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About Baillie Gifford

Investment Proposition

Philosophy

Long-term investment horizon
A growth bias
Bottom-up portfolio construction
High active share

Partnership

100% owned by 51 partners with average 20
years’ service
Ownership aligns our interests with those of
our clients
Enables us to take a thoughtful, long-term view
in all that we do
Stability, quality and consistency

The Fund invests in companies that offer significant growth
prospects with an emphasis on companies operating in
industries with potential for structural change and innovation.
The Fund's holdings will, by their nature, offer a wide range of
potential outcomes. We aim to embrace this uncertainty and
believe it is important that the portfolio is adequately diversified
by name and thematic influence; and sufficiently broad so as to
be open to the inclusion of new ideas. The Fund has a bias
towards smaller companies.

Fund Facts
Fund Launch Date
Fund Size
IA Sector
Active Share

Deputy and Fund Managers
01 May 2011
£943.7m
Global
98%*

Current Annual Turnover

11%

Current number of stocks

104

Stocks (guideline range)

Name

Years’ Experience

Douglas Brodie*

21

Luke Ward

10

Svetlana Viteva

10

*Partner

80-125

*Relative to S&P Global Small Cap Index. Source: Baillie Gifford & Co, S&P.

This document is solely for the use of professional investors and should not be relied upon by any other person. It is not intended for use by retail
clients.
All investment funds have the potential for profit and loss. Past performance is not a guide to future returns.
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Performance

Fund Objective
To outperform (after deduction of costs) the S&P Global Small Cap Index, as stated in sterling, by at least 2% per annum over
rolling five-year periods.
The manager believes this is an appropriate target given the investment policy of the Fund and the approach taken by the
manager when investing. In addition, the manager believes an appropriate performance comparison for this Fund is the
Investment Association Global Sector.
There is no guarantee that this objective will be achieved over any time period and actual investment returns may differ from this
objective, particularly over shorter time periods.

Periodic Performance
3 Months

1 Year

3 Years
(p.a.)

5 Years
(p.a.)

Class B-Acc (%)

0.6

-42.9

-1.2

4.8

Index (%)*

3.1

-9.1

6.2

6.1

Target (%)**

3.8

-6.8

8.2

8.2

Sector Average (%)***

1.8

-8.9

6.5

7.4

Performance source: FE, StatPro, S&P, total return in sterling.
*S&P Global Small Cap Index.
**Target refers to Target Benchmark: S&P Global Small Cap Index (in sterling) plus at least 2% per annum over rolling five-year periods.
***IA Global Sector.

Discrete Performance
30/09/1730/09/18

30/09/1830/09/19

30/09/1930/09/20

30/09/2030/09/21

30/09/2130/09/22

Class B-Acc (%)

39.6

-6.0

59.5

5.7

-42.9

Index (%)*

11.8

0.6

-1.4

33.5

-9.1

Target (%)**

13.8

2.8

0.5

35.5

-6.8

Sector Average (%)***

11.6

6.0

7.2

23.2

-8.9

Performance source: FE, StatPro, S&P, total return in sterling.
*S&P Global Small Cap Index.
**Target refers to Target Benchmark: S&P Global Small Cap Index (in sterling) plus at least 2% per annum over rolling five-year periods.
***IA Global Sector.

All data as at 30 September 2022 and source Baillie Gifford & Co Limited unless otherwise stated. Past performance is not a guide to future
returns.
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Performance

Stock Level Attribution
Top and Bottom Ten Contributors to Relative Performance
Quarter to 30 September 2022
Stock Name

One Year to 30 September 2022
Contribution (%)

Stock Name

Contribution (%)

