregated mandate services to institutional investors and 

accredited investors in Singapore. The information contained in 

this document is meant purely for informational purposes and 

should not be relied upon as financial advice. 

 

 

 

 

 

 

 

 

 

 

 

Past Performance 

Past performance is not a guide to future returns. Changes in 

investment strategies, contributions or withdrawals may 

materially alter the performance and results of the portfolio. 

Material market or economic conditions will have an impact on 

investment results. The returns presented in this document are 

gross of fees unless otherwise stated and reflect the 

reinvestment of dividends and interest. 

Historical performance results for investment indexes and/or 

categories, generally do not reflect the deduction of transaction 

costs and/or custodial charges or the deduction of an 

investment management fee, the incurrence of which would 

have the effect of decreasing historical performance results. 

It should not be assumed that recommendations/ transactions 

made in the future will be profitable or will equal performance 

of the securities mentioned. 

Potential for Profit and Loss 

All investment strategies have the potential for profit and loss.  

Stock Examples 

Any stock examples, or images, used in this document are not 

intended to represent recommendations to buy or sell, neither 

is it implied that they will prove profitable in the future. It is not 

known whether they will feature in any future portfolio 

produced by us. Any individual examples will represent only a 

small part of the overall portfolio and are inserted purely to help 

illustrate our investment style. A full list of portfolio holdings is 

available on request. 

The commentary relates to the above mentioned strategy and 

not all stocks mentioned may be held in the portfolio. 

 

Financial Intermediaries 

This document is suitable for use of financial intermediaries. 

Financial intermediaries are solely responsible for any further 

distribution and Baillie Gifford takes no responsibility for the 

reliance on this document by any other person who did not 

receive this document directly from Baillie Gifford. 
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Product Overview 

Global Income Growth is a long-term global equity strategy that aims to deliver both a dependable income stream which grows at 
a rate above inflation and real capital growth, together combining to provide a total return ahead of equity markets. 

 

Risk Analysis 
 

Key Statistics  

Number of Holdings 58 

Typical Number of Holdings 50-80 

Active Share 86%* 

Rolling One Year Turnover 12% 

 

*Relative to MSCI ACWI Index. Source: Baillie Gifford & Co, MSCI. 

 

Relative performance disappointed this quarter due 
to our cautious stance on the direct AI beneficiaries 
- combined with a handful of individual stock 
disappointments 

However, company operating results reveal that the 
vast majority of holdings are performing in line with, 
or ahead of, our expectations 

Several factors are emerging that should restore 
performance momentum - a more supportive 
backdrop for the portfolio is within view 
 

 

 

 

Baillie Gifford Key Facts 

Assets under management and advice $286.9bn 

Number of clients 552 

Number of employees 1655 

Number of investment professionals 365 
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1 The concept of kind and wicked learning environments was 
introduced by psychologist Robin Hogarth, and popularised by 
Daniel Kahneman’s 2011 book, Thinking, Fast and Slow. 

 
2 This pattern has repeated time and again, from the railroad 
companies that failed while the retailers benefitted from lower 
transport costs, to the utilities that powered electrified 
production lines and the telecoms companies that enabled the 
early internet platforms. 
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To achieve a yield higher than the MSCI ACWI Index whilst, over rolling five-year periods, achieving growth in both income and capital by 

investing in companies anywhere in the world.  

The performance objective is aspirational and is not guaranteed. We don’t use it to compile the portfolio and returns will vary. A single 

performance objective may not be appropriate across all vehicles and jurisdictions. We may not meet our investment objectives if, for example, 

our growth investment style is out of favour, or we misjudge the long-term earnings growth of our holdings. 

Periodic Performance 
 

GBP Composite Gross (%) Composite Net (%) Benchmark (%) Difference Net (%) Difference Gross (%) 

3 Months 1.7 1.6 9.7 -8.1 -8.0 

1 Year 1.0 0.4 17.4 -17.0 -16.4 

3 Year 8.0 7.4 16.2 -8.8 -8.2 

5 Year 8.3 7.7 13.2 -5.5 -4.9 

10 Year 11.6 11.0 13.8 -2.8 -2.2 

Since Inception 10.4 9.7 11.3 -1.6 -0.9 
 

USD Composite Gross (%) Composite Net (%) Benchmark (%) Difference Net (%) Difference Gross (%) 

