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Market environment  

Equity markets advanced over the quarter, though 

the forces behind the gains diverged across 

regions. In the United States (US), returns were 

narrowly driven by a handful of mega-cap 

technology companies. Outside the US, 

international equity market performance reflected a 

broader mix of contributors but was still skewed. 

Emerging markets outpaced developed peers, led 

by China on policy easing and by strong demand 

across Asian technology supply chains. In this 

environment, our focus remains on companies 

harnessing structural change, confident that their 

resilience, innovation and adaptability will allow 

them to compound value well beyond today’s 

shifting headlines. 

Performance  

International equity markets rose in the third 

quarter of 2025. The Fund delivered more modest 

gains, underperforming its benchmark. 

At the stock level, MercadoLibre, Spotify and 

Adyen were notable detractors from relative 

performance over the period. 

Leading emerging market consumer internet 

companies like MercadoLibre illustrate the scale of 

the opportunity to digitize consumption. The Latin 

American e-commerce and financial technology 

platform remains one of the largest positions in the 

Fund. While it detracted from performance during 

the quarter, it remains one of the leading 

contributors to performance over the last five 

years. Revenues continue to grow strongly as its 

decision to deepen free-shipping incentives in 

Brazil boosted gross merchandise volume (GMV). 

However, this squeezed margins, which weighed 

on the shares. We've seen this playbook before: 

near-term trade-offs that consolidate share, 

reinforce loyalty and ultimately strengthen the 

franchise to create long-term value. 

Spotify's shift from pure user growth to disciplined 

monetization is increasingly evident. With nearly 

700 million monthly active users and generating 

€700 million in free cash flow last quarter, the 

platform is demonstrating improving economics 

with scale while investing in podcasts and 

audiobooks to broaden revenue streams. 

Personalization remains its core strength, driving 

engagement, pricing power, and a more efficient 

flywheel that benefits creators, users and Spotify 

alike. Despite strong user and subscriber growth, 

Spotify's shares were weaker this quarter on softer 

short-term profit guidance. Our recent meeting 

with Spotify management underscored our 

conviction in the company's ability to sustain 

margin expansion and compound value over the 

long term.  

Adyen, the global payments platform, has been 

held in the Fund since early 2020. Its low-cost 

single software stack enables merchants to accept 

transactions across online, mobile, and in-store 

channels. Adyen reported good first-half results; 

however, cautious guidance amid macro 

headwinds from new U.S tariffs and import rule 

changes weighed on near-term sentiment. While 

revenue growth of 20 per cent year-over-year was 

a little softer than market expectations, the results 

highlighted resilient profitability and cash 

generation alongside continued customer growth. 

We believe Adyen's market position and the 

counter-cyclical investments it has made will allow 

it to capitalize on future growth opportunities and 

underpin a compelling long-term growth case. 

Turning to the positives, Shopify, TSMC and ASML 

were among the top contributors to performance.  

Shopify reinforced its position as the operating 

system for modern commerce, with results 

showing broad-based growth and particularly 

strong momentum in Europe, where GMV rose 

over 40 per cent last quarter. This acceleration 

highlights the portability of its model beyond North 

America and the strength of its global value 

proposition. Larger brands are increasingly 

adopting Shopify's modular components, while 

smaller merchants benefit from its integrated stack 

that lowers friction and boosts conversion. By 

unifying online and offline channels through point-

of-sale, Shopify is building a compounding 

ecosystem where scale, efficiency, and an 

expanding footprint reinforce one another, making 

it even harder to dislodge as merchants grow. 

The Fund has meaningful exposure to the 

semiconductor value chain, with each holding 

offering unique exposures to what we believe is 

the most valuable supply chain in the world. 

Several of these holdings featured in the top 

contributors to performance this quarter. 

TSMC, the world's leading semiconductor foundry, 

performed strongly as demand for advanced chips 
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powering artificial intelligence (AI) and high-

performance computing drove growth. The 

company reported impressive second-quarter 

results, with revenue up nearly 40 per cent year on 

year and margins above 58%, underscoring its 

scale and pricing power. Progress on next-

generation nodes and global fab expansion also 

impressed. With unrivalled technology leadership 

and a central role in enabling the AI era, TSMC 

remains exceptionally well-positioned for long-

term growth. 

ASML also performed strongly, supported by its 

continued dominance in advanced lithography and 

solid operational execution. Rising demand for AI-

related chips is pressuring customers to push into 

more advanced nodes and adopt EUV technology, 

where ASML has an effective monopoly. While the 

macro and geopolitical uncertainty has weighed on 

the shares in the past year, ASML's ability to 

monetize both new system shipments and its 

installed base, underpinned by long lead times and 

high technical barriers to entry, is why it remains a 

core holding. 

Notable transactions  

There were no new purchases or complete sales 

during the quarter.  

Market Outlook 

Whether it is chips enabling AI, platforms 

reshaping consumption, luxury brands preserving 

scarcity, or biotech's unlocking new standards of 

care, the common thread is the Fund's pursuit of 

scarce assets with compounding advantages and 

the potential to deliver substantial upside. These 

are businesses aligned with structural change, not 

short-term cycles.  

Our role as long-term growth investors is to 

identify and support these rare franchises early, to 

stay patient as they scale, and to remain aligned 

with the management teams who think in decades 

rather than quarters.  



07

 

There were no new purchases during the period. 

There were no complete sales during the period. 
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