Alnylam Pharmaceuticals

3.1

Alnylam Pharmaceuticals

3.3

Axon Enterprise

0.6

Tesla

1.0

ShockWave Medical

0.6

ShockWave Medical

0.8

Novocure

0.5

Pacira BioSciences

0.5

Chegg

0.4

Aerovironment

0.4

PureTech Health

0.4

Abcellera Biologics

0.2

Progyny

0.3

Chinook Therapeutics

0.2

MercadoLibre

0.3

Galapagos

0.1

iRobot

0.2

Caesars*

0.1

0.2

Schrodinger

Staar Surgical

0.1

Ocado

-1.6

Ocado

-4.1

Upwork

-1.0

Teladoc

-2.7

Kingdee International Software

-0.8

Upwork

-2.4

Codexis

-0.7

Zillow

-2.2

Ceres Power

-0.4

Codexis

-2.1

Cardlytics

-0.4

Exact Sciences

-1.7

ITM Power

-0.4

Everbridge

-1.5

Teladoc

-0.3

Chegg

-1.4

Liveramp Holdings

-0.3

Cardlytics

-1.4

Adaptimmune Therapeutics

-0.3

ITM Power

-1.2

Source: StatPro, S&P. Baillie Gifford Global Discovery Fund relative to S&P Global Small Cap Index.
Some stocks may have been held part period.
*Stocks not held in the portfolio.
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Commentary

Market environment
We remain mindful of the evolving macroeconomic
backdrop. Inflationary pressures steer towards a muted
outlook for consumption and a softening of business
confidence. We would acknowledge that it feels like a
negative consensus-based viewpoint with no immediate
end. Policymakers and central banks have a difficult path
to navigate over the coming months. The freeing up of
labour capacity and efforts to limit inflation from
embedding in wage cycles must be balanced against the
risk of overshooting, radically denting asset prices,
restricting long-term capital for growth and driving
hardship for consumers and businesses alike. The start
point for vital economic regions is different, and measures
taken will likely differ, perhaps radically.
Yet, we are enthusiastic about the portfolio and the
opportunities we are finding. The companies we like are
not immune from the economic pressure points, but
neither are they slaves to it. Core to our philosophy is the
belief that companies that deliver efficiency and enhance
productivity will be those best suited to this choppy
period. With valuations having rebased significantly over
the past year, we think the opportunity for thoughtful
stock selection is attractive.
Performance
We are satisfied with how the portfolio navigated the
second quarter reporting season, with many of our
holdings growing at handsome rates. An analysis of the
largest names in the portfolio yielded an average revenue
growth rate above 25% for the quarter. A differentiated
product or service, early in its adoption, is what has
always drawn us to a company. Such characteristics are
visible in Staar Surgical (30% Q2 revenue growth),
Shockwave Medical (116%), Sprout Social (37%) and
Progyny (57%).
Holdings in Alnylam, Staar Surgical and Shockwave
Medical have been among the most significant
contributors to relative performance over the quarter.
Alnylam Pharmaceuticals, the business pioneering
treatments based upon unique gene silencing technology,
reported positive results from its Phase III APOLLO-B
trial. This should allow the company to expand approval
for its Onpattro drug to treat transthyretin amyloidosis that
attacks the heart and impacts an estimated 250,000 people
worldwide. The results can also be viewed as de-risking
Alnylam's drug Amvuttra. With results due in 2024, if
successful, it could be a significant revenue generator for
Alnylam. Viewed in a broader context, this reflects that
Alnylam is moving away from rare inherited diseases and
into much bigger aspects of chronic medical needs. Shares
in Staar Surgical, the manufacturer of implantable lenses
for corrective vision procedures, rose over the quarter.
Markets reacted positively to the company's most recent
results and indications that their commercial launch in the
US is progressing nicely. The number of US surgeons
trained to implant their lenses has grown notably. Staar is
also ramping up commercial activities in the US, signing a