3 Months -0.1 -0.2 7.7 -8.0 -7.8 

1 Year 1.3 0.8 17.8 -17.0 -16.5 

3 Year 14.9 14.3 23.7 -9.4 -8.8 

5 Year 9.2 8.6 14.1 -5.5 -4.9 

10 Year 10.3 9.7 12.5 -2.8 -2.2 

Since Inception 9.6 8.9 10.5 -1.5 -0.9 
 

EUR Composite Gross (%) Composite Net (%) Benchmark (%) Difference Net (%) Difference Gross (%) 

3 Months -0.2 -0.3 7.6 -8.0 -7.8 

1 Year -3.7 -4.3 11.9 -16.2 -15.6 

3 Year 8.2 7.6 16.4 -8.8 -8.2 

5 Year 9.1 8.5 14.0 -5.5 -4.9 

10 Year 9.7 9.1 11.9 -2.8 -2.2 

Since Inception 10.6 9.9 11.5 -1.6 -0.9 
 

CAD Composite Gross (%) Composite Net (%) Benchmark (%) Difference Net(%) Difference Gross (%) 

3 Months 1.9 1.7 9.9 -8.1 -8.0 

1 Year 4.4 3.8 21.3 -17.5 -17.0 

3 Year 15.4 14.8 24.2 -9.4 -8.8 

5 Year 10.1 9.5 15.0 -5.5 -4.9 

10 Year 10.7 10.1 12.9 -2.8 -2.2 

Since Inception 11.8 11.1 12.7 -1.6 -0.9 

 

 

AUD Composite Gross (%) Composite Net (%) Benchmark (%) Difference Net (%) Difference Gross (%) 

3 Months -1.2 -1.3 6.5 -7.9 -7.7 

1 Year 6.1 5.5 23.3 -17.8 -17.2 

3 Year 13.8 13.2 22.5 -9.3 -8.7 

5 Year 10.9 10.3 15.9 -5.6 -5.0 

10 Year 10.9 10.3 13.1 -2.8 -2.2 

Since Inception 11.9 11.2 12.8 -1.6 -0.9 

 

Annualised periods ended 30 September 2025. 3 Month & 1 Year figures are not annualised.  
Inception date: 31 March 2010 
Figures may not sum due to rounding. 
Benchmark is MSCI ACWI Index. 
Source: Revolution, MSCI. 

The Global Income Growth composite is more concentrated than the MSCI ACWI Index.  

Performance Objective  
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Discrete Performance 
 

GBP 30/09/20-

30/09/21 

30/09/21-

30/09/22 

30/09/22-

30/09/23 

30/09/23-

30/09/24 

30/09/24-

30/09/25 

Composite Net (%) 18.5 -1.2 9.4 12.7 0.4 

Benchmark (%) 22.8 -3.7 11.0 20.4 17.4 

 

USD 30/09/20-

30/09/21 

30/09/21-

30/09/22 

30/09/22-

30/09/23 

30/09/23-

30/09/24 

30/09/24-

30/09/25 

Composite Net (%) 23.6 -18.2 19.6 23.9 0.8 

Benchmark (%) 28.1 -20.3 21.4 32.3 17.8 

 

EUR 30/09/20-

30/09/21 

30/09/21-

30/09/22 

30/09/22-

30/09/23 

30/09/23-

30/09/24 

30/09/24-

30/09/25 

Composite Net (%) 25.0 -3.2 10.7 17.5 -4.3 

Benchmark (%) 29.6 -5.7 12.3 25.6 11.9 

 

CAD 30/09/20-

30/09/21 

30/09/21-

30/09/22 

30/09/22-

30/09/23 

30/09/23-

30/09/24 

30/09/24-

30/09/25 

Composite Net (%) 17.2 -11.3 17.7 23.8 3.8 

Benchmark (%) 21.5 -13.5 19.5 32.2 21.3 

 

AUD 30/09/20-

30/09/21 

30/09/21-

30/09/22 

30/09/22-

30/09/23 

30/09/23-

30/09/24 

30/09/24-

30/09/25 

Composite Net (%) 22.6 -8.1 19.2 15.3 5.5 

Benchmark (%) 27.1 -10.4 21.0 23.1 23.3 

 

 

Benchmark is MSCI ACWI Index. 
Source: Revolution, MSCI.  

