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Market environment  

 

Despite macroeconomic headwinds and 

geopolitical tensions, global equity markets 

continue to exhibit strength. The Fund’s focus 

remains on our 5-10 year investment horizon and 

on company fundamentals. This is because share 

prices tend to follow the operational performance 

of companies over the long term. Reassuringly, 

LTGG portfolio companies continue to 

demonstrate remarkably strong fundamentals.  

 

Performance 

 

Amongst the largest contributors to performance 

over the quarter were AppLovin, Reddit, and 

Roblox.  

 

Leading advertising technology company 

AppLovin continues to demonstrate exceptional 

growth. In e-commerce advertising, it is already 

outpacing competitors in market share gains. The 

$900 million divestiture of its gaming studios 

underscored management’s commitment to a 

pure-play advertising model, reinforcing focus on 

its high-margin platform. Looking ahead, the 

upcoming launch of its self-serve dashboard in late 

2025 is expected to broaden advertiser access 

and accelerate adoption, positioning AppLovin for 

sustained growth.  

 

In its most recent quarterly results, Reddit, the 

United States (US) social news aggregation and 

discussion platform, delivered nearly 80% revenue 

growth alongside strong margin expansion, 

underscoring clear operating leverage. Daily active 

users rose 21%, with international growth of 32% 

boosted by machine translation across 23 

languages. Platform enhancements are driving 

deeper engagement, while expanding advertising 

demand, and Artificial Intelligence (AI) partnerships 

provide avenues for further monetization.   

 

Roblox surpassed 100 million daily active users for 

the first time, with bookings soaring 50% year on 

year. Viral hits like “Grow a Garden” and “Steal a 

Brainrot” pushed concurrent users to record highs, 

while engagement broadened beyond the top 

titles. Developer incentives, price optimization 

tools, and an upgraded search and discovery 

system are unlocking deeper engagement and 

monetization. 

   

Amongst the largest detractors from performance 

over the quarter were The Trade Desk, Meituan, 

and Intuitive Surgical.  

 

United States technology company, The Trade 

Desk shares fell sharply after its latest earnings, 

despite 19% year-on-year revenue growth that 

exceeded both guidance and consensus. The sell-

off reflected concerns about slowing growth and 

intensifying competition. Meanwhile, The Trade 

Desk’s AI-driven platform, Kokai, is now powering 

most client campaigns, delivering more than 20% 

performance gains and driving higher advertiser 

spend. While these developments support the 

long-term opportunity, we will continue to test the 

investment case against execution and market 

conditions.  

 

Meituan, one of China’s leading food delivery 

businesses, remains under pressure from subsidy-

fueled battles in food delivery and quick 

commerce, with losses expected to deepen in the 

short term. Yet its unmatched scale, dense 

logistics network, and merchant ecosystem 

underpin durable advantages. Longer term, 

Meituan is positioned to compound growth by 

driving toward 100 million daily food delivery 

orders, deepening its leadership in instant retail, 

and capturing the wider digitization of local 

services. We expect these structural growth 

drivers to extend beyond the current price war, but 

we will continue to assess how these competitive 

dynamics evolve.  

 

Intuitive Surgical shares fell nearly 30% in the 

quarter as concerns over hospital budgets and 

weaker international placements would lead to a 

slower-than-anticipated Vinci 5 rollout. Despite 

this, Intuitive posted robust results. Revenue grew 

more than 20%, driven by rising procedures, 

surging Ion adoption, and da Vinci 5 uptake (now 

85% of new U.S. placements), lifting the installed 

base to 10,400 systems. We will continue to 

monitor the U.S. rollout, international approvals, 

and software-driven initiatives to gauge Intuitive’s 

longer-term upside.  
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Notable transactions  

 

We have initiated a position in Rocket Lab. The 

costs to access space are falling, opening a new 

space economy to commercial players. Growth 

opportunities extend beyond launches, with 

ambitions to provide space services and 

applications. Founder-led and resourceful, Rocket 

Lab has achieved remarkable success on limited 

resources, leaving it primed for further expansion 

in this rapidly evolving market.  

 

In contrast, we have sold Enphase Energy. While 

the company has shown resilience in a volatile 

industry, several variables largely outside 

of Enphase's control have ultimately overwhelmed 

our investment thesis. Considering the 

heightened materiality of these exogenous factors 

to our investment case and the intense 

competition for capital in the Fund, we have 

decided to move on.  

 

Market Outlook  

 

Our outlook remains unchanged. As a reminder, 

LTGG remains laser-focussed on identifying what 

we believe to be the world’s leading growth 

companies based on the strength of their 

fundamentals, recognising that share prices tend 

to follow companies’ operational performance over 

the long term. We therefore seek to invest in those 

outlier companies early, hold them at scale via this 

concentrated portfolio, and remain invested for the 

long term. 
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