celebrity brand ambassador, improving its website, and
expanding its social media presence. Shockwave Medical,
the medical device company pioneering intravascular
lithotripsy, has grown revenue remarkably and increased
its full-year guidance. It has also demonstrated its ability
to generate significant profits at high growth rates, with
operating margins expanding meaningfully to 25%.
Conversely, holdings in Ocado, Upwork, and Codexis
have been among the bottom contributors to relative
performance. Ocado, the online grocery and grocery
fulfilment solutions provider, reported an increasingly
complex trading environment for its UK retail business.
Their H1 22 results reported revenue from their UK retail
division down 8% year over year. We primarily hold the
company due to our conviction in Ocado's International
Solutions operation. Here recent news has been more
encouraging. Ocado now has 10 sites, adding six new
ones over H1 22. We’re encouraged by Ocado's
comments that there are ongoing discussions with a
further 15 potential partners. The latest technology
solutions will be implemented in the second half of next
year, improving margins and accelerating the installation
process. Shares in Upwork, one of the largest online
marketplaces connecting businesses with freelancers,
were challenged over the quarter primarily by ongoing
broader macro fears and uncertainty and lower client
acquisition and retention rates. Additionally, management
factored in a $10-15m reduction to its revised full-year
2022 revenue guidance. However, we consider the thesis
intact and believe Upwork represents a great example of a
business where the inflation and tight labour force
dynamics could work to its long-term structural
advantage. Codexis, the US enzyme engineering
company, experienced operational setbacks over the
quarter. Firstly, they issued a revenue warning, reducing
full-year guidance from $152-$158M to $135-$141M - a
$17M reduction. There was also the news that Pfizer has
cancelled their 2023 orders for Paxlovid. There is no
escaping that these are unsatisfactory pieces of
information, yet we still see the long-term appeal in the
position and believe our thesis is intact for the time
being.
Notable transactions
Over the quarter, we took initial positions in Akili
(prescription video games for treating ADHD), Beam
Therapeutics (a novel approach to genetic editing),
Doximity (US software company that produces tools for
doctors), QuantumScape (the developer of solid-state
batteries for electric vehicles), and Twist Bioscience (the
producer of synthetic DNA).
Over the quarter, we sold holdings in ASOS, Blue Apron,
and Baozun.
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Transaction Notes

Transactions from 01 July 2022 to 30 September 2022.

New Purchases
Stock Name

Transaction Rationale

Akili Inc

Akili is pioneering video game technology as a therapeutic tool to treat and monitor a range of
neurological conditions. It's a business we have known for several years and own indirectly
because it is one of the larger healthcare businesses within Puretech, the London-listed
healthcare incubator owned in the fund. Akili has received approval from the FDA for its iPadbased therapeutic game, EndeavourRx, to treat ADHD. This achievement makes it a real stand
out in the emerging area of digital medicine. With growing evidence that game-based stimuli can
drive long-term cognitive benefit, we are intrigued by the possibility of Akili taking its technology
into many additional areas of neurological therapy. We bought a small position for the fund after
the business was listed in August via a combination with a special purpose acquisition company
(SPAC).

Beam Therapeutics

We have taken a starter position in Beam Therapeutics. CrispR gene editing companies are
numerous, but their differentiation usually amounts to nothing more than where they point their
clinical efforts. Beam feels genuinely differentiated in terms of what it can do, not just where you
point it. In short, it uses a heavily adapted form of the CrispR editing system but one which
precisely and reproducibly switches an individual targeted base in a genome. With around 60%
of genes associated with disease being related to a single base pair change there is ample
scope to take this system into the clinic. Moreover, using this technology in a genetic "optimise"
versus "fix" manor could take it into areas where other editing technologies couldn't readily go.
Whilst early (human trials due to start imminently), the clear steer from animal studies is of a
technology that translates well, being efficacious, "safe" and long duration.

Doximity Inc

We have taken a small holding in Doximity, a US software company that produces tools for
doctors to improve physician work quality, streamline workflow, and increase productivity.
Doximity has created free-to-use products within a social network of doctors that allows them to
communicate better with patients and colleagues and to access information more efficiently.
Doximity's vision is to become the 'Physician's cloud' or the 'Bloomberg of Medicine'. This is
monetised by selling hyper-targeted, unobtrusive advertising to pharmaceutical companies. This
is similar to the model we are familiar with from companies such as Google, with google maps,
Gmail etc. creating a walled garden of users. Pharma spends only ~20% of marketing budgets
on digital, compared to ~80% for Fortune 100 companies. The inefficiencies of the current inperson sales reps present a remarkable opportunity to disrupt the pharma marketing model
whilst also improving access to the best drugs for patients. With a user base consisting of
~80% of all US Doctors and ~90% of US Medical students, we feel Doximity is well positioned
to become the dominant player in the space.