The Global Income Growth composite is more concentrated than the MSCI ACWI Index. 
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Stock Level Attribution 

Top and Bottom Ten Contributors to Relative Performance 

Quarter to 30 September 2025 

Stock Name Contribution (%) 

TSMC 0.2 

Fastenal 0.2 

Cognex Corp 0.2 

Amazon.com 0.2 

Meta Platforms Inc. 0.1 

Netflix Inc 0.1 

Albemarle 0.1 

NetEase HK Line 0.1 

Visa 0.1 

Costco Wholesale Corporation Com 0.1 
 

Deutsche Boerse Tender -0.8 

Alphabet -0.6 

Novo Nordisk -0.5 

Edenred -0.5 

Wolters Kluwer NV -0.5 

NVIDIA -0.4 

Tesla Inc -0.3 

Watsco Inc -0.3 

Jack Henry & Associates -0.3 

Accenture 'A' -0.3 
 

 

 

 One Year to 30 September 2025 

Stock Name Contribution (%) 

Fastenal 0.5 

TSMC 0.5 

NetEase HK Line 0.4 

UnitedHealth 0.3 

Eli Lilly 0.2 

Admiral Group 0.2 

Hong Kong Exchanges & Clearing 0.2 

SAP 0.2 

B3 S.A. 0.1 

Merck 0.1 
 

Novo Nordisk -1.8 

NVIDIA -1.2 

Partners Group -0.9 

Edenred -0.8 

Watsco Inc -0.7 

Atlas Copco A -0.7 

Procter & Gamble -0.7 

Broadcom Inc -0.6 

Wolters Kluwer NV -0.6 

Pepsico -0.6 
  

Source: Revolution, MSCI. Global Income Growth composite relative to MSCI ACWI Index.  

The holdings identified do not represent all of the securities purchased, sold or held during the measurement period. Past performance does not 

guarantee future returns. A full list showing all holdings’ contributions to the portfolio’s performance and a description on how the attribution is 

calculated is available on request. Some stocks may not have been held for the whole period. All attribution figures are calculated gross of fees, 

relative to the index from stock level up, based on closing prices. As attribution is shown relative to the benchmark, not all stocks shown are held 

in the portfolio.
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Top Ten Largest Holdings   

Stock Name Description of Business % of Portfolio 

Microsoft 
Technology company offering software, hardware and 
cloud services 

4.3 

TSMC Semiconductor manufacturer 3.8 

Apple Computing and media equipment 3.7 

Procter & Gamble Household product manufacturer 3.1 

Partners Private markets asset management 3.0 

CME Group 
Operates a derivatives exchange that trades futures 
contracts and options on futures, interest rates, stock 
indexes, foreign exchanges and commodities. 

2.9 

Deutsche Börse Stock exchange operator 2.7 

Atlas Copco Manufacturer of industrial compressors 2.7 

Fastenal Distribution and sales of industrial supplies 2.7 

Admiral Group Car insurance 2.7 

Total  31.5 
 

Figures may not sum due to rounding. 

 

 

Sector Weights  Regional Weights  

   

 

  % 

1 Financials 21.6 

2 Information Technology 20.8 

3 Industrials 18.2 

4 Consumer Staples 14.2 

5 Consumer Discretionary 13.6 

6 Health Care 6.6 

7 Communication Services 3.6 

8 Utilities 1.0 

9 Materials 0.7 

10 Cash -0.3 

 

 

  % 

1 North America 41.4 

2 Europe (ex UK) 31.6 

3 Emerging Markets 10.6 

4 Developed Asia Pacific 9.9 

5 UK 6.8 

6 Cash -0.3 

Figures may not sum due to rounding. 

1

2

3

4

5

6
7

1

2

3

4

5
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Voting Activity 

Votes Cast in Favour  

Companies 2 

Resolutions 31 
 

 Votes Cast Against  

Companies None 

Resolutions None 
 

 Votes Abstained/Withheld  

Companies None 

Resolutions None 
 

 
 
 
 
 
 
 
 
Company Engagement 

Engagement Type  Company 

Environmental  McDonald's Corporation, Microsoft 
Corporation, Midea Group Co., Ltd., 
PepsiCo, Inc. 

Social  Starbucks Corporation 

Governance  Albemarle Corporation, Amadeus IT 
Group, S.A., Arthur J. Gallagher & Co., 
CME Group Inc., Cognex Corporation, 
Deutsche Börse AG, Eurofins Scientific 
SE, Fastenal Company, McDonald's 
Corporation, PepsiCo, Inc., Schneider 
Electric S.E., Starbucks Corporation, 
Texas Instruments Incorporated 

Strategy  Amadeus IT Group, S.A., Microsoft 
Corporation 
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Company  Engagement Report 

Microsoft Corporation  Objective: We welcomed Microsoft's investor relations team to our Edinburgh office to 
discuss Microsoft's AI strategy, including its partnership with OpenAI and the implications 
for long-term resilience and sustainability. 
 
Discussion: Microsoft stressed its emphasis on resilience, highlighting fungible data centre 
infrastructure that can flex between training, inference and enterprise applications. This 
reduces stranded asset risk and supports margins in the long term. Turning to OpenAI, 
Microsoft acknowledged competitive tensions but underscored the long-term benefits of 
the partnership, including perpetual IP rights to 2030, exclusive Azure hosting and 
revenue-sharing. The relationship was presented as a balance of collaboration and 
competition, reinforced by strong contractual protections. 
 
Finally, the Microsoft team reaffirmed its 2030 goal to be carbon negative and water 
positive, despite AI accelerating energy demand. The company framed this as both a 
challenge and an opportunity: Scope 1 progress has been driven by renewable contracts, 
while scope 3 remains more difficult. Supplier requirements and efficiency measures are 
being introduced to mitigate environmental impact while supporting growth. 
 
Outcome: The meeting offered useful insight into how Microsoft is balancing innovation 
with responsibility. Its flexible infrastructure should provide long-term resilience given the 
uncertainty of AI adoption. We were glad to hear the team continue to emphasise 
sustained climate commitments as the business grows rapidly, though we will need to 
continue monitoring progress closely. 

Midea Group Co., Ltd.  Objectives: To discuss Midea's periodic carbon reduction targets and to explore emerging 
customer demands for green and low-carbon products. 
 
Discussion: We met Huaili LIU, Midea's China vice president, and Shu GAO, the board 
secretary, in Shanghai. During the meeting, we acknowledged Midea's efforts in 
establishing detailed periodic carbon emission reduction goals until 2050, i.e., to reduce 
Scope 1 and 2 GHG emissions by 30 per cent by 2030 and 80 per cent by 2050, and to 
reduce Scope 3 GHG emissions by 20 per cent by 2030 and 60 per cent by 2050. Ms. Gao 
confirmed a growing trend in customer demand for low-carbon products and highlighted 
Midea's proactive approach in promoting the new refrigerant R290, a high pure propane 
with lower warming impacts. The company has achieved significant technological 
breakthroughs, focusing on high energy efficiency, safety, and low noise solutions. As of 
May 2025, Midea operates 13 R290 production lines for products such as dehumidifiers, 
heat pumps, and portable air conditioners, based on open-source information. Midea is 
without a doubt at the forefront of the industry in refrigerant technologies, setting 
standards for green products. Beyond green technology, Midea shared insights on client 
relations, user communications, digitalisation, and forward-looking strategies on robotics, 
including factory and home agents. The company also discussed its global strategies 
across various markets. 
 
Outcome: The meeting reinforced our confidence in Midea's role as an industrial leader 
with detailed climate-related targets. Midea is poised to influence its value chain and 
achieve technological breakthroughs. The company aligns well with national initiatives and 
remains a key player in the energy transition. 
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Votes Cast in Favour 

Companies  Voting Rationale 

Experian, Midea Group 'A'  We voted in favour of routine proposals at the aforementioned 
meeting(s). 

  
 

Votes Cast Against 
 
We did not vote against any resolutions during the period. 
 

 

Votes Abstained 
 
We did not abstain on any resolutions during the period. 
 

 

Votes Withheld 
 
We did not withhold on any resolutions during the period. 
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New Purchases 

Stock Name  Transaction Rationale 

MSCI  MSCI is the leading provider of global equity indices, ESG ratings, and portfolio analytics. The 
company has delivered double-digit revenue growth over the past decade, underpinned by the 
rise of passive funds and index proliferation, each supplemented by significant pricing power. 
Looking forward, custom indices, climate strategies and private asset benchmarks represent 
attractive long-term growth opportunities. The firm's competitive advantage rests on brand 
strength, network economies and the frictional costs of switching between providers. MSCI is 
the de facto standard in global equity benchmarks, with entrenched client relationships across 
asset managers, banks, and asset owners. Its "build once, sell to many" model yields >70% 
operating margins and strong free cash generation. Management is founder-led, with CEO 
Henry Fernandez in place since 1998. Though succession planning remains a risk, we take 
comfort from a deep bench of talent, many of whom we met during our research process. 
Capital allocation has been shareholder-friendly with the company buying back stock and 
progressively growing its dividend. Based on these attractions, we took a new holding for the 
portfolio. 

 

 

There were no complete sales during the period. 
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