QuantumScape Corp

Quantumscape is a leader in the development of next-generation, solid-state lithium-metal
batteries. This technology has the potential to unlock significant improvements in the range,
charging time, and safety of electric vehicles. Crucially, Quantumscape's design is also suitable
for traditional, mass-manufacturing processes. A lack of practicality and cost-effectiveness has
held back many other 'breakthroughs' in the battery industry. With significant support from
Volkswagen and several other notable automotive partners, there is strong alignment for
adopting this technology in the latter half of the decade. Having followed the business for
several years and having been intrigued by its potential, we have bought a small position for the
fund.

Twist Bioscience Corp

Twist Bioscience is the leading DNA synthesis company. The DNA "writing" market is at a much
earlier stage than the DNA sequencing market, but Twist has built an enviable position as the
provider of choice. Through emphasising efficiency and massively parallel production Twist have
built an offering with market leading price points and rapid-turnaround times. The use of
chemically generated DNA has established markets in Synthetic Biology (where it is used to
generate novel proteins/cells) and in clinically orientated oncology screens (where it is used to
generate probes that can isolate specific parts of the genome for interrogation). While Twist
primarily operates as a supplier of DNA-derived reagents to such growth markets we are
intrigued by the company's efforts to move into more value-added end applications. Albeit early,
the recent moves into generating optimised antibodies for bio-pharma industry are an
interesting example of such activity.
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Transaction Notes

Complete Sales
Stock Name

Transaction Rationale

ASOS

ASOS, the online fashion retailer, has been a long-standing investment but we now have three
fundamental concerns which have led us to conclude the company's prospects over the next
five years are no longer sufficiently attractive: industry growth, competition and management
execution. On industry growth, the evidence suggests that the hoped-for acceleration in online
channel shift is not happening and growth in online retail may in fact be lower over the next five
years than in the prior five. There is also likely to be greater competition as brands and store-led
retailers have upped their online game substantially, and pure online retailers might find it harder
to sustain the level of market share gain they are used to. We also think that ASOS has a less
differentiated business model to some of the other online fashion apparel companies (e.g.
Farfetch as well as, to a lesser extent, Boohoo). Finally, we have harboured concerns around
management execution at ASOS for a while. The rather long vacuum in filling the top role after
the departure of CEO Nick Beighton at a time when a lot is happening in the industry (with post
pandemic demand normalisation and supply chain disruption) was perhaps the single most
important factor in our decision to sell the holding.

Baozun Spn Adr 1:1

We sold the holding in Baozun as we believed our investment hypothesis around international
brands prioritising Chinese e-commerce, and Baozun offering additional incremental valueadded services, was increasingly challenged.

Blue Apron Holdings Inc

We sold the small holding in Blue Apron as we felt the company was challenged on several
fronts, including competitively, financially and regarding its scalability.
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Portfolio Positioning

Sector Exposure

Geographic Exposure
7

5

4

4

3

3

1

2

1

2

%

%
1

Health Care

47.3

1

United States

70.1

2

Information Technology

25.1

2

UK

11.4

3

Industrials

9.3

3

China

4.7

4

Consumer Discretionary

5.6

4

Israel

3.2

5

Financials

5.0

5

Japan

2.3

6

Real Estate

2.7

6

Brazil

2.1

7

Consumer Staples

2.4

7

Others

5.5

8

Cash

0.7

8

Communication Services

1.5

9

Materials

0.3

10

Cash

0.7

Top Ten Holdings
Stock Name

Description of Business

Alnylam Pharmaceuticals

Drug developer focussed on harnessing gene silencing technology

9.6

STAAR Surgical

Opthalmic implants for vision correction

6.2

Novocure

An oncology company

3.8

MarketAxess

Electronic bond trading platform

2.9

Axon Enterprise

Law enforcement equipment and software provider

2.8

Zillow

US online real estate services

2.6

Upwork

Online freelancing and recruitment services platform

2.5

Ocado

Online grocery retailer and technology provider

2.4

Appian

Enterprise software developer

2.4

Chegg

Online educational company

2.4

Total

% of Portfolio

37.8
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Voting and Engagement Summary

Voting Activity
Votes Cast in Favour

Votes Cast Against

Votes Abstained/Withheld

Companies

12 Companies

4 Companies

None

Resolutions

81 Resolutions

9 Resolutions

None

We are pleased to report that we remain a signatory of the UK Stewardship Code. Each year
every signatory submits their Stewardship Report for FRC (Financial Reporting Council)
approval. We are already compiling the 2022 report
Over the last 12 months, Baillie Gifford has significantly increased the resources dedicated to
ESG research, integration and engagement. There are over 40 ESG professionals working
across multiple departments
ESG regulation and associated reporting requirements continue to evolve. Please let us know if
you have any questions

Company Engagement
Engagement Type

Company

Corporate Governance

Axon Enterprise, Inc., ITM Power Plc, M3,
Inc., Oxford Nanopore Tech

Environmental/Social

MercadoLibre, Inc., Wayfair Inc.

AGM or EGM Proposals

Catapult Group International Limited,
LiveRamp Holdings, Inc., Oxford Instruments
plc, Stratasys Ltd., Unity Biotechnology, Inc.

Executive Remuneration

Zuora, Inc.
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List of Holdings

Asset Name

Fund %

Asset Name

Fund %

Alnylam Pharmaceuticals

9.6

M3

0.6

STAAR Surgical

6.2

Sutro Biopharma

0.5

Novocure

3.8

Splunk

0.5

MarketAxess

2.9

IP Group

0.5

Axon Enterprise

2.8

ITM Power

0.5

Zillow

2.7

Avacta

0.5

Upwork

2.5

Temenos

0.5

Ocado

2.4

Renishaw

0.5

Appian

2.4

Tandem Diabetes Care

0.5

Chegg

2.4

EverQuote

0.5

Exact Sciences

1.9

MonotaRO

0.5

Sprout Social

1.8

Tesla Inc

0.5

BlackLine

1.8

Rightmove

0.4

Pacira BioSciences

1.8

Freee

0.4

Zai Lab

1.8

LendingTree

0.4

Oxford Nanopore Tech

1.7

Quanterix Corporation

0.4

AeroVironment

1.7

Veeco Instruments

0.4

Genmab

1.6

LivePerson

0.4

Ambarella

1.5

Infomart

0.4

Teladoc

1.5

Cardlytics

0.4

PureTech Health

1.4

Ceva

0.3

Zuora

1.4

Digimarc

0.3

Progyny

1.3

Stratasys

0.3

JFrog

1.3

iRobot

0.3

Kingdee International Software

1.3

Morphosys

0.3

ShockWave Medical

1.3

American Superconductor Corp

0.3

Codexis

1.2

Sensirion

0.3

HashiCorp

1.2

PeptiDream

0.3

Trupanion

1.1

Nanobiotix

0.3

Hua Medicine

1.1

Victrex

0.3

DLocal

1.1

QuantumScape Corporation

0.3

LiveRamp

1.1

Akili Interactive Labs

0.3

MercadoLibre

1.0

Oxford Instruments

0.3

Fiverr International

1.0

Tabula Rasa HealthCare

0.3

Expensify

1.0

Cosmo Pharmaceuticals

0.2

Twist Bioscience

1.0

HUYA

0.2

IPG Photonics

1.0

NuCana

0.2

AbCellera Biologics

0.9

ilika

0.2

CyberArk

0.9

C4X Discovery

0.2

Everbridge

0.8

Wayfair

0.2

Schrödinger

0.8

BASE

0.2

Ceres Power

0.8

Benefitfocus

0.2

Genus

0.7

Chinook Therapeutics

0.2

Q2

0.7

Agora

0.2

Doximity

0.7

New Horizon Health

0.1

Adaptimmune Therapeutics

0.6

Adicet Bio

0.1

Galapagos

0.6

Cellectis

0.1

Xero

0.6

Berkeley Lights

0.1

Beam Therapeutics

0.6

Catapult Group

0.1
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List of Holdings

Asset Name

Fund %

Molecular Partners

0.1

Rubius Therapeutics

0.0

Angelalign Technology

0.0

UNITY Biotechnology

0.0

China Lumena New Materials

0.0

4D pharma

0.0

Cash
Total

0.7
100.0

Please note the fund information contained within this document is confidential,
proprietary information and should be maintained as such and not disseminated.
The content is intended for information purposes only and should not be
disclosed to other third parties or used for the purposes of market timing or
seeking to gain an unfair advantage.
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Active Share Classes

Share Class

Share Class
Inception Date

ISIN

Class B-Acc

03 May 2011

Class B-Inc

03 May 2011

SEDOL

Annual
Management Fee
(%)

Ongoing
Charge Figure
(%)

GB0006059330 0605933

0.75

0.78

GB0006059223 0605922

0.75

0.78

Charges will reduce the value of your investment. Please refer to the Prospectus and Key Investor Information Document for further details.

Legal Notices

S&P
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The S&P 500 and S&P Global SmallCap (index) are products of S&P Dow Jones Indices LLC or its affiliates ("SPDJI") and
have been licensed for use by Baillie Gifford & Co. Standard & Poor's® and S&P® are registered trademarks of Standard &
Poor's Financial Services LLC ("S&P"); Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC
("Dow Jones"); and these trademarks have been licensed for use by SPDJI and sublicensed for certain purposes by Baillie
Gifford & Co. Baillie Gifford & Co product(s) is not sponsored, endorsed, sold or promoted by SPDJI, Dow Jones, S&P,
their respective affiliates, and none of such parties make any representation regarding the advisability of investing in such
product(s) nor do they have any liability for any errors, omissions, or interruptions of The S&P 500 and S&P Global SmallCap
(index).

This document contains information on investments which does not constitute independent investment
research. Accordingly, it is not subject to the protections afforded to independent research and Baillie
Gifford and its staff may have dealt in the investments concerned. Investment markets and conditions can
change rapidly and as such the views expressed should not be taken as statements of fact nor should
reliance be placed on these views when making investment decisions.
This document is issued by Baillie Gifford & Co Limited, Calton Square, 1 Greenside Row, Edinburgh EH1
3AN, a company which is authorised and regulated by the Financial Conduct Authority, Financial Services
Register No. 119179, and is a member of The Investment Association. Baillie Gifford & Co Limited is
wholly owned by Baillie Gifford & Co, which is authorised and regulated by the Financial Conduct
Authority. Baillie Gifford Overseas Limited is wholly owned by Baillie Gifford & Co. Baillie Gifford Overseas
Limited provides investment management and advisory services to non-UK clients. Both are authorised
and regulated by the Financial Conduct Authority.
Additional Geographical Location Information
Israel: This Report, as well as investment in the Fund described herein, is directed at and intended for
Investors that fall within at least one category in each of: (1) the First Schedule of the Israeli Securities
Law, 1968 (“Sophisticated Investors”); and (2) the First Schedule of the Investment Advice Law (“Qualified
Clients”).
The Fund’s share price can be volatile due to movements in the prices of the underlying holdings and the
basis on which the Fund is priced.
As with any investment, the clients’ capital is at risk. Past performance is not a guide to future returns.
Throughout the report all figures are rounded, so any totals may not sum. Not all stocks mentioned may
be held by the portfolio.
All information as at 30 September 2022 and source is Baillie Gifford & Co unless otherwise stated.

Baillie Gifford & Co Limited
Calton Square, 1 Greenside Row, Edinburgh EH1 3AN
Telephone +44 (0)131 275 2000 bailliegifford.com
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